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During our first 219 years, we went
from a zero to a $6.5 trillion economy,
and then in 12 years doubled it to $13.8.

I do admit, and I'm sorry, and I have
to take the blame for it, we have had
too much spending under Republicans
not last year and this year, but for the
years prior to that because we did
things that were necessary to protect
this country. Finally secured our bor-
der, made sure that we had, within this
country, a safe airline system, the De-
partment of Homeland Security. Lots
of spending. Liots of money. Lots of em-
ployees. We’ve avoided getting an at-
tack on this country since 9/11/2001.

I'm proud of what we’re doing, and
we need to keep giving confidence to
the American people that the United
States Congress can debate the ideas,
and present them to the American pub-
lic.

The SPEAKER pro tempore.
time of the gentleman has expired.

Mr. ARCURI. Mr. Speaker, I would
just like to point out in response to my
friend from Texas for his comments is
that he said that when the Republican
Congress came in during President
Clinton’s administration, it was all
about balancing the budget. It may
very well have been. I wasn’t here at
that point.

It’s just when I think about it, it’s
unfortunate that they forgot about
that when President Bush took over
the White House. Totally forgot about
it. And in fact built up the largest defi-
cits that we’ve ever seen in this coun-
try.

And they had some other priorities,
and that was giving tax breaks to the
wealthiest Americans, spending the
surplus that we had on tax breaks for
America’s richest people, and that’s
unfortunate.

Mr. Speaker, under the rules, I with-
draw House Resolution 1516.

The SPEAKER pro tempore. The res-
olution is withdrawn.

———

APPOINTING DAY FOR THE CON-
VENING OF THE FIRST SESSION
OF THE 111TH CONGRESS

Mr. ARCURI. Mr. Speaker, I send to
the desk a joint resolution and ask
unanimous consent for its immediate
consideration.

The Clerk read the title of the joint
resolution.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from New York?

There was no objection.

The text of the joint resolution is as
follows:

The

H.J. RES. 100

Resolved by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. DAY FOR CONVENING OF ONE HUN-
DRED ELEVENTH CONGRESS.

The first regular session of the One Hun-
dred Eleventh Congress shall begin at noon
on Tuesday, January 6, 2009.

SEC. 2. DATE FOR COUNTING 2008 ELECTORAL
VOTES IN CONGRESS.

The meeting of the Senate and House of

Representatives to be held in January 2009
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pursuant to section 15 of title 3, United
States Code, to count the electoral votes for
President and Vice President cast by the
electors in December 2008 shall be held on
January 8, 2009 (rather than on the date spec-
ified in the first sentence of that section).

The joint resolution was ordered to
be engrossed and read a third time, was
read the third time, and passed, and a
motion to reconsider was laid on the
table.

———

HOUR OF MEETING ON TOMORROW

Mr. ARCURI. Mr. Speaker, I ask
unanimous consent that when the
House adjourns on this legislative day,
it adjourn to meet at 8 a.m. tomorrow.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from New York?

There was no objection.

————

RECESS

The SPEAKER pro tempore. Pursu-
ant to clause 12(a) of rule I, the Chair
declares the House in recess subject to
the call of the Chair.

Accordingly (at 10 o’clock and 10
minutes p.m.), the House stood in re-
cess subject to the call of the Chair.

————
[ 0002

AFTER RECESS

The recess having expired, the House
was called to order by the Speaker pro
tempore (Mr. JACKSON of Illinois) at 12
o’clock and 02 minutes a.m.

————————

PROVIDING FOR CONSIDERATION
OF SENATE AMENDMENT TO H.R.
3997, EMERGENCY ECONOMIC
STABILIZATION ACT OF 2008

Ms. SLAUGHTER, from the Com-
mittee on Rules, submitted a privi-
leged report (Rept. No. 110-903) on the
resolution (H. Res. 1517) providing for
consideration of the bill (H.R. 3997) to
amend the Internal Revenue Code of
1986 to provide earnings assistance and
tax relief to members of the uniformed
services, volunteer firefighters, and
Peace Corps volunteers, and for other
purposes, which was referred to the
House Calendar and ordered to be
printed.

Ms. SLAUGHTER. Mr. Speaker, by
direction of the Committee on Rules, I
call up House Resolution 1517 and ask
for its immediate consideration.

The Clerk read the resolution, as fol-
lows:

H. REs. 1517

Resolved, That upon adoption of this reso-
lution it shall be in order to take from the
Speaker’s table the bill (H.R. 3997) to amend
the Internal Revenue Code of 1986 to provide
earnings assistance and tax relief to mem-
bers of the uniformed services, volunteer
firefighters, and Peace Corps volunteers, and
for other purposes, with the Senate amend-
ment to the House amendment to the Senate
amendment thereto, and to consider in the
House, without intervention of any point of
order, a motion offered by the chairman of
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the Committee on Financial Services or his
designee that the House concur in the Senate
amendment to the House amendment to the
Senate amendment with the amendment
printed in the report of the Committee on
Rules accompanying this resolution. The
Senate amendment and the motion shall be
considered as read. The motion shall be de-
batable for three hours equally divided and
controlled by the chairman and ranking mi-
nority member of the Committee on Finan-
cial Services. The previous question shall be
considered as ordered on the motion to final
adoption without intervening motion.

SEC. 2. During consideration of the motion
to concur pursuant to this resolution, not-
withstanding the operation of the previous
question, the Chair may, postpone further
consideration of such motion to such time as
may be designated by the Speaker.

The SPEAKER pro tempore. The gen-
tlewoman from New York is recognized
for 1 hour.

Ms. SLAUGHTER. Thank you, Mr.
Speaker.

For the purpose of debate only, I
yield the customary 30 minutes to my
friend from California (Mr. DREIER). All
time yielded during consideration of
the rule is for debate only. I yield my-
self such time as I may consume. I also
ask unanimous consent that all Mem-
bers be given 5 legislative days in
which to revise and extend their re-
marks on House Resolution 1517.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
woman from New York?

There was no objection.

Ms. SLAUGHTER. Mr. Speaker, I am
saddened to say that rarely has this
body met under more dire cir-
cumstances. Our stock market is a
roller coaster and the unemployment
rate has soared. Many of our financial
institutions, some of which were
deemed ‘‘too big to fail” are on the
brink of collapse. Our economy, the
biggest and most robust in the world,
is at a standstill.

This is the greatest financial crisis
since Herbert Hoover’s administra-
tion’s lack of oversight led our Nation
into the Great Depression.

We cannot steer ourselves through
this crisis until we fully understand
the road that we took to get here.
After all, if we do not know what went
wrong, how can we be sure to get it
right in the future?

Like so many Americans and Mem-
bers of the New Direction Congress, I
am deeply disappointed by this admin-
istration’s reckless deregulation that
wrecked our once-booming economy.

Since the beginning of his first ad-
ministration, President Bush has put
incompetent people in charge of the
Nation’s most critical regulatory agen-
cies; but because of this administra-
tion, big business always came first.

A complete loss of transparency and
a reliance on voluntary measures led to
the total deregulation of the financial
services industry. Yet as SEC Chair-
man Christopher Cox said this week,
“The last 6 months have made it abun-
dantly clear that voluntary regulation
does not work.”

He went on to say the program was
“fundamentally flawed from the begin-
ning, because investment banks could
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opt in or opt out of supervision volun-
tarily. The fact that investment bank
holding companies could withdraw
from this voluntary supervision at
their discretion ‘‘diminished the per-
ceived mandate’ and ‘‘weakened its ef-
fectiveness.”

As President Franklin D. Roosevelt
said, ‘“We have always known that
heedless self-interest was bad morals.
We now know that it is bad economics
as well.”

This administration should have
heeded Roosevelt’s advice and followed
his path to economic recovery by re-
instituting important regulations on
Wall Street. It is shocking and shame-
ful that it took this catastrophe to
show the administration that big busi-
ness cannot be expected to regulate
itself in good conscience.

A recent survey by the University of
Michigan found that 9 in 10 Americans
feel that the economy is in a recession.
It took a crisis of this magnitude to
teach this administration what the
American people clearly knew. And
every day that Americans see the fi-
nancial sector falter, they lose con-
fidence in our economy. With many of
the country’s major financial institu-
tions declaring bankruptcy or on the
verge of declaring bankruptcy, we no
longer have a choice on whether to
offer a rescue package. The alter-
native, we’ve been told, is pure dis-
aster.

Financial failures help no one and
put the savings of every family in jeop-
ardy. Our jobs, our retirement savings,
our college savings accounts for our
children’s future, our investments in
our own future are at risk due to the
failure of this industry.

I have heard from hundreds of my
constituents who are enraged at the
lack of oversight that caused this
mess. Congress is going ahead with this
intervention because we’ve been
warned that without it, Main Street
could feel as much pain as Wall Street.

When deregulation happened in the
last century, it led to bread lines and
Hoovervilles. Today, the New Direction
Congress is working to shield Main
Street from all of that and to lead us
out of this mess to a brighter and more
prosperous future.

As FDR said, ‘“There are many ways
of going forward, but only one way of
standing still.” And after much delib-
eration, we are moving forward with a
bill that we hope will benefit all Amer-
icans. We believe and hope that this
legislation can begin to stabilize our
markets and start recovering consumer
confidence.

One week ago, we were handed an ul-
timatum for a blank check of $700 bil-
lion which lacked the very account-
ability and transparency—let me re-
peat that because this is so impor-
tant—that demand for the bailout
lacked the very accountability and
transparency that contributed to the
problem in the first place. And many
safeguards, I'm happy to say, have been
added to this bill since that time.
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We’ve worked hard to ensure that
this package benefits consumers and
homeowners more than it does the peo-
ple who caused the crisis. We vowed
that any bill that we passed would in-
clude serious oversight and trans-
parency of any funds provided to the
Secretary of the Treasury, and that’s
exactly what this proposal does.

As the Speaker said, we have a three-
part plan to reinvest, reimburse, and to
reform.

We will first rescue the troubled
credit and financial markets to sta-
bilize and to reinvest in our economy
and insulate hardworking Americans;
second, we will reimburse the taxpayer
for every dime as the plan begins to
work; and third, we will reform how
business is done on Wall Street with no
more golden parachutes for CEOs,
trimmed executive compensation, and
sweeping congressional investigation
and regulations to prevent future
abuses.

By passing this bill, we’re standing
up for all Americans by ensuring that
there will be no help for Wall Street
without this help for Main Street.
We’re standing up for taxpayers by en-
suring that this is not a blank check,
and we are standing up for homeowners
by taking actions to prevent fore-
closures that are driving down home
values across America.

To help Americans keep their homes,
this bill will allow the government to
help modify loans by reducing the prin-
cipal, the interest rate, or by increas-
ing their window of time to pay back
the loan.

Although the administration’s initial
proposal called for no congressional or
agency oversight, Democrats will re-
quire an appointed oversight panel to
frequently report to the Congress—
monthly—on what the Secretary of the
Treasury is doing.

In addition, Democrats insisted that
the nonpartisan Government Account-
ability Office, the GAO, will have an of-
fice inside the Department of Treasury
to handle the funds. This will help to
ensure any money spent is done in a
way that is responsible to the Amer-
ican people.

We are committed to using as little
taxpayer money as is absolutely nec-
essary, and we are set on recovering
every cent.

Oversight and Government Reform
Committee Chairman HENRY WAXMAN
will begin his oversight hearings next
Wednesday. And in January with a new
Congress and a new President, we will
be ready to reinstate the regulations so
cavalierly removed by the administra-
tion which believed that the financial
industry could regulate itself—and it
has with very dire results.

Finally, Democrats pushed to ensure
that the government receives shares of
any company that it provides with aid.
After agreeing to rescue AIG from fil-
ing for bankruptcy, the government re-
ceived a nearly 80 percent share in that
company. The action was reassuring
enough to the market that people are
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now clamoring to buy the AIG assets.
By making sure the government gets
shares of companies that we aid, Demo-
crats are working to revitalize this in-
dustry in a way that will benefit the
taxpayers who are funding this rescue
until the industry recovers; and by
doing so, the New Direction Congress is
standing up for swift action to ensure a
more sound economic future for all
Americans.

Mr. Speaker, we saw what happens
when an administration deregulates in-
dustry to a point where insecure com-
panies are expected to police them-
selves. And that is why this Democrat-
led Congress is doing everything pos-
sible to ensure that America keeps
working and that the government is
working for America.

I reserve the balance of my time.
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Mr. DREIER. Mr. Speaker, I would
like to begin by thanking my friend
from New York, the distinguished
Chair of the Committee on Rules, the
gentlewoman from Rochester for yield-
ing me the time. I yield myself such
time as I may consume.

