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Mr. BERMAN changed his vote from
‘‘yea’ to “‘nay.”

Mr. HALL of Texas changed his vote
from ““nay”’ to ‘“‘yea.”

So the bill was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was
the table.

laid on

CONFERENCE REPORT ON H.R. 1119,
NATIONAL DEFENSE AUTHORIZA-
TION ACT FOR FISCAL YEAR 1998

Mr. SPENCE submitted the following
conference report and statement on the
bill (H.R. 1119) to authorize appropria-
tions for fiscal year 1998 for military
activities of the Department of De-
fense, for military construction, and
for defense activities of the Depart-
ment of Energy, to prescribe personnel
strengths for such fiscal year for the
Armed Forces, and for other purposes:

CONFERENCE REPORT (H. REPT. 105-340)

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H.R.
1119) to authorize appropriations for fiscal
year 1998 for military activities of the De-
partment of Defense, for military construc-
tion, and for defense activities of the Depart-
ment of Energy, to prescribe personnel
strengths for such fiscal year for the Armed
Forces, and for other purposes, having met,
after full and free conference, have agreed to
recommend and do recommend to their re-
spective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate to the
text of the bill and agree to the same with an
amendment as follows:

In lieu of the matter proposed to be in-
serted by the Senate amendment, insert the
following:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘National De-
fense Authorization Act for Fiscal Year 1998”".
SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS;

TABLE OF CONTENTS.

(a) Divisions.—This Act is organized
three divisions as follows:

(1) Division A—Department of Defense Au-
thorizations.

(2) Division B—Miilitary Construction Author-
izations.

(3) Division C—Department of Energy Na-
tional Security Authorizations and Other Au-
thorizations.

(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:

Sec. 1. Short title.

Sec. 2. Organization of Act into divisions; table

of contents.

Sec. 3. Congressional defense committees de-

fined.

DIVISION A—DEPARTMENT OF DEFENSE

AUTHORIZATIONS
TITLE I—PROCUREMENT
Subtitle A—Authorization of Appropriations

. 101. Army.

. 102. Navy and Marine Corps.

. 103. Air Force.

. 104. Defense-wide activities.

. 105. Reserve components.

. 106. Defense Inspector General.

. 107. Chemical Demilitarization Program.

. 108. Defense health programs.

. 109. Defense Export Loan Guarantee Pro-

gram.

Subtitle B—Army Programs

Army helicopter modernization plan.

Multiyear procurement authority for

specified Army programs.

M113 vehicle modifications.

Subtitle C—Navy Programs

New Attack Submarine program.

CVN-77 nuclear aircraft carrier pro-

gram.

Exclusion from cost limitation for

Seawolf submarine program.

Subtitle D—Air Force Programs
131. Authorization for B-2 bomber pro-

gram.

132. ALR radar warning receivers.

133. Analysis of requirements for replace-
ment of engines on military air-
craft derived from Boeing 707 air-
craft.

Subtitle E—Other Matters

141. Pilot program on sales of manufac-
tured articles and services of cer-
tain  Army industrial facilities
without regard to availability
from domestic sources.

Sec. 142. NATO Joint Surveillance/Target At-

tack Radar System.
TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION
Subtitle A—Authorization of Appropriations

Sec. 201. Authorization of appropriations.
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. Amount for basic and applied
search.

. Dual-use technology program.

. Reduction in amount for Federally
Funded Research and Develop-
ment Centers.

re-

Subtitle B—Program Requirements,

211.
212.

213.
214.

215.

216.

217.

Su

231

232.

233.

234.

235.

236.

241.

242.

243.

244,

245

Restrictions, and Limitations

Manufacturing technology program.

Report on operational field assess-
ments program.

Joint Strike Fighter program.

Kinetic energy tactical anti-satellite
technology program.

Micro-satellite technology development
program.

High altitude endurance unmanned
vehicle program.

F-22 aircraft program.

btitle C—Ballistic Missile Defense

Programs

. National Missile Defense Program.

Budgetary treatment of amounts for
procurement for ballistic missile
defense programs.

Cooperative Ballistic Missile Defense
program.

Annual report on threat posed to the
United States by weapons of mass
destruction, ballistic missiles, and
cruise missiles.

Director of Ballistic Missile Defense
Organization.

Repeal of required deployment dates
for core theater missile defense
programs

Subtitle D—Other Matters

Restructuring of National Oceano-
graphic Partnership Program or-
ganizations.

Maintenance and repair of real prop-
erty at Air Force installations.
Expansion of eligibility for the De-
fense Experimental Program to

Stimulate Competitive Research.

Bioassay testing of veterans exposed to
ionizing radiation during military
service.

. Sense of Congress regarding Comanche

program.

TITLE 111—OPERATION AND

MAINTENANCE

Subtitle A—Authorization of Appropriations

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
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Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

301.
302.
303.
304.
305.

306.

307.

308.

309.
310.

311.

Operation and maintenance funding.

Working capital funds.

Armed Forces Retirement Home.

Fisher House Trust Funds.

Transfer from National Defense Stock-
pile Transaction Fund.

Refurbishment of M1-Al tanks.

Operation of prepositioned fleet, Na-
tional Training Center, Fort
Irwin, California.

Refurbishment and installation of air
search radar.

Contracted training flight services.

Procurement technical assistance pro-
grams.

Operation of Fort Chaffee, Arkansas.

Subtitle B—Military Readiness Issues

321

322.

323.

324.
325.

326.

327.

. Monthly reports on allocation of funds
within operation and mainte-
nance budget subactivities.

Expansion of scope of quarterly readi-
ness reports.

Semiannual reports on transfers from
high-priority readiness appropria-
tions.

Annual report on aircraft inventory.

Administrative actions adversely af-
fecting military training or other
readiness activities.

Common measurement of operations
tempo and personnel tempo.

Inclusion of Air Force depot mainte-
nance as operation and mainte-
nance budget line items.



October 23, 1997

Sec

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

. 328. Prohibition of implementation of tiered

readiness system.

329. Report on military readiness require-
ments of the Armed Forces.

330. Assessment of cyclical readiness pos-
ture of the Armed Forces.

331. Report on military exercises conducted
under certain training exercises
programs

332. Report on overseas deployments.

Subtitle C—Environmental Provisions

341. Revision of membership terms for Stra-
tegic Environmental Research and
Development Program Scientific
Advisory Board.

Amendments to authority to enter into
agreements with other agencies in
support of environmental tech-
nology certification.

Modifications of authority to store
and dispose of nondefense toxic
and hazardous materials.

Annual report on payments and ac-
tivities in response to fines and
penalties assessed under environ-
mental laws.

Annual report on environmental ac-
tivities of the Department of De-
fense overseas.

Review of existing environmental con-
sequences of the presence of the
Armed Forces in Bermuda.

Sense of Congress on deployment of
United States Armed Forces
abroad for environmental preser-
vation activities.

Recovery and sharing of costs of envi-
ronmental restoration at Depart-
ment of Defense sites.

Partnerships for investment in innova-
tive environmental technologies.

Procurement of recycled copier paper.

Pilot program for the sale of air pollu-
tion emission reduction incentives.

Subtitle D—Depot-Level Activities

355. Definition of depot-level maintenance

and repair.

356. Core logistics capabilities of Depart-
ment of Defense.

Increase in percentage of depot-level
maintenance and repair that may
be contracted for performance by
non-government personnel.

Annual report on depot-level mainte-
nance and repair.

Requirement for use of competitive
procedures in contracting for per-
formance of depot-level mainte-
nance and repair workloads for-
merly performed at closed or re-
aligned military installations.

Clarification of prohibition on man-
agement of depot employees by
constraints on personnel levels.

Centers of Industrial and Technical
Excellence.

Extension of authority for aviation de-
pots and naval shipyards to en-
gage in defense-related produc-
tion and services.

Repeal of a conditional repeal of cer-
tain depot-level maintenance and
repair laws and a related report-
ing requirement.

Personnel reductions, Army depots
participating in Army Workload
and Performance System.

Report on allocation of core logistics
activities among Department of
Defense facilities and private sec-
tor facilities.

Review of use of temporary duty as-
signments for ship repair and
maintenance.

Sense of Congress regarding realign-
ment of performance of ground
communication-electronic  work-
load.

342.

343.

344,

345.

346.

347.

348.

349.

350.
351.

357.

358.

359.

360.

361.

362.

363.

364.

365.

366.

367.

Subtitle E—Commissaries and

Nonappropriated Fund Instrumentalities
Sec. 371. Reorganization of laws regarding com-

Sec.
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376.

381.

382.

383.

. 384.

385.

386.

387.

388.

389.

390.

391.

392.

393.

394.

395

missaries and exchanges and
other morale, welfare, and recre-
ation activities.

Merchandise and pricing requirements
for commissary stores.

Limitation on noncompetitive procure-
ment of brand-name commercial
items for resale in commissary
stores.

Treatment of revenues derived from
commissary store activities.

Maintenance, repair, and renovation
of Armed Forces Recreation Cen-
ter, Europe.

Plan for use of public and private
partnerships to benefit morale,
welfare, and recreation activities.

Subtitle F—Other Matters

Assistance to local educational agen-
cies that benefit dependents of
members of the Armed Forces and
Department of Defense civilian
employees.

Center for Excellence in Disaster Man-
agement and Humanitarian As-
sistance.

Applicability of Federal printing re-
quirements to Defense Automated
Printing Service.

Study and notification requirements
for conversion of commercial and
industrial type functions to con-
tractor performance.

Collection and retention of cost infor-
mation data on converted services
and functions.

Financial assistance to support addi-
tional duties assigned to Army
National Guard.

Competitive procurement of printing
and duplication services.

Continuation and expansion of dem-
onstration program to identify
overpayments made to vendors.

Development of standard forms re-
garding performance work state-
ment and request for proposal for
conversion of certain operational
functions of military installations.

Base operations support for military
installations on Guam.

Warranty claims recovery pilot pro-
gram.

Program to investigate fraud, waste,
and abuse within Department of
Defense.

Multitechnology automated reader
card demonstration program.
Reduction in overhead costs of Inven-

tory Control Points.

. Inventory management.

TITLE IV—MILITARY PERSONNEL

401

411.
412.

413.

AUTHORIZATIONS
Subtitle A—Active Forces

. End strengths for active forces.
402.

Permanent end strength levels to sup-
port two major regional contin-
gencies.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active
duty in support of the Reserves.

End strengths for military technicians
(dual status).

Subtitle C—Authorization of Appropriations
Sec. 421. Authorization of appropriations for

military personnel.

TITLE V—MILITARY PERSONNEL POLICY
Subtitle A—Officer Personnel Policy
Sec. 501. Limitation on number of general and

flag officers who may serve in po-
sitions outside their own service.
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502. Exclusion of certain retired officers
from limitation on period of recall
to active duty.

503. Clarification of officers eligible for
consideration by promotion
boards.

504. Authority to defer mandatory retire-
ment for age of officers serving as
chaplains.

505. Increase in number of officers allowed
to be frocked to grades of colonel
and Navy captain.

506. Increased years of commissioned serv-

ice for mandatory retirement of
regular generals and admirals in
grades above major general and
rear admiral.

507. Uniform policy for requirement of ex-
emplary conduct by commanding
officers and others in authority.

. 508. Report on the command selection proc-

ess for District Engineers of the
Army Corps of Engineers.

Subtitle B—Reserve Component Matters

. 511. Individual Ready Reserve activation

authority.

. 512. Termination of Mobilization
Insurance Program.

513.Correction of inequities in medical and
dental care and death and dis-
ability benefits for reserve mem-
bers who incur or aggravate an
illness in the line of duty.

514. Authority to permit non-unit assigned
officers to be considered by va-
cancy promotion board to general
officer grades.

Income

515. Prohibition on use of Air Force Re-
serve AGR personnel for Air Force
base security functions.

516. Involuntary separation of reserve offi-
cers in an inactive status.

517. Federal status of service by National

Guard members as honor guards
at funerals of veterans.
Subtitle C—Military Technicians

521. Authority to retain on the reserve ac-
tive-status list until age 60 mili-
tary technicians in the grade of
brigadier general.

522. Military technicians (dual status).

523. Non-dual status military technicians.

524. Report on feasibility and desirability
of conversion of AGR personnel to
military technicians (dual status).

Subtitle D—Measures To Improve Recruit

Sec
Sec

Sec

Su

Sec

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Quality and Reduce Recruit Attrition

. 531. Reform of military recruiting systems.

. 532. Improvements in medical prescreening

of applicants for military service.

. 533. Improvements in physical fitness of re-

cruits.

btitle E—Military Education and Training

PART |—OFFICER EDUCATION PROGRAMS

. 541. Requirement for candidates for admis-
sion to United States Naval Acad-
emy to take oath of allegiance.

542. Service academy foreign exchange pro-
gram.

543. Reimbursement of expenses incurred
for instruction at service acad-
emies of persons from foreign
countries.

544. Continuation of support to senior mili-
tary colleges.

545. Report on making United States na-
tionals eligible for participation in
Senior Reserve Officers’ Training
Corps.

546. Coordination of establishment and
maintenance of Junior Reserve
Officers’ Training Corps units to
maximize enrollment and enhance
efficiency.

PART I1—OTHER EDUCATION MATTERS

551. United States Naval Postgraduate
School.
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Sec. 552. Community College of the Air Force.

Sec. 553. Preservation of entitlement to edu-
cational assistance of members of
the Selected Reserve serving on
active duty in support of a con-
tingency operation.

PART I1I—TRAINING OF ARMY DRILL SERGEANTS

Sec. 556. Reform of Army drill sergeant selec-
tion and training process.

Sec. 557. Training in human relations matters
for Army drill sergeant trainees.

Subtitle F—Commission on Military Training
and Gender-Related Issues

Establishment and composition of
Commission.

562. Duties.

563. Administrative matters.

564. Termination of Commission.

Sec. 565. Funding.

Sec. 566. Subsequent consideration by Congress.

Subtitle G—Military Decorations and Awards

Sec. 571. Purple Heart to be awarded only to

members of the Armed Forces.

Sec. 572. Eligibility for Armed Forces Expedi-
tionary Medal for participation in
Operation Joint Endeavor or Op-
eration Joint Guard.

573. Waiver of time limitations for award of
certain decorations to specified
persons.

574. Clarification of eligibility of members
of Ready Reserve for award of
service medal for heroism.

575. One-year extension of period for re-
ceipt of recommendations for
decorations and awards for cer-
tain military intelligence person-
nel.

Eligibility of certain World War 11
military organizations for award
of unit decorations.

577. Retroactivity of Medal of Honor spe-

cial pension.

Subtitle H—Military Justice Matters

581. Establishment of sentence of confine-
ment for life without eligibility for
parole.

Limitation on appeal of denial of pa-
role for offenders serving life sen-
tence.

Subtitle I—Other Matters

Sexual harassment investigations and
reports.

Sense of the Senate regarding study of
matters relating to gender equity
in the Armed Forces.

Authority for personnel to participate
in management of certain non-
Federal entities.

Treatment of participation of members
in Department of Defense civil
military programs.

Comptroller General study of Depart-
ment of Defense civil military pro-
grams.

Establishment of public affairs spe-
cialty in the Army.

Grade of defense attaché in France.

Report on crew requirements of WC-
130J aircraft.

Improvement of missing persons au-
thorities applicable to Department
of Defense.

TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances

Sec. 601. Increase in basic pay for fiscal year
1998.

Sec. 602. Reform of basic allowance for subsist-
ence.

Sec. 603. Consolidation of basic allowance for
quarters, variable housing allow-
ance, and overseas housing allow-
ances.

Sec. 561.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec. 576.

Sec.

Sec.

Sec. 582.

Sec. 591.

Sec. 592.

Sec. 593.

Sec. 594.

Sec. 595.

Sec. 596.

597.
598.

Sec.
Sec.

Sec. 599.
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Sec. 604. Revision of authority to adjust com-
pensation necessitated by reform
of subsistence and housing allow-
ances.

605. Protection of total compensation of
members while performing certain
duty.

Subtitle B—Bonuses and Special and

Incentive Pays

611. One-year extension of certain bonuses
and special pay authorities for re-
serve forces.

One-year extension of certain bonuses
and special pay authorities for
nurse officer candidates, reg-
istered nurses, and nurse anes-
thetists.

One-year extension of authorities re-
lating to payment of other bo-
nuses and special pays.

Increase in minimum monthly rate of
hazardous duty incentive pay for
certain members.

Increase in aviation career incentive
pay.

Modification of aviation officer reten-
tion bonus.

Availability of multiyear
bonus for dental officers.

Increase in variable and additional
special pays for certain dental of-
ficers.

Availability of special pay for duty at
designated hardship duty loca-
tions.

Definition of sea duty for purposes of
career sea pay.

Modification of Selected Reserve reen-
listment bonus.

Modification of Selected Reserve en-
listment bonus for former enlisted
members.

Expansion of reserve affiliation bonus
to include Coast Guard Reserve.

Increase in special pay and bonuses
for nuclear-qualified officers.

Provision of bonuses in lieu of special
pay for enlisted members extend-
ing tours of duty at designated lo-
cations overseas.

Increase in amount of family separa-
tion allowance.

627. Deadline for payment of Ready Re-
serve muster duty allowance.

Subtitle C—Travel and Transportation

Allowances

Sec. 631. Travel and transportation allowances
for dependents before approval of
member’s court-martial sentence.

Sec. 632. Dislocation allowance.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

Sec. 641. One-year opportunity to discontinue
participation in Survivor Benefit
Plan.

Time in which change in survivor ben-
efit coverage from former spouse
to spouse may be made.

Review of Federal former spouse pro-
tection laws.

Annuities for certain military surviv-
ing spouses.

Administration of benefits for so-called
minimum income widows.

Subtitle E—Other Matters

Loan repayment program for commis-
sioned officers in certain health
professions.

Conformance of NOAA commissioned
officers separation pay to separa-
tion pay for members of other uni-
formed services.

Eligibility of Public Health Service of-
ficers and NOAA commissioned
corps officers for reimbursement of
adoption expenses.

Sec.

Sec.

Sec. 612.

Sec. 613.

Sec. 614.

Sec. 615.

Sec. 616.

Sec. 617. retention

Sec. 618.

Sec. 619.

Sec. 620.

Sec. 621.

Sec. 622.

Sec. 623.

Sec. 624.

Sec. 625.

Sec. 626.

Sec.

Sec. 642.

Sec. 643.

Sec. 644.

Sec. 645.

Sec. 651.

Sec. 652.

Sec. 653.

October 23, 1997

Sec. 654. Payment of back quarters and subsist-
ence allowances to World War 11
veterans who served as guerrilla
fighters in the Philippines.

Sec. 655. Subsistence of members of the Armed
Forces above the poverty level.

TITLE VII—HEALTH CARE PROVISIONS
Subtitle A—Health Care Services

Sec. 701. Expansion of retiree dental insurance
plan to include surviving spouse
and child dependents of certain
deceased members.

Sec. 702. Provision of prosthetic devices to cov-
ered beneficiaries.

Sec. 703. Study concerning the provision of
comparative information.

Subtitle B—TRICARE Program

Sec. 711. Addition of definition of TRICARE
program to title 10.

Sec. 712. Plan for expansion of managed care
option of TRICARE program.

Subtitle C—Uniformed Services Treatment
Facilities

Sec. 721. Implementation of designated provider
agreements for Uniformed Services
Treatment Facilities.

Sec. 722. Continued acquisition of reduced-cost
drugs.

Sec. 723. Limitation on total payments.

