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percent—in some cases quite a bit
above 40 percent.

I am very troubled by the comments
of my colleague regarding PEPS and
Pease because they are hidden in the
marginal tax increase that affects mil-
lions of Americans, including thou-
sands of Iowans. We have 32,906 Iowans
that are hit by the Pease part of the
Tax Code on their returns. And we have
14,000—almost 15,000—Iowans that are
hit by what we call the PEPS part of
the Tax Code on their returns.

If somebody tells me that these are
tax cuts for the millionaires, let me
tell you, I know that we don’t have
32,900-plus, or 14,900 millionaires in my
State of Iowa.

So we are talking about camou-
flaging the Tax Code to raise the mar-
ginal tax rate on a lot of middle-in-
come Americans.

That was done in the 1990 tax bill.
Starting this year, under the 2001 tax
bill, these are gradually going to be
phased out.

I think it is truth in taxing, truth in
packaging, that if you have a marginal
tax rate of 35 percent, it ought to be a
marginal tax rate of 35 percent. And
you shouldn’t remove a lot of exemp-
tions from a certain number of people
to raise it up to 40 or more percent. If
you want to tax people that high rate
of taxation, you ought to have the guts
to do it.

We took those camouflage things out
of the Tax Code because we wanted a
marginal tax rate of 35 percent which
was transparent, with no hidden addi-
tional taxes.

Now it is said that we are trying to
benefit millionaires through this, when
33,000 and 15,000 people—that would be
48,000 people in my State—are being hit
by those taxes.

To listen to my colleagues, you
would think that PEPS and Pease was
paid only by millionaires. Nothing
could be further from the truth. PEPS
and Pease hit millions of families, two-
income families that are struggling to
pay their mortgage, as most Americans
do, struggling to send their children to
college, as most families do, or people
who want to contribute to their
churches and charities, as most middle-
income Americans do.

In fact, the families hit by PEPS and
Pease are very often the same families
hurt by the AMT that my colleague
was expressing so much concern about.

PEPS and Pease is bad tax law. It is
dishonest tax law. It complicates the
Tax Code. It hurts families and dis-
courages charitable giving. It is bad
tax law that needs to be shown the
door.

We did that in the 2001 tax bill, truth
in taxing, and somebody is finding
fault with it. It isn’t a millionaire tax.
Keeping PEPS and Pease is a ‘‘Full
Employment for Accountants Act’ be-
cause of that complicated Tax Code,
and the people who have to deal with it
are going to hire more accountants to
accomplish the goal that we have.

We have heard from many Senators
today, singing the old song that the
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problem of the deficit before us, the
budget deficit, is because we cut taxes.
The tax cuts that have brought about
our economic growth and created mil-
lions of jobs is good policy. I don’t ex-
pect anybody to accept Senator GRASS-
LEY, the Senator from Iowa, making
that statement. There is no one with
better credibility on economic and tax
policies than Chairman Greenspan. And
he has made it very clear that the 12
quarters of economic growth that we
have had, creating 4.6 million new jobs,
and a higher rate of growth than we
had even during the 1990s—and most of
my Democrat colleagues would think
the 1990s was the best economy you
could ever have. But in fact, the eco-
nomic growth of the last 12 quarters is
higher than the average growth we had
during the previous administration.
Chairman Greenspan said that the tax
cuts are responsible for this growth.

To get back to the reality of deficits,
it is caused by record spending. It is
done by Republican Congresses or
Democratic Congresses, whether we
have a Democratic President or a Re-
publican President. Spending beyond
our means has caused our budget def-
icit problem.

Because of the tax cuts, revenues are
way up—record highs projected.

Chairman Greenspan gives Congress
credit for the tax cuts of 2003 bringing
about the best economic growth we
have ever had and which has resulted
in $270 billion more coming into the
Federal Treasury from income taxes in
2005 than we had in 2004; in fact, so
much beyond projection that we had
$70 billion more coming in throughout
2005 than we even thought we would
have coming January 1, 2005.

