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ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore (during
the vote). There are 2 minutes remain-
ing on the vote.
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Messrs. KIRK, COSTELLO, and
CHANDLER changed their vote from
‘“‘yea’ to ‘‘nay.”

So (two-thirds not being in the af-
firmative) the motion was rejected.

The result of the vote was announced
as above recorded.

———

ANNOUNCEMENT BY THE SPEAKER
PRO TEMPORE

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, the Chair
will postpone further proceedings
today on motions to suspend the rules
on which a recorded vote or the yeas
and nays are ordered, or on which the
vote is objected to under clause 6 of
rule XX.

Record votes on postponed questions
will be taken tomorrow.

————

SMALL BUSINESS FINANCING
IMPROVEMENTS ACT OF 2008

Ms. VELAZQUEZ. Mr. Speaker, 1
move to suspend the rules and pass the
bill (H.R. 7175) to amend the Small
Business Act to improve the section
T(a) lending program, and for other
purposes.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 7175

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘‘Small Business Financing Improve-
ments Act of 2008".

(b) TABLE OF CONTENTS.—

Sec. 1. Short title; table of contents.

TITLE I—7(A) LOAN PROGRAM

101. Loan pooling.

102. Alternative size standard.

TITLE II—504 CDC PROGRAM
201. Definitions.

202. Eligibility of development compa-
nies to be designated as cer-
tified development companies.

Definition of rural areas.

Businesses in low-income areas.

Combinations of certain goals.

Refinancing.

Additional equity injections.

Loan liquidations.

209. Closing costs.

210. Uniform leasing policy.

TITLE IITI—SMALL BUSINESS
INVESTMENT COMPANY PROGRAM

Sec. 301. Simplified maximum leverage lim-

Sec.
Sec.

Sec.
Sec.

208.
204.
205.
206.
207.
208.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

its.
Sec. 302. Simplified aggregate investment
limitations.

TITLE I—7(A) LOAN PROGRAM

SEC. 101. LOAN POOLING.

Section 5(g)(1) of the Small Business Act
(15 U.S.C. 634(g)(1)) is amended—

(1) by inserting ‘‘(A)”’ before ‘“The Admin-
istration’’;

(2) by striking the colon and all that fol-
lows and inserting a period; and
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(3) by adding at the end the following:

“(B) A trust certificate issued under sub-
paragraph (A) shall be based on, and backed
by, a trust or pool approved by the Adminis-
trator and composed solely of the guaranteed
portion of such loans.

‘(C) The interest rate on a trust certificate
issued under subparagraph (A) shall be ei-
ther—

‘(i) the lowest interest rate on any indi-
vidual loan in the pool; or

‘“(ii) the weighted average interest rate of
all loans in the pool, subject to such limited
variations in loan characteristics as the Ad-
ministrator determines appropriate to en-
hance marketability of the pool certifi-
cates.”.

SEC. 102. ALTERNATIVE SIZE STANDARD.

Section 3(a) of the Small Business Act (156
U.S.C. 632(a)) is amended by adding at the
end the following:

‘() OPTIONAL SIZE STANDARD.—

‘“(A) IN GENERAL.—The Administrator shall
establish an optional size standard for busi-
ness loan applicants under section 7(a) and
development company loan applicants under
title V of the Small Business Investment Act
of 1958, which uses maximum tangible net
worth and average net income as an alter-
native to the use of industry standards.

‘“(B) INTERIM RULE.—Until the date on
which the optional size standards established
under subparagraph (A) are in effect, the al-
ternative size standard in section 121.301(b)
of title 13, Code of Federal Regulations, or
any successor thereto, may be used by busi-
ness loan applicants under section 7(a) and
development company loan applicants under
title V of the Small Business Investment Act
of 1958.”".

TITLE II—504 CDC PROGRAM
SEC. 201. DEFINITIONS.

Section 103(6) of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 662(6)) is amended
to read as follows:

‘“(6) the term ‘development company’
means an entity incorporated under State
law with the authority to promote and assist
the growth and development of small-busi-
ness concerns in the areas in which it is au-
thorized to operate by the Administration,
and the term ‘certified development com-
pany’ means a development company which
the Administration has determined meets
the criteria of section 506;”.

SEC. 202. ELIGIBILITY OF DEVELOPMENT COMPA-
NIES TO BE DESIGNATED AS CER-
TIFIED DEVELOPMENT COMPANIES.

Section 506 of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 697c) is amended
to read as follows:

“SEC. 506. CERTIFIED DEVELOPMENT COMPA-
NIES.

‘‘(a) AUTHORITY TO ISSUE DEBENTURES.—A
development company may issue debentures
pursuant to this Act if the Administration
certifies that the company meets the fol-
lowing criteria:

‘(1) S1ZE.—The development company is
required to be a small concern with fewer
than 500 employees and not under the con-
trol of any entity which does not meet the
Administration’s size standards as a small
business, except that any development com-
pany which was certified by the Administra-
tion prior to December 31, 2005 may continue
to issue debentures.

‘“(2) PURPOSE.—The primary purpose of the
development company is to benefit the com-
munity by fostering economic development
to create and preserve jobs and stimulate
private investment.

‘“(3) PRIMARY FUNCTION.—The primary
function of the development company is to
accomplish its purpose by providing long
term financing to small businesses by the
utilization of the Certified Development
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