Subtitle D—Other Changes to Existing Laws
Regarding Health Care Management

Sec. 731. Improvements in health care coverage
and access for members assigned
to certain duty locations far from
sources of care.

Waiver or reduction of copayments
under overseas dental program.

Premium collection requirements for
medical and dental insurance pro-
grams; extension of deadline for
implementation of dental insur-
ance program for military retirees.

Dental insurance plan coverage for re-
tirees of the Public Health Service
and NOAA.

Consistency between CHAMPUS and
Medicare in payment rates for
services.

Use of personal services contracts for
provision of health care services
and legal protection for providers.

Portability of State licenses for De-
partment of Defense health care
professionals.

Standard form and requirements re-
garding claims for payment for
services.

Chiropractic health care demonstra-
tion program.

Subtitle E—Other Matters

Continued admission of civilians as
students in physician assistant
training program of Army Medical
Department.

Payment for emergency health care
overseas for military and civilian
personnel of the On-Site Inspec-
tion Agency.

Authority for agreement for use of
medical resource facility,
Alamogordo, New Mexico.

Disclosures of cautionary information
on prescription medications.

Competitive procurement of certain
ophthalmic services.

Comptroller General study of ade-
quacy and effect of maximum al-
lowable charges for physicians
under CHAMPUS.

Comptroller General study of Depart-
ment of Defense pharmacy pro-
grams.

Comptroller General study of Navy
graduate medical education pro-
gram.

Sec. 732.

Sec. 733.

Sec. 734.

Sec. 735.

Sec. 736.

Sec. 737.

Sec. 738.

Sec. 739.

Sec. 741.

Sec. 742.

Sec. 743.

Sec. 744.

Sec. 745.

Sec. 746.

Sec. 747.

Sec. 748.
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Sec. 749. Study of expansion of pharmaceuticals
by mail program to include addi-
tional Medicare-eligible covered
beneficiaries.

750. Comptroller General study of require-
ment for military medical facilities
in National Capital Region.

751. Report on policies and programs to
promote healthy lifestyles for
members of the Armed Forces and
their dependents.

752. Sense of Congress regarding quality
health care for retirees.

Subtitle F—Persian Gulf IlIness

761. Definitions.

762. Plan for health care services for Per-
sian Gulf veterans.

Comptroller General study of revised
disability criteria for physical
evaluation boards.

Medical care for certain reserves who
served in Southwest Asia during
the Persian Gulf War.

Improved medical tracking system for
members deployed overseas in con-
tingency or combat operations.

Notice of use of investigational new
drugs or drugs unapproved for
their applied use.

Report on plans to track location of
members in a theater of oper-
ations.

Sense of Congress regarding the de-
ployment of specialized units for
detecting and monitoring chemi-
cal, biological, and similar haz-
ards in a theater of operations.

Report on effectiveness of research ef-
forts regarding Gulf War illnesses.

Persian Gulf illness clinical trials pro-
gram.

771. Sense of Congress concerning Gulf

War illness.

TITLE VIII—ACQUISITION POLICY, ACQUI-
SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Amendments to General Contract-
ing Authorities, Procedures, and Limita-
tions

Sec. 801. Expansion of authority to enter into

contracts crossing fiscal years to
all severable service contracts not
exceeding a year.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec. 763.

Sec. 764.

Sec. 765.

Sec. 766.

Sec. 767.

Sec. 768.

Sec. 769.

Sec. 770.

Sec.

Sec. 802. Vesting of title in the United States
under contracts paid under
progress payment arrangements or
similar arrangements.

Sec. 803. Restriction on undefinitized contract
actions.

Sec. 804. Limitation and report on payment of
restructuring costs under defense
contracts.

Sec. 805. Increased price limitation on pur-
chases of right-hand drive vehi-
cles.

Sec. 806. Multiyear procurement contracts.

Sec. 807. Audit of procurement of military
clothing and clothing-related
items by military installations in
the United States.

Sec. 808. Limitation on allowability of com-
pensation for certain contractor
personnel.

Sec. 809. Elimination of certification require-
ment for grants.

Sec. 810. Repeal of limitation on adjustment of
shipbuilding contracts.

Sec. 811. Item-by-item and country-by-country

waivers of domestic source limita-
tions.
Subtitle B—Acquisition Assistance Programs
Sec. 821. One-year extension of pilot mentor-
protege program.
Sec. 822. Test program for negotiation of com-
prehensive subcontracting plans.
Subtitle C—Administrative Provisions
Sec. 831. Retention of expired funds during the
pendency of contract litigation.
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832. Protection of certain information from
disclosure.

Unit cost reports.

Plan for providing contracting infor-
mation to general public and
small businesses.

Two-year extension of crediting of cer-
tain purchases toward meeting
subcontracting goals.

Subtitle D—Other Matters

Repeal of certain acquisition require-
ments and reports

Use of major range and test facility in-
stallations by commercial entities.

Requirement to develop and maintain
list of firms not eligible for de-
fense contracts.

Sense of Congress regarding allow-
ability of costs of employee stock
ownership plans.

Expansion of personnel eligible to par-
ticipate in demonstration project
relating to acquisition workforce.

Time for submission of annual report
relating to Buy American Act.

Repeal of requirement for contractor
guarantees on major weapon Ssys-
tems.

Requirements relating to micro-pur-
chases.

Promotion rate for officers in an ac-
quisition corps.

Use of electronic commerce in Federal
procurement.

Conformance of policy on performance
based management of civilian ac-
quisition programs with policy es-
tablished for defense acquisition
programs.

Modification of process requirements
for the solutions-based contract-
ing pilot program.

Guidance and standards for defense
acquisition workforce training re-
quirements.

Study and report to Congress assessing
dependence on foreign sources for
resistors and capacitors.

Department of Defense and Federal
Prison Industries joint study.

TITLE IX—DEPARTMENT OF DEFENSE

ORGANIZATION AND MANAGEMENT

Subtitle A—Department of Defense Positions
and Organizations and Other General Mat-
ters

Sec. 901. Assistants to the Chairman of the

Joint Chiefs of Staff for National
Guard matters and for Reserve
matters.

. 902. Use of CINC Initiative Fund for force
protection.

903. Revision to required frequency for pro-
vision of policy guidance for con-
tingency plans.

904. Annual justification for Department of
Defense advisory committees.

905. Airborne reconnaissance management.
906. Termination of the Armed Services
Patent Advisory Board.

907. Coordination of Department of De-
fense criminal investigations and

Sec.

833.
834.

Sec.
Sec.

Sec. 835.

Sec. 841.

Sec. 842.

Sec. 843.

Sec. 844.

Sec. 845.

Sec. 846.

Sec. 847.

Sec. 848.

Sec. 849.
Sec. 850.

Sec. 851.

Sec. 852.

Sec. 853.

Sec. 854.

Sec. 855.

Sec.

Sec.

Sec.
Sec.

Sec.

audits.
Subtitle B—Department of Defense Personnel
Management
Sec. 911. Reduction in personnel assigned to
management headquarters and

headquarters support activities.
Sec. 912. Defense acquisition workforce.
Subtitle C—Department of Defense Schools
and Centers

Sec. 921. Professional military education
schools.

Sec. 922. Center for Hemispheric Defense Stud-
ies.

Sec. 923. Correction to reference to George C.
Marshall European Center for Se-
curity Studies.
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Subtitle D—Department of Defense
Intelligence-Related Matters
Sec. 931. Transfer of certain military depart-
ment programs from TIARA budg-
et aggregation.

Sec. 932. Report on coordination of access of
commanders and deployed units
to intelligence collected and ana-
lyzed by the intelligence commu-
nity.

Sec. 933. Protection of imagery, imagery intel-
ligence, and geospatial informa-
tion and data.

Sec. 934. POW/MIA intelligence analysis.
TITLE X—GENERAL PROVISIONS
Subtitle A—Financial Matters

Sec. 1001 Transfer authority.

Sec. 1002 Incorporation of classified annex.

Sec. 1003 Authority for obligation of unauthor-
ized fiscal year 1997 defense ap-
propriations.

Sec. 1004 Authorization of prior emergency sup-
plemental appropriations for fis-
cal year 1997.

Sec. 1005 Increase in fiscal year 1996 transfer
authority.

Sec. 1006 Revision of authority for Fisher House
trust funds.

Sec. 1007 Flexibility in financing closure of cer-
tain outstanding contracts for
which a small final payment is
due.

Sec. 1008 Biennial financial management im-
provement plan.

Sec. 1009 Estimates and requests for procure-
ment and military construction
for the reserve components.

Sec. 1010 Sense of Congress regarding funding
for reserve component moderniza-
tion not requested in President’s
budget.

Sec. 1011 Management of working-capital
funds.

Sec. 1012 Authority of Secretary of Defense to
settle claims relating to pay, al-
lowances, and other benefits.

Sec. 1013 Payment of claims by members for loss
of personal property due to flood-
ing in Red River Basin.

Sec. 1014. Advances for payment of public serv-

ices.
Sec. 1015 United States Man and the Biosphere
Program limitation.
Subtitle B—Naval Vessels and Shipyards

Sec. 1021. Procedures for sale of vessels stricken

from the Naval Vessel Register.

Sec. 1022. Authority to enter into a long-term
charter for a vessel in support of
the Surveillance Towed-Array
Sensor (SURTASS) program.

Transfer of two specified obsolete
tugboats of the Army.

Congressional review period with re-
spect to transfer of ex-U.S.S. Hor-
net (CV-12) and ex-U.S.S. Mid-
way (CV-41).

Transfers of naval vessels to certain
foreign countries.

Reports relating to export of vessels
that may contain polychlorinated
biphenyls.

Conversion of defense capability pres-
ervation authority to Navy ship-
building capability preservation
authority.

Subtitle C—Counter-Drug Activities

1031. Use of National Guard for State drug

interdiction and counter-drug ac-
tivities.
1032. Authority to provide additional sup-
port for counter-drug activities of
Mexico.

1033. Authority to provide additional sup-
port for counter-drug activities of
Peru and Colombia.

1034. Annual report on development and
deployment of narcotics detection
technologies.

Sec. 1023.

Sec. 1024.

Sec. 1025.

Sec. 1026.

Sec. 1027.

Sec.

Sec.

Sec.

Sec.
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Sec

Sec.

Sec.

Sec.

Sec.

Sec.

Subtitle D—Miscellaneous Report

. 1041.

1042.

1043.

1044.

1045.

1046.

Requirements and Repeals

Repeal of miscellaneous reporting re-
quirements.

Study of transfer of modular airborne
fire fighting system.

Overseas infrastructure requirements.

Additional matters for annual report
on activities of the General Ac-
counting Office.

Eye safety at small
ranges.

Reports on Department of Defense
procedures for investigating mili-
tary aviation accidents and for
notifying and assisting families of
victims.

arms firing

Subtitle E—Matters Relating to Terrorism
Sec. 1051. Oversight of counterterrorism and

antiterrorism activities; report.

Sec. 1052. Provision of adequate troop protec-

Sec

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

tion equipment for Armed Forces
personnel engaged in peace oper-
ations; report on antiterrorism ac-
tivities and protection of person-
nel.

Subtitle F—Matters Relating to Defense

. 1061.

1062.

1063.

1064.

1065.

1066.
1067.

1071.

1072.

1073.

1074.

1075.

1076.

1077.

1078.

1079.

1080.

1081.

1082.

1083.

1084.

1085.

Property

Lease of nonexcess personal property
of military departments.

Lease of nonexcess property of De-
fense Agencies.

Donation of excess chapel property to
churches damaged or destroyed by
arson or other acts of terrorism.

Authority of the Secretary of Defense
concerning disposal of assets
under cooperative agreements on
air defense in Central Europe.

Sale of excess, obsolete, or unservice-
able ammunition and ammunition
components.

Transfer of B-17 aircraft to museum.

Report on disposal of excess and sur-
plus materials.

Subtitle G—Other Matters

Authority for special agents of the
Defense Criminal Investigative
Service to execute warrants and
make arrests.

Study of investigative practices of
military criminal investigative or-
ganizations relating to sex crimes.

Technical and clerical amendments.

Sustainment and operation of the
Global Positioning System.

Protection of safety-related informa-
tion voluntarily provided by air
carriers.

National Guard Challenge Program
to create opportunities for civilian
youth.

Disqualification from certain burial-
related benefits for persons con-
victed of capital crimes.

Restrictions on the use of human sub-
jects for testing of chemical or bio-
logical agents.

Treatment of military flight oper-
ations.

Naturalization of certain foreign na-
tionals who serve honorably in
the Armed Forces during a period
of conflict.

Applicability of certain pay authori-
ties to members of specified inde-
pendent study organizations.

Display of POW/MIA flag.

Program to commemorate 50th anni-
versary of the Korean conflict.
Commendation of members of the
Armed Forces and Government ci-
vilian personnel who served dur-
ing the Cold War; certificate of

recognition.

Sense of Congress on granting of stat-
utory Federal charters.

Sec.

Sec.

1086. Sense of Congress regarding military
voting rights.

Designation of Bob Hope as an hon-
orary veteran of the Armed Forces
of the United States.

Five-year extension of aviation insur-
ance program.

1087.

1088.

TITLE XI—DEPARTMENT OF DEFENSE

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

CIVILIAN PERSONNEL

Use of prohibited constraints to man-
age Department of Defense per-
sonnel.

Veterans’ preference status for cer-
tain veterans who served on ac-
tive duty during the Persian Gulf
War.

Repeal of deadline for placement con-
sideration of involuntarily sepa-
rated military reserve technicians.

Rate of pay of Department of Defense
overseas teachers upon transfer to
General Schedule position.

Garnishment and involuntary allot-
ment.

Extension and revision of voluntary
separation incentive pay author-
ity.

Use of approved fire-safe accommoda-
tions by Government employees on
official business.

Navy higher education pilot program
regarding administration of busi-
ness relationships between Gov-
ernment and private sector.

Authority for Marine Corps Univer-
sity to employ civilian faculty
members.

1101.

1102.

1103.

1104.

1105.

1106.

1107.

1108.

1109.

TITLE XII—MATTERS RELATING TO OTHER

NATIONS

Subtitle A—United States Armed Forces in

Sec.
Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Bosnia and Herzegovina

1201. Findings.

1202. Sense of Congress.

1203. Withdrawal of United States ground
forces from Republic of Bosnia
and Herzegovina.

1204. Secretary of Defense reports on tasks
carried out by United States
forces.

1205. Presidential report on situation in
Republic of Bosnia and
Herzegovina.

1206. Definitions.

Subtitle B—Export Controls on High
Performance Computers

Export approvals for high perform-
ance computers.

Report on exports of high perform-
ance computers.

Post-shipment verification of export
of high performance computers.
GAO study on certain computers; end

user information assistance.

Congressional committees.

Subtitle C—Other Matters

Defense burdensharing.

Temporary use of general purpose ve-
hicles and nonlethal military
equipment under acquisition and
cross servicing agreements.

Sense of Congress and reports regard-
ing financial costs of enlargement
of the North Atlantic Treaty Or-
ganization.

Sense of Congress regarding enlarge-
ment of the North Atlantic Treaty
Organization.

Sense of the Congress relating to level
of United States military person-
nel in the East Asia and Pacific
region.

Report on future military capabilities
and strategy of the People’s Re-
public of China.

Sense of Congress on need for Rus-
sian openness on the Yamantau
Mountain project.

1211.

1212.

1213.

1214.

1215.

1221.
1222.

1223.

1224.

1225.

1226.

1227.
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Sec. Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec

1228.

1229.
1230.

1231.

1232.

October 23, 1997

Assessment of the Cuban threat to
United States national security.

Report on Helsinki Joint statement.

Commendation of Mexico on free and
fair elections.

Sense of Congress regarding Cam-
bodia.

Congratulating Governor Christopher
Patten of Hong Kong.

TITLE XI1I—ARMS CONTROL AND

1301.

1302.

1303.

1304.

1305.

1306.

1307.

1308.

. 1309.

RELATED MATTERS

Presidential report concerning
detargeting of Russian strategic
missiles.

Limitation on retirement or dis-
mantlement of strategic nuclear
delivery systems.

Assistance for facilities subject to in-
spection under the Chemical
Weapons Convention.

Transfers of authorizations for high-
priority counterproliferation pro-
grams.

Advice to the President and Congress
regarding the safety, security,
and reliability of United States
nuclear weapons stockpile.

Reconstitution of commission to as-
sess the ballistic missile threat to
the United States.

Sense of Congress regarding the rela-
tionship between United States
obligations under the Chemical
Weapons Convention and envi-
ronmental laws.

Extension of counterproliferation au-
thorities for support of United Na-
tions Special Commission on Iraq.

Annual report on moratorium on use
by Armed Forces of antipersonnel
landmines.

TITLE XIV—COOPERATIVE THREAT RE-
DUCTION WITH STATES OF FORMER SO-
VIET UNION

Sec

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

. 1401.

1402.
1403.

1404.

1405.

1406.

1407.

1408.

1409.

Specification of Cooperative Threat
Reduction programs and funds.

Funding allocations.

Prohibition on use of funds for speci-
fied purposes.

Limitation on wuse of funds for
projects related to START Il
Treaty until submission of certifi-
cation.

Limitation on use of funds for chemi-
cal weapons destruction facility.

Limitation on use of funds for de-
struction of chemical weapons.

Limitation on use of funds for storage
facility for Russian fissile mate-
rial.

Limitation on use of funds for weap-
ons storage security.

Report on issues regarding payment
of taxes, duties, and other assess-
ments on assistance provided to
Russia under Cooperative Threat
Reduction programs.

Sec. 1410. Availability of funds.

TITLE XV—FEDERAL CHARTER FOR THE
AIR FORCE SERGEANTS ASSOCIATION

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

1501.

1502.
1503.
1504.
1505.
1506.
1507.
1508.
1509.
1510.

1511.
1512.
1513.

Recognition and grant of Federal
charter.

Powers.

Purposes.

Service of process.

Membership.

Board of directors.

Officers.

Restrictions.

Liability.

Maintenance and inspection of books
and records.

Audit of financial transactions.

Annual report.

Reservation of right to alter, amend,
or repeal charter.
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Sec. 1514. Tax-exempt status required as condi-
tion of charter.
Sec. 1515. Termination.
Sec. 1516. Definition of State.
DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS
Short title.
TITLE XXI—ARMY

Sec. 2001.

Sec. 2101. Authorized Army construction and
land acquisition projects.

Sec. 2102. Family housing.

Sec. 2103. Improvements to military family
housing units.

Sec. 2104. Authorization of appropriations,
Army.

Sec. 2105. Correction in authorized wuses of
funds, Fort Irwin, California.
TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction and
land acquisition projects.

Sec. 2202. Family housing.

Sec. 2203. Improvements to military family
housing units.

Sec. 2204. Authorization of appropriations,
Navy.

Sec. 2205. Authorization of military construc-
tion project at Naval Station,
Pascagoula, Mississippi, for
which funds have been appro-
priated.

Sec. 2206. Increase in authorization for military
construction projects at Naval
Station Roosevelt Roads, Puerto
Rico.

TITLE XXI11—AIR FORCE

Sec. 2301. Authorized Air Force construction
and land acquisition projects.

Sec. 2302. Family housing.

Sec. 2303. Improvements to military family
housing units.

Sec. 2304. Authorization of appropriations, Air
Force.

Sec. 2305. Authorization of military construc-
tion project at McConnell Air
Force Base, Kansas, for which
funds have been appropriated.

TITLE XXIV—DEFENSE AGENCIES

Sec. 2401. Authorized Defense Agencies con-
struction and land acquisition
projects.

Sec. 2402. Military housing planning and de-
sign.

Sec. 2403. Improvements to military family
housing units.