The answer is not to raise taxes and
hurt our economy. The answer is to do
something on the spending side of the
ledger.

We can say, after the vote in the
House of Representatives this very day
by a 2-vote margin, they passed our
budget reconciliation bill, saving $39.6
billion over the next 5 years that Con-
gress would have otherwise spent if we
had not passed that measure. We didn’t
get any help from the other side of the
aisle on getting this budget reconcili-
ation through.

That came from the fiscal responsi-
bility of people on this side of the aisle.

Whether it is tax cuts, spending cuts,
tax increases, whatever the issue might
be, if you listen to your people in town
meetings—and I only have the oppor-
tunity to listen to Iowans in my town
meetings because I don’t represent
anyplace else in the country—I know I
don’t have people coming to me and
saying: I am undertaxed, tax me more.
But I surely have people come to my
town meetings and saying: You guys
are responsible for your spending there
in Washington, DC. Get your spending
down.

I yield the floor. I suggest the ab-
sence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.
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The legislative clerk proceeded to
call the roll.

Mr. FRIST. Mr. President, I ask
unanimous consent that the order for
quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, so ordered.

——
MORNING BUSINESS

Mr. FRIST. Mr. President, I ask
unanimous consent that there now be a
period for morning business with Sen-
ators permitted to speak therein for up
to 10 minutes each.

The PRESIDING OFFICER. Without
objection, it is so ordered.

——

IRAQ

Mr. STEVENS. Mr. President, I ask
unanimous consent that the attached
Wall Street Journal article, ‘‘Iraq’s Fu-
ture, Our Past,” be printed into the
RECORD. This article was written by
Mr. Rastislav Kacer, Mr. Petr Kolar,
Mr. Janusz Reiter and Mr. Andras
Simonyi, respectively, the Slovak,
Czech, Polish and Hungarian Ambas-
sadors to the United States.

I applaud the Ambassadors’ leader-
ship and the work of the Visegrod
Group, a partnership of their four
countries. Emerging out of a shared
history of dictatorship, these Central
European countries strive for coopera-
tive and democratic development. They
deeply understand the challenges of an
emerging democracy but champion its
ultimate rewards. Their vision and ex-
perience are strong examples for the
country of Iraq and they stand ready to
lend a helping hand.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

[From the Wall Street Journal, Dec. 16, 2005]
IRAQ’S FUTURE, OUR PAST

(By Rastislav Kacer, Petr Kolar, Janusz
Reiter, and Andras Simonyi)

When it comes to tyranny, we believe we
can offer some personal experience. After all,
it was only a short while ago that our coun-
tries emerged from Soviet oppression. Dur-
ing the decades of dictatorship, our peoples’
attempts to restore freedom and democracy
were crushed. Who would have thought in
1956 in Hungary, in 1968 in Czechoslovakia, or
in 1980 in Poland, that we could get rid of the
dictatorial regimes in our lifetimes and
shape our own future?

The memories of tyranny are still alive in
the minds of many Czechs, Hungarians, Poles
and Slovaks. We also remember the chal-
lenges we faced early in our democratic tran-
sition. It is a testament to the resilience of
our peoples that we are where we are now—
members of NATO and the European Union,
and strong allies of the U.S. We got here by
believing in the transformational power of
democracy and a market economy. But we
needed others to believe in us, too. We could
not have made it alone. We needed the perse-
verance and support of Western democracies
for freedom finally to arrive.

The attainment of our immediate goals of
stability and prosperity could have made us
complacent. It has not. We feel that as free
and democratic nations we have a duty to
help others achieve the security and pros-
perity that we now enjoy. That is why we
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have been part of the coalition to help de-
mocracy emerge in Iraq.

