7
July 25, 2000

(4) in the case of section 4003(a)(1), only a
joint resolution introduced within 10 session
days of Congress after the date on which the re-
port of the President under section 4003(a)(1) is
received by Congress, the matter after the re-
solving clause of which is as follows: ‘“‘That
Congress approves the report of the President
pursuant to section 4003(a)(1) of the Food and
Medicine for the World Act, transmitted on

- ., with the blank completed with
the appropriate date; and

(B) in the case of section 4006(1), only a joint
resolution introduced within 10 session days of
Congress after the date on which the report of
the President under section 4006(2) is received
by Congress, the matter after the resolving
clause of which is as follows: ‘“‘That Congress
approves the report of the President pursuant to
section 4006(1) of the Food and Medicine for the
World Act, transmitted on
with the blank completed with the appropriate
date.

(4) MEDICAL DEVICE.—The term ‘“‘medical de-
vice”’ has the meaning given the term ‘‘device’’
in section 201 of the Federal Food, Drug, and
Cosmetic Act (21 U.S.C. 321).

(5) MEDICINE.—The term ‘‘medicine’’ has the
meaning given the term ‘“‘drug’’ in section 201 of
the Federal Food, Drug, and Cosmetic Act (21
U.S.C. 321).

(6) UNILATERAL AGRICULTURAL SANCTION.—
The term ‘“‘unilateral agricultural sanction’
means any prohibition, restriction, or condition
on carrying out an agricultural program with
respect to a foreign country or foreign entity
that is imposed by the United States for reasons
of foreign policy or national security, except in
a case in which the United States imposes the
measure pursuant to a multilateral regime and
the other member countries of that regime have
agreed to impose substantially equivalent meas-
ures.

(7) UNILATERAL MEDICAL SANCTION.—The term
“unilateral medical sanction’ means any prohi-
bition, restriction, or condition on exports of, or
the provision of assistance consisting of, medi-
cine or a medical device with respect to a foreign
country or foreign entity that is imposed by the
United States for reasons of foreign policy or
national security, except in a case in which the
United States imposes the measure pursuant to
a multilateral regime and the other member
countries of that regime have agreed to impose
substantially equivalent measures.

SEC. 4003. RESTRICTION.

(a) NEW SANCTIONS.—Except as provided in
sections 4004 and 4005 and notwithstanding any
other provision of law, the President may mnot
impose a unilateral agricultural sanction or uni-
lateral medical sanction against a foreign coun-
try or foreign entity, unless—

(1) not later than 60 days before the sanction
is proposed to be imposed, the President submits
a report to Congress that—

(A) describes the activity proposed to be pro-
hibited, restricted, or conditioned; and

(B) describes the actions by the foreign coun-
try or foreign entity that justify the sanction;
and

(2) there is enacted into law a joint resolution
stating the approval of Congress for the report
submitted under paragraph (1).

(b) EXISTING SANCTIONS.—

(1) IN GENERAL.—Except as provided in para-
graph (2), the President shall terminate any
unilateral agricultural sanction or unilateral
medical sanction that is in effect as of the date
of enactment of this Act.

(2) EXEMPTIONS.—Paragraph (1) shall not
apply to a unilateral agricultural sanction or
unilateral medical sanction imposed—

(A) with respect to any program administered
under section 416 of the Agricultural Act of 1949
(7 U.S.C. 1431);

(B) with respect to the Export Credit Guar-
antee Program (GSM-102) or the Intermediate
Export Credit Guarantee Program (GSM-103) es-
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tablished under section 202 of the Agricultural
Trade Act of 1978 (7 U.S.C. 5622); or

(C) with respect to the dairy export incentive
program administered under section 153 of the
Food Security Act of 1985 (15 U.S.C. 713a-14).
SEC. 4004. EXCEPTIONS.

Section 4003 shall not affect any authority or
requirement to impose (or continue to impose) a
sanction referred to in section 4003—

(1) against a foreign country or foreign enti-
ty—
(A) pursuant to a declaration of war against
the country or entity;

(B) pursuant to specific statutory authoriza-
tion for the use of the Armed Forces of the
United States against the country or entity;

(C) against which the Armed Forces of the
United States are involved in hostilities; or

(D) where imminent involvement by the Armed
Forces of the United States in hostilities against
the country or entity is clearly indicated by the
circumstances; or

(2) to the extent that the sanction would pro-
hibit, restrict, or condition the provision or use
of any agricultural commodity, medicine, or
medical device that is—

(A) controlled on the United States Munitions
List established under section 38 of the Arms Ex-
port Control Act (22 U.S.C. 2778);

(B) controlled on any control list established
under the Export Administration Act of 1979 or
any successor statute (50 U.S.C. App. 2401 et
seq.); or

(C) used to facilitate the development or pro-
duction of a chemical or biological weapon or
weapon of mass destruction.