Sec. 2404. Energy conservation projects.

Sec. 2405. Authorization of appropriations, De-
fense Agencies.

Sec. 2406. Clarification of authority relating to
fiscal year 1997 project at Naval
Station, Pearl Harbor, Hawaii.

Sec. 2407. Correction in authorized uses of
funds, McClellan Air Force Base,
California.

Sec. 2408. Modification of authority to carry
out certain fiscal year 1995
projects.

TITLE XXV—NORTH ATLANTIC TREATY
ORGANIZATION SECURITY INVESTMENT
PROGRAM

Sec. 2501. Authorized NATO construction and
land acquisition projects.

Sec. 2502. Authorization of appropriations,
NATO.

TITLE XXVI—GUARD AND RESERVE
FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve con-
struction and land acquisition
projects.

Sec. 2602. Authorization of military construc-
tion projects for which funds have
been appropriated.

Sec. 2603. Army Reserve construction project,
Camp Williams, Utah.
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TITLE XXVII—EXPIRATION AND
EXTENSION OF AUTHORIZATIONS

2701. Expiration of authorizations and
amounts required to be specified
by law.

Extension of authorizations of
tain fiscal year 1995 projects.

Extension of authorizations of
tain fiscal year 1994 projects.

Extension of authorizations of
tain fiscal year 1993 projects.

Extension of authorizations of
tain fiscal year 1992 projects.

Extension of availability of funds for
construction of relocatable over-
the-horizon radar, Naval Station
Roosevelt Roads, Puerto Rico.

Sec. 2707. Effective date.

TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program
and Military Family Housing Changes
Sec. 2801. Use of mobility enhancement funds
for unspecified minor construc-

tion.

Limitation on use of operation and
maintenance funds for facility re-
pair projects.

Leasing of military family housing,
United States Southern Com-
mand, Miami, Florida.

Use of financial incentives provided
as part of energy savings and
water conservation activities.

Congressional notification require-
ments regarding use of Depart-
ment of Defense housing funds for
investments in nongovernmental
entities.

Subtitle B—Real Property and Facilities

Administration

Sec.

Sec. 2702. cer-

Sec. 2703. cer-

Sec. 2704. cer-

Sec. 2705. cer-

Sec. 2706.

Sec. 2802.

Sec. 2803.
Sec. 2804.

Sec. 2805.

Sec. 2811. Increase in ceiling for minor land ac-
quisition projects.
Sec. 2812. Permanent authority regarding con-

veyance of utility systems.

2813. Administrative expenses for certain
real property transactions.

2814. Screening of real property to be con-

veyed by Department of Defense.

Disposition of proceeds from sale of

Air Force Plant 78, Brigham City,
Utah.

2816. Fire protection and hazardous mate-
rials protection at Fort Meade,
Maryland.

Subtitle C—Defense Base Closure and

Realignment

2821. Consideration of military installa-
tions as sites for new Federal fa-
cilities.

2822. Adjustment and diversification assist-
ance to enhance performance of
military family support services
by private sector sources.

2823. Security, fire protection, and other
services at property formerly asso-
ciated with Red River Army
Depot, Texas.

2824. Report on closure and realignment of
military installations.

2825. Sense of Senate regarding utilization
of savings derived from base clo-
sure process.

2826. Prohibition against certain convey-
ances of property at Naval Sta-
tion, Long Beach, California.

Subtitle D—Land Conveyances
PART I—ARMY CONVEYANCES

2831. Land conveyance, Army Reserve Cen-
ter, Greensboro, Alabama.

2832. Land conveyance, James T. Coker
Army Reserve Center, Durant,
Oklahoma.

2833. Land conveyance, Gibson Army Re-
serve Center, Chicago, Illinois.

2834. Land conveyance, Fort A. P. Hill,
Virginia.

Sec.

Sec.

Sec. 2815.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
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Sec. 2835. Land conveyances, Fort Dix, New
Jersey.

Land conveyances, Fort Bragg, North
Carolina.

Land conveyance, Hawthorne Army
Ammunition Depot, Mineral
County, Nevada.

Expansion of land conveyance au-
thority, Indiana Army Ammuni-
tion Plant, Charlestown, Indiana.

Modification of land conveyance,
Lompoc, California.

Modification of land conveyance,
Rocky Mountain Arsenal, Colo-
rado.

Correction of land conveyance au-
thority, Army Reserve Center, An-
derson, South Carolina.

PART II—NAVY CONVEYANCES

2851. Land conveyance, Topsham Annex,
Naval Air Station, Brunswick,
Maine.

2852. Land conveyance, Naval Weapons
Industrial Reserve Plant No. 464,
Oyster Bay, New York.

2853. Correction of lease authority, Naval
Air Station, Meridian, Mis-
sissippi.

PART I11—AIR FORCE CONVEYANCES

2861. Land transfer, Eglin Air Force Base,
Florida.

Land conveyance, March Air Force
Base, California.

Land conveyance, Ellsworth Air
Force Base, South Dakota.

Land conveyance, Hancock Field,
Syracuse, New York.

Land conveyance, Havre Air Force
Station, Montana, and Havre
Training Site, Montana.

Land conveyance, Charleston Family
Housing Complex, Bangor, Maine.

Study of land exchange options,
Shaw Air Force Base, South
Carolina.

Subtitle E—Other Matters

Repeal of requirement to operate
Naval Academy dairy farm.

Long-term lease of property, Naples,
Italy.

Designation of military family hous-
ing at Lackland Air Force Base,
Texas, in honor of Frank Tejeda,
a former Member of the House of
Representatives.

Fiber-optics  based  telecommuni-
cations linkage of military instal-
lations.

TITLE XXIX—SIKES ACT IMPROVEMENT

Sec. 2901. Short title.

Sec. 2902. Definition of Sikes Act for purposes
of amendments.

Codification of short title of Act.

Preparation of integrated natural re-
sources management plans.

Review for preparation of integrated
natural resources management
plans.

Transfer of wildlife conservation fees
from closed military installations.

Annual reviews and reports.

Cooperative agreements.

Federal enforcement.

Natural resources management serv-
ices.

Definitions.

Repeal of superseded provision.

Sec. 2913. Technical amendments.

Sec. 2914. Authorizations of appropriations.

DIVISION C—DEPARTMENT OF ENERGY
NATIONAL SECURITY AUTHORIZATIONS
AND OTHER AUTHORIZATIONS
TITLE XXXI—DEPARTMENT OF ENERGY

NATIONAL SECURITY PROGRAMS
Subtitle A—National Security Programs
Authorizations
Sec. 3101. Weapons activities.

Sec. 2836.

Sec. 2837.

Sec. 2838.

Sec. 2839.

Sec. 2840.

Sec. 2841.

Sec.

Sec.

Sec.

Sec.
Sec. 2862.
Sec. 2863.
Sec. 2864.

Sec. 2865.

Sec. 2866.

Sec. 2867.

Sec. 2871.

Sec. 2872.

Sec. 2873.

Sec. 2874.

2903.
2904.

Sec.
Sec.

Sec. 2905.

Sec. 2906.
2907.
2908.
2909.
2910.

Sec.
Sec.
Sec.
Sec.

2911.
2912.

Sec.
Sec.
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Sec.

Sec.
Sec.

3102. Environmental restoration and waste
management.

3103. Other defense activities.

3104. Defense nuclear waste disposal.

Subtitle B—Recurring General Provisions

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

3121.
3122.
3123.
3124.
3125.

Reprogramming.

Limits on general plant projects.

Limits on construction projects.

Fund transfer authority.

Authority for conceptual and con-
struction design.

Authority for emergency planning,
design, and construction activi-
ties.

Funds available for all national secu-
rity programs of the Department
of Energy.

Availability of funds.

Transfers of defense environmental
management funds.

Subtitle C—Program Authorizations,
Restrictions, and Limitations

3131. Memorandum of understanding for
use of national laboratories for
ballistic missile defense programs.

Defense environmental management
privatization projects.

3126.

3127.

3128.
3129.

3132.

3133. International cooperative stockpile
stewardship.
3134. Modernization of enduring nuclear

weapons complex.

Tritium production.

Processing, treatment, and disposi-
tion of spent nuclear fuel rods
and other legacy nuclear mate-
rials at the Savannah River Site.

Limitations on use of funds for lab-
oratory directed research and de-
velopment purposes.

Pilot program relating to use of pro-
ceeds of disposal or utilization of
certain Department of Energy as-
sets.

Modification and extension of au-
thority relating to appointment of
certain scientific, engineering,
and technical personnel.

Limitation on use of funds for sub-
critical nuclear weapons tests.

Limitation on use of certain funds
until future use plans are submit-
ted.

Subtitle D—Other Matters

Plan for stewardship, management,
and certification of warheads in
the nuclear weapons stockpile.

Repeal of obsolete reporting require-
ments.

Study and funding relating to imple-
mentation of workforce restruc-
turing plans.

Report and plan for external over-
sight of national laboratories.

University-based research collabora-
tion program.

Stockpile stewardship program.
Reports on advanced supercomputer
sales to certain foreign nations.
Transfers of real property at certain
Department of Energy facilities.
Requirement to delegate certain au-
thorities to site manager of Han-

ford Reservation.

Submittal of biennial waste manage-
ment reports.

Department of Energy Security Man-
agement Board.

Submittal of annual report on status
of security functions at nuclear
weapons facilities.

Modification of authority on Commis-
sion on Maintaining United
States Nuclear Weapons Exper-
tise.

Land transfer,
Monument.

3135.
3136.

3137.

3138.

3139.

3140.

3141.

3151.

3152.

3153.

3154.

3155.

3156.
3157.

3158.

3159.

3160.

3161.

3162.

3163.

3164. Bandelier National

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.
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3165. Final settlement of Department of
Energy community assistance ob-
ligations with respect to Los Ala-
mos National Laboratory, New
Mexico.

. 3166. Sense of Congress regarding the Y-12

Plant in Oak Ridge, Tennessee.

3167. Support for public education in the
vicinity of Los Alamos National
Laboratory, New Mexico.

3168. Improvements to Greenville Road,
Livermore, California.

3169. Report on alternative system for
availability of funds.

3170. Report on remediation under the For-

merly Utilized Sites Remedial Ac-
tion Program.

TITLE XXXII—DEFENSE NUCLEAR

FACILITIES SAFETY BOARD

3201. Authorization.

3202. Report on external regulation of de-
fense nuclear facilities.

TITLE XXXI1I—NATIONAL DEFENSE

STOCKPILE

3301. Definitions.

3302. Authorized uses of stockpile funds.

3303. Disposal of beryllium copper master
alloy in National Defense Stock-
pile.

3304. Disposal of titanium sponge in Na-
tional Defense Stockpile.

3305. Disposal of cobalt in National De-
fense Stockpile.

3306. Required procedures for disposal of
strategic and critical materials.

3307. Return of surplus platinum from the

Department of the Treasury.

TITLE XXXIV—NAVAL PETROLEUM
RESERVES

3401. Authorization of appropriations.

3402. Price requirement on sale of certain
petroleum during fiscal year 1998.

3403. Repeal of requirement to assign Navy
officers to Office of Naval Petro-
leum and Oil Shale Reserves.

3404. Transfer of jurisdiction, Naval Oil
Shale Reserves Numbered 1 and 3.

TITLE XXXV—PANAMA CANAL
COMMISSION

Subtitle A—Authorization of Expenditures

Sec.
Sec.
Sec.
Sec.

From Revolving Fund

3501. Short title.

3502. Authorization of expenditures.

3503. Purchase of vehicles.

3504. Expenditures only in accordance

with treaties.

Subtitle B—Facilitation of Panama Canal

Sec.
Sec.

Transition
3511. Short title; references.
3512. Definitions relating to canal transi-
tion.

PART I—TRANSITION MATTERS RELATING TO

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

COMMISSION OFFICERS AND EMPLOYEES

3521. Authority for the Administrator of
the Commission to accept appoint-
ment as the Administrator of the
Panama Canal Authority.

Post-Canal transfer personnel
thorities.

Enhanced authority of Commission to
establish compensation of Com-
mission officers and employees.

Travel, transportation, and subsist-
ence expenses for Commission per-
sonnel no longer subject to Fed-
eral travel regulation.

Enhanced recruitment and retention
authorities.

Transition separation incentive pay-
ments.

Labor-management relations.

Availability of Panama Canal Re-
volving Fund for severance pay
for certain employees separated
by Panama Canal Authority after
Canal Transfer Date.

3522. au-

3523.

3524.

3525.

3526.

3527.
3528.
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PART II—TRANSITION MATTERS RELATING TO
OPERATION AND ADMINISTRATION OF CANAL
Sec. 3541. Establishment of procurement system
and Board of Contract Appeals.
Transactions with the Panama Canal

Authority.

Sec. 3542.

Sec. 3543. Time limitations on filing of claims
for damages.

Sec. 3544. Tolls for small vessels.

Sec. 3545. Date of actuarial evaluation of FECA
liability.

Sec. 3546. Appointment of notaries public.

Sec. 3547. Commercial services.

Sec. 3548. Transfer from President to Commis-
sion of certain regulatory func-
tions relating to employment clas-
sification appeals.

Sec. 3549. Enhanced printing authority.

Sec. 3550. Technical and conforming amend-
ments.

TITLE XXXVI—MARITIME
ADMINISTRATION

Sec. 3601. Authorization of appropriations for
fiscal year 1998.

Sec. 3602. Repeal of obsolete annual report re-
qguirement concerning relative cost
of shipbuilding in the various
coastal districts of the United
States.

Sec. 3603. Provisions relating to maritime secu-
rity fleet program.

Sec. 3604. Authority to utilize replacement ves-
sels and capacity.

Sec. 3605. Authority to convey National Defense
Reserve Fleet vessel.

Sec. 3606. Determination of gross tonnage for

purposes of tank vessel double
hull requirements.
SEC. 3. CONGRESSIONAL DEFENSE COMMITTEES
DEFINED.
For purposes of this Act, the term ‘‘congres-
sional defense committees’” means—
(1) the Committee on Armed Services and the
Committee on Appropriations of the Senate; and
(2) the Committee on National Security and
the Committee on Appropriations of the House
of Representatives.
DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT

Subtitle A—Authorization of Appropriations

Sec. 101. Army.

Sec. 102. Navy and Marine Corps.

Sec. 103. Air Force.

Sec. 104. Defense-wide activities.

Sec. 105. Reserve components.

Sec. 106. Defense Inspector General.

Sec. 107. Chemical Demilitarization Program.

Sec. 108. Defense health programs.

Sec. 109. Defense Export Loan Guarantee Pro-

gram.

Subtitle B—Army Programs

Army helicopter modernization plan.

Multiyear procurement authority for

specified Army programs.

M113 vehicle modifications.

Subtitle C—Navy Programs

New Attack Submarine program.

CVN-77 nuclear aircraft carrier pro-

gram.

Exclusion from cost limitation for

Seawolf submarine program.
Subtitle D—Air Force Programs

131. Authorization for B-2 bomber pro-
gram.

132. ALR radar warning receivers.

133. Analysis of requirements for replace-
ment of engines on military air-
craft derived from Boeing 707 air-
craft.

Subtitle E—Other Matters

141. Pilot program on sales of manufac-
tured articles and services of cer-
tain Army industrial facilities
without regard to availability
from domestic sources.

111.
112.

Sec.
Sec.

Sec. 113.

121.
122.

Sec.
Sec.

Sec. 123.

Sec.

Sec.
Sec.

Sec.



October 23, 1997

Sec. 142. NATO Joint Surveillance/Target At-
tack Radar System.
Subtitle A—Authorization of Appropriations
SEC. 101. ARMY.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for procurement for
the Army as follows:

(1) For aircraft, $1,316,233,000.

(2) For missiles, $742,639,000.

(3) For weapons and tracked combat vehicles,
$1,297,641,000.

(4) For ammunition, $1,011,193,000.

(5) For other procurement, $2,566,208,000.

SEC. 102. NAVY AND MARINE CORPS.

(a) NAvY.—Funds are hereby authorized to be
appropriated for fiscal year 1998 for procure-
ment for the Navy as follows:

(1) For aircraft, $6,437,330,000.

(2) For weapons, including missiles and tor-
pedoes, $1,089,443,000.

(3) For shipbuilding
$8,195,269,000.

(5) For other procurement, $2,970,867,000.

(b) MARINE CORPS.—Funds are hereby author-
ized to be appropriated for fiscal year 1998 for
procurement for the Marine Corps in the
amount of $460,081,000.

() NAVY AND MARINE CORPS AMMUNITION.—
Funds are hereby authorized to be appropriated
for procurement of ammunition for the Navy
and the Marine Corps in the amount of
$364,744,000.

SEC. 103. AIR FORCE.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for procurement for
the Air Force as follows:

(1) For aircraft, $6,425,749,000.

(2) For missiles, $2,376,301,000.

(3) For ammunition, $398,534,000.

(4) For other procurement, $6,543,580,000.

SEC. 104. DEFENSE-WIDE ACTIVITIES.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for Defense-wide pro-
curement in the amount of $2,057,150,000.

SEC. 105. RESERVE COMPONENTS.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for procurement of
aircraft, vehicles, communications equipment,
and other equipment for the reserve components
of the Armed Forces as follows:

(1) For the Army National Guard, $70,000,000.

(2) For the Air National Guard, $303,000,000.

(3) For the Army Reserve, $75,000,000.

(4) For the Naval Reserve, $80,000,000.

(5) For the Air Force Reserve, $50,000,000.

(6) For the Marine Corps Reserve, $65,000,000.
SEC. 106. DEFENSE INSPECTOR GENERAL.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for procurement for
the Inspector General of the Department of De-
fense in the amount of $1,800,000.

SEC. 107. CHEMICAL DEMILITARIZATION PRO-
GRAM.

There is hereby authorized to be appropriated
for fiscal year 1998 the amount of $600,700,000
for—

(1) the destruction of lethal chemical agents
and munitions in accordance with section 1412
of the Department of Defense Authorization
Act, 1986 (50 U.S.C. 1521); and

(2) the destruction of chemical warfare mate-
riel of the United States that is not covered by
section 1412 of such Act.

SEC. 108. DEFENSE HEALTH PROGRAMS.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for the Department
of Defense for procurement for carrying out
health care programs, projects, and activities of
the Department of Defense in the total amount
of $274,068,000.

SEC. 109. DEFENSE EXPORT LOAN GUARANTEE
PROGRAM.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for the Department
of Defense for carrying out the Defense Export

and conversion,
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Loan Guarantee Program under section 2540 of
title 10, United States Code, in the total amount
of $1,231,000.
Subtitle B—Army Programs
SEC. 111. ARMY HELICOPTER MODERNIZATION
PLAN.

(a) LIMITATION.—Not more than 80 percent of
the total of the amounts authorized to be appro-
priated pursuant to section 101(1), 105(1), and
105(3) for modifications or upgrades of heli-
copters may be obligated before the date that is
30 days after the date on which the Secretary of
the Army submits to the congressional defense
committees a comprehensive plan for the mod-
ernization of the Army’s helicopter fleet.

(b) CONTENT OF PLAN.—The plan required by
subsection (a) shall include the following:

(1) A detailed assessment of the Army’s
present and future helicopter requirements and
present and future helicopter inventory, includ-
ing number of aircraft, age of aircraft, availabil-
ity of spare parts, flight hour costs, roles and
functions assigned to the fleet as a whole and to
its individual types of aircraft, and the mix of
active component aircraft and reserve compo-
nent aircraft in the fleet.

(2) Estimates and analysis of requirements
and funding proposed for procurement of new
aircraft.