Establishing democracy in Iraq was never
going to be easy. Yet it is essential for the
political and economic stability of the entire
Middle East—and also vital for the security
of our countries. We are convinced that for
Iraq to become a vigorous partner in the war
on terrorism, the Iraqis will need our contin-
uous help for rebuilding their country, as
well as for establishing democratic institu-
tions and a market economy. The good news
is that we are not alone; it’s a truly inter-
national partnership, based on a U.N. man-
date. More than 30 nations are on the ground
with the coalition and NATO, and more than
80 have signed up for the ‘“‘new international
partnership” with Iraq. European countries
work closely with the U.S. on strengthening
stability and democracy in Irag, and the
U.N. is providing key support to achieve our
goals.

The Visegrad Group, which includes our
countries, has been one of the most effective
regional partnerships in Europe established
after the changes of 1989. With our vast expe-
rience in transitioning from dictatorship to
democracy, we can be of special help. Al-
though the Central European reality is quite
different from Iraq, we offer our assistance
in building democratic institutions as well
as civil society. We can share the successes
and challenges of our transition with the
Iraqis, as we all know that freedom comes at
a price. The experiences from the area of re-
sponsibility of the Multinational Division
Central-South prove that transformation in
Iraq can be completed with success. Right
now we are transferring more power and re-
sponsibilities to the local Iraqi authorities,
which, thanks to our assistance, are capable
of securing their future.

Democratic transition is a long, painful
process. It requires sacrifice. But, more than
anything, it requires a belief that demo-
cratic values will prevail and people will
have a better life as a result. We had that be-
lief to guide us during the most difficult
years of transition and we want to keep that
belief alive in the people of Iraq. Maybe it
takes countries with vivid recollections of
tyranny to serve as the institutional mem-
ory of a larger community of democracies. If
so, we are ready to fulfill that role.

————
SOUTH AMERICA

Mr. MCCONNELL. Mr. President, ear-
lier this month,I led a delegation to
South America to review security,
trade, and foreign assistance issues.
Joining me were Senators MARTINEZ,
BURR, and THUNE. With the exception
of my friend from Florida, this was the
first visit to Brazil, Argentina, and
Chile for my colleagues and me. In
short, this is a region full of promise—
and problems.

Let me begin my remarks with a
word of appreciation to the Govern-
ments of Brazil, Argentina and Chile
for their excellent cooperation on secu-
rity matters, including countering ter-
rorism and narcotics. These are shared
threats and pose myriad challenges,
whether in the case of Brazil’s massive
border—particularly with Colombia
and Venezuela—the notorious tri-bor-
der area—TBA—of Bragzil, Argentina,
and Paraguay, or vicious terrorist at-
tacks against Israeli and Jewish inter-
ests in Buenos Aires in the 1990s. Given
the unequivocal support for indigenous
coca growers by Bolivia’s new Presi-
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dent, Evo Morales, I encourage the
State Department to further strength-
en cooperation on security matters
with these countries in the months and
years ahead.

Brazil, Argentina and Chile also de-
serve recognition for their participa-
tion in United Nations peacekeeping
missions, particularly in Haiti. While
not always popular with domestic con-
stituencies, their respective contribu-
tions provide critical support for inter-
national efforts to secure stability in
the region. Peacekeeping is not with-
out risks, and I condemn attacks
against peacekeepers in Haiti, includ-
ing the recent incident in the Cite
Soleil district of Port-au-Prince that
killed two Jordanian nationals.

Brazil, Argentina and Chile should be
recognized for their support of democ-
racy and human rights throughout the
region. While we did not see eye-to-eye
on every issue, it is clear everyone is
watching Bolivia and Venezuela close-
ly. In one meeting in Brasilia, Senator
MARTINEZ counseled that in deter-
mining the new agenda of President
Morales, the region would be wise to
“trust but verify.” This is a wise
maxim whether assessing coca cultiva-
tion or threats to nationalize the en-
ergy sector in Bolivia, or professed sup-
port for democracy and justice in
Chavez’s Venezuela.