(Mr. DREIER asked and was given
permission to revise and extend his re-
marks.)

Mr. DREIER. Mr. Speaker, like most
of my colleagues, I'm mad as hell that
we are here. This is a very troubling
moment in our Nation’s history, and
it’s taken an awful lot of difficulty for
us to get to this point.

I'd respond to the remarks offered by
my good friend by saying that there is
enough blame to go around. I'm angry
at Wall Street bankers. I'm angry at
mortgage brokers. I'm angry at indi-
viduals who have chosen to live way
beyond their means, creating an anger
level among those very responsible
Americans who are paying their mort-
gages, meeting their car payments, and
their other responsibilities. And I'm
angry at Washington, D.C., all the way
around.

Mr. Speaker, the underlying financial
rescue bill that is before us this morn-
ing is the product of very difficult ne-
gotiations to address extremely chal-
lenging economic circumstances. Our
economy, as we all acknowledge, is
under tremendous duress right now,
and it can be felt all across America by
individuals and families from all walks
of life.

While the dire circumstances of re-
cent weeks have dominated the head-
lines, working Americans have been
witnessing our national economic woes
for many months. Long before the fall
of large investment banks or high pro-
file bailouts, they felt substantial eco-
nomic pressure. They have faced steep-
ly rising energy and food prices, while
fearing for their jobs and their homes.
As housing markets have crumbled and
the credit crunch has ensued, the gulf
between Main Street and Wall Street
has never seemed so huge.

But, Mr. Speaker, the reality is the
two have never been more closely en-
twined than they are right now. Fore-
closures on Main Street caused the
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value of many Wall Street assets to
plummet. The resulting credit crunch
has paralyzed growth at businesses,
large and small.

This, in turn, has stunted job cre-
ation and driven up unemployment.
The falling stock market threatens
working Americans’ pensions, retire-
ment plans, and savings.

From the very beginning of this proc-
ess, Republicans have known that we
needed to craft an effective rescue
package that returns our entire econ-
omy to sound footing. We knew that we
simply could take an approach that
pits Main Street and Wall Street
against each other. As housing prices
have collapsed, job creation has stag-
nated and the stock market has fallen,
we have all suffered.

An effective economic plan is badly
needed to restore our economy and cre-
ate opportunity and prosperity for all
Americans. We simply don’t have the
option or ability to save Wall Street
without creating opportunity on Main
Street and vice versa.

This is not a battle of us versus
them. Mr. Speaker, we have to remem-
ber that we are all in this together as
Americans.

Republicans also knew that we had
to find a way to balance two powerful
but opposing forces: the urgent need to
act expeditiously, and the imperative
to act prudently and effectively. We
understood the urgency of our eco-
nomic circumstances, but we also know
that rushing into a flawed approach
would benefit no one and risk plunging
our economy into deeper turmoil.

From the outset, we demanded
strong protections for taxpayer dollars.
We demanded transparency and ac-
countability. We demanded that the fi-
nancial burden of any assistance not
ultimately lie with the taxpayers. We
believe, Mr. Speaker, very strongly
that these provisions had to be the pil-
lars of any financial rescue plan, and
we knew that we had the backing of
our constituents in our efforts.

Over the past week, like all of my
colleagues I'm sure, I've received hun-
dreds of calls, e-mails, and letters de-
manding that the taxpayers do not foot
the bill for the poor choices of troubled
businesses. I have to say that the most
interesting thing about the concerns
that were expressed to me was that
they were clearly growing out of a true
grassroots movement. There was no ad-
vocacy group motivating those who
were contacting us. There was no orga-
nized effort on the part of special inter-
est groups.

I was hearing from hundreds and hun-
dreds of working Americans who have
been following the news reports and
the negotiations. They felt very
strongly that the initial proposal was
simply unfair to the taxpayers. They
told me in no uncertain terms that any
deal without taxpayer protections, ac-
countability and oversight was totally
unacceptable, and with that, I'm in
complete agreement.

Mr. Speaker, for several days our
Democratic colleagues proceeded with
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negotiations without any regard for ex-
actly these kinds of provisions that Re-
publicans were insisting on. As a re-
sult, the negotiations went nowhere.
Republicans were resolute in their in-
sistence that any deal must not leave
the taxpayers on the hook for this $700
billion rescue plan.

We are here this morning with a bi-
partisan package because we, as Repub-
licans, remained committed to our
principles and were finally given a seat
at the table. The deal that has been
crafted will allow the Treasury to
unclog the financial markets and help
begin the process of restoring our
economy’s strength and vitality, but it
does so without providing a taxpayer-
funded windfall for Wall Street. And I
want to repeat that, Mr. Speaker. This
package moves ahead without pro-
viding a taxpayer-funded windfall for
those on Wall Street.

This bill requires companies to pay-
to-play. There’s no free lunch here.
Any company that comes to us for as-
sistance must cover their risk by pay-
ing insurance premiums, and their ex-
ecutives will not be able to walk away
with extravagant compensation at tax-
payer expense. This bill caps severance
pay for participating companies. In the
case of a total takeover, golden para-
chutes are banned entirely.

Now, Mr. Speaker, the Federal Treas-
ury will also get equity in the compa-
nies that ask for help so that the tax-
payers will reap the benefits of their
assistance. There will be bipartisan
oversight of this process every step of
the way, so that Republicans can con-
tinue to ensure full transparency and
accountability.

Most important of all, the over-
whelming message that has come from
my constituents is that there must be
no blank check. Treasury must report
to Congress in order to keep the assist-
ance program going; and, Mr. Speaker,
after 5 years, if the taxpayers have lost
a single penny in this process, the
President will have to submit a plan to
Congress to recoup the funds from the
participating companies.

In short, the taxpayers have a 100
percent guarantee that they will not be
left holding the check for this rescue
plan, and we felt very strongly about
ensuring that safeguard.

Now, Mr. Speaker, we are all dis-
mayed that we must take action at all.
I don’t believe any of us ever thought
that we would face the grim reality of
our current economy or the prospect of
crafting a plan to rescue our financial
markets. Because we, as Republicans,
stuck to our guns, we have before us
today a bill that will help to get our
economy back on track without put-
ting the burden on the backs of the
American taxpayer.

With strong oversight, account-
ability and a guarantee that the Fed-
eral Treasury will be fully repaid, we
can restore confidence in our economy.
We can put ourselves back on the path
to growth and job creation. And per-
haps most important, we can dem-
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onstrate to the American people that,
when bipartisanship prevails, their de-
mands are heard and implemented.

I have to say that as we listen to
these messages which have come from
our constituents, as I said first and
foremost, there has been this very
strong and compelling argument that
the taxpayer not be responsible for
shouldering this responsibility, but
there were a wide range of other con-
cerns that came to the forefront.

I have an e-mail that came into our
office from a man in Arcadia, Cali-
fornia, who wrote, I am writing to ex-
press my strong request that, with re-
spect to the current financial ‘‘bail-
out’” bill, you vote against it unless
there’s a provision that has been made
to assure that those executives of com-
panies that will receive funds in ex-
change for their under-performing
mortgages, they are restricted in their
ability to use government funds to pay
excessive compensation.

And, two, that you assure that pro-
posals to load union representatives
onto the boards of these companies as
a condition of receiving funds is re-
moved from the legislation. There is
absolutely no reason to add union rep-
resentatives to public companies. If the
unions want representation, they
should purchase enough stock to be
able to elect a board member.

This is a message that has come
through consistently, and I'm happy to
say, in this package, there is not going
to be this government or union rep-
resentation provided onto the boards of
these companies.

There was also, Mr. Speaker, great
concern raised by many of my con-
stituents that the organization known
as ACORN, which is a very, very con-
troversial organization under very
harsh criticism for improprieties, was
initially going to be receiving funding,
and I'm very happy to report to our
colleagues that not one penny will be
going to that organization known as
ACORN.

There was another provision that had
been included in the bill, Mr. Speaker,
the so-called ‘‘cram down provision,”’
whereby we would see bankruptcy
courts actually establishing something
that the marketplace should do, that
being the interest rates that are paid
by those who hold mortgages. That is
not provided. That is not going to be
allowed under this provision.

And, also, I have to say that there’s
a so-called mark-to-market accounting
structure, which has dramatically di-
minished the value of properties, and I
personally believe that the mark-to-
market accounting structure should be
completely abandoned. This legislation
calls for a study which I hope very
much will lead to that because it has
played a role in creating some of the
tremendous inequities that we see in
our economy today.
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And as I mention in my statement,
the notion that those on Wall Street,
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who are in many ways responsible for
this, would somehow be able to con-
tinue receiving these golden para-
chutes, multimillion dollar packages of
benefits, the fact that we will prevent
that with this legislation is something
that I think is very, very important as
we proceed.

And so, again, first and foremost,
taxpayers, Mr. Speaker, should not be
saddled with this responsibility. And
this bipartisan package guarantees
that they will not be saddled with this
because of the fact that within this 5-
year period of time the President, if
one single penny of taxpayer dollars is
found to have been utilized, there is a
provision whereby the President of the
United States must come to us with a
package which will most likely call on
those institutions which have been the
direct beneficiaries of this program,
will be forced to repay to the taxpayers
those dollars.

So let me say that, as we look at this
package, Mr. Speaker, there have been
very understandable concerns. We all
hate, we hate the fact that we are
standing here dealing with this. And
again, I will say there is plenty of
blame, plenty of blame to go around. I
know my colleagues on the other side
of the aisle will want to expend time
and energy blaming the deregulation
and the policies that have been pro-
pounded over the past several years,
but in the exchange that I had with the
distinguished majority leader—now
last night since it’s 12:31 in the morn-
ing here in Washington—when I was
last night in this exchange with the
majority leader, we were talking about
the challenges that existed in the post-
depression era legislation that was
moved forward.

And frankly, we, in the past several
years, have been living with very anti-
quated, post-depression era regulation,
and we have even seen the marketplace
change dramatically. And over the past
couple of decades we have seen a band-
aid approach to respond to much of
that depression-era regulation with
which we still contend.

What is needed, Mr. Speaker, is a 21st
century regulatory structure to deal
with the freedom that exists in this
21st century marketplace. And that’s
why, while adequate accountability,
transparency, supervision, and over-
sight is essential, I caution my col-
leagues who believe that with passage
of this legislation they can embark on
this very, very zealous quest to dra-
matically increase the regulatory bur-
den on the marketplace.

The rest of the world has recognized
that freedom is the answer; freedom is
the answer and free markets are the
answer. And that’s why I hope that, as
we move forward from this package, we
do not in any way take a retrograde
step in our quest to ensure that we pur-
sue that.

With that, Mr. Speaker, I reserve the
balance of my time.

Ms. SLAUGHTER. Mr. Speaker, I
yield 3 minutes to the gentlewoman
from Ohio (Ms. KAPTUR).
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Ms. KAPTUR. With the highest re-
gard for the chairwoman of the Rules
Committee, I rise, regrettably, in oppo-
sition to this closed rule and against
the bailout bill.

We need the right deal, not a fast
deal. The White House is counting on
fear to propel this Congress into hasty
and inappropriate action on a Wall
Street bailout that is not in the inter-
est of our Republic. There is a better
way. In fact, it is as likely the expendi-
ture of $700 billion will actually stand
in the way of the most effective means
to remedy the economic challenges fac-
ing us.

The Bush administration says we are
facing the worst financial crisis in
modern history. That is not true. The
market problems of the 1980s were
much worse than today. Then, 3,000
banks failed; interest rates were at 21
percent; money center banks went
down; every bank in Texas went down.
But the economic instability was re-
solved in the financial system in a
much more disciplined and rigorous
way than taxpayers printing money for
Wall Street.

In those days, the FDIC, not through
a taxpayer bailout, but through careful
use of FDIC’s considerable power, re-
solved thousands of problem situations.
No cash changed hands. A system of
net worth certificates issued by FDIC
was used to get through the credit
shortage. FDIC regulated transactions
with banks, through a system of subor-
dinated debentures and promissory
notes, was enacted. FDIC assumed
power over executive salaries and con-
trolled dividends to restore health and
rigor to the market.

The FDIC adopted a contingency plan
to nationalize all institutions in the
event it was necessary. The cost of the
entire enterprise was $1.8 billion, re-
solving over $100 billion in problem in-
stitutions from the FDIC insurance
fund, paid for by the banks, not the
taxpayers. In other words, the market
was used to heal the market, not set up
a big government bureaucracy at the
U.S. Treasury, run and overseen by the
very reckless people who caused these
problems in the first place.