SEC. 4005. COUNTRIES SUPPORTING INTER-
NATIONAL TERRORISM.

Notwithstanding section 4003 and except as
provided in section 4007, the prohibitions in ef-
fect on or after the date of the enactment of this
Act under section 620A of the Foreign Assist-
ance Act of 1961 (22 U.S.C. 2371) on providing,
to the govermment of any country supporting
international terrorism, United States Govern-
ment assistance, including United States foreign
assistance, United States export assistance, or
any United States credits or credit guarantees,
shall remain in effect for such period as the Sec-
retary of State determines under such section
620A that the government of the country has re-
peatedly provided support for acts of inter-
national terrorism.

SEC. 4006. TERMINATION OF SANCTIONS.

Any unilateral agricultural sanction or uni-
lateral medical sanction that is imposed pursu-
ant to the procedures described in section
4003(a) shall terminate mot later than 2 years
after the date on which the sanction became ef-
fective unless—

(1) not later than 60 days before the date of
termination of the sanction, the President sub-
mits to Congress a report containing—

(A) the recommendation of the President for
the continuation of the sanction for an addi-
tional period of not to exceed 2 years; and

(B) the request of the President for approval
by Congress of the recommendation; and

(2) there is enacted into law a joint resolution
stating the approval of Congress for the report
submitted under paragraph (1).

SEC. 4007. STATE SPONSORS OF INTERNATIONAL
TERRORISM.

(a) IN GENERAL.—Notwithstanding any other
provision of this title, the export of agricultural
commodities, medicine, or medical devices to the
government of a country that has been deter-
mined by the Secretary of State to have repeat-
edly provided support for acts of international
terrorism under section 620A of the Foreign As-
sistance Act of 1961 (22 U.S.C. 2371) shall only
be made—

(1) pursuant to one-year licenses issued by the
United States Government for contracts entered
into during the one-year period and completed
with the 12-month period beginning on the date
of the signing of the contract, except that, in
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the case of the export of items used for food and
for food production, such one-year licenses shall
otherwise be no more restrictive than general li-
censes; and

(2) without benefit of Federal financing, di-
rect export subsidies, Federal credit guarantees,
or other Federal promotion assistance programs.

(b) QUARTERLY REPORTS.—The applicable de-
partment or agency of the Federal Government
shall submit to the appropriate congressional
committees on a quarterly basis a report on any
activities undertaken under subsection (a)(1)
during the preceding calendar quarter.

(¢) BIENNIAL REPORTS.—Not later than two
years after the date of enactment of this Act,
and every two years thereafter, the applicable
department or agency of the Federal Govern-
ment shall submit a report to the appropriate
congressional committees on the operation of the
licensing system under this section for the pre-
ceding two-year period, including—

(1) the number and types of licenses applied
for;

(2) the number and types of licenses approved;

(3) the average amount of time elapsed from
the date of filing of a license application until
the date of its approval;

(4) the extent to which the licensing proce-
dures were effectively implemented; and

(5) a description of comments received from in-
terested parties about the extent to which the li-
censing procedures were effective, after the ap-
plicable department or agency holds a public 30-
day comment period.

SEC. 4008. CONGRESSIONAL EXPEDITED PROCE-
DURES.

Consideration of a joint resolution relating to
a report described in section 4003(a)(1) or 4006(1)
shall be subject to expedited procedures as deter-
mined by the House of Representatives and as
determined by the Senate.

SEC. 4009. EFFECTIVE DATE.

(a) IN GENERAL.—Except as provided in sub-
section (b), this title takes effect on the date of
enactment of this Act.

(b) EXISTING SANCTIONS.—In the case of any
unilateral agricultural sanction or unilateral
medical sanction that is in effect as of the date
of enactment of this Act, this title takes effect
180 days after the date of enactment of this Act.

This Division may be cited as the ‘‘Fiscal Year
2000 Emergency Supplemental Appropriations
Act for Natural Disasters Assistance’.

This Act may be cited as the ‘‘Agriculture,
Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act,
2001.

———

APPOINTMENT BY THE
DEMOCRATIC LEADER

The PRESIDING OFFICER. The
Chair, on behalf of the Democratic
leader, and in consultation with the
ranking member of the Senate Com-
mittee on Armed Services, pursuant to
Public Law 106-65, announces the ap-
pointment of Alan L. Hansen, AIA, of
Virginia, to serve as a member of the
Commission on the National Military
Museum.