In general, there is significant room
for improvement in U.S. trade rela-
tions with Brazil and Argentina, par-
ticularly regarding intellectual prop-
erty rights and demonstrable support
for the free trade area of the Americas
negotiation. Through meetings with
business leaders in Brazil and Argen-
tina, the delegation heard first hand
many of the challenges facing the busi-
ness community in both countries.
President Kirchner would be wise to
listen to the concerns of international
companies doing business in the region
regarding price controls and the har-
assment and intimidation of business
leaders.

As one businessman familiar with Ar-
gentina’s investment climate quipped,
“If you want to make a small fortune
in Argentina, go there with a big one.”
The challenge for President Kirchner is
to maintain expansion of Argentina’s
economy by attracting investment and
capital—and not aiding in its flight.

Let me close with a word or two on
Chile, a country clearly committed to
democracy, the rule of law and free
trade. Our delegation was heartened by
the views of our Chilean friends and
U.S. country team that regardless of
the outcome of the January 15 elec-
tions, won by Michelle Bachelet, de-
mocracy was alive and well in Chile,
and that our bilateral relationship
would remain strong. I am pleased our
bilateral free trade agreement, FTA,
with Chile has been beneficial to both
U.S. and Chilean businesses, with ex-
ports boosted by an estimated 40 per-
cent since the FTA’s implementation
in January 2004. Still, there is room for
improvement, and I encourage contin-
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ued engagement on intellectual prop-
erty rights issues. Ambassador Craig
Kelly and his team are doing a terrific
job in Santiago, and I have every con-
fidence that under his capable leader-
ship relations will continue to be vi-
brant and strong.

Mr. President, I have shared a few,
brief observations of this trip, but I
hope Senator MARTINEZ,—who has
much experience in this part of the
world, will speak to this body on his
views of the region and, in particular,
the challenges to U.S. policy and busi-
ness interests posed by Presidents Cha-
vez of Venezuela, Morales of Bolivia,
and Castro of Cuba. There is much
going on in South America deserving of
the Senate’s close scrutiny.

————
HAMAS

Mr. MCCONNELL. Mr. President, I
wish to take a brief moment to speak
to the issue of U.S. foreign assistance
for the West Bank and Gaza.

Hamas’s victory at the polls poses
immediate challenges to the United
States, the European Union, and other
countries and organizations that pro-
vide humanitarian and development as-
sistance to the Palestinian people. Per-
haps frustrated with the corruption of
the ruling Fatah Party, the slow pace
of reforms, or, more darkly, supportive
of indiscriminate violence against in-
nocent Israeli men, women, and chil-
dren through terrorist attacks on
Israeli soil, Palestinians cast their bal-
lots for an organization that supports
terrorism and rejects Israel’s right to
exist.

In the West Bank and Gaza, Palestin-
ians had a choice between ballots and
bullets—and chose both.

As domestic and international ob-
servers appear to have deemed the elec-
tion process as credible, Palestinian
leadership choices are now crystal
clear. But as President Bush and Sec-
retary of State Rice have already said,
the United States will not provide as-
sistance to a foreign terrorist organiza-
tion.

The ball is now in Hamas’s court. Ei-
ther its leadership will renounce ter-
rorism and violence against Israel in
both word and deed, recognize Israel’s
right to exist, and—in President Bush’s
words—be a ‘‘partner in peace’—or
they will come to the harsh realization
that governance in the territories ab-
sent foreign aid is an impossible task.
In the past, American taxpayers have
paid for Palestinian private sector de-
velopment, health, community serv-
ices, and higher education. This gen-
erous support is now in real jeopardy.

As the chairman of the State, For-
eign Operations and Related Programs
Subcommittee, I intend to continue to
follow developments in the region
closely and to work with the adminis-
tration and others to determine the
best and most appropriate course of ac-
tion regarding the provision of U.S.
foreign assistance in the wake of the
Palestinian elections.
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