(3) An analysis of the requirements for and
funding proposed for extended service plans or
service life extension plans for fleet aircraft.

(4) A plan for retiring aircraft no longer re-
quired or capable of performing assigned func-
tions, including a discussion of opportunities to
eliminate older aircraft models and to focus fu-
ture funding on current or future generation
aircraft.

(5) The implications of the plan for the de-
fense industrial base.

(c) RELATIONSHIP TO FUTURE-YEARS DEFENSE
PROGRAM.—The Secretary of the Army shall de-
sign the plan under subsection (a) so that the
plan could be implemented within the funding
levels expected to be available for Army aircraft
programs in the next future-years defense pro-
gram to be submitted to Congress pursuant to
section 221(a) of title 10, United States Code.
The Secretary shall include in the plan a certifi-
cation that the program of the Army prepared
for inclusion in the future-years defense pro-
gram submitted to Congress in 1998 pursuant to
section 221(a) of title 10, United States Code, in-
cluded full funding for implementation of the
plan.

SEC. 112. MULTIYEAR PROCUREMENT AUTHORITY
FOR SPECIFIED ARMY PROGRAMS.

(a) AH-64D LONGBOW APACHE FIRE CONTROL
RADAR.—Beginning with the fiscal year 1998
program year, the Secretary of the Army may,
in accordance with section 2306b of title 10,
United States Code, enter into a multiyear pro-
curement contract for procurement of the AH-
64D Longbow Apache fire control radar.

(b) MEDIUM TACTICAL VEHICLES.—Beginning
with the fiscal year 1998 program year, the Sec-
retary of the Army may, in accordance with sec-
tion 2306b of title 10, United States Code, enter
into a multiyear procurement contract for pro-
curement of vehicles of the Family of Medium
Tactical Vehicles. The contract may be for a
term of four years and may include an option to
extend the contract for one additional year.

SEC. 113. M113 VEHICLE MODIFICATIONS.

Of the amount made available for the Army
pursuant to section 101(3), $35,244,000 shall be
available only for the procurement and installa-
tion of A3 upgrade kits for the M113 vehicle.

Subtitle C—Navy Programs
SEC. 121. NEW ATTACK SUBMARINE PROGRAM.

(a) AMOUNTS AUTHORIZED FROM SCN Ac-
COUNT.—Of the amounts authorized to be appro-
priated by section 102(a)(3) for fiscal year 1998,
$2,599,800,000 is available for the New Attack
Submarine Program.

(b) CONTRACT AUTHORITY.—(1) The Secretary
of the Navy may enter into a contract for the
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procurement of four submarines under the New
Attack Submarine program.

(2) Any contract entered into under para-
graph (1)—

(A) shall, notwithstanding section 2304(k) of
title 10, United States Code, be awarded to one
of the two eligible shipbuilders as the prime con-
tractor on the condition that the prime contrac-
tor enter into one or more subcontracts (under
such prime contract) with the other of the two
eligible shipbuilders as contemplated in the New
Attack Submarine Team Agreement; and

(B) shall provide for—

(i) construction of the first submarine in fiscal
year 1998; and

(ii) advance construction and advance pro-
curement of materiel for the second, third, and
fourth submarines in fiscal year 1998.

(3) The following shipbuilders are eligible for
a contract under this subsection:

(A) The Electric Boat Corporation.

(B) The Newport News Shipbuilding and Dry-
dock Company.

(4) In paragraph (2)(A), the term *““New Attack
Submarine Team Agreement’”” means the agree-
ment known as the Team Agreement between
Electric Boat Corporation and Newport News
Shipbuilding and Drydock Company, dated Feb-
ruary 25, 1997, that was submitted to Congress
by the Secretary of the Navy on March 31, 1997.

(c) LIMITATION OF LIABILITY.—If a contract
entered into under this section is terminated,
the United States shall not be liable for termi-
nation costs in excess of the total amount appro-
priated for the New Attack Submarine program.

(d) REPEALS OF SUPERSEDED PROVISIONS OF
PREVIOUS DEFENSE AUTHORIZATION LAws.—(1)
Section 131 of the National Defense Authoriza-
tion Act for Fiscal Year 1996 (Public Law 104-
106; 110 Stat. 206) is amended—

(A) in subsection (a)(1)(B)—

(i) in clause (i), by striking out “*, which shall
be built by Electric Boat Division’’; and

(ii) in clause (ii), by striking out *‘, which
shall be built by Newport News Shipbuilding’’;
and

(B) in subsection (b), by striking out para-
graph (1).

(2) Section 121 of the National Defense Au-
thorization Act for Fiscal Year 1997 (Public Law
104-201; 110 Stat. 2441) is amended—

(A) in subsection (a)—

(i) in paragraph (1)(B), by striking out “‘to be
built by Electric Boat Division’’; and

(ii) in paragraph (1)(C), by striking out “‘to be
built by Newport News Shipbuilding’’;

(B) in subsection (d), by striking out para-
graph (2);

(C) in subsection (e), by striking out para-
graph (1); and

(D) in subsection (g), by striking out ‘“‘the
committees specified in subsection (e)(1)” in
paragraphs (3) and (4) and inserting in lieu
thereof ‘‘the Committee on Armed Services of the
Senate and the Committee on National Security
of the House of Representatives’.

(e) INAPPLICABILITY OF SUPERSEDED ASPECTS
OF ATTACK SUBMARINE DEVELOPMENT PLAN.—
The Secretary of Defense and the Secretary of
the Navy are not required to carry out the por-
tions of the program plan submitted under sub-
section (c) of section 131 of the National Defense
Authorization Act for Fiscal Year 1996 that are
included in the plan pursuant to subparagraphs
(A), (B), and (E) of paragraph (2) of such sub-
section.

SEC. 122. CVN-77 NUCLEAR AIRCRAFT CARRIER
PROGRAM.

(a) AUTHORIZATION OF SHIP.—The Secretary
of the Navy is authorized to procure the aircraft
carrier to be designated CVN-77, subject to the
availability of appropriations for that purpose.

(b) AMOUNT AUTHORIZED FROM SCN Ac-
COUNT.—Of the amount authorized to be appro-
priated by section 102(a)(3) for fiscal year 1998,
$50,000,000 is available for the advance procure-
ment and advance construction of components
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(including nuclear components) for the CVN-77
aircraft carrier program. The Secretary of the
Navy may enter into a contract or contracts
with the shipbuilder and other entities for the
advance procurement and advance construction
of those components.

(c) OTHER FUNDsS.—Of the funds authorized to
be appropriated under this Act for programs,
projects, and activities of the military depart-
ments and Defense Agencies, other than the
CVN-77 aircraft carrier program, up to
$295,000,000 may be made available, as the Sec-
retary of Defense may direct, for the CVN-77
aircraft carrier program. Authority to make
transfers under this subsection is in addition to
the transfer authority provided in section 1001.

(d) MANAGEMENT OF FUNDs.—The Secretary of
the Navy shall obligate and expend the funds
available for advance procurement and advance
construction of components for the CVN-77 air-
craft carrier program for fiscal year 1998 in a
manner that is designed to result in such cost
savings as may be required in order to meet the
cost limitation specified in subsection (f).

(e) ADJUSTMENTS TO FUTURE-YEARS DEFENSE
PROGRAM.—The Secretary of Defense shall make
such plans for the CVN-77 aircraft carrier pro-
gram as are necessary to attain for the program
the cost savings that are contemplated for the
procurement of the CVN-77 aircraft carrier in
the March 1997 procurement plan.

(f) LIMITATION ON TOTAL COST OF PROCURE-
MENT.—(1) The Secretary of the Navy shall
structure the program for the procurement of
the CVN-77 aircraft carrier, and shall manage
that program, so that the total cost of the pro-
curement of the CVN-77 aircraft carrier does not
exceed $4,600,000,000 (such amount being the es-
timated cost for the procurement of the CVN-77
aircraft carrier in the March 1997 procurement
plan).

(2) The Secretary of the Navy may adjust the
amount set forth in paragraph (1) for the CVN-
77 aircraft carrier program by the following:

(A) The amounts of outfitting costs and post-
delivery costs incurred for the program.

(B) The amounts of increases or decreases in
costs attributable to economic inflation after
September 30, 1997.

(C) The amounts of increases or decreases in
costs attributable to compliance with changes in
Federal, State, or local laws enacted after Sep-
tember 30, 1997.

(D) The amounts of increases or decreases in
costs of the program that are attributable to new
technology built into the CVN-77 aircraft car-
rier, as compared to the technology built into
the baseline design of the CVN-76 aircraft car-
rier.

(E) The amounts of increases or decreases in
costs resulting from changes the Secretary pro-
poses in the funding plan (as contemplated in
the March 1997 procurement plan) on which the
projected savings are based.

(3) The Secretary of the Navy shall annually
submit to Congress, at the same time as the
budget is submitted under section 1105(a) of title
31, United States Code, written notice of any
change in the amount set forth in paragraph (1)
during the preceding fiscal year that the Sec-
retary has determined to be associated with a
cost referred to in paragraph (2).

() MARCH 1997 PROCUREMENT PLAN DE-
FINED.—In this section, the term ‘“‘March 1997
procurement plan’ means the procurement plan
for the CVN-77 aircraft carrier that was submit-
ted to the Navy and Congress by the shipbuilder
in March 1997.

SEC. 123. EXCLUSION FROM COST LIMITATION
FOR SEAWOLF SUBMARINE PRO-
GRAM.

(a) AUTHORITY TO EXCLUDE AMOUNTS APPRO-
PRIATED FOR CANCELED VESSELS.—(1) The Sec-
retary of the Navy may exclude from the appli-
cation of the cost limitation for the Seawolf sub-
marine program such amounts, not in excess of
$272,400,000, as were appropriated for fiscal
years 1990, 1991, and 1992 for procurement of
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Seawolf-class submarines that have been can-
celed.

(2) For the purposes of this subsection, the
term ““cost limitation for the Seawolf submarine
program’ means the limitation in section 133(a)
of the National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104-106; 110 Stat.
211).

(b) DETERMINATION AND REPORT BY INSPEC-
TOR GENERAL.—(1) Not later than March 30,
1998, the Inspector General of the Department of
Defense shall submit to the Committee on Armed
Services of the Senate and the Committee on Na-
tional Security of the House of Representatives
a report containing the Inspector General’s de-
termination as to whether any further exclusion
from, adjustment to exclusion from, or increase
in the dollar amount of the cost limitation re-
ferred to in subsection (a) will be required.

(2) The Inspector General shall include in the
report the following:

(A) A thorough and comprehensive account-
ing for the amount of $745,400,000 identified by
the Secretary of the Navy as having been obli-
gated or expended for the detailed design for
Seawolf-class submarines that have been can-
celed and for the procurement of nuclear compo-
nents and construction spare parts for those
canceled submarines, including a statement of
the current disposition of items specifically pur-
chased using those funds.

(B) Cost growth, if any, in the cost of con-
struction of the SSN-21, SSN-22, and SSN-23
Seawolf-class submarines that has not been re-
ported to Congress before the date of the report
of the Inspector General.

(C) The current cost estimate of the Secretary
of the Navy for completion of the SSN-21, SSN-
22, and SSN-23 Seawolf-class submarines.

(3) The Inspector General shall include in the
report such supporting information and analy-
ses as the Inspector General considers appro-
priate for aiding in understanding the deter-
mination and findings of the Inspector General.

Subtitle D—Air Force Programs
SEC. 131. AUTHORIZATION FOR B-2 BOMBER PRO-
GRAM.

(a) FUNDING AVAILABILITY.—Of the funds
made available for procurement of aircraft for
the Air Force for fiscal year 1998, the amount of
$331,000,000 is available for long-lead activities
related to the procurement of additional B-2
bomber aircraft. However, if the President deter-
mines that no additional B-2 bombers should be
procured during fiscal year 1998 and certifies
that decision to Congress, the funding author-
ized in the preceding sentence shall be made
available to modify and repair the existing fleet
of B-2 bomber aircraft.

(b) SECRETARY OF DEFENSE TO PRESERVE OP-
TIONS OF PRESIDENT.—The Secretary of Defense
shall ensure that all appropriate actions are
taken to preserve the options of the President
until the panel to review long-range airpower
established by section 8131 of the Department of
Defense Appropriations Act, 1998 (Public Law
105-56; 111 Stat.1249), submits its report.

SEC. 132. ALR RADAR WARNING RECEIVERS.

(a) CosT AND OPERATION EFFECTIVENESS
ANALYSIS.—The Secretary of the Air Force shall
conduct a cost and operation effectiveness anal-
ysis of upgrading the ALR69 radar warning re-
ceiver as compared with the further acquisition
of the ALR56M radar warning receiver.

(b) SuBMISSION TO CONGRESS.—The Secretary
shall submit the cost and operation effectiveness
analysis to the congressional defense committees
not later than April 2, 1998.

SEC. 133. ANALYSIS OF REQUIREMENTS FOR RE-
PLACEMENT OF ENGINES ON MILI-
TARY AIRCRAFT DERIVED FROM
BOEING 707 AIRCRAFT.

(a) ANALYSIS REQUIRED.—The Secretary of
Defense shall submit to the Committee on Armed
Services of the Senate and the Committee on Na-
tional Security of the House of Representatives
an analysis, to be carried out by the Under Sec-
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retary of Defense for Acquisition and Tech-
nology, of the requirements of the Department
of Defense for replacing engines on the aircraft
of the Department of Defense that are derived
from the Boeing 707 aircraft and the costs of
meeting those requirements.

(b) CoNTENT.—The analysis shall include the
following:

(1) The number of aircraft described in sub-
section (a) that are in the inventory of the De-
partment of Defense as of October 1, 1997, and
the number of such aircraft that are projected to
be in the inventory of the Department as of Oc-
tober 1, 2002, as of October 1, 2007, and as of Oc-
tober 1, 2012.

(2) For each type of such aircraft, the esti-
mated cost of operating the aircraft for each fis-
cal year beginning with fiscal year 1998 and
ending with fiscal year 2014, taking into ac-
count historical patterns of usage and projected
support costs.

(3) For each type of such aircraft, the esti-
mated costs and the benefits of replacing the en-
gines on the aircraft, analyzed on the basis of
the experience under the limited program for re-
placing the engines on RC-135 aircraft that was
undertaken during fiscal years 1995, 1996, and
1997.

(4) Various plans for replacement of engines
that the Under Secretary considers best on the
basis of costs and benefits.

(c) SuBMISSION DEADLINE.—The analysis
under subsection (a) shall be submitted not later
than March 1, 1998.

Subtitle E—Other Matters
SEC. 141. PILOT PROGRAM ON SALES OF MANU-
FACTURED ARTICLES AND SERVICES
OF CERTAIN ARMY INDUSTRIAL FA-
CILITIES WITHOUT REGARD TO
AVAILABILITY FROM  DOMESTIC
SOURCES.

(a) PILOT PROGRAM REQUIRED.—During fiscal
years 1998 and 1999, the Secretary of the Army
shall carry out a pilot program to test the effi-
cacy and appropriateness of selling manufac-
tured articles and services of Army industrial
facilities under section 4543 of title 10, United
States Code, without regard to the availability
of the articles and services from United States
commercial sources. In carrying out the pilot
program, the Secretary may use articles manu-
factured at, and services provided by, not more
than three Army industrial facilities.

(b) TEMPORARY WAIVER OF REQUIREMENT FOR
DETERMINATION OF UNAVAILABILITY FROM Do-
MESTIC SOURCE.—Under the pilot program, the
Secretary of the Army is not required under sec-
tion 4543(a)(5) of title 10, United States Code, to
determine whether an article or service is avail-
able from a commercial source located in the
United States in the case of any of the following
sales for which a solicitation of offers is issued
during fiscal year 1998 or 1999:

(1) A sale of articles to be incorporated into a
weapon system being procured by the Depart-
ment of Defense.

(2) A sale of services to be used in the manu-
facture of a weapon system being procured by
the Department of Defense.

(c) REVIEW BY INSPECTOR GENERAL.—The In-
spector General of the Department of Defense
shall review the experience under the pilot pro-
gram under this section and, not later than July
1, 1999, submit to Congress a report on the re-
sults of the review. The report shall contain the
following:

(1) The Inspector General’s views regarding
the extent to which the waiver under subsection
(b) enhances the opportunity for United States
manufacturers, assemblers, developers, and
other concerns to enter into or participate in
contracts and teaming arrangements with Army
industrial facilities under weapon system pro-
grams of the Department of Defense.

(2) The Inspector General’s views regarding
the extent to which the waiver under subsection
(b) enhances the opportunity for Army indus-
trial facilities referred to in section 4543(a) of
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title 10, United States Code, to enter into or par-
ticipate in contracts and teaming arrangements
with United States manufacturers, assemblers,
developers, and other concerns under weapon
system programs of the Department of Defense.

(3) The Inspector General’s views regarding
the effect of the waiver under subsection (b) on
the ability of small businesses to compete for the
sale of manufactured articles or services in the
United States in competitions to enter into or
participate in contracts and teaming arrange-
ments under weapon system programs of the De-
partment of Defense.

(4) Specific examples under the pilot program
that support the Inspector General’s views.

(5) Any other information that the Inspector
General considers pertinent regarding the effects
of the waiver of section 4543(a)(5) of title 10,
United States Code, under the pilot program on
opportunities for United States manufacturers,
assemblers, developers, or other concerns, and
for Army industrial facilities, to enter into or
participate in contracts and teaming arrange-
ments under weapon system programs of the De-
partment of Defense.

(6) Any recommendations that the Inspector
General considers appropriate regarding con-
tinuation or modification of the policy set forth
in section 4543(a)(5) of title 10, United States
Code.

SEC. 142. NATO JOINT SURVEILLANCE/TARGET
ATTACK RADAR SYSTEM.

(a) FUNDING.—Amounts authorized to be ap-
propriated under this title and title Il are avail-
able for a NATO alliance ground surveillance
capability that is based on the Joint Surveil-
lance/Target Attack Radar System of the United
States, as follows:

(1) Of the amount authorized to be
priated under section 101(5), $26,153,000.

(2) Of the amount authorized to be
priated under section 103(1), $10,000,000.

(3) Of the amount authorized to be
priated under section 201(1), $13,500,000.

(4) Of the amount authorized to be
priated under section 201(3), $26,061,000.

(b) AuTHORITY.—(1) Subject to paragraph (2),
the Secretary of Defense may utilize authority
under section 2350b of title 10, United States
Code, for contracting for the purposes of Phase
I of a NATO Alliance Ground Surveillance ca-
pability that is based on the Joint Surveillance/
Target Attack Radar System of the United
States, notwithstanding the condition in such
section that the authority be utilized for carry-
ing out contracts or obligations incurred under
section 27(d) of the Arms Export Control Act (22
U.S.C. 2767(d)).

(2) The authority under paragraph (1) applies
during the period that the conclusion of a coop-
erative project agreement for a NATO Alliance
Ground Surveillance capability under section
27(d) of the Arms Export control Act is pending,
as determined by the Secretary of Defense.

(c) MODIFICATION OF AIR FORCE AIRCRAFT.—
Amounts available pursuant to paragraphs (2)
and (4) of subsection (a) may be used to provide
for modifying two Air Force Joint Surveillance/
Target Attack Radar System production aircraft
to have a NATO Alliance Ground Surveillance
capability that is based on the Joint Surveil-
lance/Target Attack Radar System of the United
States.

TITLE II—RESEARCH, DEVELOPMENT,
TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations

Sec. 201. Authorization of appropriations.

Sec. 202. Amount for basic and applied re-
search.

Dual-use technology program.

Reduction in amount for Federally
Funded Research and Develop-
ment Centers.