—————

REMOVAL OF INJUNCTION OF SE-
CRECY—TREATY DOCUMENT NO.
106-37

Mr. NICKLES. Mr. President, as in
executive session, I ask unanimous
consent that the Injunction of Secrecy
be removed from the following proto-
cols transmitted to the Senate on July
25, 2000, by the President of the United
States: Protocols to the Convention on
the Rights of the Child (Treaty Docu-
ment No. 106-37).
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Further, I ask unanimous consent
that the protocols be considered as
having been read for the first time,
that they be referred with accom-
panying papers to the Committee on
Foreign Relations and ordered to be
printed, and that the President’s mes-
sage be printed in the RECORD.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The message of the President is as
follows:

To the Senate of the United States:

With a view to receiving advice and
consent of the Senate to ratification, I
transmit herewith two optional proto-
cols to the Convention on the Rights of
the Child, both of which were adopted
at New York, May 25, 2000: (1) The Op-
tional Protocol to the Convention on
the Rights of the Child on Involvement
of Children in Armed Conflict; and (2)
The Optional Protocol to the Conven-
tion on the Rights of the Child on the
Sale of Children, Child Prostitution
and Child Pornography. I signed both
Protocols on July 5, 2000.

In addition, I transmit for the infor-
mation of the Senate, the report of the
Department of State with respect to
both Protocols, including article-by-ar-
ticle analyses of each Protocol. As de-
tailed in the Department of State re-
port, a number of understandings and
declarations are recommended.

These Protocols represent a true
breakthrough for the children of the
world. Ratification of these Protocols
will enhance the ability of the United
States to provide global leadership in
the effort to eliminate abuses against
children with respect to armed conflict
and sexual exploitation.

I recommend that the Senate give
early and favorable consideration to
both Protocols and give its advice and
consent to the ratification of both Pro-
tocols, subject to the understandings
and declarations recommended in the
Department of State Report.

WILLIAM J. CLINTON.
THE WHITE HOUSE, July 25, 2000.

———

CERTIFIED DEVELOPMENT COM-
PANY PROGRAM IMPROVEMENTS
ACT OF 2000

Mr. NICKLES. Mr. President, I ask
unanimous consent that the Chair lay
before the Senate a message from the
House to accompany H.R. 2614.

There being no objection, the Pre-
siding Officer laid before the Senate
the following message from the House
of Representatives:

Resolved, That the House agree to the
amendment of the Senate to the bill (H.R.
2614) entitled ‘““An Act to amend the Small
Business Investment Act to make improve-
ments to the certified development company
program, and for other purposes’, with the
following amendment:

In lieu of the matter proposed to be in-
serted by the amendment of the Senate, in-
sert the following:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Certified Devel-
opment Company Program Improvements Act of
2000,
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SEC. 2. WOMEN-OWNED BUSINESSES.

Section 501(d)(3)(C) of the Small Business In-
vestment Act of 1958 (15 U.S.C. 695(d)(3)(C)) is
amended by inserting before the comma ‘‘or
women-owned business development’’.

SEC. 3. MAXIMUM DEBENTURE SIZE.

Section 502(2) of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 696(2)) is amended to
read as follows:

““(2) LOAN LIMITS.—Loans made by the Ad-
ministration under this section shall be limited
to 81,000,000 for each such identifiable small
business concern, other than loans meeting the
criteria specified in section 501(d)(3), which
shall be limited to 31,300,000 for each such iden-
tifiable small business concern.”’.

SEC. 4. FEES.

Section 503(f) of the Small Business Invest-
ment Act of 1958 (15 U.S.C. 697(f)) is amended to
read as follows:

“(f) EFFECTIVE DATE.—The fees authorized by
subsections (b) and (d) shall apply to any fi-
nancing approved by the Administration during
the period beginning on October 1, 1996 and
ending on September 30, 2003.”.

SEC. 5. PREMIER CERTIFIED LENDERS PROGRAM.

Section 217(b) of the Small Business Adminis-
tration Reauthorication and Amendments Act of
1994 (15 U.S.C. 697e note) is repealed.

SEC. 6. SALE OF CERTAIN DEFAULTED LOANS.

Section 508 of the Small Business Investment
Act of 1958 (15 U.S.C. 697e) is amended—

(1) in subsection (a), by striking ‘“‘On a pilot
program basis, the’’ and inserting ‘‘“The’’;

(2) by redesignating subsections (d) through
(i) as subsections (e) through (7), respectively;

(3) in subsection (f) (as redesignated by para-
graph (2)), by striking ‘‘subsection (f)’’ and in-
serting ‘‘subsection (9)’’;

(4) in subsection (h) (as redesignated by para-
graph (2)), by striking ‘‘subsection (f)’’ and in-
serting ‘‘subsection (g9)”’; and

(5) by inserting after subsection (c) the fol-
lowing:

““(d) SALE OF CERTAIN DEFAULTED LOANS.—

‘(1) NOTICE.—

““(A) IN GENERAL.—If, upon default in repay-
ment, the Administration acquires a loan guar-
anteed under this section and identifies such
loan for inclusion in a bulk asset sale of de-
faulted or repurchased loans or other
financings, the Administration shall give prior
notice thereof to any certified development com-
pany that has a contingent liability under this
section.