Today’s economic challenge is a cred-
it crisis, not a liquidity crisis. This bill
does not address that. The housing
bubble that burst is at the heart of our
dilemma. Until Main Street housing
foreclosures are remedied, the situa-
tion will not improve. This bill does
not address the serious mortgage work-
out and mortgage servicing challenges
facing Main Streets across this Nation.

Taking a trillion dollars of taxpayer
money and buying bushels of unknown
and unvalued paper is not smart. It
will delay resolution of that housing
crisis. In fact, this bill actually asks
taxpayers to buy a garbage truckload
of worthless paper, everything from
subprime auto loans, to foreign bank
loans, to hedge fund paper, to credit
swaps. Every reckless Wall Street deal
thought up these past several years
they want to dump on us. We say: No.
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Now, this bill also does nothing for
reform, for example, to address the
shortcomings of the SEC, which has
done more than any other regulatory
body to cause this problem by its false
accounting, overinflated leverage ra-
tios, and by destroying fair value ac-
counting.

The SPEAKER pro tempore. The
time of the gentlewoman has expired.

Ms. SLAUGHTER. Mr. Speaker, I
yield the gentlewoman an additional 10
seconds.

Mr. DREIER. Mr. Speaker, I would
like to also yield my friend 10 seconds.

Ms. KAPTUR. I thank the gentleman
for yielding me—very, very much.

The SEC must be a major part of the
solution. This bill does not do it.

Finally, Mr. Speaker, before one cent
is even comnsidered, this Congress first
ought to pass a bill to create and fund
an independent Emergency Financial
Crimes Unit to investigate the malfea-
sance, securities fraud, false account-
ing, and insider trading that were the
root causes of this extravagance that
must now be resolved in a rigorous and
thoughtful manner. This bill does not
do it. Draft the right deal, not a fast
deal.

I thank the gentlelady and the gen-
tleman for yielding.

Mr. DREIER. Mr. Speaker, at this
juncture, as you can see, I'm here all
alone. And so I will reserve the balance
of my time and look forward to the
very thoughtful and eloquent state-
ments coming forward from our col-
leagues on the other side of the aisle.

Ms. SLAUGHTER. Mr. Speaker, 1
yield 3 minutes to the gentlewoman
from Texas (Ms. JACKSON-LEE).

Ms. JACKSON-LEE of Texas. Let me
thank the gentlelady from New York
as the chairman of the Rules Com-
mittee, and particularly for the very
hard work of the committee, and make
note of the fact that it’s almost 12:40
a.m. and there has been a lot of heavy
lifting. And I want to acknowledge the
work of our leadership, and particu-
larly Chairman FRANK and his staff,
along with Speaker PELOSI and the en-
tire team of very agile and very, if you
will, comprehensive thinking team
that was thrown a hard ball just a
week ago by the administration, a two-
and-a-half-page document that simply
said, move the deity, if you will, from
the person of faith and give it to the
Secretary of Treasury.

We had a tough job. And I, frankly,
believe that we did everything we could
to ensure that we looked at this in the
best way possible. But, Mr. Speaker, 1
come to suggest that all of the goals
that were intended—transparency and
consumer protection—clearly need fur-
ther edification. And frankly, I would
like to use the Texas term ‘‘whoa.” I
believe that we need to stand back,
monitor the markets, and to begin to
craft legislation that is truly reform.

Let me tell you why. First of all, I
know that my good friend from Cali-
fornia gave us a detailed essay on some
of the things that were not in this bill,
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and he mentioned that people in Amer-
ica are living above their means. Well,
I've been in a number of hearings, lis-
tening to homeowners from around the
country on the issue of their mort-
gages. And I will tell you that these
are hardworking Americans who were
not living above their means; they
were accepting the banking products
that were given to them. They were
hardworking, they saw the opportunity
to invest in America’s dream, a home,
and they continued to work and pay
their mortgages. But no one explained
to them about adjustable rates so that
their mortgage would be at one rate,
and then a couple months or a year
later it was accelerating into an unbe-
lievable and intolerable amount. And
then of course we’ve heard some Mem-
bers of this body accuse minorities for
being the cause of this debacle. How in-
sulting. How unreal. And how untrue.

What we need to do is to work to-
gether, as my constituents have asked.
One constituent said, show me what
the catastrophic event would be. One
said, I'm a community banker, and I
have never loaned, if you will, a
subprime loan. And I'm well capital-
ized, why am I being victimized?

This bill, at this status, will not pro-
tect any of the homeowners or get
them the kind of relief we would like.

And so I say to this body, the Finan-
cial Stability Oversight Board does not
have any enforcement. The Congres-
sional Oversight Panel does not have
any enforcement.

The SPEAKER pro tempore. The
time of the gentlewoman has expired.

Ms. SLAUGHTER. I yield an addi-
tional 20 seconds.

Ms. JACKSON-LEE of Texas. As I
quickly speak, the amendments I of-
fered all capture the idea of protecting
the consumer. It, in essence, provides
judicial relief.

In this bill, it specifically prohibits
the judiciary intervening for equitable
or/and injunctive relief. That means
that if the assets are being misused by
the officer that we have designated,
then the courts cannot go in. Where
are the checks and balances?

I believe that these amendments that
I offered dealing with these questions
of balance and providing money for
mortgages, and et cetera, would have
made this a better bill. So I ask my
colleagues to consider that, and of
course to consider these 400 economists
quoted.

Mr. DREIER. Mr. Speaker, I yield
myself 1 minute, and I do so to respond
to the statement of my good friend
from Houston, and that being that,
when I said that there are some who
have been living beyond their means, I
know that there are people who, in
fact, have been lured into particular
products which have encouraged them
to live beyond their means. And that’s
why, when I talked about adequate su-
pervision and oversight to ensure that
this doesn’t happen, that’s very impor-
tant.

But I will say that, as I listen to my
constituents, a message which has
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come through very loudly and very
clearly, Mr. Speaker, is that people are
upset when there are those who clearly
have lived way beyond their means,
when taxpayers who are paying their
mortgages, meeting their car payments
and other obligations are forced with
the prospect of shouldering responsi-
bility. And that’s why I'm very, very
pleased that we’ve stood forward, and
that this package will not, in fact,
thrust that responsibility onto the
American taxpayer.

Ms. SLAUGHTER. Mr. Speaker, I
yield 3 minutes to the gentleman from
Ohio (Mr. KUCINICH).

Mr. KUCINICH. I thank
gentlelady for her kindness.

I rise in opposition, regretfully, to
the rule and to the underlying bill. If
we really wanted to protect the tax-
payers, we wouldn’t be paying cash for
trash, $700 billion in taxpayers’ funds
which turns our beloved U.S. Treasury
into a toxic landfill.

This plan is a $700 billion bailout of
Wall Street speculators, bankers, lend-
ers who operated for years without the
oversight of the Securities and Ex-
change Commission, the oversight of
the Federal Reserve.

This legislation doesn’t do anything
to punish the speculators. It rewards
them by having taxpayers bail them
out. It has no additional controls of
speculation, no strengthening of over-
sight, no mention even of the implica-
tions of the Financial Modernization
Act, which took down Glass-Steagall,
which provided those post-depression
era protections so we wouldn’'t be in
this situation that we’re in right now.

And I would predict, Mr. Speaker,
that we will be right back here in a few
months with the same kinds of prob-
lems because we’re not solving the un-
derlying matter here, which is a distor-
tion of the economy because of specu-
lation run wild on Wall Street.

Now, we’ve been given a plan, we
haven’t been given alternatives. Alter-
natives would have required Wall
Street to pay for its own bailout. This
plan doesn’t suspend dividends, it
doesn’t force shareholders or creditors
to directly contribute to the bailout.
This plan rejected a .25 percent stock
transfer tax that would have raised
$100 billion from Wall Street.

This is legislation that is further
proof that our government has been
turned into an engine that accelerates
the wealth upwards, taking money
from the pockets of the people of this
country and putting it into the hands
of the few.

the
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That is what our tax policy does. It
accelerates the wealth of America up-
wards. That is what the war does. It ac-
celerates the wealth of America up-
wards. That is what our energy policy
does. It accelerates the wealth upwards
into the hands of the oil companies.
That is what our financial policies do.
And that is what our national debt has
done. It has doubled in the past 8 years,
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$700 billion that taxpayers are being
put on the hook.

When Wall Street makes a profit, it
is their profit. When Wall Street loses
money, our people lose money. Seven
hundred billion dollars. Why aren’t we
bailing out those millions of Ameri-
cans who are losing their homes? Why
aren’t we addressing the fact that 50
million Americans don’t have any
health care? It is absolutely aston-
ishing that we are talking about giving
$700 billion in taxpayers’ money which
comes in the failure of the Fed through
a quadrupling of public and private
debt during the time of Mr. Greenspan,
up to $43 trillion, and we have no dis-
cussion at all about the underlying
monetary policy.

The SPEAKER pro tempore. The
time of the gentleman from Ohio has
expired.

Mr. DREIER. Mr. Speaker, I'm happy
to yield my friend 1 additional minute.

Mr. KUCINICH. There has been no
discussion at all in any of this about
the underlying dynamic of a debt-based
monetary system. As long as we're
working in a debt-based monetary sys-
tem with our having no control over
our own money supply through the
Federal Reserve Act of 1913, with the
banks being able to literally make
money out of thin air with their frac-
tion reserve policies, how can we ever
get to the bottom of a national debt
that is building beyond our capacity to
deal with it?

It is appropriate that this action of
the Congress is being timed to the
opening of the Asian markets. How ap-
propriate, given the fact that we are
losing control over our financial des-
tiny. Mr. Speaker, when I was a child
in Cleveland, there was a myth that if
you took a shovel and dug a hole deep
enough, you could get to China. We’re
there.

Ms. SLAUGHTER. Mr. Speaker, 1
yield 3 minutes to the gentleman from
California (Mr. SHERMAN).

Mr. SHERMAN. I must respectfully
disagree with the characterization and
description of this bill put forward by
my good friend, Mr. DREIER, from Cali-
fornia.

This bill does not really limit execu-
tive compensation. It does limit a few
types of golden parachutes. But it
doesn’t have any limits on regular sal-
aries. Million-dollar-a-month salaries
will continue, and they can be raised to
$1.5 million a month once the compa-
nies get those bailout dollars and feel
they can afford to be that generous to
their favorite executives.

Foreign banks are going to get hun-
dreds of billions of dollars out of this
bill. Now, the bill says that the Treas-
ury only buys securities from U.S. en-
tities. But how does this work then?
Well, let’s say the Bank of Shanghai is
holding $30 billion of toxic assets, busi-
ness mistakes they made in China.
They simply have to sell those $30 bil-
lion of bad assets to their subsidiary in
the United States. They all have small
subsidiaries here. That subsidiary can
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then, the next day, sell them to the
U.S. Treasury. Or alternatively they
can sell that $30 billion package of
toxic assets to Goldman Sachs, and
then Goldman Sachs can sell them to
the Treasury the next day.

But keep in mind, if they choose to
use their own subsidiary, they sell $30
billion of assets to the Treasury. By
2010, 2011 they can dissolve that sub-
sidiary and leave this country. And
how are you going to impose any
recoupment tax on them? The concept
that there is a guarantee that we’re
going to recoup our money is abso-
lutely wrong. We would have to pass a
$200 billion or $300 billion tax increase
bill in 2013. And under section 134 of
this bill, that tax is not just on those
who are bailed out. It is on the entire
financial services industry. How else
could you construct a tax if you have
one bank that got bailed out to the
tune of $1 million and another bank
that got bailed out to the tune of $1
billion? What tax rate would you apply
to banks of that size? The only way to
do it is to impose a tax on a whole seg-
ment of or the entire financial services
industry.

That means you’re going to have the
unfairness of taxing community banks
and credit unions to pay for the money
we give to Wall Street. It also means
the bill isn’t going to pass at all. Imag-
ine the unfairness argument that that
creates. But also any bill to tax Wall
Street needs to get through a Senate
where 41 Senators can block the bill.
And Wall Street will now have enough
money, our money, to hire 4,100 lobby-
ists. All they need is a good argument.
And that good argument is that there
is no fair way to recoup the money
from the individual companies that got
it. Many of the companies getting this
money in 2009 aren’t going to be around
in 2013. Many of them are going to be
shell companies that are deliberately
dissolved in 2013.

We do not have to panic. Four hun-
dred eminent professors of economics,
including three Nobel laureates, tell us
Congress should not rush. Let’s not
rush. Let’s pass a good bill next week.