Subtitle B—Program Requirements,
Restrictions, and Limitations

211. Manufacturing technology program.

appro-
appro-
appro-

appro-

203.
204.

Sec.
Sec.

Sec.

CONGRESSIONAL RECORD —HOUSE

Sec. 212. Report on operational field assess-
ments program.

Joint Strike Fighter program.

Kinetic energy tactical anti-satellite
technology program.

Micro-satellite technology development
program.

High altitude endurance unmanned
vehicle program.

217. F-22 aircraft program.

Subtitle C—Ballistic Missile Defense

Programs

National Missile Defense Program.

Budgetary treatment of amounts for
procurement for ballistic missile
defense programs.

Cooperative Ballistic
program.

Annual report on threat posed to the
United States by weapons of mass
destruction, ballistic missiles, and
cruise missiles.

Director of Ballistic Missile Defense
Organization.

Repeal of required deployment dates
for core theater missile defense
programs

Subtitle D—Other Matters

Restructuring of National Oceano-
graphic Partnership Program or-
ganizations.

Maintenance and repair of real prop-
erty at Air Force installations.
Expansion of eligibility for the De-
fense Experimental Program to

Stimulate Competitive Research.

Bioassay testing of veterans exposed to
ionizing radiation during military
service.

Sense of Congress regarding Comanche
program.

Subtitle A—Authorization of Appropriations

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for the use of the De-
partment of Defense for research, development,
test, and evaluation as follows:

(1) For the Army, $4,633,495,000.

(2) For the Navy, $7,774,877,000.

(3) For the Air Force, $14,338,934,000.

(4) For Defense-wide activities, $9,831,646,000,
of which—

(A) $258,183,000 is authorized for the activities
of the Director, Test and Evaluation; and

(B) $27,384,000 is authorized for the Director
of Operational Test and Evaluation.

SEC. 202. AMOUNT FOR BASIC AND APPLIED RE-

SEARCH.

(a) FiscAL YEAR 1998.—Of the amounts au-
thorized to be appropriated by section 201,
$3,935,390,000 shall be available for basic re-
search and applied research projects.

(b) BAsIC RESEARCH AND APPLIED RESEARCH
DEFINED.—For purposes of this section, the term
““basic research and applied research’ means
work funded in program elements for defense re-
search and development under Department of
Defense category 6.1 or 6.2.

SEC. 203. DUAL-USE SCIENCE AND TECHNOLOGY

PROGRAM.

(a) FUNDING 1998.—Of the amounts authorized
to be appropriated by section 201, $75,000,000 is
authorized for dual-use projects.

(b) GoaLs.—(1) Subject to paragraph (3), it
shall be the objective of the Secretary of each
military department to obligate for dual-use
projects in each fiscal year referred to in para-
graph (2), out of the total amount authorized to
be appropriated for such fiscal year for the ap-
plied research programs of the military depart-
ment, the percent of such amount that is speci-
fied for that fiscal year in paragraph (2).

(2) The objectives for fiscal years under para-
graph (1) are as follows:

(A) For fiscal year 1998, 5 percent.

(B) For fiscal year 1999, 7 percent.

213.
214.

Sec.
Sec.
Sec. 215.
Sec. 216.

Sec.

231.
232.

Sec.
Sec.

Sec. 233. Missile Defense

Sec. 234.

Sec. 235.

Sec. 236.

Sec. 241.

Sec. 242.

Sec. 243.

Sec. 244.

Sec. 245.
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(C) For fiscal year 2000, 10 percent.

(D) For fiscal year 2001, 15 percent.

(3) The Secretary of Defense may establish for
a military department for a fiscal year an objec-
tive different from the objective set forth in
paragraph (2) if the Secretary—

(A) determines that compelling national secu-
rity considerations require the establishment of
the different objective; and

(2) notifies Congress of the determination and
the reasons for the determination.

(c) DESIGNATION OF OFFICIAL FOR DUAL-USE
PROGRAMS.—(1) The Secretary of Defense shall
designate a senior official in the Office of the
Secretary of Defense to carry out responsibilities
for dual-use projects under this subsection. The
designated official shall report directly to the
Under Secretary of Defense for Acquisition and
Technology.

(2) The primary responsibilities of the des-
ignated official shall include developing policy
and overseeing the establishment of, and adher-
ence to, procedures for ensuring that dual-use
projects are initiated and administered effec-
tively and that applicable commercial tech-
nologies are integrated into current and future
military systems.

(3) In carrying out the responsibilities, the
designated official shall ensure that—

(A) dual-use projects are consistent with the
joint warfighting science and technology plan
referred to in section 270 of the National De-
fense Authorization Act for Fiscal Year 1997
(Public Law 104-201; 10 U.S.C. 2501 note); and

(B) the dual-use projects of the military de-
partments and defense agencies of the Depart-
ment of Defense are coordinated and avoid un-
necessary duplication.

(d) FINANCIAL COMMITMENT OF NON-FEDERAL
GOVERNMENT PARTICIPANTS.—The total amount
of funds provided by a military department for
a dual-use project entered into by the Secretary
of that department shall not exceed 50 percent
of the total cost of the project. In the case of a
dual-use project initiated after the date of the
enactment of this Act, the Secretary may con-
sider in-kind contributions by non-Federal par-
ticipants only to the extent such contributions
constitute 50 percent or less of the share of the
project costs by such participants.

(e) USE oF COMPETITIVE PROCEDURES.—Funds
obligated for a dual-use project may be counted
toward meeting an objective under subsection
(a) only if the funds are obligated for a con-
tract, grant, cooperative agreement, or other
transaction that was entered into through the
use of competitive procedures.

(f) REPORT.—(1) Not later than March 1 of
each of 1998, 1999, and 2000, the Secretary of De-
fense shall submit a report to the congressional
defense committees on the progress made by the
Department of Defense in meeting the objectives
set forth in subsection (b) during the preceding
fiscal year.

(2) The report for a fiscal year shall contain,
at a minimum, the following:

(A) The aggregate value of all contracts,
grants, cooperative agreements, or other trans-
actions entered into during the fiscal year for
which funding is counted toward meeting an ob-
jective under this section, expressed in relation-
ship to the total amount appropriated for the
applied research programs in the Department of
Defense for that fiscal year.

(B) For each military department, the value of
all contracts, grants, cooperative agreements, or
other transactions entered into during the fiscal
year for which funding is counted toward meet-
ing an objective under this section, expressed in
relationship to the total amount appropriated
for the applied research program of the military
department for that fiscal year.

(C) A summary of the cost-sharing arrange-
ments in dual-use projects that were initiated
during the fiscal year and are counted toward
reaching an objective under this section.

(D) A description of the regulations, direc-
tives, or other procedures that have been issued
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by the Secretary of Defense or the Secretary of

a military department to increase the percentage

of the total value of the dual-use projects under-

taken to meet or exceed an objective under this
section.

(E) Any recommended legislation to facilitate
achievement of objectives under this section.

(g) COMMERCIAL OPERATIONS AND SUPPORT
SAVINGS INITIATIVE.—(1) The Secretary of De-
fense shall establish a Commercial Operations
and Support Savings Initiative (in this sub-
section referred to as the ‘“‘Initiative’”) to de-
velop commercial products and processes that
the military departments can incorporate into
operational military systems to reduce costs of
operations and support.

(2) Of the amounts authorized to be appro-
priated by section 201, $50,000,000 is authorized
for the Initiative.

(3) Projects and participants in the Initiative
shall be selected through the use of competitive
procedures.

(4) The budget submitted to Congress by the
President for fiscal year 1999 and each fiscal
year thereafter pursuant to section 1105(a) of
title 31, United States Code, shall set forth sepa-
rately the funding request for the Initiative.

(h) REPEAL OF SUPERSEDED AUTHORITY.—Sec-
tion 203 of the National Defense Authorization
Act for Fiscal Year 1997 (Public Law 104-201;
110 Stat. 2451) is repealed.

(i) DEFINITIONS.—In this section:

(1) The term ‘“‘applied research program”
means a program of a military department
which is funded under the 6.2 Research, Devel-
opment, Test and Evaluation account of that
department.

(2) The term ‘‘dual-use project” means a
project under a program of a military depart-
ment or a defense agency under which research
or development of a dual-use technology is car-
ried out and the costs of which are shared by
the Department of Defense and non-Government
entities.

SEC. 204. REDUCTION IN AMOUNT FOR FEDER-
ALLY FUNDED RESEARCH AND DE-
VELOPMENT CENTERS.

The total of the amounts authorized to be ap-
propriated in section 201 that are available for
Federally Funded Research and Development
Centers (other than amounts for capital equip-
ment investment) is hereby reduced by
$42,000,000.

Subtitle B—Program Requirements,
Restrictions, and Limitations
SEC. 211. MANUFACTURING TECHNOLOGY PRO-
GRAM.

(a) PARTICIPATION OF MANUFACTURERS.—Sec-
tion 2525(c)(2) of title 10, United States Code, is
amended to read as follows:

““(2) In order to promote increased dissemina-
tion and use of manufacturing technology
throughout the national defense technology and
industrial base, the Secretary shall seek, to the
maximum extent practicable, the participation
of manufacturers of manufacturing equipment
in the projects under the program.”.

(b) FIVE-YEAR PLAN.—Section 2525 of such
title is amended by adding at the end the follow-
ing new subsection:

““(e) FIVE-YEAR PLAN.—(1) The Secretary of
Defense shall prepare a five-year plan for the
program which establishes—

“(A) the overall manufacturing technology
goals, milestones, priorities, and investment
strategy for the program; and

““(B) for each of the five fiscal years covered
by the plan, the objectives of, and funding for
the program by, each military department and
each Defense Agency participating in the pro-
gram.

““(2) The plan shall include an assessment of
the effectiveness of the program.

““(3) The plan shall be updated annually and
shall be included in the budget justification doc-
uments submitted in support of the budget of the
Department of Defense for a fiscal year (as in-
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cluded in the budget of the President submitted
to Congress under section 1105 of title 31).”".

(c) DEADLINE FOR FIRST PLAN.—The Secretary
of Defense shall prepare the first five-year plan
required under section 2525(e) of such title, as
added by subsection (b), within 60 days after the
date of the enactment of this Act.

SEC. 212. REPORT ON OPERATIONAL FIELD AS-
SESSMENTS PROGRAM.

(a) FINDING.—Congress recognizes the poten-
tial value that the Department of Defense Oper-
ational Field Assessments program, which is
managed by the Director of Operational Test
and Evaluation, provides to the commanders of
the Unified Combatant Commands with respect
to assessment of the effectiveness of near-term
operational concepts and critical operational is-
sues in quick-response operational tests and
evaluations.

(b) REPORT.—Not later than March 30, 1998,
the Secretary of Defense shall submit to the con-
gressional defense committees a report on the
Operational Field Assessments program.

(c) CONTENT OF REPORT.—The report shall
contain the following:

(1) A review of the Operational Field Assess-
ments program which describes the goals and
objectives of the program, assessments by the
program conducted as of the date of the submis-
sion of the report, and the results of those as-
sessments.

(2) A description of the current management
and support structure of the program within the
Department of Defense, including a description
of how program responsibilities are assigned
within the Office of the Secretary of Defense
and a description of the roles of the Joint Staff,
the commanders of the Unified Combatant Com-
mands, and the military departments.

(3) An analysis of and recommendations re-
garding the management structure required
within the Office of the Secretary of Defense to
ensure that the program is responsive to the mis-
sion needs of the commanders of the Unified
Combatant Commands.

(4) The funding plan for the program.

(5) A description of future plans for the pro-
gram and funding requirements for those plans.

(6) Recommendations regarding additional
statutory authority that may be required for the
program.

SEC. 213. JOINT STRIKE FIGHTER PROGRAM.

(a) REPORT.—Not later than February 15,
1998, the Secretary of Defense shall submit to
the congressional defense committees a report on
the options for the sequence in which the
variants of the joint strike fighter are to be pro-
duced and fielded.

(b) CONTENT OF REPORT.—The report shall
contain the following:

(1) A review of the plan for production under
the Joint Strike Fighter program that was used
by the Department of Defense for developing the
funding estimates for the fiscal year 1999 budget
request for the Department of Defense.

(2) An estimate of the costs, and an analysis
of the costs and benefits, of producing the joint
strike fighter variants in a sequence that pro-
vides for fielding of the naval variant of the air-
craft first.

(3) A comparison of the costs and benefits of
the various options for the sequence for fielding
the variants of the joint strike fighter that the
Secretary of Defense considers likely to be the
options from among which a sequence for field-
ing is selected, including a discussion of the ef-
fects that selection of each such option would
have on the costs and rates of production of the
units of F/A-18E/F and F-22 aircraft that are in
production when the Joint Strike Fighter Pro-
gram proceeds into production.

(4) A certification that the Joint Strike Fighter
Program contains sufficient funding to carry
out an alternate engine development program
that includes flight qualification of an alternate
engine in a joint strike fighter airframe.

(c) LIMITATION ON USE OF FUNDS PENDING
SUBMISSION OF REPORT.—Not more than 90 per-
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cent of the total amount authorized to be appro-
priated under this Act for the Joint Strike Fight-
er Program may be obligated until the date that
is 30 days after the date on which the congres-
sional defense committees receive the report re-
quired under this section.

(d) FiscAL YEAR 1998 BUDGET DEFINED.—INn
this section, the term “‘fiscal year 1999 budget
request for the Department of Defense’” means
the budget estimates for the Department of De-
fense for fiscal year 1999 that were submitted to
Congress by the Secretary of Defense in connec-
tion with the submission of the budget for fiscal
year 1998 to Congress under section 1105 of title
31, United States Code.

SEC. 214. KINETIC ENERGY TACTICAL ANTI-SAT-
ELLITE TECHNOLOGY PROGRAM.

Of the funds authorized to be appropriated
under section 201(4), $37,500,000 shall be avail-
able for the kinetic energy tactical anti-satellite
technology program.

SEC. 215. MICRO-SATELLITE TECHNOLOGY DE-
VELOPMENT PROGRAM.

(a) ESTABLISHMENT OF MICRO-SATELLITE
TECHNOLOGY DEVELOPMENT PROGRAM.—The
Secretary of Defense shall restructure the Clem-
entine 2 micro-satellite development program
into a micro-satellite technology development
program that supports a range of space mission
areas.

(b) REPORT.—Not later than February 15,
1998, the Secretary of Defense shall submit to
the congressional defense committees a report
describing the structure and objectives of the
micro-satellite technology development program
established under subsection (a) and how the
program can benefit existing or future space sys-
tems or architectures.

SEC. 216. HIGH ALTITUDE ENDURANCE UN-
MANNED VEHICLE PROGRAM.

(a) LIMITATION ON TOTAL COST OF ADVANCED
CONCEPT TECHNOLOGY DEMONSTRATION.—The
total amount obligated or expended for ad-
vanced concept technology demonstration under
the High Altitude Endurance Unmanned Vehi-
cle Program for fiscal year 1998 through fiscal
year 2003 may not exceed $476,826,000.

(b) LIMITATION ON PROCUREMENT.—The Sec-
retary of Defense may not procure any high al-
titude endurance unmanned vehicles, other
than the currently planned vehicles, until the
completion of the testing identified in phase Il
of the test and demonstration plan for the ad-
vanced concept technology demonstration for
the vehicles.

(c) LIMITATION ON PROCEEDING.—The High
Altitude Endurance Unmanned Vehicle Program
may not proceed beyond advanced concept tech-
nology demonstration until the Secretary of De-
fense—

(1) provides to Congress a firm unit cost (re-
ferred to in this section as the ““fly away cost’”)
for each of the currently planned vehicles; and

(2) certifies to Congress the military suitability
and the worth of each such vehicle.

(d) GAO ReVIEW.—(1) The Comptroller Gen-
eral shall review the High Altitude Endurance
Unmanned Vehicle Program for purposes of de-
termining whether the average fly away cost for
each vehicle is within the cost goal under the
program of $10,000,000.

(2) The Secretary of Defense and the prime
contractors under the High Altitude Endurance
Unmanned Vehicle Program shall provide the
Comptroller General with such information on
the program as the Comptroller considers nec-
essary to make the determination under para-
graph (1).

() CURRENTLY PLANNED VEHICLES.—In this
section, the term “‘currently planned vehicles™
means the four Dark Star air vehicles and the
five Global Hawk air vehicles that have been
approved for procurement by the Secretary of
Defense as of the date of the enactment of this
Act.

SEC. 217. F-22 AIRCRAFT PROGRAM.

(a) LIMITATION ON TOTAL COST OF ENGINEER-

ING AND MANUFACTURING DEVELOPMENT.—The
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total amount obligated or expended for engi-
neering and manufacturing development under
the F-22 aircraft program may not exceed
$18,688,000,000.

(b) LIMITATION ON TOTAL COST OF PRODUC-
TION.—The total amount obligated or expended
for the F-22 production program may not exceed
$43,400,000,000.

(c) ADJUSTMENT OF LIMITATION AMOUNTS.—
The Secretary of the Air Force shall adjust the
amounts of the limitations set forth in sub-
sections (a) and (b) by the following amounts:

(1) The amounts of increases or decreases in
costs attributable to economic inflation after
September 30, 1997.

(2) The amounts of increases or decreases in
costs attributable to compliance with changes in
Federal, State, or local laws enacted after Sep-
tember 30, 1997.

(d) ANNUAL GAO REVIEW.—(1) Not later than
March 15 of each year, the Comptroller General
shall review the F-22 aircraft program and sub-
mit to Congress a report on the results of the re-
view. The Comptroller General shall also submit
to Congress for each report a certification re-
garding whether the Comptroller General has
had access to sufficient information to make in-
formed judgments on the matters covered by the
report.

(2) The report submitted on the program each
year shall include the following:

(A) The extent to which engineering and man-
ufacturing development under the program is
meeting the goals established for engineering
and manufacturing development under the pro-
gram, including the performance, cost, and
schedule goals.

(B) The status of modifications expected to
have a significant effect on cost or performance
of F-22 aircraft.

(C) The plan for engineering and manufactur-
ing development (leading to production) under
the program for the fiscal year that begins in
the following year.

(D) A conclusion regarding whether the plan
referred to in subparagraph (C) is consistent
with the limitation in subsection (a).

(E) A conclusion regarding whether engineer-
ing and manufacturing development (leading to
production) under the program is likely to be
completed at a total cost not in excess of the
amount specified in subsection (a).

(3) The Comptroller General shall submit the
first report under this subsection not later than
March 15, 1998. No report is required under this
subsection after engineering and manufacturing
development under the program has been com-
pleted.

(e) REQUIREMENT TO SUPPORT ANNUAL GAO
REVIEW.—The Secretary of Defense and the
prime contractors under the F-22 aircraft pro-
gram shall provide the Comptroller General with
such information on the program as the Comp-
troller General considers necessary to carry out
the responsibilities under subsection (d).

(f) LIMITATION ON OBLIGATION OF FUNDS.—Of
the total amount authorized to be appropriated
for the F-22 aircraft program for a fiscal year,
not more than 90 percent of the amount may be
obligated until the Comptroller General submits
to Congress—

(1) the report required to be submitted in that
fiscal year under subsection (d); and

(2) a certification regarding whether the
Comptroller General has had access to sufficient
information to make informed judgments on the
matters covered by the report.

Subtitle C—Ballistic Missile Defense
Programs
SEC. 231. NATIONAL MISSILE DEFENSE PROGRAM.

