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debt or to push the problem down the 
road for a few weeks or a few months. 
That is what he said. Back then he was 
not interested in a short-term solution. 
Back then he was right. 

This is why: Economists, market an-
alysts, and rating agencies have said 
the world economy simply cannot bear 
this kind of uncertainty any longer. 
They have said a short-term solution 
to the impending default would still re-
sult in the loss of our AAA rating that 
has kept interest rates low in this 
country and saved consumers money 
for more than 70 years. So I trust 
Speaker BOEHNER and other reasonable 
Republicans understand the serious-
ness of a default crisis. Here is what 
the Speaker said very recently: 

That would be a financial disaster not only 
for our country but for the worldwide econ-
omy. You cannot create jobs if you default 
on the Federal debt. 

But a short-term fix does not get the 
job done. It would cause many of the 
same calamitous results as a technical 
default, including rising interest rates 
that would essentially raise every per-
son’s taxes. American families will pay 
more for their mortgages, car loans, 
student loans, credit card bills, and ev-
erything else. Higher interest rates 
would not just be costly for consumers, 
it would also cost the Federal Govern-
ment more, and would actually in-
crease our deficits and debt—and very 
quickly. 

A less than 1-percent increase in in-
terest rates, which economists have 
predicted if the United States debt is 
downgraded, would cost our govern-
ment more than $100 billion every year. 
I repeat: It would cost our government 
$100 billion extra every single year. In 
a decade, that would cost this country 
as much taxpayer money as Speaker 
BOEHNER’s proposal would cut from the 
deficit. In effect, his short-term plan 
would yield not a single dime of sav-
ings. Nothing. 

Republicans would like the American 
public to believe Democrats in Con-
gress and the White House are insisting 
on a long-term deal for political rea-
sons. They say Democrats want to push 
this off until after the Presidential 
election. That is not true. It is not 
Democrats who have asked for a long- 
term solution. It is the economy. The 
economy has demanded it. 

If Republicans in Congress are will-
ing to risk our economy by playing pol-
itics in July, why would they not do 
the same in September, October, No-
vember, when his proposal—Speaker 
BOEHNER’s proposal—would run out of 
money? That is why every economist, 
every market analyst, every rating 
agency, has insisted any legislation to 
avert a default on the Nation’s debt 
must take us through the end of 2012. 

The Senate is considering a measure 
that would avert default and cut $2.7 
trillion from the deficit. It is a reason-
able measure. Republicans have sup-
ported every one of its cuts in the past, 
and it should be able to pass both 
Houses of Congress with bipartisan 

support. I have heard a number of my 
friends on the other side of the aisle 
come here and say: But they are talk-
ing about the overseas contingency 
fund. The Congressional Budget Of-
fice—the nonpartisan watchdog of Con-
gress—has decided that is worth $1 tril-
lion, just what we put in our bill. The 
Office of Management and Budget said 
it is worth $1 trillion. The legislation 
we are projecting gives each side some-
thing it wants. It protects Social Secu-
rity and Medicare without raising a 
single penny of revenue. And, most im-
portantly, it is a long-term strategy to 
safeguard the economy and give the 
markets the stability they need. 

Unlike Speaker BOEHNER’s legisla-
tion, which economists have rejected, 
it would not put us through all of this 
again in a few months—probably only a 
few weeks—and with even less cer-
tainty of achieving a compromise than 
now. 

British Prime Minister David Lloyd 
George said: ‘‘There is nothing more 
dangerous than to leap a chasm in two 
jumps.’’ That is true. Congress has a 
duty to do what it takes to avert a na-
tional default in one swift leap. 

It will take political courage. I urge 
all of my friends, Democrats and Re-
publicans, to join hands. We can take 
courage from one another and make 
that leap together. Because if we do 
not clear this chasm, our Nation’s 
economy will go over the edge with us. 

I suggest the absence of a quorum. 
The ACTING PRESIDENT pro tem-

pore. The clerk will call the roll. 
The assistant legislative clerk pro-

ceeded to call the roll. 
Mr. MCCONNELL. Madam President, 

I ask unanimous consent that the order 
for the quorum call be rescinded. 

f 

RECOGNITION OF THE MINORITY 
LEADER 

The ACTING PRESIDENT pro tem-
pore. The minority leader is recog-
nized. 

f 

DEBT LIMIT NEGOTIATIONS 

Mr. MCCONNELL. Madam President, 
yesterday afternoon the White House 
issued a Statement of Administration 
Policy which said that when the legis-
lation Speaker BOEHNER is now revis-
ing reaches the President’s desk, 
unnamed senior advisers will rec-
ommend that the President veto it. 

I have a question for these senior ad-
visers: what about this legislation is so 
offensive that you would rather see the 
Nation default on its obligations than 
have the President sign it into law? 

From what I can tell, the only thing 
in this bill the President has not al-
ready expressed his support for either 
publicly or privately is that it does not 
get him through his election without 
having to engage in another national 
discussion about the debt crisis that 
has brought us to this point. 

So I would ask these senior advisers 
whether that is a position they want to 

put the President in. Do they really in-
tend to suggest that he veto the Nation 
into default for political reasons? 

That is how I read the threat. And I 
think that is how the rest of the coun-
try would read it too. 

So this morning I would like to reit-
erate my strong support for Speaker 
BOEHNER, the House Republican leader-
ship and this plan to prevent default 
and reduce Washington spending. 

I also want to commend the Speaker 
for his efforts and his determination. 

This has not been an easy process, 
but I hope through it all the Nation 
sees how hard the Speaker has worked 
to ensure our Nation avoids calamity 
while safeguarding the American 
dream. 

The Nation has had a chance to see 
the Speaker at his best over the past 
few days. 

Unlike the President, he not only put 
forward actual legislation to prevent 
this crisis, he is keeping his promise to 
cut spending more than any increase in 
the debt limit—with no tax hikes. 

What about the President’s plan? 
When asked about the President’s plan, 
his aides point to a speech and a veto 
threat. 

With all due respect, Congress cannot 
vote on a speech, and a veto threat 
would not prevent default. The fact is 
Republicans have offered the only pro-
posal at this point that attempts to get 
at the root of the problem and which 
actually has a chance of getting to the 
President’s desk. 

That is why we will continue to press 
for the legislation Speaker BOEHNER 
has proposed, and that is why we will 
fight against anything that pretends to 
solve the problem but doesn’t—includ-
ing the bill from Senate Democrats 
that proposes the largest debt limit in-
crease in history, while falling $1⁄2 tril-
lion short on the cuts it claims to pro-
vide. 

This crisis our Nation faces at this 
moment has a very simple cause and is 
easily understood: Washington spends a 
lot more money every year than it 
takes in. Do that every year and the 
debt piles up. Now we have reached the 
point where our deficits and debt are so 
large they are suffocating job growth, 
threatening the wider economy, and 
imperiling entitlements. 

It took more than two centuries for 
Washington to amass a debt of $10.6 
trillion. But just 21⁄2 years after Presi-
dent Obama swore the oath of office, it 
is higher by more than one-third. 
Based on the President’s actual poli-
cies, the situation is expected to get 
much worse. 

In just 5 years’ time, under President 
Obama’s budget plan, the Federal Gov-
ernment will spend almost as much 
money just to cover the interest on its 
debt as it will on national defense. 
Over the next 10 years, the President’s 
policies will add more than $9 trillion 
to the debt. 

This is why S&P revised its long- 
term credit outlook for the United 
States, not because we haven’t author-
ized the President to spend more 
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