Mr. DREIER. Mr. Speaker, I yield
myself 1 minute.

I do so to remind my California col-
league, my friend from Sherman Oaks,
that the fact of the matter is when we
look at the way the premiums are han-
dled today through the Federal Deposit
Insurance Corporation that guarantees
that our constituents who have up to
$100,000 in those accounts with the full
faith and credit of the Federal Govern-
ment behind them, if in fact that FDIC
fund is in any way diminished, what is
it that happens? There is an increase in
the premium spread among those fi-
nancial institutions.

Similarly as we look at the prospect
and the guarantee in this legislation
that the taxpayers will not be shoul-
dering the responsibility of that $700
billion, what we have done is we have
in place a mechanism whereby through
the CBO reporting, the President is re-
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quired to submit to Congress a plan
which calls for an actual increase in
that, primarily to be spread most like-
ly among those who have benefited
from the program.

And with that I reserve the balance
of my time.

Ms. SLAUGHTER. May 1 inquire
from my colleague if he has any fur-
ther speakers.

Mr. DREIER. You’re looking at him,
Madam Chairman.

Does the gentlewoman have any fur-
ther speakers?

Ms. SLAUGHTER. Let me first give
Mr. SHERMAN 30 seconds to respond.

Mr. SHERMAN. Under this bill, it is
guaranteed we will get a proposal from
the President. But to say that guaran-
tees we’re going to pass it is absolutely
wrong. We don’t pass 200 or $300 billion
tax increase bills on the entire finan-
cial services industry over the objec-
tion of Wall Street and with the really
credible argument that we will be tax-
ing the good banks to pay for the sins
of the bad banks and taxing the small
local banks to pay for the sins of Wall
Street—4,100 lobbyists to stop with 41
Senators a bill that will be highly con-
troversial.

Mr. DREIER. Mr. Speaker, so I un-
derstand from the distinguished Chair
of the Committee on Rules that she is
the final speaker on the other side?

Ms. SLAUGHTER. Yes, I am.

Mr. DREIER. Mr. Speaker, I yield
myself the balance of the time.

And let me just respond by saying
that the anger level among the Amer-
ican people reflected in those of us who
are elected representatives is such that
there is no way in the world that we
would allow, that we would allow the
United States Congress to thrust on to
their shoulders this responsibility. And
I am convinced that within 5 years as
we look at those institutions that have
been the direct beneficiaries of this
program that if in fact there is omne
penny of taxpayer dollars exposed here,
I have little doubt that just as is the
case with the increase in premiums the
banking institutions shoulder through
the Federal Deposit Insurance Corpora-
tion, this institution will make the
taxpayers whole by saying to these in-
stitutions that have been the bene-
ficiaries of this program that they
must pay for that.

Now, Mr. Speaker, as I said, there are
a wide range of reasons that we are all
angry that we’re here. I am very, very
angry that I am here. I know that my
constituents are angry that we’re here
facing the challenge that we are.

But there is one thing that everyone
will acknowledge: the United States of
America faces a credit crisis. There is a
crisis of confidence. And I want to
make sure that throughout the coming
weeks, months and years that when
people who have deposits in financial
institutions go to their automatic tell-
er machines and seek to withdraw, that
those dollars are there. Mr. Speaker, I
want to make sure that when the hard-
working, diligent, small businessmen
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and -women on Main Street are seeking
an opportunity to take a brilliant and
creative idea that they have and to get
access to capital, that they are able to
do that. I want to make sure that when
people are seeking the American
Dream of homeownership and they
want to step forward and responsibly
take on that obligation, that they are
able to have access to that credit. I
want to make sure that as we deal with
this global economy, and the fact of
the matter is, we, the United States of
America, are shaping this global econ-
omy, and it is imperative that we con-
tinue to shape that global economy, so
that we can pry open new markets for
U.S. goods and services around the
world. As we do these things, Mr.
Speaker, it seems to me that we have a
responsibility to put into place policies
which will diminish the pain that we
are facing today and play a role in in-
stilling the confidence that is nec-
essary to ensure that we have the cred-
it that the American people deserve
and desperately need.

Now, when this package came for-
ward, there were a wide range of provi-
sions that led my constituents to be
understandably outraged. And I'm very
grateful that as we stand here at 1
o’clock this morning—in just a few
hours we will be voting on the previous
question in this rule—I am very
pleased that there are a number of pro-
visions in this package which will
make it acceptable to many.

First of all, I'm glad that we are not
mandating that union leaders all of a
sudden automatically be granted posi-
tions on boards of directors. I am very
pleased that the very controversial or-
ganization known as ACORN is not
going to receive one single penny from
this program. I'm very pleased that we
will not see the so-called cram-down
provisions whereby judges would be
able to distort the marketplace by
completely reestablishing interest
rates on mortgages. And I'm very
pleased that under this package, we
will be able to see that executives, ex-
ecutives who have heretofore been the
beneficiaries through these so-called
golden parachutes will instead get con-
crete shoes which will take them to the
ground.

And I also have to say that as we
look at the overall executive com-
pensation packages, the fact is that we
will not see companies who are part of
this program continue down the road of
very, very high levels of compensation.
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I also have to say that, as we look at
the structure, the existence of an in-
spector general and the work of the
Government Accountability Office and
as we look at the dramatically in-
creased role that the United States
Congress will play in oversight, it will
go a long way towards ensuring the
kind of accountability that this insti-
tution has to the American people.

Mr. Speaker, I'm going to call for a
defeat of the previous question, and I
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intend to offer an amendment to the
rule which will make in order an alter-
native offered by my good friend from
Virginia (Mr. CANTOR). This alternative
will stabilize the markets through pri-
vately funded mortgage insurance,
using risk-based premiums with in-
creased transparency. It will empower
private investors to bring private cap-
ital off the sidelines to help us resolve
this crisis. Most importantly, it will
put in place strong oversight reform
and corporate accountability.

Many of these provisions were devel-
oped as part of Mr. CANTOR’S working
group, and some but not all were in-
cluded in the final package. By defeat-
ing the previous question, we will be
able to consider the working group’s
complete package as an alternative.

Mr. Speaker, I ask unanimous con-
sent that the full text of the amend-
ment that I will be offering here appear
in the RECORD immediately prior to the
vote that we’ll be having in about 7
hours on the previous question.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from California?

There was no objection.

Mr. DREIER. With that, I urge a
“no” vote on the previous question so
we can make this in order.

I yield back the balance of my time.

Ms. SLAUGHTER. Mr. Speaker, 1
urge a ‘‘yes’ vote on the previous ques-
tion and a ‘‘yes” vote on the rule.

The material previously referred to
by Mr. DREIER is as follows:

AMENDMENT TO H. RES.  OFFERED BY REP.
DREIER OF CALIFORNIA

At the end of the resolution, add the fol-
lowing:

SEC. 3. Notwithstanding any other provi-
sion of this resolution or the operation of the
previous question, it shall be in order to con-
sider the amendment printed in section 4, if
offered by Representative Cantor or his des-
ignee, to the motion specified in Section 1.
The amendment printed in section 4 shall be
considered as read, shall not be subject to
amendment, and shall not be subject to a de-
mand for division of the question. The pre-
vious question shall be considered as ordered
on the amendment to its adoption without
intervening motion except, one hour of de-
bate equally divided and controlled by the
proponent and an opponent. All points of
order against such amendment are waived.

SEC. 4. The amendment referred to in sec-
tion 3 is as follows:

In lieu of the amendment printed in the re-
port of the Committee on Rules, the House
shall concur in the Senate amendment to the
House amendment to the Senate amendment
with the following amendment:

Strike all after the enacting clause and in-
sert the following:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘Economic
Rescue Act of 2008".

TITLE 1. MORTGAGE-BACKED SECURITIES
SEC. 101. THE INSURANCE OF MORTGAGE-
BACKED SECURITIES.

(a) MORTGAGE-BACKED SECURITY INSUR-
ANCE.—Upon the enactment of this Act, the
timely payment of up to 100 percent of prin-
cipal of and interest on each mortgage-
backed security held by a financial institu-
tion on or before September 24, 2008 is hereby
insured on such terms and conditions as de-
termined by the Secretary consistent with
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this Title, as those terms are defined in Sec-
tion 111.

(b) NECESSARY ACTIONS.—The Secretary is
authorized to take such actions as he deems
necessary to carry out the authorities in this
Title, including—

(1) appointing such employees as may be
required to carry out the authorities in this
Title and defining their duties;

(2) entering into contracts, including con-
tracts for the services of experts and consult-
ants as authorized by section 3109 of title 5,
United States Code, without regard to any
other provision of law regarding public con-
tracts;

(3) designating financial institutions as fi-
nancial agents of the Government, and they
shall perform all such reasonable duties re-
lated to this Title as financial agents of the
Government as may be required of them;

(4) establishing vehicles that are author-
ized, subject to supervision by the Secretary,
to provide, and make payments on, the in-
sures referred to in subsection (a) and issue
obligations; and

(5) issuing such regulations and other guid-
ance as may be necessary or appropriate to
define terms or carry out the authorities of
this Title.

SEC. 102. CONSIDERATIONS.

(a) SECRETARY CONSIDERATION.—In exer-
cising the authorities granted in this Title,
the Secretary shall take into consideration
means for—

(1) protecting the taxpayer;

(2) providing stability or preventing dis-
ruption to the financial markets or banking
system; and

(3) taking appropriate steps to manage any
conflicts of interest in the hiring of contrac-
tors or advisors.

(b) RULEMAKING EXEMPTION.—Any regula-
tion issued under the authority provided in
this Title shall not be subject to the rule-
making provisions as set forth, in section 553
of title 5, United States Code.

SEC. 103. INSURANCE PREMIUMS.

(a) INSURANCE PREMIUMS.—The Secretary
shall collect premiums from each financial
institution, as such term is defined in sec-
tion 111 of this Title, in order to fund the
Morgtage-Backed Securities Fund estab-
lished in section 105 and used to satisfy obli-
gations incurred under this Title.

(b) PREMIUM COLLECTION.—The premium
collected pursuant to subsection (a) shall be
collected from each financial institution
notwithstanding such institution’s applica-
tion, if any, for insures set forth in section
101(a).

(¢) AUTHORITY TO BASE INSURANCE PREMIUM
ON PRODUCT RISK.—In establishing the insur-
ance premium under subsection (a), the Sec-
retary may provide for variations in such
rates according to the credit risk associated
with the mortgage-backed security held by a
financial institution as such term is defined
in section 111.

(d) SUFFICIENT LEVEL.—The premium re-
ferred to in subsection (a) shall be set by the
Secretary at a level necessary to maintain a
level of funding in the Mortgage-Backed Se-
curities Fund, as established in section 104,
sufficient to meet anticipated claims based
upon actuarial analysis.

(e) EXPIRATION.—The Secretary may cease
collecting premiums set forth in subsection
(a) if he determines the Mortgage-Backed Se-
curities Fund has sufficient reserves to meet
anticipated claims as described in subsection
(d).

SEC. 104. ACCESS TO RECORDS.

(a) ACCESS.—For the purposes of evalu-
ating the risk and price of the insurance pro-
vided under this Title, and evaluating the
overall economic health of the [institution]
seeking to purchase or sell assets to be cov-
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ered by the insurance program under this
Title, the Secretary shall require, as a condi-
tion of participation in such insurance pro-
gram and as a condition of coverage of an
asset, that the [purchasing institution and
the selling institution [or just the latter?]]
shall—

(1) provide to any person designated by the
Secretary to examine the records of the [in-
stitution] upon request and at such reason-
able time as the Secretary may request, ac-
cess—

(A) to any information, data, schedules,
books, accounts, financial records, reports,
files, electronic communications, or other
papers, things, or property belonging to or
used by the institution;

(B) to the most recent audit findings, valu-
ations of the institution’s current mortgage
assets, and valuations of any private bids the
institution has received and rejected for
those assets; and

(C) to the officers, directors, employees,
independent public accountants, financial
advisors, and other agents and representa-
tives of the institution;

(2) permit such persons to make and retain
copies of such books, accounts, and other
records as the Secretary deems appropriate;
and

(3) afford full facilities for verifying trans-
actions with the balances or securities held
by depositories, fiscal agents, and custodians
of the institution.

(b) NONDISCLOSURE OF INFORMATION.—ANy
information obtained under subsection (a)
shall be confidential and the Secretary shall
ensure that such information not be dis-
closed to the public and not be used for any
purpose other than evaluating the overall
economic health of the institution seeking
[to purchase or sell] assets to be covered by
the insurance program under this Title and
the risk and price of the insurance provided
under this Title.