(a) PROGRAM STRUCTURE.—To0 preserve the
option of achieving an initial operational capa-
bility in fiscal year 2003, the Secretary of De-
fense shall ensure that the National Missile De-
fense Program is structured and programmed for
funding so as to support a test, in fiscal year
1999, of an integrated national missile defense
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system that is representative of the national
missile defense system architecture that could
achieve initial operational capability in fiscal
year 2003.

(b) ELEMENTS OF NMD SYSTEM.—The national
missile defense system architecture specified in
subsection (a) shall consist of the following ele-
ments:

(1) An interceptor system that optimizes defen-
sive coverage of the continental United States,
Alaska, and Hawaii against limited ballistic
missile attack (whether accidental, unauthor-
ized, or deliberate).

(2) Ground-based radars.

(3) Space-based sensors.

(4) Battle management, command,
and communications (BM/C3).

(c) PLAN FOR NMD SYSTEM DEVELOPMENT AND
DEPLOYMENT.—Not later than February 15,
1998, the Secretary of Defense shall submit to
the congressional defense committees a plan for
the development and deployment of a national
missile defense system that could achieve initial
operational capability in fiscal year 2003. The
plan shall include the following matters:

(1) A detailed description of the system archi-
tecture selected for development.

(2) A discussion of the justification for the se-
lection of that particular architecture.

(3) The Secretary’s estimate of the amounts of
the appropriations that would be necessary for
research, development, test, evaluation, and for
procurement for each of fiscal years 1999
through 2003 in order to achieve an initial oper-
ational capability of the system architecture in
fiscal year 2003.

(4) For each activity necessary for the devel-
opment and deployment of the national missile
defense system architecture selected by the Sec-
retary that would at some point conflict with
the terms of the ABM Treaty, if any—

(A) a description of the activity;

(B) a description of the point at which the ac-
tivity would conflict with the terms of the ABM
Treaty;

(C) the legal analysis justifying the Sec-
retary’s determination regarding the point at
which the activity would conflict with the terms
of the ABM Treaty; and

(D) an estimate of the time at which such
point would be reached in order to achieve a
test of an integrated missile defense system in
fiscal year 1999 and initial operational capabil-
ity of such a system in fiscal year 2003.

(d) FUNDING FOR FISCAL YEAR 1998.—Of the
funds authorized to be appropriated under sec-
tion 201(4), $978,091,000 shall be available for the
National Missile Defense Program.

(e) ABM TREATY DEFINED.—In this section,
the term “ABM Treaty’” means the Treaty Be-
tween the United States of America and the
Union of Soviet Socialist Republics on the Limi-
tation of Anti-Ballistic Missile Systems, signed
at Moscow on May 26, 1972, and includes the
Protocol to that treaty, signed at Moscow on
July 3, 1974.

SEC. 232. BUDGETARY TREATMENT OF AMOUNTS
FOR PROCUREMENT FOR BALLISTIC
MISSILE DEFENSE PROGRAMS.

(a) REQUIREMENT FOR INCLUSION IN BUDGET
OF BMDO.—(1) Chapter 9 of title 10, United
States Code, is amended by inserting after sec-
tion 222 the following new section:

“§224. Ballistic missile defense programs: dis-
play of amounts for procurement

‘““(a) REQUIREMENT.—Any amount in the
budget submitted to Congress under section 1105
of title 31 for any fiscal year for procurement for
a Department of Defense missile defense pro-
gram described in subsection (b) shall be set
forth under the account of the Department of
Defense for Defense-wide procurement and,
within that account, under the subaccount (or
other budget activity level) for the Ballistic Mis-
sile Defense Organization.

““(b) CoOvERED PROGRAMS.—Subsection (a) ap-
plies to the following missile defense programs of
the Department of Defense:

control,
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““(1) The National Missile Defense program.

“(2) Any system that is part of the core thea-
ter missile defense program.

““(3) Any other ballistic missile defense pro-
gram that enters production after the date of
the enactment of this section and for which re-
search, development, test, and evaluation was
carried out by the Ballistic Missile Defense Or-
ganization.

““(c) CORE THEATER BALLISTIC MISSILE DE-
FENSE PROGRAM.—For purposes of this section,
the core theater missile defense program consists
of the systems specified in section 234 of the Bal-
listic Missile Defense Act of 1995 (10 U.S.C. 2431
note).””.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 222 the following new
item:

‘224, Ballistic missile defense programs: display
of amounts for procurement.”’.

(b) FiscaL YEAR 1998 FuNDs.—(1) The Sec-
retary of Defense shall transfer to appropria-
tions available to the Ballistic Missile Defense
Organization for procurement for fiscal year
1998 any amounts that are appropriated for pro-
curement for that fiscal year for any of the
Armed Forces by reason of the transference of
certain programs to accounts of the Army,
Navy, Air Force, and Marine Corps pursuant to
Program Budget Decision 224C3, signed by the
Under Secretary of Defense (Comptroller) on De-
cember 23, 1996.

(2) Any transfer pursuant to paragraph (1)
shall not be counted for purposes of section
1001.

SEC. 233. COOPERATIVE BALLISTIC MISSILE DE-
FENSE PROGRAM.

(a) REQUIREMENT FOR NEW PROGRAM ELE-
MENT.—The Secretary of Defense shall establish
a program element for the Ballistic Missile De-
fense Organization, to be referred to as the “‘Co-
operative Ballistic Missile Defense Program’’, to
support technical and analytical cooperative ef-
forts between the United States and other na-
tions that contribute to United States ballistic
missile defense capabilities. Except as provided
in subsection (b), all international cooperative
ballistic missile defense programs of the Depart-
ment of Defense shall be budgeted and adminis-
tered through that program element.

(b) AUTHORITY FOR EXCEPTIONS.—The Sec-
retary of Defense may exclude from the program
element established pursuant to subsection (a)
any international cooperative ballistic missile
defense program of the Department of Defense
that after the date of the enactment of this Act
is designated by the Secretary of Defense (pur-
suant to applicable Department of Defense ac-
quisition regulations and policy) to be managed
as a separate acquisition program.

(c) RELATIONSHIP TO OTHER PROGRAM ELE-
MENTS.—The program element established pur-
suant to subsection (a) is in addition to the pro-
gram elements for activities of the Ballistic Mis-
sile Defense Organization required under section
251 of the National Defense Authorization Act
for Fiscal Year 1996 (Public Law 104-106; 110
Stat. 233; 10 U.S.C. 221 note).

SEC. 234. ANNUAL REPORT ON THREAT POSED TO
THE UNITED STATES BY WEAPONS
OF MASS DESTRUCTION, BALLISTIC
MISSILES, AND CRUISE MISSILES.

(a) ANNUAL REPORT.—The Secretary of De-
fense shall submit to Congress by January 30 of
each year a report on the threats posed to the
United States and allies of the United States—

(1) by weapons of mass destruction, ballistic
missiles, and cruise missiles; and

(2) by the proliferation of weapons of mass de-
struction, ballistic missiles, and cruise missiles.

(b) CONSULTATION.—Each report submitted
under subsection (a) shall be prepared in con-
sultation with the Director of Central Intel-
ligence.

(c) MATTERS TO BE INCLUDED.—Each report
submitted under subsection (a) shall include the
following:
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(1) Identification of each foreign country and
non-State organization that possesses weapons
of mass destruction, ballistic missiles, or cruise
missiles, and a description of such weapons and
missiles with respect to each such foreign coun-
try and non-State organization.

(2) A description of the means by which any
foreign country and non-State organization
that has achieved capability with respect to
weapons of mass destruction, ballistic missiles,
or cruise missiles has achieved that capability,
including a description of the international net-
work of foreign countries and private entities
that provide assistance to foreign countries and
non-State organizations in achieving that capa-
bility.

(3)yAn examination of the doctrines that guide
the use of weapons of mass destruction in each
foreign country that possesses such weapons.

(4) An examination of the existence and imple-
mentation of the control mechanisms that exist
with respect to nuclear weapons in each foreign
country that possesses such weapons.

(5) ldentification of each foreign country and
non-State organization that seeks to acquire or
develop (indigenously or with foreign assist-
ance) weapons of mass destruction, ballistic mis-
siles, or cruise missiles, and a description of
such weapons and missiles with respect to each
such foreign country and non-State organiza-
tion.

(6) An assessment of various possible timelines
for the achievement by foreign countries and
non-State organizations of capability with re-
spect to weapons of mass destruction, ballistic
missiles, and cruise missiles, taking into account
the probability of whether the Russian Federa-
tion and the People’s Republic of China will
comply with the Missile Technology Control Re-
gime, the potential availability of assistance
from foreign technical specialists, and the po-
tential for independent sales by foreign private
entities without authorization from their na-
tional Governments.

(7) For each foreign country or non-State or-
ganization that has not achieved the capability
to target the United States or its territories with
weapons of mass destruction, ballistic missiles,
or cruise missiles as of the date of the enactment
of this Act, an estimate of how far in advance
the United States is likely to be warned before
such foreign country or non-State organization
achieves that capability.

(8) For each foreign country or non-State or-
ganization that has not achieved the capability
to target members of the United States Armed
Forces deployed abroad with weapons of mass
destruction, ballistic missiles, or cruise missiles
as of the date of the enactment of this Act, an
estimate of how far in advance the United
States is likely to be warned before such foreign
country or non-State organization achieves that
capability.

(d) CLAssIFICATION.—Each report under sub-
section (a) shall be submitted in classified and
unclassified form.

SEC. 235. DIRECTOR OF BALLISTIC MISSILE DE-
FENSE ORGANIZATION.

(a) IN GENERAL.—Subchapter Il of chapter 8
of title 10, United States Code, is amended by
adding at the end the following new section:
“§203. Director of Ballistic Missile Defense

Organization

“If an officer of the armed forces on active
duty is appointed to the position of Director of
the Ballistic Missile Defense Organization, the
position shall be treated as having been des-
ignated by the President as a position of impor-
tance and responsibility for purposes of section
601 of this title and shall carry the grade of lieu-
tenant general or general or, in the case of an
officer of the Navy, vice admiral or admiral.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such subchapter is
amended by adding at the end the following
new item:

‘203. Director of Ballistic Missile Defense Orga-
nization.”.
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SEC. 236. REPEAL OF REQUIRED DEPLOYMENT
DATES FOR CORE THEATER MISSILE
DEFENSE PROGRAMS.

Section 234(a) of the Ballistic Missile Defense
Act of 1995 (subtitle C of title Il of Public Law
104-106; 110 Stat. 229; 10 U.S.C. 2431 note) is
amended—

(1) in the matter preceding paragraph (1), by
striking out ‘*, to be carried out so as to achieve
the specified capabilities’;

(2) in paragraph (1), by striking out *“, with a
first unit equipped (FUE) during fiscal year
1998°’;

(3) in paragraph (2), by striking out ‘““Navy
Lower Tier (Area) system’ and all that follows
through ““fiscal year 1999 and inserting in lieu
thereof ‘“*“Navy Area Defense system’’;

(4) in paragraph (3), by striking out *‘, with
a” and all that follows through “‘fiscal year
2000’"; and

(5) in paragraph (4), by striking out ‘“‘“Navy
Upper Tier’” and all that follows through “‘fiscal
year 2001 and inserting in lieu thereof ‘“‘Navy
Theater Wide system’’.

Subtitle D—Other Matters
SEC. 241. RESTRUCTURING OF NATIONAL OCEAN-
OGRAPHIC PARTNERSHIP PROGRAM
ORGANIZATIONS.

(a) NATIONAL OCEAN RESEARCH LEADERSHIP
COUNCIL.—Section 7902 of title 10, United States
Code, is amended—

(1) in subsection (b)—

(A) by striking out paragraphs (11), (14), (15),
(16) and (17); and

(B) by redesignating paragraphs (12) and (13)
as paragraphs (11) and (12), respectively;

(2) by striking out subsection (d); and

(3) by redesignating subsections (e), (f), (9),
(h), and (i) as subsections (d), (e), (f), (g), and
(h), respectively.

(b) OCEAN RESEARCH ADVISORY PANEL.—(1)
The text of section 7903 of such title is amended
to read as follows:

‘“(a) ESTABLISHMENT.—The Council shall es-
tablish an Ocean Research Advisory Panel con-
sisting of not less than 10 and not more than 18
members appointed by the chairman, including
the following:

““(1) One member who will represent the Na-
tional Academy of Sciences.

““(2) One member who will represent the Na-
tional Academy of Engineering

““(3) One member who will represent the Insti-
tute of Medicine.

*“(4) Members selected from among individuals
who will represent the views of ocean industries,
State governments, academia, and such other
views as the chairman considers appropriate.

*“(5) Members selected from among individuals
eminent in the fields of marine science or marine
policy, or related fields.

““(b) REsPONSIBILITIES.—The Council shall as-
sign the following responsibilities to the Advi-
sory Panel:

““(1) To advise the Council on policies and
procedures to implement the National Oceano-
graphic Partnership Program.

‘“(2) To advise the Council on selection of
partnership projects and allocation of funds for
partnership projects for implementation under
the program.

““(3) To advise the Council on matters relating
to national oceanographic data requirements.

““(4) Any additional responsibilities that the
Council considers appropriate.

“‘(c) FUNDING.—The Secretary of the Navy an-
nually shall make funds available to support
the activities of the Advisory Panel.”.

(2) Section 282(c) of the National Defense Au-
thorization Act for Fiscal Year 1997 (Public Law
104-201; 110 Stat. 2473) is amended by striking
out ‘“‘January 1, 1997’ and inserting in lieu
thereof “*January 1, 1998”".

(c) CONFORMING AMENDMENTS.—Section 282 of
the National Defense Authorization Act for Fis-
cal Year 1997 is amended—

(1) by striking out subsection (b); and

(2) by redesignating subsections (c), (d), (e),
and (f) as subsections (b), (c), (d), and (e), re-
spectively.
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(d) EFFECTIVE DATE.—The amendments made
by subsections (a) and (b) shall be effective as of
September 23, 1996, as if included in section 282
of Public Law 104-201.

SEC. 242. MAINTENANCE AND REPAIR OF REAL
PROPERTY AT AIR FORCE INSTALLA-
TIONS.

(a) IN GENERAL.—Chapter 949 of title 10, Unit-
ed States Code, is amended by adding at the end
the following new section:

“8§9782. Maintenance and repair of real prop-
erty

‘““(a) ALLOCATION OF FUNDS.—The Secretary
of the Air Force shall allocate funds authorized
to be appropriated by a provision described in
subsection (c) and a provision described in sub-
section (d) for maintenance and repair of real
property at military installations of the Depart-
ment of the Air Force without regard to whether
the installation is supported with funds author-
ized by a provision described in subsection (c) or
(d).
““(b) MIXING OF FUNDS PROHIBITED ON INDI-
VIDUAL PROJECTS.—The Secretary of the Air
Force may not combine funds authorized to be
appropriated by a provision described in sub-
section (c¢) and funds authorized to be appro-
priated by a provision described in subsection
(d) for an individual project for maintenance
and repair of real property at a military instal-
lation of the Department of the Air Force.

““(c) RESEARCH, DEVELOPMENT, TEST, AND
EVALUATION FUNDS.—The provision described in
this subsection is a provision of a national de-
fense authorization Act that authorizes funds to
be appropriated for a fiscal year to the Air
Force for research, development, test, and eval-
uation.

“‘(d) OPERATION AND MAINTENANCE FUNDS.—
The provision described in this subsection is a
provision of a national defense authorization
Act that authorizes funds to be appropriated for
a fiscal year to the Air Force for operation and
maintenance.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
““9782. Maintenance and repair of real prop-

erty.”.
SEC. 243. EXPANSION OF ELIGIBILITY FOR THE
DEFENSE EXPERIMENTAL PROGRAM
TO STIMULATE COMPETITIVE RE-

SEARCH.

Section 257 of the National Defense Author-
ization Act for Fiscal Year 1995 (Public Law
103-337; U.S.C. 2358 note) is amended by adding
at the end ( the following new subsection:

““(f) STATE DEFINED.—In this section, the term
‘State’ means a State of the United States, the
District of Columbia, the Commonwealth of
Puerto Rico, Guam, the Virgin Islands, Amer-
ican Samoa, and the Commonwealth of the
Northern Mariana Islands.”.

SEC. 244. BIOASSAY TESTING OF VETERANS EX-
POSED TO IONIZING RADIATION
DURING MILITARY SERVICE.

(@) NUCLEAR TEST PERSONNEL PROGRAM.—Of
the amount provided in section 201(4), $300,000
shall be available for testing described in sub-
section (b) in support of the Nuclear Test Per-
sonnel Program conducted by the Defense Spe-
cial Weapons Agency.

(b) CoVvERED TESTING.—Subsection (a) applies
to the third phase of bioassay testing of individ-
uals who are radiation-exposed veterans (as de-
fined in section 1112(c)(3)(A) of title 38, United
States Code) who participated in radiation-risk
activities (as defined in section 1112(c)(3)(B) of
such title).

SEC. 245. SENSE OF CONGRESS REGARDING CO-
MANCHE PROGRAM.

It is the sense of Congress that the Depart-
ment of Defense should—

(1) evaluate technology transfer and acquisi-
tion initiatives within the Army Comanche pro-
gram that have the potential to increase the ef-
ficiency or reduce the risk of the Comanche pro-
gram; and
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(2) include adequate funding for those initia-
tives that the Department deems to be meritori-
ous in the future-years defense program (as sub-
mitted to Congress under section 221 of title 10,
United States Code).

TITLE 111—OPERATION AND
MAINTENANCE

Subtitle A—Authorization of Appropriations
Sec. 301. Operation and maintenance funding.
Sec. 302. Working capital funds.

Sec. 303. Armed Forces Retirement Home.

Sec. 304. Fisher House Trust Funds.

Sec. 305. Transfer from National Defense Stock-
pile Transaction Fund.

Refurbishment of M1-Al tanks.

Operation of prepositioned fleet, Na-
tional Training Center, Fort
Irwin, California.

Refurbishment and installation of air
search radar.

Contracted training flight services.

Procurement technical assistance pro-
grams.

311. Operation of Fort Chaffee, Arkansas.

Subtitle B—Military Readiness Issues

321. Monthly reports on allocation of funds
within operation and mainte-
nance budget subactivities.

Expansion of scope of quarterly readi-
ness reports.

Semiannual reports on transfers from
high-priority readiness appropria-
tions.

Annual report on aircraft inventory.

Administrative actions adversely af-
fecting military training or other
readiness activities.

Common measurement of operations
tempo and personnel tempo.

Inclusion of Air Force depot mainte-
nance as operation and mainte-
nance budget line items.

Prohibition of implementation of tiered
readiness system.

Report on military readiness require-
ments of the Armed Forces.

Assessment of cyclical readiness pos-
ture of the Armed Forces.

Report on military exercises conducted
under certain training exercises
programs

332. Report on overseas deployments.

Subtitle C—Environmental Provisions

341. Revision of membership terms for Stra-
tegic Environmental Research and
Development Program Scientific
Advisory Board.

Amendments to authority to enter into
agreements with other agencies in
support of environmental tech-
nology certification.

Modifications of authority to store
and dispose of nondefense toxic
and hazardous materials.

Annual report on payments and ac-
tivities in response to fines and
penalties assessed under environ-
mental laws.

Annual report on environmental ac-
tivities of the Department of De-
fense overseas.

Review of existing environmental con-
sequences of the presence of the
Armed Forces in Bermuda.

Sense of Congress on deployment of
United States Armed Forces
abroad for environmental preser-
vation activities.

Recovery and sharing of costs of envi-
ronmental restoration at Depart-
ment of Defense sites.

Partnerships for investment in innova-
tive environmental technologies.

Procurement of recycled copier paper.

Pilot program for the sale of air pollu-
tion emission reduction incentives.