‘“(B) TIMING.—The notice required by sub-
paragraph (A) shall be given to the certified de-
velopment company as soon as possible after the
financing is identified, but not later than 90
days before the date on which the Administra-
tion first makes any record on such financing
available for examination by prospective pur-
chasers prior to its offering in a package of
loans for bulk sale.

““(2) LIMITATIONS.—The Administration may
not offer any loan described in paragraph (1)(4A)
as part of a bulk sale, unless the Administra-
tion—

““(A) provides prospective purchasers with the
opportunity to eramine the records of the Ad-
ministration with respect to such loan; and

“(B) provides the notice required by para-
graph (1).”.

SEC. 7. LOAN LIQUIDATION.

(a) LIQUIDATION AND FORECLOSURE.—Title V
of the Small Business Investment Act of 1958 (15
U.S.C. 695 et seq.) is amended by adding at the
end the following:

“SEC. 510. FORECLOSURE AND LIQUIDATION OF
LOANS.

““(a) DELEGATION OF AUTHORITY.—In accord-
ance with this section, the Administration shall
delegate to any qualified State or local develop-
ment company (as defined in section 503(e)) that
meets the eligibility requirements of subsection
(b)(1) of this section the authority to foreclose
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and liquidate, or to otherwise treat in accord-
ance with this section, defaulted loans in its
portfolio that are funded with the proceeds of
debentures guaranteed by the Administration
under section 503.

““(b) ELIGIBILITY FOR DELEGATION.—

“(1) REQUIREMENTS.—A qualified State or
local development company shall be eligible for
a delegation of authority under subsection (a)
if—

‘““(A) the company—

‘““(i) has participated in the loan liquidation
pilot program established by the Small Business
Programs Improvement Act of 1996 (15 U.S.C.
695 note), as in effect on the day before the date
of issuance of final regulations by the Adminis-
tration implementing this section;

““(ii) is participating in the Premier Certified
Lenders Program under section 508; or

““(iii) during the 3 fiscal years immediately
prior to seeking such a delegation, has made an
average of not fewer than 10 loans per year that
are funded with the proceeds of debentures
guaranteed under section 503; and

‘““(B) the company—

““(i) has one or more employees—

“(I) with not less than 2 years of substantive,
decision-making experience in administering the
liquidation and workout of problem loans se-
cured in a manner substantially similar to loans
funded with the proceeds of debentures guaran-
teed under section 503; and

‘“(1I) who have completed a training program
on loan liquidation developed by the Adminis-
tration in conjunction with qualified State and
local development companies that meet the re-
quirements of this paragraph; or

“(ii) submits to the Administration docu-
mentation demonstrating that the company has
contracted with a qualified third-party to per-
form any liquidation activities and secures the
approval of the contract by the Administration
with respect to the qualifications of the con-
tractor and the terms and conditions of liquida-
tion activities.

““(2) CONFIRMATION.—On request, the Admin-
istration shall examine the qualifications of any
company described in subsection (a) to deter-
mine if such company is eligible for the delega-
tion of authority under this section. If the Ad-
ministration determines that a company is not
eligible, the Administration shall provide the
company with the reasons for such ineligibility.

““(c) SCOPE OF DELEGATED AUTHORITY.—

‘““(1) IN GENERAL.—Each qualified State or
local development company to which the Admin-
istration delegates authority under subsection
(a) may, with respect to any loan described in
subsection (a)—

‘“(A) perform all liquidation and foreclosure
functions, including the purchase in accordance
with this subsection of any other indebtedness
secured by the property securing the loan, in a
reasonable and sound manner, according to
commercially accepted practices, pursuant to a
liquidation plan approved in advance by the
Administration under paragraph (2)(A4);

“(B) litigate any matter relating to the per-
formance of the functions described in subpara-
graph (A), except that the Administration may—

‘(i) defend or bring any claim if—

‘(1) the outcome of the litigation may ad-
versely affect management by the Administra-
tion of the loan program established under sec-
tion 502; or

‘“(II) the Administration is entitled to legal
remedies not available to a qualified State or
local development company, and such remedies
will benefit either the Administration or the
qualified State or local development company;
or

“‘(ii) oversee the conduct of any such litiga-
tion; and

‘“(C) take other appropriate actions to miti-
gate loan losses in lieu of total liquidation or
foreclosure, including the restructuring of a
loan in accordance with prudent loan servicing
practices and pursuant to a workout plan ap-
proved in advance by the Administration under
paragraph (2)(C).
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