SEC. 105. MORTGAGE-BACKED SECURITIES FUND.

(a) COLLECTED PREMIUMS.—The Secretary
shall deposit premiums collected pursuant to
section 103(a) of this Title into the Mort-
gage-Backed Securities Fund as established
in subsection (b).

(b) MORTGAGE-BACKED SECURITIES FUND.—
There is hereby established a Mortgage-
Backed Securities Fund (in this title re-
ferred to as the “Fund”).

(c) AUTHORITY.—Premiums deposited in the
Fund pursuant to subsection section (a) shall
be invested in obligations of the United
States, or kept in cash on hand or on deposit,
as necessary.

(d) PAYMENTS FROM THE FUND.—The Sec-
retary shall make payments from amounts
deposited in the Fund to fulfill the obliga-
tions of the insurance provided to financial
institutions as set forth in section 101(a).

(e) FUND SUFFICIENCY.—The Secretary
shall increase insurance premiums if he de-
termines, after consultation with the Gov-
ernment Accountability Office, to a level
sufficient to assure reserves in the Fund will
meet anticipated needs.

(f) TRANSFER AUTHORITY.—The Secretary
of the Treasury is authorized and directed to
loan to the Fund, on such terms as may be
fixed by the Secretary, such funds as in the
Secretary’s judgment are from time to time
required for purposes of this Title.

SEC. 106. PAYMENT OF INSURANCE PREMIUMS.

(a) PAYMENT AND SUBROGATION.—If a finan-
cial institution that holds a mortgage-
backed security on September 24, 2008, for
which insurance is provided pursuant to this
Title, is unable to make any payment of
principal of or interest on such security, the
Secretary shall make such payment as and
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when due, in cash, and upon such payment
shall be subrogated fully to the rights satis-
fied by such payment.

(b) CONTRACT.—The Secretary is hereby au-
thorized, in connection with any insurance
under this Title, whether before or after any
default, to provide by contract with the
holder, referred to in subsection (a), for the
extinguishment, upon default by the holder,
of any redemption, equitable, legal, or other
right, title, or interest of the holder in any
mortgage or mortgages constituting the
trust or pool against which the mortgage-
backed securities insured under this Title
are issued; and with respect to any issue of
such insured securities, in the event of de-
fault and pursuant otherwise to the terms of
the contract, the mortgages that constitute
such trust or pool backing the security shall
become the absolute property of the U.S.
Treasury, subject only to the unsatisfied
rights of the holders of the mortgage-backed
securities based on and backed by such trust
or pool.

(c) LIMITATION ON APPLICATION OF LAW.—
No State or local law, and no Federal law,
shall preclude or limit the exercise of the
Secretary’s (A) power to contract with the
issuer on the terms set forth in subsection
(b), or (B) authorization to enforce any such
contract with the holder; or (C) the rights, as
provided in subsection (b), in the mortgages
constituting the trust or pool against which
such insured securities are issued.

(d) FuLL FAITH AND CREDIT.—The full faith
and credit of the United States is pledged to
the payment of all amounts which may be
required to be paid under any insurance
under this Title.

SEC. 107. FUNDING.

For the purpose of the authorities granted
in this Title, and for the costs of admin-
istering those authorities, the Secretary
may use funds from the amounts in the
Mortgage-Backed Securities Fund. Any
funds expended from the Fund for actions au-
thorized by this Title, including the payment
of administrative expenses, shall be deemed
appropriated at the time of such expendi-
ture.

SEC. 108. REVIEW.

Decisions by the Secretary pursuant to the
authority of this Title are non-reviewable
and committed to agency discretion, and
may not be reviewed by any court of law or
any administrative agency.

SEC. 109. [CREDIT REFORM].

(a) IN GENERAL.—[Subject to subsection
(b), the costs of insures made under this
Title shall be determined as provided under
the Federal Credit Reform Act of 1990 (2
U.S.C. 661 et seq.), as applicable.

(b) CosTs.—For the purposes of Section
502(5) of the Federal Credit Reform Act of
1990 [2 U.S.C. 661a(b)], the cost of each guar-
antee of a mortgage-backed security under
this Title shall be calculated by—

(1) adjusting the discount rate in section
502(5)(E) (2 U.S.C. 66la(b)(E)) for market
risks, and

(2) using the difference between the cur-
rent estimate, consistent with subparagraph
(b)(1) under the terms of the insured mort-
gage-backed security and the current esti-
mate consistent with subparagraph (b)(1)
under the terms of the insured.]

SEC. 110. REPORTS TO CONGRESS.

Within 60 days of the first exercise of the
authority set forth in section 101(a), and
semiannually thereafter, the Secretary shall
report to the Committees on the Budget, Fi-
nancial Services, and Ways and Means of the
House of Representatives and the Commit-
tees on the Budget, Finance, and Banking,
Housing, and Urban Affairs of the Senate
with respect to the authorities exercised
under this Title and the considerations re-
quired by section 102.
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SEC. 111. DEFINITIONS.

For purposes of this Title, the following
definitions shall apply:

(1) FINANCIAL INSTITUTION.—The term ¢fi-
nancial institution” means any institution
including, but not limited to, banks, thrifts,
credit wunions, broker-dealers, insurance
companies, and the trustees administering
mortgage-backed securities trusts, having
significant operations in the United States;
and, upon the Secretary’s determination in
consultation with the Chairman of the Board
of Governors of the Federal Reserve, holds or
has issued applicable mortgage-backed secu-
rities;

(2) SECRETARY.—The term ‘‘Secretary’”’
means the Secretary of the Treasury;

(3) MORTGAGE-BACKED SECURITY.—The term
‘“mortgage-backed security’’ means securi-
ties, obligations, other instruments, or other
securities, other than those guaranteed by
the Government National Mortgage Associa-
tion, as shall be based on and backed by a
trust or pool composed of mortgages that in
each case was originated or issued on or be-
fore September 24, 2008;

(4) UNITED STATES.—The term ‘‘United
States’” means the States, territories, and
possessions of the United States and the Dis-
trict of Columbia.

SEC. 112. ANNUAL REPORT AND AUDIT BY THE
GOVERNMENT ACCOUNTABILITY OF-
FICE.

(a) ANNUAL REPORT ON THE MORTGAGE-
BACKED SECURITIES FUND.—The Secretary
shall annually submit to Congress a full re-
port of its operations, activities, budget, re-
ceipts, and expenditures for the preceding 12-
month period. The report shall include, with
respect to the Mortgage-Backed Securities
Fund, an analysis of—

(1) the current financial condition of such
fund;

(2) the purpose, effect, and estimated cost
of each resolution action taken for payment
of insurance during the preceding year;

(3) the extent to which the actual costs
provided to, or for the benefit of, resulting
from insurance during the preceding year ex-
ceeded the estimated costs of such costs re-
ported in a previous year, as applicable;

(4) the exposure of the Mortgage-Backed
Securities Fund to changes in those eco-
nomic factors most likely to affect the con-
dition of that fund;

() a current estimate of the resources
needed for the Mortgage-Backed Securities
Fund to achieve the purposes of this Title;

(6) an analysis of the sufficiency of the pre-
mium collections, actual and projected, in
meeting the costs of the Fund.

(7) any findings, conclusions, and rec-
ommendations for legislative and adminis-
trative actions considered appropriate to fu-
ture activities of the Mortgage-Backed Secu-
rities Fund.

(b) SPECIAL REPORT.—Within 45 days of the
enactment of this Act, the Comptroller Gen-
eral shall provide to the committees of Con-
gress referred to in subsection (d), and other
relevant committees, an initial report on the
Fund.

(¢c) ANNUAL AUDIT OF THE MORTGAGE-
BACKED SECURITIES FUND.—

(1) AUDIT REQUIRED.—The Comptroller Gen-
eral shall audit annually the financial trans-
actions of the Mortgage-Backed Securities
Fund (the ‘“Fund”) in accordance with gen-
erally accepted government auditing stand-
ards.

(2) ACCESS TO BOOKS AND RECORDS.—AIll
books, records, accounts, reports, files, and
property belonging to or used by the Depart-
ment of the Treasury that are directly re-
lated to the operations and determination as
to the amounts in the Fund, or by an inde-
pendent certified public accountant retained
to audit the Fund’s financial statements,
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shall be made available to the Comptroller
General.

(d) REPORT OF THE AUDIT.—A report of the
audit conducted under subsection (c¢) of this
section shall be made by the Comptroller
General to the Congress not later than July
156th of the year following the year covered
by such audit. The report to the Congress
shall set forth the scope of the audit and
shall include a statement of assets and li-
abilities and surplus or deficit of the Fund; a
statement of surplus or deficit analysis; a
statement of income and expenses; a state-
ment of sources and application of funds and
such comments and information as may be
deemed necessary to inform Congress, to-
gether with such recommendations with re-
spect thereto as the Comptroller General
may deem advisable. The report shall also
show specifically any program, expenditure,
or other financial transaction or under-
taking observed in the course of the audit,
which, in the opinion of the Comptroller
General, has been carried on or made with-
out authority of law. A copy of each report
shall be furnished to the President, to the
Secretary of the Treasury, and to Committee
on Banking, Housing, and Urban Affairs, the
Committee on the Budget, and the Com-
mittee on Finance of the Senate and the
Committee on Financial Services, the Com-
mittee on the Budget, and the Committee on
Ways and Means of the House of Representa-
tives.

(e) ASSISTANCE IN AUDIT.—For the purpose
of conducting such audit the Comptroller
General is authorized in his discretion to em-
ploy by contract, without regard to section 5
of title 41 of the United States Code, profes-
sional services of firms and organizations of
certified public accountants, with the con-
currence of the Secretary, for temporary pe-
riods or for special purposes.

TITLE II—TAX PROVISIONS
SEC. 201. 5-YEAR CARRYBACK OF LOSSES.

(a) IN GENERAL.—Subparagraph (H) of sec-
tion 172(b)(1) of the Internal Revenue Code of
1986 is amended to read as follows:

“(H) b5-YEAR CARRYBACK OF
LOSSES.—

‘(i) TAXABLE YEARS ENDING DURING 2001 AND
2002.—In the case of a net operating loss for
any taxable year ending during 2001 or 2002,
subparagraph (A)(i) shall be applied by sub-
stituting ‘6> for ‘2° and subparagraph (F)
shall not apply.

¢“(ii) TAXABLE YEARS ENDING DURING 2007,
2008, AND 2009.—In the case of a net operating
loss for any taxable year ending during 2007,
2008, or 2009—

““(I) subparagraph (A)(i) shall be applied by
substituting ‘5’ for ‘2°,

“(IT) subparagraph (E)(ii) shall be applied
by substituting ‘4’ for ‘2°, and

¢(III) subparagraph (F) shall not apply.”.

(b) TEMPORARY SUSPENSION OF 90 PERCENT
LiMIT ON CERTAIN NOL CARRYBACKS AND
CARRYOVERS.—

(1) IN GENERAL.—Subclause (I) of section
56(d)(1)(A)(ii) of such Code is amended—

(A) by inserting ‘‘and 2007, 2008, or 2009’
after ‘2001 or 2002’, and

(B) by inserting ‘‘and 2007, 2008, and 2009
after <2001 and 2002’.

(2) CONFORMING AMENDMENT.—Subclause (I)
of section 56(d)(1)(A)(i) of such Code is
amended by inserting ‘‘amount of such’ be-
fore ‘‘deduction described in clause (ii)(I)”.

(c) ANTI-ABUSE RULES.—The Secretary of
the Treasury or the Secretary’s designee
shall prescribe such rules as are necessary to
prevent the abuse of the purposes of the
amendments made by this section, including
antistuffing rules, antichurning rules (in-
cluding rules relating to sale-leasebacks),
and rules similar to the rules under section
1091 of the Internal Revenue Code of 1986 re-
lating to losses from wash sales.

CERTAIN



H10324

(d) EFFECTIVE DATES.—

(1) SUBSECTION (a).—

(A) IN GENERAL.—Except as provided in
subparagraph (B), the amendments made by
subsection (a) shall apply to net operating
losses arising in taxable years ending in 2007,
2008, or 2009.

(B) ELECTION.—In the case of any taxpayer
with a net operating loss for a taxable year
ending during 2007 or 2008—

(i) any election made under section
172(b)(3) of the Internal Revenue Code of 1986
may not withstanding such section) be re-
voked before October 15, 2009, and

(ii) any election made under section 172(j)
of such Code shall (notwithstanding such
section) be treated as timely made if made
before October 15, 2009.