306.
307.

Sec.
Sec.

Sec. 308.

309.
310.

Sec.
Sec.

Sec.

Sec.

Sec. 322.

Sec. 323.

324.
325.

Sec.
Sec.

Sec. 326.

Sec. 327.

Sec. 328.

Sec. 329.
Sec. 330.

Sec. 331.

Sec.

Sec.

Sec. 342.

Sec. 343.

Sec. 344.

Sec. 345.

Sec. 346.

Sec. 347.

Sec. 348.

Sec. 349.

350.
351.

Sec.
Sec.
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Subtitle D—Depot-Level Activities

355. Definition of depot-level maintenance

and repair.

356. Core logistics capabilities of Depart-
ment of Defense.

Increase in percentage of depot-level
maintenance and repair that may
be contracted for performance by
non-government personnel.

Annual report on depot-level mainte-
nance and repair.

Requirement for use of competitive
procedures in contracting for per-
formance of depot-level mainte-
nance and repair workloads for-
merly performed at closed or re-
aligned military installations.

Clarification of prohibition on man-
agement of depot employees by
constraints on personnel levels.

Centers of Industrial and Technical
Excellence.

Extension of authority for aviation de-
pots and naval shipyards to en-
gage in defense-related produc-
tion and services.

Repeal of a conditional repeal of cer-
tain depot-level maintenance and
repair laws and a related report-
ing requirement.

Personnel reductions, Army depots
participating in Army Workload
and Performance System.

Report on allocation of core logistics
activities among Department of
Defense facilities and private sec-
tor facilities.

Review of use of temporary duty as-
signments for ship repair and
maintenance.

Sense of Congress regarding realign-
ment of performance of ground
communication-electronic ~ work-
load.

Subtitle E—Commissaries and
Nonappropriated Fund Instrumentalities

Sec. 371. Reorganization of laws regarding com-
missaries and exchanges and
other morale, welfare, and recre-
ation activities.

Merchandise and pricing requirements
for commissary stores.

Limitation on noncompetitive procure-
ment of brand-name commercial
items for resale in commissary
stores.

Treatment of revenues derived from
commissary store activities.

Maintenance, repair, and renovation
of Armed Forces Recreation Cen-
ter, Europe.

Plan for use of public and private
partnerships to benefit morale,
welfare, and recreation activities.

Subtitle F—Other Matters

Assistance to local educational agen-
cies that benefit dependents of
members of the Armed Forces and
Department of Defense civilian
employees.

Center for Excellence in Disaster Man-
agement and Humanitarian As-
sistance.

Applicability of Federal printing re-
quirements to Defense Automated
Printing Service.

Study and notification requirements
for conversion of commercial and
industrial type functions to con-
tractor performance.

Collection and retention of cost infor-
mation data on converted services
and functions.

Financial assistance to support addi-
tional duties assigned to Army
National Guard.

Sec.

Sec.

Sec. 357.

Sec. 358.

Sec. 359.

Sec. 360.

Sec. 361.

Sec. 362.

Sec. 363.

Sec. 364.

Sec. 365.

Sec. 366.

Sec. 367.

Sec. 372.

Sec. 373.
Sec. 374.

Sec. 375.

Sec. 376.

Sec. 381.

Sec. 382.

Sec. 383.

Sec. 384.

Sec. 385.

Sec. 386.

H9089

Competitive procurement of printing
and duplication services.

Continuation and expansion of dem-
onstration program to identify
overpayments made to vendors.

Development of standard forms re-
garding performance work state-
ment and request for proposal for
conversion of certain operational
functions of military installations.

Base operations support for military
installations on Guam.

Warranty claims recovery pilot pro-
gram.

Program to investigate fraud, waste,
and abuse within Department of
Defense.

Multitechnology automated reader
card demonstration program.

394. Reduction in overhead costs of Inven-

tory Control Points.

Sec. 395. Inventory management.

Subtitle A—Authorization of Appropriations

SEC. 301. OPERATION AND MAINTENANCE FUND-

ING.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for expenses, not
otherwise provided for, for operation and main-
tenance, in amounts as follows:

(1) For the Army, $17,174,589,000.

(2) For the Navy, $21,947,656,000.

(3) For the Marine Corps, $2,424,645,000.

(4) For the Air Force, $19,172,985,000.

(5) For Defense-wide activities, $10,242,607,000.

(6) For the Army Reserve, $1,207,981,000.

(7) For the Naval Reserve, $846,711,000.

(8 For the Marine Corps Reserve,
$116,366,000.

(9) For the Air Force Reserve, $1,631,200,000.

Sec. 387.

Sec. 388.

Sec. 389.

Sec. 390.

Sec. 391.

Sec. 392.

Sec. 393.

Sec.

(10) For the Army National Guard,
$2,311,432,000.

(11) For the Air National Guard,
$2,999,782,000.

(12) For the Defense Inspector General,

$136,580,000.

(13) For the United States Court of Appeals
for the Armed Forces, $6,952,000.

(14) For Environmental Restoration, Army,
$375,337,000.

(15) For Environmental Restoration, Navy,
$275,500,000.
(16) For Environmental Restoration, Air

Force, $376,900,000.

(17) For Environmental Restoration, Defense-
wide, $26,900,000.

(18) For Environmental Restoration, Formerly
Used Defense Sites, $202,300,000.

(19) For Overseas Humanitarian,
and Civic Aid programs, $47,130,000.

(20) For Drug Interdiction and Counter-drug
Activities, Defense-wide, $666,882,000.

(21) For the Kaho’olawe Island Conveyance,
Remediation, and Environmental Restoration
Trust Fund, $10,000,000.

(22) For Medical
$9,957,782,000.

(23) For Cooperative Threat Reduction pro-
grams, $382,200,000.

(24) For Overseas Contingency Operations
Transfer Fund, $1,253,900,000.

SEC. 302. WORKING CAPITAL FUNDS.

Funds are hereby authorized to be appro-
priated for fiscal year 1998 for the use of the
Armed Forces and other activities and agencies
of the Department of Defense for providing cap-
ital for working capital and revolving funds in
amounts as follows:

(1) For the Defense Working Capital Funds,
$971,952,000.

(2) For the National Defense Sealift Fund,
$1,059,948,000.

SEC. 303. ARMED FORCES RETIREMENT HOME.

There is hereby authorized to be appropriated
for fiscal year 1998 from the Armed Forces Re-
tirement Home Trust Fund the sum of

Disaster,

Programs, Defense,
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$79,977,000 for the operation of the Armed
Forces Retirement Home, including the United
States Soldiers’ and Airmen’s Home and the
Naval Home.

SEC. 304. FISHER HOUSE TRUST FUNDS.

Funds are hereby authorized to be appro-
priated for fiscal year 1998, out of funds in Fish-
er House Trust Funds not otherwise appro-
priated, for the operation of Fisher houses de-
scribed in section 2221(d) of title 10, United
States Code, as follows:

(1) From the Fisher House Trust Fund, De-
partment of the Army, $250,000 for Fisher houses
that are located in proximity to medical treat-
ment facilities of the Army.

(2) From the Fisher House Trust Fund, De-
partment of the Navy, $150,000 for Fisher houses
that are located in proximity to medical treat-
ment facilities of the Navy.

SEC. 305. TRANSFER FROM NATIONAL DEFENSE
STOCKPILE TRANSACTION FUND.

(a) TRANSFER AUTHORITY.—To the extent pro-
vided in appropriations Acts, not more than
$150,000,000 is authorized to be transferred from
the National Defense Stockpile Transaction
Fund to operation and maintenance accounts
for fiscal year 1998 in amounts as follows:

(1) For the Army, $50,000,000.

(2) For the Navy, $50,000,000.

(3) For the Air Force, $50,000,000.

(b) TREATMENT OF TRANSFERS.—Amounts
transferred under this section—

(1) shall be merged with, and be available for
the same purposes and the same period as, the
amounts in the accounts to which transferred;
and

(2) may not be expended for an item that has
been denied authorization of appropriations by
Congress.

(c) RELATIONSHIP TO OTHER TRANSFER AU-
THORITY.—The transfer authority provided in
this section is in addition to the transfer author-
ity provided in section 1001.

SEC. 306. REFURBISHMENT OF M1-Al TANKS.

Of the amount authorized to be appropriated
pursuant to section 301(1) for operation and
maintenance for the Army, $35,000,000 shall be
available only for refurbishment of M1-Al tanks
under the AIM-XXI program if the Secretary of
Defense determines that the cost effectiveness of
the pilot AIM-XXI program is validated through
user trials conducted at the National Training
Center, Fort Irwin, California.

SEC. 307. OPERATION OF PREPOSITIONED FLEET,
NATIONAL TRAINING CENTER, FORT
IRWIN, CALIFORNIA.

Of the amount authorized to be appropriated
pursuant to section 301(1) for operation and
maintenance for the Army, $60,200,000 shall be
available only to pay costs associated with the
operation of the prepositioned fleet of equipment
during training rotations at the National Train-
ing Center, Fort Irwin, California.

SEC. 308. REFURBISHMENT AND INSTALLATION
OF AIR SEARCH RADAR.

Of the amount authorized to be appropriated
pursuant to section 301(2) for operation and
maintenance for the Navy, $6,000,000 may be
available for the refurbishment and installation
of the AN/SPS-48E air search radar for the Ship
Self Defense System at the Integrated Ship De-
fense Systems Engineering Center, Naval Sur-
face Warfare Center, Wallops Islands, Virginia.
SEC. 309. CONTRACTED TRAINING FLIGHT SERV-

ICES.

Of the amount authorized to be appropriated
pursuant to section 301(4) for operation and
maintenance for the Air Force, $12,000,000 may
be used for contracted training flight services.
SEC. 310. PROCUREMENT TECHNICAL ASSIST-

ANCE PROGRAMS.

(a) FUNDING.—Of the amount authorized to be
appropriated under section 301(5), $12,000,000
shall be available for carrying out the provisions
of chapter 142 of title 10, United States Code.

(b) SPECIFIC PROGRAMS.—Of the amounts
made available pursuant to subsection (a),
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$600,000 shall be available for fiscal year 1998 for
the purpose of carrying out programs sponsored
by eligible entities referred to in subparagraph
(D) of section 2411(1) of title 10, United States
Code, that provide procurement technical assist-
ance in distressed areas referred to in subpara-
graph (B) of section 2411(2) of such title. If there
is an insufficient number of satisfactory propos-
als for cooperative agreements in such distressed
areas to allow effective use of the funds made
available in accordance with this subsection in
such areas, the funds shall be allocated among
the Defense Contract Administration Services
regions in accordance with section 2415 of such
title.

SEC. 311. OPERATION OF FORT CHAFFEE, ARKAN-

SAS.

Of the amount authorized to be appropriated
pursuant to section 301(10) for operation and
maintenance for the Army National Guard,
$6,854,000 may be available for the operation of
Fort Chaffee, Arkansas.

Subtitle B—Military Readiness Issues

SEC. 321. MONTHLY REPORTS ON ALLOCATION OF

FUNDS WITHIN OPERATION AND
MAINTENANCE BUDGET SUBACTIVI-
TIES.

(@) IN GENERAL.—(1) Chapter 9 of title 10,
United States Code, is amended by adding at the
end the following new section:

*§228. Monthly reports on allocation of funds
within operation and maintenance budget
subactivities
““(2) MONTHLY REPORT.—The Secretary of De-

fense shall submit to Congress a monthly report

on the allocation of appropriations to O&M

budget activities and to the subactivities of

those budget activities. Each such report shall
be submitted not later than 60 days after the
end of the month to which the report pertains.

““(b) MATTERS TO BE INCLUDED.—Each such
report shall set forth the following for each sub-
activity of the O&M budget activities:

““(1) The amount of budget authority appro-
priated for that subactivity in the most recent
regular Department of Defense Appropriations
Act.

““(2) The amount of budget authority actually
made available for that subactivity, taking into
consideration supplemental appropriations, re-
scissions, and other adjustments required by law
or made pursuant to law.

““(3) The amount programmed to be expended
from such subactivity.

““(c) IDENTIFICATION OF CERTAIN FLUCTUA-
TIONS.—(1) If, in the report under this section
for a month of a fiscal year after the first month
of that fiscal year, an amount shown under sub-
section (b) for a subactivity is different by more
than $15,000,000 from the corresponding amount
for that subactivity in the report for the first
month of that fiscal year, the Secretary shall in-
clude in the report notice of that difference.

““(2) If, in the report under this section for a
month of a fiscal year after a month for which
the report under this section includes a notice
under paragraph (1), an amount shown under
subsection (b) for a subactivity is different by
more than $15,000,000 from the corresponding
amount for that subactivity in the most recent
report that includes a notice under paragraph
(1) or this paragraph, the Secretary shall in-
clude in the report notice of that difference.

““(d) REPORT ON FLUCTUATIONS.—If a report
under this section includes a notice under sub-
section (c), the Secretary shall include in the re-
port with each such notice the following:

‘(1) The reasons for the reallocations of funds
resulting in the inclusion of that notice in the
report.

““(2) Each budget subactivity involved in those
reallocations.

““(3) The effect of those reallocations on the
operation and maintenance activities funded
through the subactivity with respect to which
the notice is included in the report.

‘“(e) O&M BUDGET ACTIVITY DEFINED.—For
purposes of this section, the term ‘O&M budget
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activity’ means a budget activity within an op-
eration and maintenance appropriation of the
Department of Defense for a fiscal year.”".

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“228. Monthly reports on allocation of funds
within operation and mainte-
nance budget subactivities.”’.

(b) EFFecTIVE DATE.—The first report under
section 228 of title 10, United States Code, as
added by subsection (a), shall be for the month
of December 1997.

SEC. 322. EXPANSION OF SCOPE OF QUARTERLY
READINESS REPORTS.

(a) EXPANDED REPORTS REQUIRED.—(1) Sec-
tion 482 of title 10, United States Code, is
amended to read as follows:

“8§482. Quarterly reports: personnel and unit
readiness

““(a) QUARTERLY REPORTS REQUIRED.—Not
later than 30 days after the end of each cal-
endar-year quarter, the Secretary of Defense
shall submit to Congress a report regarding mili-
tary readiness. The report for a quarter shall
contain the information required by subsections
(b), (d), and (e).

“‘(b) READINESS PROBLEMS AND REMEDIAL AcC-
TIONS.—Each report shall specifically describe—

““(1) each readiness problem and deficiency
identified using the assessments considered
under subsection (c);

““(2) planned remedial actions; and

““(3) the key indicators and other relevant in-
formation related to each identified problem and
deficiency.

““(c) CONSIDERATION OF READINESS ASSESS-
MENTS.—The information required under sub-
section (b) to be included in the report for a
quarter shall be based on readiness assessments
that are provided during that quarter—

““(1) to any council, committee, or other body
of the Department of Defense—

“(A) that has responsibility for readiness
oversight; and

““(B) whose membership includes at least one
civilian officer in the Office of the Secretary of
Defense at the level of Assistant Secretary of
Defense or higher;

““(2) by senior civilian and military officers of
the military departments and the commanders of
the unified and specified commands; and

““(3) as part of any regularly established proc-
ess of periodic readiness reviews for the Depart-
ment of Defense as a whole.

““(d) COMPREHENSIVE READINESS INDICATORS
FOR ACTIVE COMPONENTS.—Each report shall
also include information regarding each of the
active components of the armed forces (and an
evaluation of such information) with respect to
each of the following readiness indicators:

‘(1) PERSONNEL STRENGTH.—

““(A) Personnel status, including the extent to
which members of the armed forces are serving
in positions outside of their military occupa-
tional specialty, serving in grades other than
the grades for which they are qualified, or both.

““(B) Historical data and projected trends in
personnel strength and status.

““(2) PERSONNEL TURBULENCE.—

““(A) Recruit quality.

““(B) Borrowed manpower.

““(C) Personnel stability.

““(3) OTHER PERSONNEL MATTERS.—

““(A) Personnel morale.

““(B) Recruiting status.

““(4) TRAINING.—

“(A) Training unit readiness and proficiency.

““(B) Operations tempo.

““(C) Training funding.

‘(D) Training commitments and deployments.

““(5) LOGISTICS—EQUIPMENT FILL.—

““(A) Deployed equipment.

““(B) Equipment availability.

““(C) Equipment that is not mission capable.

(D) Age of equipment.

““(E) Condition of nonpacing items.
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““(6) LOGISTICS—EQUIPMENT MAINTENANCE.—

“(A) Maintenance backlog.

“(7) LOGISTICS—SUPPLY.—

“(A) Availability of ordnance and spares.

““(B) Status of prepositioned equipment.

““(e) UNIT READINESS INDICATORS.—Each re-
port shall also include information regarding
the readiness of each active component unit of
the armed forces at the battalion, squadron, or
an equivalent level (or a higher level) that re-
ceived a readiness rating of C-3 (or below) for
any month of the calendar-year quarter covered
by the report. With respect to each such unit,
the report shall separately provide the following
information:

““(1) The unit designation and level of organi-
zation.

““(2) The overall readiness rating for the unit
for the quarter and each month of the quarter.

“(3) The resource area or areas (personnel,
equipment and supplies on hand, equipment
condition, or training) that adversely affected
the unit’s readiness rating for the quarter.

““(4) The reasons why the unit received a
readiness rating of C-3 (or below).

““(f) CLASSIFICATION OF REPORTS.—A report
under this section shall be submitted in unclas-
sified form. To the extent the Secretary of De-
fense determines necessary, the report may also
be submitted in classified form.”.

(2) The item relating to section 482 in the table
of sections at the beginning of chapter 23 of
such title is amended to read as follows:

““482. Quarterly reports: personnel and unit

readiness.”’.

(b) IMPLEMENTATION PLAN TO EXAMINE READ-
INESS INDICATORS.—Not later than January 15,
1998, the Secretary of Defense shall submit to
the congressional defense committees a plan—

(1) specifying the manner in which the Sec-
retary will implement the additional reporting
requirement of subsection (d) of section 482 of
title 10, United States Code, as added by this
section; and

(2) specifying the criteria proposed to be used
to evaluate the readiness indicators identified in
such subsection (d).

(c) LIMITATION PENDING RECEIPT OF IMPLE-
MENTATION PLAN.—Of the amount available for
fiscal year 1998 for operation and support activi-
ties of the Office of the Secretary of Defense, 10
percent may not be obligated until after the date
on which the implementation plan required by
subsection (b) is submitted.

(d) TRANSITION TO COMPLETE REPORT.—Until
the report under section 482 of title 10, United
States Code, as amended by subsection (a), for
the third quarter of 1998 is submitted, the Sec-
retary of Defense may omit the information re-
quired by subsection (d) of such section if the
Secretary determines that it is impracticable to
comply with such subsection with regard to the
preceding reports.

SEC. 323. SEMIANNUAL REPORTS ON TRANSFERS
FROM HIGH-PRIORITY READINESS
APPROPRIATIONS.

(a) REPORTS REQUIRED.—Chapter 23 of title
10, United States Code, is amended by adding at
the end the following new section:

“8483. Reports on transfers from high-priority

readiness appropriations

““(a) ANNUAL REPORTS.—Not later than the
date on which the President submits the budget
for a fiscal year to Congress pursuant to section
1105 of title 31, the Secretary of Defense shall
submit to the Committee on Armed Services and
the Committee on Appropriations of the Senate
and the Committee on National Security and the
Committee on Appropriations of the House of
Representatives a report on transfers during the
preceding fiscal year from funds available for
each covered budget activity.