(2) SUBSECTION (b).—The amendments made
by subsection (b) shall apply to taxable years
ending after December 31, 2006.

SEC. 202. INCENTIVES TO REINVEST FOREIGN
EARNINGS IN UNITED STATES.

(a) IN GENERAL.—Section 965 of the Inter-
nal Revenue Code of 1986 is amended to read
as follows:

“SEC. 965. DEDUCTION FOR DIVIDENDS
CEIVED.

‘‘(a) DEDUCTION.—

‘(1) IN GENERAL.—In the case of a corpora-
tion which is a United States shareholder
and for which the election under this section
is in effect for the taxable year, there shall
be allowed as a deduction an amount equal
to the applicable percentage of cash divi-
dends which are received during such taxable
year by such shareholder from controlled
foreign corporations.

‘(2) APPLICABLE PERCENTAGE.—For pur-
poses of paragraph (1)—

‘““(A) IN GENERAL.—Except as provided by
subparagraph (B), the term ‘applicable per-
centage’ means 85 percent.

‘“(B) DISTRESSED DEBT.—In the case of divi-
dends received with respect to which the re-
quirements of subsection (b)(4)(B) are met,
such term means 100 percent.

‘“(3) DIVIDENDS PAID INDIRECTLY FROM CON-
TROLLED FOREIGN CORPORATIONS.—If, within
the taxable year for which the election under
this section is in effect, a United States
shareholder receives a cash distribution from
a controlled foreign corporation which is ex-
cluded from gross income under section
959(a), such distribution shall be treated for
purposes of this section as a cash dividend to
the extent of any amount included in income
by such United States shareholder under sec-
tion 951(a)(1)(A) as a result of any cash divi-
dend during such taxable year to—

‘““(A) such controlled foreign corporation
from another controlled foreign corporation
that is in a chain of ownership described in
section 958(a), or

‘“(B) any other controlled foreign corpora-
tion in such chain of ownership, but only to
the extent of cash distributions described in
section 959(b) which are made during such
taxable year to the controlled foreign cor-
poration from which such TUnited States
shareholder received such distribution.

““(b) LIMITATIONS.—

‘(1) IN GENERAL.—The amount of dividends
taken into account under subsection (a) shall
not exceed the greater of—

““(A) $500,000,000,

‘“(B) the amount shown on the applicable
financial statement as earnings permanently
reinvested outside the United States, or

‘(C) in the case of an applicable financial
statement which fails to show a specific
amount of earnings permanently reinvested
outside the United States and which shows a
specific amount of tax liability attributable
to such earnings, the amount equal to the
amount of such liability divided by 0.35.

The amounts described in subparagraphs (B)
and (C) shall be treated as being zero if there

RE-
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is no such statement or such statement fails
to show a specific amount of such earnings
or liability, as the case may be.

‘“(2) DIVIDENDS MUST BE EXTRAORDINARY.—
The amount of dividends taken into account
under subsection (a) shall not exceed the ex-
cess (if any) of—

‘“(A) the cash dividends received during the
taxable year by such shareholder from con-
trolled foreign corporations, over

‘“(B) the sum of—

‘(i) the dividends received during the base
period year by such shareholder from con-
trolled foreign corporations,

‘“(ii) the amounts includible in such share-
holder’s gross income for the base period
yvear under section 951(a)(1)(B) with respect
to controlled foreign corporations, and

‘“(iii) the amounts that would have been in-
cluded for the base period year but for sec-
tion 959(a) with respect to controlled foreign
corporations.

The amount taken into account under clause
(iii) for the base period year shall not include
any amount which is not includible in gross
income by reason of an amount described in
clause (ii) with respect to a prior taxable
year. Amounts described in subparagraph (B)
for the base period year shall be such
amounts as shown on the most recent return
filed for such year; except that amended re-
turns filed after June 30, 2007, shall not be
taken into account.

‘“(3) REDUCTION OF BENEFIT IF INCREASE IN
RELATED PARTY INDEBTEDNESS.—The amount
of dividends which would (but for this para-
graph) be taken into account under sub-
section (a) shall be reduced by the excess (if
any) of—

‘“(A) the amount of indebtedness of the
controlled foreign corporation to any related
person (as defined in section 954(d)(3)) as of
the close of the taxable year for which the
election under this section is in effect, over

‘(B) the amount of indebtedness of the
controlled foreign corporation to any related
person (as so defined) as of the close of Sep-
tember 26, 2008.

All controlled foreign corporations with re-
spect to which the taxpayer is a United
States shareholder shall be treated as 1 con-
trolled foreign corporation for purposes of
this paragraph. The Secretary may prescribe
such regulations as may be necessary or ap-
propriate to prevent the avoidance of the
purposes of this paragraph, including regula-
tions which provide that cash dividends shall
not be taken into account under subsection
(a) to the extent such dividends are attrib-
utable to the direct or indirect transfer (in-
cluding through the use of intervening enti-
ties or capital contributions) of cash or other
property from a related person (as so de-
fined) to a controlled foreign corporation.

‘(49 REQUIREMENTS.—

“(A) REQUIREMENT TO INVEST IN UNITED
STATES.—Except as provided by subpara-
graph (B), subsection (a) shall not apply to
any dividend received by a United States
shareholder unless the amount of the divi-
dend is invested in the United States pursu-
ant to a domestic reinvestment plan which—

‘(i) is approved by the taxpayer’s presi-
dent, chief executive officer, or comparable
official before the payment of such dividend
and subsequently approved by the taxpayer’s
board of directors, management committee,
executive committee, or similar body, and

‘‘(i1) provides for the reinvestment of such
dividend in the United States (other than as
payment for executive compensation), in-
cluding as a source for the funding of worker
hiring and training, infrastructure, research
and development, capital investments, or the
financial stabilization of the corporation for
the purposes of job retention or creation.
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‘“(B) DISTRESSED DEBT.—The requirements
of this subparagraph are met if amounts re-
patriated are invested in distressed debt (as
defined by the Secretary) for at least one
year.

“‘(c) DEFINITIONS AND SPECIAL RULES.—For
purposes of this section—

‘(1) APPLICABLE FINANCIAL STATEMENT.—
The term ‘applicable financial statement’
means—

““(A) with respect to a United States share-
holder which is required to file a financial
statement with the Securities and Exchange
Commission (or which is included in such a
statement so filed by another person), the
most recent audited annual financial state-
ment (including the notes which form an in-
tegral part of such statement) of such share-
holder (or which includes such shareholder)—

‘(i) which was so filed on or before June 30,
2007, and

‘“(ii) which was certified on or before June
30, 2007, as being prepared in accordance with
generally accepted accounting principles,
and

‘(B) with respect to any other United
States shareholder, the most recent audited
financial statement (including the notes
which form an integral part of such state-
ment) of such shareholder (or which includes
such shareholder)—

‘(i) which was certified on or before June
30, 2007, as being prepared in accordance with
generally accepted accounting principles,
and

‘(ii) which is used for the purposes of a
statement or report—

““(I) to creditors,

‘“(ITI) to shareholders, or

“(IIT) for any other substantial nontax pur-
pose.

‘“(2) BASE PERIOD YEAR.—

‘“(A) IN GENERAL.—The base period year is
the first taxable year ending in 2007.

‘(B) MERGERS, ACQUISITIONS, ETC..—

‘(i) IN GENERAL.—Rules similar to the
rules of subparagraphs (A) and (B) of section
41(£)(3) shall apply for purposes of this para-
graph.

‘“(ii) SPIN-OFFS, ETC.—If there is a distribu-
tion to which section 355 (or so much of sec-
tion 356 as relates to section 355) applies dur-
ing the base period year and the controlled
corporation (within the meaning of section
355) is a United States shareholder—

‘() the controlled corporation shall be
treated as being in existence during the pe-
riod that the distributing corporation (with-
in the meaning of section 355) is in existence,
and

““(IT1) for purposes of applying subsection
(b)(2) to the controlled corporation and the
distributing corporation, amounts described
in subsection (b)(2)(B) which are received or
includible by the distributing corporation or
controlled corporation (as the case may be)
before the distribution referred to in sub-
clause (I) from a controlled foreign corpora-
tion shall be allocated between such corpora-
tions in proportion to their respective inter-
ests as United States shareholders of such
controlled foreign corporation immediately
after such distribution.

Subclause (II) shall not apply if neither the
controlled corporation nor the distributing
corporation is a United States shareholder of
such controlled foreign corporation imme-
diately after such distribution.

‘“(3) DIVIDEND.—The term ‘dividend’ shall
not include amounts includible in gross in-
come as a dividend under section 78, 367, or
1248. In the case of a liquidation under sec-
tion 332 to which section 367(b) applies, the
preceding sentence shall not apply to the ex-
tent the United States shareholder actually
receives cash as part of the liquidation.
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‘“(4) COORDINATION WITH DIVIDENDS RE-
CEIVED DEDUCTION.—No deduction shall be al-
lowed under section 243 or 245 for any divi-
dend for which a deduction is allowed under
this section.

‘() CONTROLLED GROUPS.—

‘“(A) IN GENERAL.—AI1l United States share-
holders which are members of an affiliated
group filing a consolidated return under sec-
tion 1501 shall be treated as one United
States shareholder.

‘“(B) APPLICATION OF $500,000,000 LIMIT.—AIl
corporations which are treated as a single
employer under section 52(a) shall be limited
to one $500,000,000 amount in subsection
(b)(1)(A), and such amount shall be divided
among such corporations under regulations
prescribed by the Secretary.

¢(C) PERMANENTLY REINVESTED EARNINGS.—
If a financial statement is an applicable fi-
nancial statement for more than 1 United
States shareholder, the amount applicable
under subparagraph (B) or (C) of subsection
(b)(1) shall be divided among such share-
holders under regulations prescribed by the
Secretary.

‘(d) DENIAL OF FOREIGN TAX CREDIT; DE-
NIAL OF CERTAIN EXPENSES.—

‘(1) FOREIGN TAX CREDIT.—No credit shall
be allowed under section 901 for any taxes
paid or accrued (or treated as paid or ac-
crued) with respect to the deductible portion
of—

““(A) any dividend, or

‘(B) any amount described in subsection

(a)(2) which is included in income under sec-
tion 951(a)(1)(A).
No deduction shall be allowed under this
chapter for any tax for which credit is not
allowable by reason of the preceding sen-
tence.

‘‘(2) EXPENSES.—No deduction shall be al-
lowed for expenses properly allocated and ap-
portioned to the deductible portion described
in paragraph (1).

‘“(3) DEDUCTIBLE PORTION.—For purposes of
paragraph (1), unless the taxpayer otherwise
specifies, the deductible portion of any divi-
dend or other amount is the amount which
bears the same ratio to the amount of such
dividend or other amount as the amount al-
lowed as a deduction under subsection (a) for
the taxable year bears to the amount de-
scribed in subsection (b)(2)(A) for such year.

‘“(4) COORDINATION WITH SECTION 78.—Sec-
tion 78 shall not apply to any tax which is
not allowable as a credit under section 901 by
reason of this subsection.

‘“(e) INCREASE IN TAX ON INCLUDED
AMOUNTS NOT REDUCED BY CREDITS, ETC.—

‘(1) IN GENERAL.—Any tax under this chap-
ter by reason of nondeductible CFC dividends
shall not be treated as tax imposed by this
chapter for purposes of determining—

““(A) the amount of any credit allowable
under this chapter, or

“(B) the amount of the tax imposed by sec-
tion 55.

Subparagraph (A) shall not apply to the
credit under section 53 or to the credit under
section 27(a) with respect to taxes which are
imposed by foreign countries and possessions
of the United States and are attributable to
such dividends.

¢“(2) LIMITATION ON REDUCTION IN TAXABLE
INCOME, ETC.—

‘“(A) IN GENERAL.—The taxable income of
any United States shareholder for any tax-
able year shall in no event be less than the
amount of nondeductible CFC dividends re-
ceived during such year.

“(B) COORDINATION WITH SECTION 172.—The
nondeductible CFC dividends for any taxable
year shall not be taken into account—

‘(i) in determining under section 172 the
amount of any net operating loss for such
taxable year, and
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‘“(ii) in determining taxable income for
such taxable year for purposes of the 2nd
sentence of section 172(b)(2).

‘(3) NONDEDUCTIBLE CFC DIVIDENDS.—For
purposes of this subsection, the term ‘non-
deductible CFC dividends’ means the excess
of the amount of dividends taken into ac-
count under subsection (a) over the deduc-
tion allowed under subsection (a) for such
dividends.

‘(f) ELECTION.—The taxpayer may elect to
apply this section to—

‘(1) the taxpayer’s last taxable year which
begins before the date of the enactment of
this section, or

‘(2) the taxpayer’s first taxable year which

begins during the 1-year period beginning on
such date.
Such election may be made for a taxable
year only if made before the due date (in-
cluding extensions) for filing the return of
tax for such taxable year.”.

(b) CLERICAL AMENDMENT.—The item in the
table of sections for subpart F of part IIT of
subchapter N of chapter 1 of such Code relat-
ing to section 965 is amended to read as fol-
lows:

“Sec. 965. Deduction
ceived.”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years ending on or after the date of the en-
actment of this Act.

SEC. 203. GAIN OR LOSS FROM SALE OR EX-
CHANGE OF CERTAIN PREFERRED
STOCK.

(a) IN GENERAL.—For purposes of the Inter-
nal Revenue Code of 1986, gain or loss from
the sale or exchange of any applicable pre-
ferred stock by any applicable financial in-
stitution shall be treated as ordinary income
or loss.

(b) APPLICABLE PREFERRED STOCK.—For
purposes of this section, the term ‘‘applica-
ble preferred stock’ means any stock—

(1) which is preferred stock in—

(A) the Federal National Mortgage Asso-
ciation, established pursuant to the Federal
National Mortgage Association Charter Act
(12 U.S.C. 1716 et seq.), or

(B) the Federal Home Loan Mortgage Cor-
poration, established pursuant to the Fed-
eral Home Loan Mortgage Corporation Act
(12 U.S.C. 1451 et seq.), and

(2) which—

(A) was held by the applicable financial in-
stitution on September 6, 2008, or

(B) was sold or exchanged by the applicable
financial institution on or after January 1,
2008, and before September 7, 2008.

(c) APPLICABLE FINANCIAL INSTITUTION.—
For purposes of this section:

(1) IN GENERAL.—Except as provided in
paragraph (2), the term ‘‘applicable financial
institution” means—

(A) a financial institution referred to in
section 582(c)(2) of the Internal Revenue Code
of 1986, or

(B) a depository institution holding com-
pany (as defined in section 3(w)(1) of the Fed-
eral Deposit Insurance Act (12 U.S.C.
1813(w)(1))).

(2) SPECIAL RULES FOR CERTAIN SALES.—In
the case of —

(A) a sale or exchange described in sub-
section (b)(2)(B), an entity shall be treated as
an applicable financial institution only if it
was an entity described in subparagraph (A)
or (B) of paragraph (1) at the time of the sale
or exchange, and

(B) a sale or exchange after September 6,
2008, of preferred stock described in sub-
section (b)(2)(A), an entity shall be treated
as an applicable financial institution only if
it was an entity described in subparagraph
(A) or (B) of paragraph (1) at all times during
the period beginning on September 6, 2008,

for dividends re-
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and ending on the date of the sale or ex-
change of the preferred stock.

(d) SPECIAL RULE FOR CERTAIN PROPERTY
NOoT HELD ON SEPTEMBER 6, 2008.—The Sec-
retary of the Treasury or the Secretary’s
delegate may extend the application of this
section to all or a portion of the gain or loss
from a sale or exchange in any case where—

(1) an applicable financial institution sells
or exchanges applicable preferred stock after
September 6, 2008, which the applicable fi-
nancial institution did not hold on such
date, but the basis of which in the hands of
the applicable financial institution at the
time of the sale or exchange is the same as
the basis in the hands of the person which
held such stock on such date, or

(2) the applicable financial institution is a
partner in a partnership which—

(A) held such stock on September 6, 2008,
and later sold or exchanged such stock, or

(B) sold or exchanged such stock during
the period described in subsection (b)(2)(B).

(e) REGULATORY AUTHORITY.—The Sec-
retary of the Treasury or the Secretary’s
delegate may prescribe such guidance, rules,
or regulations as are necessary to carry out
the purposes of this section.

(f) EFFECTIVE DATE.—This section shall
apply to sales or exchanges occurring after
December 31, 2007, in taxable years ending
after such date.

TITLE III—-MORTGAGE FRAUD
PREVENTION
SEC. 301. SHORT TITLE.

This Act may be cited as the ‘“‘Stop Mort-
gage Fraud Act”.

SEC. 302. MORTGAGE FRAUD ELIMINATION.

(a) AUTHORIZATION OF APPROPRIATION FOR
THE FBI.—For fiscal years 2009, 2010, 2011,
and 2012, there are authorized to be appro-
priated

(1) $31,250,000 to support the employment of
30 additional agents of the Federal Bureau of
Investigation and 2 additional dedicated
prosecutors at the Department of Justice to
coordinate prosecution of mortgage fraud ef-
forts with the offices of the United States
Attorneys; and

(2) $750,000 to support the operations of
interagency task forces of the Federal Bu-
reau of Investigation in the areas with the 15
highest concentrations of mortgage fraud.

(b) AUTHORIZATION OF APPROPRIATIONS FOR
THE SEC.—There are authorized to be appro-
priated to the Securities Exchange Commis-
sion, [the Federal Bureau of Investigation,
and the Department of Justice] such sums as
are necessary for activities to uncover ad-
dress mortgage fraud.

SEC. 303. LIMITATIONS ON GSE SECURITIZATION
AUTHORITY.

Part 2 of subtitle A of the Federal Housing
Enterprise Financial Safety and Soundness
Act of 1992 (12 U.S.C. 4541 et seq.), as amend-
ed by the Housing and Economic Recovery
Act of 2008 (Public Law 110-289) is amended
by adding at the end the following new sec-
tion:
“SEC. 1327. LIMITATIONS ON

SECURITIZATION AUTHORITY.

‘‘(a) PROHIBITION.—The director shall, by
regulation, prohibit each enterprise from
issuing, guaranteeing, or selling securities
based on or backed by mortgages described
in subsection (b).

“‘(b) COVERED MORTGAGES.—The mortgages
described in this subsection are

‘(1) mortgages commonly known as Alt-A
or Alternative A-paper mortgages, as defined
by the Director, which shall include mort-
gages that the Director determines to have
an increased level of credit risk due to bor-
rower’s not meeting traditional or standard
underwriting guidelines, including guidelines
with respect to—

‘“(A) documentation of amount or source of
income or assets;
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‘(B) debt-to-income ratio;

““(C) assets and type of property being fi-
nanced;

‘(D) credit history;

‘“(E) loan to value ratios; and

‘“(F) occupancy of the property being fi-
nanced or borrower characteristics involved;
and

“(2) mortgages having characteristics that
are not typical of the lending practices of
the mortgages that are made to comply with
a provision of Federal or State law or regula-
tion.”.

SEC. 304. COMMISSION REGULATIONS RELATING
TO ASSET-BACKED SECURITIES FOR
PURPOSES OF NRSRO RATINGS.

(a) NRSRO ASSET-BACKED SECURITIES.—
Section 3(a)(62)(B)(iv) of the Securities Ex-
change Act of 1934 (15 U.S.C. 78c(a)(62)(B)(iv))
is amended by striking ‘‘as in effect on the
date of enactment of this Act’ and inserting
¢, including NRSRO asset-backed securities
approved by the Commission and listed in
such section.”.

(b) REVISION OF REGULATIONS.—Not later
than 180 days after the date of enactment of
this Act, the Securities and Exchange Com-
mission shall revise the regulations in sec-
tion 1101(c) of part 229 of title 17, Code of
Federal Regulations, relating to the term
‘‘asset-backed securities’” for purposes of
section 3(a)(62)(B)(iv) of the Securities Ex-
change Act of 1934 (15 U.S.C.
78c(a)(62)(B)(iv)). The revisions required
under this subsection shall—

(1) define a subset of asset-back securities
to be referred to as ‘“‘NRSRO asset-backed se-
curities’”, which shall be the only asset-
backed securities for which a credit rating
agency may register and issue ratings as a
nationally recognized statistical rating orga-
nization and, which shall be restricted to se-
curities representing interests in pools of as-
sets whose performance can be evaluated
based on a documented history of predictable
performance of similar assets and which are
contained in structures which also have a
documented history of predictable perform-
ance; and

(2) include a list of the classes of securities
approved as NRSRO asset-backed securities
pursuant to subsection (c).

Nothing in this subsection shall be construed
so as to limit any credit rating agency from
rating asset-backed instruments which are
not designated as ‘“NRSRO asset-backed se-
curities” so long as such credit rating agen-
cy makes it explicit that such instruments
are not NRSRO asset-backed securities and
the associated ratings are not issued pursu-
ant to its status as a nationally recognized
statistical rating organization.

(c) APPROVAL PROCESS FOR NRSRO ASSET-
BACKED SECURITIES CLASSES.—

(1) INITIAL FAST-TRACK APPROVAL.—Not
later than 90 days after the date of enact-
ment of this Act, the Securities and Ex-
change Commission shall establish an initial
list of classes of securities approved as
NRSRO asset-backed securities.

(2) SUBSEQUENT APPROVAL.—After the ap-
proval of the initial list of classes of NRSRO
asset-backed securities under paragraph (1),
the Commission shall approve additional
classes of asset-backed securities as NRSRO
asset-backed securities on an ongoing basis.

(3) PROCEDURE.—The Commission shall ap-
prove a securities class as NRSRO asset-
backed securities only—

(A) upon the application (in such form de-
termined by the Commission) of a nationally
recognized statistical rating organization
concerning a specific class of asset-backed
securities;

(B) after receiving comment from Federal
and State regulators of institutions or enti-
ties reasonably expected to seek funding
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from or invest in such class of securities, in-
cluding the Federal Reserve System, the Of-
fice of the Comptroller of the Currency, the
Office of Thrift Supervision, the Federal De-
posit Insurance Corporation, the Pension
Benefit Guaranty Insurance Corporation,
and State banking insurance authorities;
and

(C) after any other investigation and due
diligence the Commission determines to be
necessary to evaluate the proposed NRSRO
asset-backed securities class’s compliance
with the standards described in paragraph (4)
prior to granting their approval.

(4) STANDARDS FOR APPROVAL OF NRSRO
ASSET-BASED SECURITIES.—Approval of a class
of securities as an NRSRO asset-backed secu-
rities class shall be limited to those securi-
ties whose future performance meets the
standard of ‘reasonably predictable’. At a
minimum, a determination of a reasonably
predictable performance standard shall re-
quire—

(A) a sufficient history of performance
data, from a diverse base of sponsors span-
ning at least 1 complete economic cycle for
both the collateral assets or reference assets
and the structure so as to generate reason-
ably accurate statistical estimates of future
performance;

(B) the ability to aggregate pools of the
collateral assets or reference assets of suffi-
cient size to generate reasonably accurate
statistical estimates;

(C) the existence of contracts for such col-
lateral asset product which are sufficiently
standardized to generate reasonably accu-
rate statistical estimates; and

(D) sufficient standardization of service
quality and procedures for such collateral
asset product to generate reasonably accu-
rate statistical estimates. Securities that
fail to meet 1 or more of conditions set forth
in subparagraphs (A) through (D) shall not
qualify for eligibility as NRSRO asset-
backed securities or ratings.

SEC. 305. QUALIFICATIONS FOR REGISTRATION.

Section 15E of the Securities Exchange Act
(156 U.S.C. 780-T7) is amended—

(1) in subsection (c), by redesignating para-
graph (2) as paragraph (3) and inserting after
paragraph (1) the following:

‘(2) REVIEW OF RATINGS AND COOPERATION
WITH COMMISSION.—In order to maintain its
registration and the integrity of the NRSRO
ratings system, a nationally recognized sta-
tistical rating organization shall annually
review all ratings issued and outstanding in
obligor categories for which it has reg-
istered, with such review to result in a for-
mal re-rating affirmation, upgrade, down-
grade or ratings removal. Each nationally
recognized statistical rating organization
shall provide the Commission with full ac-
cess to models, documentation, assumptions
and performance data upon request, shall an-
swer all questions and queries posed by Com-
mission on a timely basis, and otherwise co-
operate with any Commission investiga-
tion”.

(2) in subsection (d), by striking ‘The Com-
mission’ and inserting

‘(1) IN GENERAL.—The Commission.”.

(3) by redesignating paragraphs (1) through
(5) as subparagraphs (A) through (E), respec-
tively; and (4)

(4) by adding a new subparagraph (F) as
follows:

‘“(F) has, in the course of an investigation
into the integrity of its NRSRO ratings
caused the Commission to believe that a sus-
pension or revocation of its NRSRO registra-
tion is in the public interest.”.

(5) by adding at the end the following:

‘“(2) DETERMINATION AND EXAMINATION BY
COMMISSION.—In assessing whether a nation-
ally recognized statistical rating organiza-
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tion is consistently producing credit ratings
with integrity for purposes of paragraph (5),
the Commission shall determine whether
ratings are issued with the expectation of
meeting aggregate historical loss and default
standards for given ratings levels across all
categories for which a credit rating agency
has registered under this section. In the case
of a nationally recognized statistical rating
organization which has registered for a cat-
egory or categories for which its ratings ex-
perience covers less than a full economic
cycle, the standards shall be consistent with
industry norms for such category or cat-
egories. Additionally, as part of the ongoing
qualification of NRSROs, adherence to the
foregoing provisions shall be evaluated
through the Commission’s regular surveil-
lance of NRSRO models, systems, assump-
tions and performance.”.

SEC. 306. FINANCIAL STATEMENT REVIEW.

(a) IN GENERAL.—The Securities and Ex-
change Commission shall—

(1) review any financial statements re-
quired under section 13 of the Securities Ex-
change Act of 1934 (15 U.S.C. 78m) of any res-
cued issuer for the rescued issuer’s fiscal
year 2005 and each succeeding fiscal year up
to and including the fiscal year in which
such issuer became a rescued issuer; and

(2) examine each of the audits that were
the basis of such financial statements, and
all the supporting books, papers, correspond-
ence, memoranda, or other records or mate-
rials on which such audits were performed.

(b) ADDITIONAL ACTION.—The Commission
shall—

(1) if the Commission determines there was
a material misstatement made in any finan-
cial statement reviewed under subsection
(a), require the issuer to file with the Com-
mission a financial statement correcting
such misstatement; and

(2) take all other appropriate actions under
the Securities Exchange Act of 1934 (15
U.S.C. 78a et seq.).

(c) DEFINITION.—For purposes of this sec-
tion, the term ‘‘rescued issuer’” means any
issuer (as such term is defined in section
3(a)(8) of the Securities Exchange Act of 1934
(15 U.S.C. 78c(a)(8)) that has received, prior
to the date of enactment of this Act, Federal
Government intervention through sale nego-
tiation assistance, loan guarantee, place-
ment under conservatorship or receivership,
or other assumption of the management,
governance, and control of the issuer by the
Department of the Treasury or the Board of
Governors of the Federal Reserve, an emer-
gency loan of public funds made to the issuer
by the Department of the Treasury or the
Board of Governors of the Federal Reserve,
or other similar Federal Government inter-
vention.

SEC. 307. COMPENSATION ADJUSTMENT.

(a) COMPENSATION ADJUSTMENT DUE TO
GOVERNMENT INTERVENTION.—

(1) IN GENERAL.—An officer of an institu-
tion shall pay to the Department of the
Treasury any amounts received by such offi-
cer during a year as a bonus or other incen-
tive-based or equity-based compensation
from the institution during—

(A) a year in which the institution is sub-
ject to a government intervention; and

(B) the two years prior to a year in which
the institution is subject to a government
intervention.

(2) COMPENSATION ADJUSTMENT DEFINED.—
For purposes of this subsection, and with re-
spect to an issuer, the term ‘‘government
intervention” means—

(A) the placement of the issuer under con-
servatorship, receivership, or other assump-
tion of the management, governance, and
control of the issuer by the Department of
the Treasury or the Board of Governors of
the Federal Reserve; or
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(B) an emergency loan of public funds
made to the issuer by the Department of the
Treasury or the Board of Governors of the
Federal Reserve, if the Chairman of the
Board of Governors of the Federal Reserve
determines that such a loan is necessary to
prevent the imminent failure of the issuer.

(b) EFFECTIVE DATE.—This compensation
adjustment shall take effect on enactment of
this Act, and shall have no effect after Sep-
tember 30, 2009.

SEC. 308. SUSPENSION OF MARK TO MARKET AC-
COUNTING.

The Securities and Exchange Commission
shall have the authority under the securities
laws (as such term defined in section 3(a)(47)
of the Securities Exchange Act of 1934 (156
U.S.C. 78c(a)(47)) to suspend, by rule, regula-
tion, or order, the application of Federal Ac-
counting Standard 157 for a period of up to
[xxxx] for any issuer (as such term is defined
in section 3(a)(8) of such Act) or any class or
category of issuer.

Ms. SLAUGHTER. I yield back the
balance of my time, and I move the
previous question on the resolution.

The SPEAKER pro tempore. The
question is on ordering the previous
question.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Mr. DREIER. Mr. Speaker, on that I
demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this question will be post-
poned.

———

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to:

Mr. WAMP (at the request of Mr.
BOEHNER) for today on account of a
family medical emergency.

——

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. DREIER) to revise and ex-
tend their remarks and include extra-
neous material:)

Ms. Foxx, for 5 minutes, today and
September 29.

Mr. MORAN of Kansas, for 5 minutes,
today and September 29.

Mr. JONES, for 5 minutes, September
29.

Mr. POE, for 5 minutes, September 29.

——
ADJOURNMENT
Ms. SLAUGHTER. Mr. Speaker, 1
move that the House do now adjourn.
The motion was agreed to; accord-
ingly (at 1 o’clock and 3 minutes a.m.),
under its previous order, the House ad-

journed wuntil today, Monday, Sep-
tember 29, 2008, at 8 a.m.
————
EXECUTIVE COMMUNICATIONS,

ETC.
Under clause 8 of rule XII, executive
communications were taken from the
Speaker’s table and referred as follows:
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8801. A letter from the U.S. House of Rep-
resentatives, Clerk, transmitting notifica-
tion, pursuant to section (1)(k)(2) of H.R. 895,
that the board members and alternate board
members of the Office of Congressional Eth-
ics: Former Congressman David Skaggs;
Former Congressman Porter J. Goss; Former
Congresswoman Yvonne Brathwaite Burke;
Former House Chief Administrative Officer
Jay Eagen; Former Congresswoman Karan
English; Professor Allison Hayward; Former
Congressman Abner Mikva; and Former Con-
gressman Bill Frenzel, have individually
signed an agreement to not be a candidate
for the office of Senator or Representative
in, or Delegate or Resident Commissioner to,
the Congress for purposes of the Federal
Election Campaign Act of 1971 until at least
3 years after the individual is no longer a
member of the Board or staff of the Office of
Congressional Ethics.

8871. A letter from the Division Director,
Policy Issuance Division, Department of Ag-
riculture, transmitting the Department’s
final rule — Accredited Laboratory Program
(RIN: 0583-AD09) received September 19, 2008,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Agriculture.

8872. A letter from the Division Director,
Policy Issuance Division, Department of Ag-
riculture, transmitting the Department’s
final rule — Allowing Bar-Type Cut Turkey
Operations To Use J-Type Cut Maximum
Line Speeds (RIN: 0583-AD18) received Sep-
tember 19, 2008, pursuant to 5 TU.S.C.
801(a)(1)(A); to the Committee on Agri-
culture.

8873. A letter from the Division Director,
Policy Issuances Division, Department of
Agriculture, transmitting the Department’s
final rule — Determining Net Weight Com-
pliance for Meat and Poultry Products (RIN:
0583-AD17) received September 26, 2008, pur-
suant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Agriculture.

8874. A letter from the Under Secretary for
Personnel and Readiness, Department of De-
fense, transmitting the Department’s review
of programs designed to prevent recruiter
misconduct as requested in the Senate
Armed Services Committee 110-77; to the
Committee on Armed Services.

8875. A letter from the Assistant Secretary
of the Navy, Department of Defense, trans-
mitting notification that the Department
has decided to convert to contract the air-
craft maintenance functions currently per-
formed by 101 military personnel of the Fleet
Logistics Support Squadrons; to the Com-
mittee on Armed Services.

8876. A letter from the Assistant Secretary
of the Navy, Department of Defense, trans-
mitting the Department’s decision to con-
duct a streamlined A-76 competition of infor-
mation assurance functions performed by 8
military personnel of the Fleet Area Control
and Surveillance Facility Virginia Capes in
Virginia Beach, VA; to the Committee on
Armed Services.

8877. A letter from the Secretary of the Air
Force, Department of Defense, transmitting
notification that the Commander of Air
Force Space Command is initiating a single
function standard competition of the Main-
tenance Function located at Kaena Point,
Hawaii; to the Committee on Armed Serv-
ices.

8878. A letter from the Comptroller, De-
partment of Defense, transmitting certifi-
cation that the current Future Years De-
fense Program fully funds the support costs
associated with the multiyear program, pur-
suant to 10 U.S.C. 2306b(i)(1)(A); to the Com-
mittee on Armed Services.

8879. A letter from the Assistant Secretary
of the Navy, Department of Defense, trans-
mitting notification of the result of a public-
private competition, pursuant to 10 U.S.C.
2462(a); to the Committee on Armed Services.
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8880. A letter from the Secretary of the Air
Force, Department of Defense, transmitting
notification that the commander of Head-
quarters Air Education and Training Com-
mand (HQ AETC), Sheppard Air Force Base,
Texas, has conducted a public-private com-
petition on August 26, 2008; to the Committee
on Armed Services.

8881. A letter from the Secretary of the Air
Force, Department of Defense, transmitting
notification that the Commander of Air Mo-
bility Command (AMC), Scott Air Force
Base (AFB), Illinois, has conducted a public-
private competition on September 8, 2008; to
the Committee on Armed Services.

8882. A letter from the Secretary, Depart-
ment of Emnergy, transmitting the Depart-
ment’s fifth report concerning plutonium
storage at the Savannah River Site (SRS),
pursuant to Public Law 107-314, section 3183;
to the Committee on Armed Services.

8883. A letter from the Chief Counsel,
FEMA, Department of Homeland Security,
transmitting the Department’s final rule —
Changes in Flood Elevation Determinations
[Docket No. FEMA-B-1001] received Sep-
tember 27, 2008, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Financial
Services.

8884. A letter from the Secretary, Depart-
ment of Health and Human Services, trans-
mitting the Department’s annual financial
report for Fiscal Year 2007, pursuant to the
Prescription Drug User Fee Act of 1992; to
the Committee on Energy and Commerce.

8885. A letter from the Secretaries, Depart-
ment of the Interior and Department of En-
ergy, transmitting notification that both De-
partment’s hereby certify that the sum of
monies deposited in the established special
Treasury fund is balanced with regards to
environmental restoration, pursuant to 10
U.S.C. 7439(f)(2); to the Committee on Energy
and Commerce.

8886. A letter from the Administrator, En-
vironmental Protection Agency, transmit-
ting the Agency’s report entitled, ‘“‘RCRA
Hazardous Waste Identification of Meth-
amphetamine Production Process By-prod-
ucts,” pursuant to 42 U.S.C. 6921(j), section
742; to the Committee on Energy and Com-
merce.

8887. A letter from the Vice Admiral, USN
Director, Defense Security Cooperation
Agency, transmitting notification con-
cerning the Department of the Air Force’s
Proposed Letter(s) of Offer and Acceptance
to Turkey for defense articles and services
(Transmittal No. 08-94), pursuant to 22 U.S.C.
2776(b); to the Committee on Foreign Affairs.

8888. A letter from the Vice Admiral, USN
Director, Defense Security Cooperation
Agency, transmitting notification con-
cerning the Department of the Air Force’s
Proposed Letter(s) of Offer and Acceptance
to France for defense articles and services
(Transmittal No. 08-102), pursuant to 22
U.S.C. 2776(b); to the Committee on Foreign
Affairs.

8889. A letter from the Vice Admiral, USN
Director, Defense Security Cooperation
Agency, transmitting notification con-
cerning the Department of the Air Force’s
Proposed Letter(s) of Offer and Acceptance
to Israel for defense articles and services
(Transmittal No. 08-83), pursuant to 22 U.S.C.
2776(b); to the Committee on Foreign Affairs.

8890. A letter from the Vice Admiral, USN
Director, Defense Security Cooperation
Agency, transmitting notification con-
cerning the Department of the Army’s Pro-
posed Letter(s) of Offer and Acceptance to
Brazil for defense articles and services
(Transmittal No. 08-92), pursuant to 22 U.S.C.
2776(b); to the Committee on Foreign Affairs.

8891. A letter from the Vice Admiral, USN
Director, Defense Security Cooperation
Agency, transmitting notification con-
cerning the Department of the Army’s Pro-
posed Letter(s) of Offer and Acceptance to
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