““(b) MIDYEAR REPORTS.—Not later than June
1 of each fiscal year, the Secretary of Defense
shall submit to the congressional committees
specified in subsection (a) a report on transfers,
during the first six months of that fiscal year,
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from funds available for each covered budget ac-
tivity.

““(c) MATTERS TO BE INCLUDED.—In each re-
port under subsection (a) or (b), the Secretary of
Defense shall include for each covered budget
activity the following:

‘(1) A statement, for the period covered by the
report, of—

““(A) the total amount of transfers into funds
available for that activity;

““(B) the total amount of transfers from funds
available for that activity; and

““(C) the net amount of transfers into, or out
of, funds available for that activity.

““(2) A detailed explanation of the transfers
into, and out of, funds available for that activ-
ity during the period covered by the report.

“(d) CovERED BUDGET ACTIVITY DEFINED.—In
this section, the term ‘covered budget activity’
means each of the following:

‘(1) The budget activity groups (known as
‘subactivities’) within the Operating Forces
budget activity of the annual Operation and
Maintenance, Army, appropriation that are des-
ignated as follows:

“(A) All subactivities under the category of
Land Forces.

““(B) Land Forces Depot Maintenance.

““(C) Base Support.

‘(D) Maintenance of Real Property.

“(2) The Air Operations budget activity
groups (known as ‘subactivities’) within the Op-
erating Forces budget activity of the annual Op-
eration and Maintenance, Navy, appropriation
that are designated as follows:

““(A) Mission and Other Flight Operations.

““(B) Fleet Air Training.

““(C) Aircraft Depot Maintenance.

‘(D) Base Support.

““(E) Maintenance of Real Property.

““(3) The Ship Operations budget activity
groups (known as ‘subactivities’) within the Op-
erating Forces budget activity of the annual Op-
eration and Maintenance, Navy, appropriation
that are designated as follows:

““(A) Mission and Other Ship Operations.

““(B) Ship Operational Support and Training.

““(C) Ship Depot Maintenance.

‘(D) Base Support.

““(E) Maintenance of Real Property.

‘“(4) The Expeditionary Forces budget activity
groups (known as ‘subactivities’) within the Op-
erating Forces budget activity of the annual Op-
eration and Maintenance, Marine Corps, appro-
priation that are designated as follows:

““(A) Operational Forces.

*“(B) Depot Maintenance.

““(C) Base Support.

‘(D) Maintenance of Real Property.

““(5) The Air Operations and Combat Related
Operations budget activity groups (known as
‘subactivities’) within the Operating Forces
budget activity of the annual Operation and
Maintenance, Air Force, appropriation that are
designated as follows:

““(A) Primary Combat Forces.

““(B) Primary Combat Weapons.

““(C) Air Operations Training.

‘(D) Depot Maintenance.

““(E) Base Support.

““(F) Maintenance of Real Property.

‘“(6) The Mobility Operations budget activity
group (known as a ‘subactivity’) within the Mo-
bilization budget activity of the annual Oper-
ation and Maintenance, Air Force, appropria-
tion that is designated as Airlift Operations.

‘“(e) TERMINATION.—The requirements speci-
fied in subsections (a) and (b) shall terminate
upon the submission of the annual report under
subsection (a) covering fiscal year 2000.”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
‘“483. Reports on transfers from high-priority

readiness appropriations.”’.
SEC. 324. ANNUAL REPORT ON AIRCRAFT INVEN-
TORY.

(a) ANNUAL REPORT REQUIRED.—(1) Chapter

23 of title 10, United States Code, is amended by
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inserting after section 483, as added by section
323, the following new section:

“8484. Annual report on aircraft inventory

““(a) ANNUAL REPORT.—The Under Secretary
of Defense (Comptroller) shall submit to Con-
gress each year a report on the aircraft in the
inventory of the Department of Defense. The
Under Secretary shall submit the report when
the President submits the budget to Congress
under section 1105(a) of title 31.

““(b) CONTENT.—The report shall set forth, in
accordance with subsection (c), the following in-
formation:

““(1) The total number of aircraft in the inven-
tory.

““(2) The total number of the aircraft in the
inventory that are active, stated in the follow-
ing categories (with appropriate subcategories
for mission aircraft, training aircraft, dedicated
test aircraft, and other aircraft):

“(A) Primary aircraft.

““(B) Backup aircraft.

““(C) Attrition and reconstitution reserve air-
craft.

““(3) The total number of the aircraft in the
inventory that are inactive, stated in the follow-
ing categories:

““(A) Bailment aircraft.

““(B) Drone aircraft.

““(C) Aircraft for sale or other transfer to for-
eign governments.

‘(D) Leased or loaned aircraft.

““(E) Aircraft for maintenance training.

““(F) Aircraft for reclamation.

“(G) Aircraft in storage.

““(4) The aircraft inventory requirements ap-
proved by the Joint Chiefs of Staff.

““(c) DISPLAY OF INFORMATION.—The report
shall specify the information required by sub-
section (b) separately for the active component
of each armed force and for each reserve compo-
nent of each armed force and, within the infor-
mation set forth for each such component, shall
specify the information separately for each type,
model, and series of aircraft provided for in the
future-years defense program submitted to Con-
gress.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 483, as added by section
323, the following new item:

‘“484. Report on aircraft inventory.”.

(b) SPECIAL SUBMISSION DATE FOR FIRST RE-
PORT.—The Under Secretary of Defense (Comp-
troller) shall submit the first report required
under section 484 of title 10, United States Code
(as added by subsection (a)), not later than Jan-
uary 30, 1998.

(c) MODIFICATION OF BUDGET DATA EXHIB-
ITS.—The Under Secretary of Defense (Comp-
troller) shall ensure that aircraft budget data
exhibits of the Department of Defense that are
submitted to Congress display total numbers of
active aircraft where numbers of primary air-
craft or primary authorized aircraft are dis-
played in those exhibits.

SEC. 325. ADMINISTRATIVE ACTIONS ADVERSELY
AFFECTING MILITARY TRAINING OR
OTHER READINESS ACTIVITIES.

(a) CONGRESSIONAL NOTIFICATION.—Chapter
101 of title 10, United States Code, is amended
by adding at the end the following new section:

“§2014. Administrative actions adversely af-
fecting military training or other readiness
activities
““(@) CONGRESSIONAL NOTIFICATION.—When-

ever an official of an Executive agency takes or

proposes to take an administrative action that,
as determined by the Secretary of Defense in
consultation with the Chairman of the Joint

Chiefs of Staff, affects training or any other

readiness activity in a manner that has or

would have a significant adverse effect on the
military readiness of any of the armed forces or

a critical component thereof, the Secretary shall

submit a written notification of the action and
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each significant adverse effect to the head of the
Executive agency taking or proposing to take
the administrative action. At the same time, the
Secretary shall transmit a copy of the notifica-
tion to the President, the Committee on Armed
Services of the Senate, and the Committee on
National Security of the House of Representa-
tives.

““(b) NOTIFICATION TO BE PROMPT.—(1) Sub-
ject to paragraph (2), the Secretary shall submit
a written notification of an administrative ac-
tion or proposed administrative action required
by subsection (a) as soon as possible after the
Secretary becomes aware of the action or pro-
posed action.

““(2) The Secretary shall prescribe policies and
procedures to ensure that the Secretary receives
information on an administrative action or pro-
posed administrative action described in sub-
section (a) promptly after Department of De-
fense personnel receive notice of such an action
or proposed action.

““(c) CONSULTATION BETWEEN SECRETARY AND
HEAD OF EXECUTIVE AGENCY.—Upon notifica-
tion with respect to an administrative action or
proposed administrative action under subsection
(a), the head of the Executive agency concerned
shall—

““(1) respond promptly to the Secretary; and

““(2) consistent with the urgency of the train-
ing or readiness activity involved and the provi-
sions of law under which the administrative ac-
tion or proposed administrative action is being
taken, seek to reach an agreement with the Sec-
retary on immediate actions to attain the objec-
tive of the administrative action or proposed ad-
ministrative action in a manner which elimi-
nates or mitigates the adverse effects of the ad-
ministrative action or proposed administrative
action upon the training or readiness activity.

““(d) MORATORIUM.—(1) Subject to paragraph
(2), upon notification with respect to an admin-
istrative action or proposed administrative ac-
tion under subsection (a), the administrative ac-
tion or proposed administrative action shall
cease to be effective with respect to the Depart-
ment of Defense until the earlier of—

““(A) the end of the five-day period beginning
on the date of the notification; or

“(B) the date of an agreement between the
head of the Executive agency concerned and the
Secretary as a result of the consultations under
subsection (c).

““(2) Paragraph (1) shall not apply with re-
spect to an administrative action or proposed
administrative action if the head of the Execu-
tive agency concerned determines that the delay
in enforcement of the administrative action or
proposed administrative action will pose an ac-
tual threat of an imminent and substantial
endangerment to public health or the environ-
ment.

““(e) EFFECT OF LACK OF AGREEMENT.—(1) If
the head of an Executive agency and the Sec-
retary do not enter into an agreement under
subsection (c)(2), the Secretary shall submit a
written notification to the President who shall
take final action on the matter.

““(2) Not later than 30 days after the date on
which the President takes final action on a mat-
ter under paragraph (1), the President shall
submit to the committees referred to in sub-
section (a) a notification of the action.

“(f) LIMITATION ON DELEGATION OF AUTHOR-
ITY.—The head of an Executive agency may not
delegate any responsibility under this section.

““(g) DEFINITION.—INn this section, the term
‘Executive agency’ has the meaning given such
term in section 105 of title 5, except that the term
does not include the General Accounting Of-
fice.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions of the beginning of such chapter is amend-
ed by adding at the end the following new item:
““2014. Administrative actions adversely affect-

ing military training or other
readiness activities.”.
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SEC. 326. COMMON MEASUREMENT OF OPER-
ATIONS TEMPO AND PERSONNEL
TEMPO.

(a) MEANS FOR MEASUREMENT.—The Chair-
man of the Joint Chiefs of Staff shall, to the
maximum extent practicable, develop (1) a com-
mon means of measuring the operations tempo
(OPTEMPO) of each of the Armed Forces, and
(2) a common means of measuring the personnel
tempo (PERSTEMPO) of each of the Armed
Forces. The Chairman shall consult with the
other members of the Joint Chiefs of Staff in de-
veloping those common means of measurement.

(b) PERSTEMPO MEASUREMENT.—The measure-
ment of personnel tempo developed by the
Chairman shall include a means of identifying
the rate of deployment for individual members of
the Armed Forces in addition to the rate of de-
ployment for units.

SEC. 327. INCLUSION OF AIR FORCE DEPOT MAIN-
TENANCE AS OPERATION AND MAIN-
TENANCE BUDGET LINE ITEMS.

For fiscal year 1999 and each fiscal year
thereafter, Air Force depot-level maintenance of
materiel shall be displayed as one or more sepa-
rate line items under each subactivity within the
authorization request for operation and mainte-
nance, Air Force, in the proposed budget for
that fiscal year submitted to Congress pursuant
to section 1105 of title 31, United States Code.
SEC. 328. PROHIBITION OF IMPLEMENTATION OF

TIERED READINESS SYSTEM.

(a) PROHIBITION.—The Secretary of a military
department may not implement, or be required
to implement, a new readiness system for units
of the Armed Forces (as outlined in sections 329
and 330), under which a military unit would be
categorized into one of several categories
(known as ‘‘tiers’’) according to the likelihood
that the unit will be required to respond to a
military conflict and the time in which the unit
will be required to respond, if that system would
have the effect of changing the methods used as
of October 1, 1996, by the Armed Forces under
the jurisdiction of that Secretary for determin-
ing the priorities for allocating to such military
units funding, personnel, equipment, equipment
maintenance, and training resources, and the
associated levels of readiness of those units that
result from those priorities.

(b) REPORT TO CONGRESS REQUESTING WAIV-
ER.—If the Secretary of Defense determines, fol-
lowing the review required by sections 329 and
330 (or any similar review), that implementation
for one or more of the Armed Forces of a tiered
readiness system that is prohibited by subsection
(a) would be in the national security interests of
the United States, the Secretary shall submit to
Congress a report setting forth that determina-
tion, together with the rationale for that deter-
mination, and a request for the enactment of
legislation to allow implementation of such a
system.

() RULE OF CONSTRUCTION.—Nothing in sub-
section (@) is intended to preclude the Secretary
of Defense from taking necessary actions to
maintain the combat preparedness of the active
and reserve components of the Armed Forces.
SEC. 329. REPORT ON MILITARY READINESS RE-

QUIREMENTS OF THE ARMED
FORCES.

(a) REQUIREMENT FOR REPORT.—Not later
than January 31, 1998, the Chairman of the
Joint Chiefs of Staff shall submit to the congres-
sional defense committees a report on the mili-
tary readiness requirements of the active and re-
serve components of the Armed Forces (includ-
ing combat units, combat support units, and
combat service support units). The report shall
assess such requirements under a tiered readi-
ness and response system that categorizes a
given unit according to the likelihood that it
will be required to respond to a military conflict
and the time within which it will be required to
respond.

(b) PREPARATION BY JCS AND COMMANDERS OF
UNIFIED COMMANDS.—The report required by
subsection (a) shall be prepared jointly by the
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Chairman of the Joint Chiefs of Staff, the Chief
of Staff of the Army, the Chief of Naval Oper-
ations, the Chief of Staff of the Air Force, the
Commandant of the Marine Corps, the com-
mander of the Special Operations Command,
and the commanders of the other unified com-
mands.

(c) ASSESSMENT SCENARIO.—The report shall
assess readiness requirements in a scenario that
is based on the following assumptions:

(1) That the Armed Forces of the United
States must be capable of—

(A) fighting and winning, in concert with al-
lies, two major theater wars nearly simulta-
neously; and

(B) deterring or defeating a strategic attack
on the United States.

(2) That the forces available for deployment
are the forces included in the force structure
recommended in the Quadrennial Defense Re-
view, including all other planned force enhance-
ments.

(d) ASSESSMENT ELEMENTS.—(1) The report
shall identify, by unit type, all major units of
the active and reserve components of the Armed
Forces and assess the readiness requirements of
the units. Each identified unit shall be cat-
egorized within one of the following classifica-
tions:

(A) Forward-deployed and crisis response
forces, or ““Tier I’” forces, that possess limited
internal sustainment capability and do not re-
quire immediate access to regional air bases or
ports or overflight rights, including the follow-
ing:

(i) Force units that are deployed in rotation at
sea or on land outside the United States.

(ii) Combat-ready crises response forces that
are capable of mobilizing and deploying within
10 days after receipt of orders.

(iii) Forces that are supported by
prepositioning equipment afloat or are capable
of being inserted into a theater upon the cap-
ture of a port or airfield by forcible entry forces.

(B) Combat-ready follow-on forces, or ‘“‘Tier
11" forces, that can be mobilized and deployed
to a theater within approximately 60 days after
receipt of orders.

(C) Combat-ready conflict resolution forces, or
“Tier 111"" forces, that can be mobilized and de-
ployed to a theater within approximately 180
days after receipt of orders.

(D) All other active and reserve component
force units which are not categorized within a
classification described in subparagraph (A),
(B), or (C).

(2) For the purposes of paragraph (1), the fol-
lowing units are major units:

(A) In the case of the Army or Marine Corps,
a brigade and a battalion.

(B) In the case of the Navy, a squadron of air-
craft, a ship, and a squadron of ships.

(C) In the case of the Air Force, a squadron
of aircraft.

(e) PROJECTION OF SAVINGS FOR USE FOR
MODERNIZATION.—The report shall include a
projection for fiscal years 1998 through 2003 of
the amounts of the savings in operation and
maintenance funding that—

(1) could be derived by each of the Armed
Forces by placing as many units as is prac-
ticable into the lower readiness categories
among the tiers; and

(2) could be made available for force mod-
ernization.

(f) FORM OF REPORT.—The report under this
section shall be submitted in unclassified form,
but may contain a classified annex.

(g) PLANNED FORCE ENHANCEMENT DEFINED.—
In this section, the term ‘“‘planned force en-
hancement’’, with respect to the force structure
recommended in the Quadrennial Defense Re-
view, means any future improvement in the ca-
pability of the force (including current strategic
and future improvement in strategic lift capabil-
ity) that is assumed in the development of the
recommendation for the force structure set forth
in the Quadrennial Defense Review.
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SEC. 330. ASSESSMENT OF CYCLICAL READINESS
POSTURE OF THE ARMED FORCES.

(a) REQUIREMENT.—(1) Not later than 120
days after the date of the enactment of this Act,
the Secretary of Defense shall submit to Con-
gress a report on the readiness posture of the
Armed Forces described in subsection (b).

(2) The Secretary shall prepare the report re-
quired under paragraph (1) with the assistance
of the Joint Chiefs of Staff. In providing such
assistance, the Chairman of the Joint Chiefs of
Staff shall consult with the Chief of the Na-
tional Guard Bureau.

(b) READINESS POSTURE.—(1) The readiness
posture to be covered by the report under sub-
section (a) is a readiness posture for units of the
Armed Forces, or for designated units of the
Armed Forces, that provides for a rotation of
such units between a state of high readiness and
a state of low readiness.

(2) As part of the evaluation of the readiness
posture described in paragraph (1), the report
shall address in particular a readiness posture
that—

(A) establishes within the Armed Forces two
equivalent forces each structured so as to be ca-
pable of fighting and winning a major theater
war; and

(B) provides for an alternating rotation of
such forces between a state of high readiness
and a state of low readiness.

(3) The evaluation of the readiness posture de-
scribed in paragraph (2) shall be based upon as-
sumptions permitting comparison with the exist-
ing force structure as follows:

(A) That there are assembled from among the
units of the Armed Forces two equivalent forces
each structured so as to be capable of fighting
and winning a major theater war.

(B) That each force referred to in subpara-
graph (A) includes—

(i) four active Army divisions, including one
mechanized division, one armored division, one
light infantry division, and one division combin-
ing airborne units and air assault units, and
appropriate support and service support units
for such divisions;

(ii) six divisions (or division equivalents) of
the Army National Guard or the Army Reserve
that are essentially equivalent in structure, and
appropriate support and service support units
for such divisions;

(iii) six aircraft carrier battle groups;

(iv) six active Air Force fighter wings (or
fighter wing equivalents);

(v) four Air Force reserve fighter wings (or
fighter wing equivalents); and

(vi) one active Marine Corps expeditionary
force.

(C) That each force may be supplemented by
critical units or units in short supply, including
heavy bomber units, strategic lift units, and aer-
ial reconnaissance units, that are not subject to
the readiness rotation otherwise assumed for
purposes of the evaluation or are subject to the
rotation on a modified basis.

(D) That units of the Armed Forces not as-
signed to a force are available for operations
other than those essential to fight and win a
major theater war, including peace operations.

(E) That the state of readiness of each force
alternates between a state of high readiness and
a state of low readiness on a frequency deter-
mined by the Secretary (but not more often than
once every six months) and with only one force
at a given state of readiness at any one time.

(F) That, during the period of state of high
readiness of a force, any operations or activities
(including leave and education and training of
personnel) that detract from the near-term war-
time readiness of the force are temporary and
their effects on such state of readiness mini-
mized.

(G) That units are assigned overseas during
the period of state of high readiness of the force
to which the units are assigned primarily on a
temporary duty basis.

(H) That, during the period of high readiness
of a force, the operational war plans for the
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force incorporate the divisions (or division
equivalents) of the Army Reserve or Army Na-
tional Guard assigned to the force in a manner
such that one such division (or division equiva-
lent) is, on a rotating basis for such divisions (or
division equivalents) during the period, main-
tained in a high state of readiness and dedi-
cated as the first reserve combat division to be
transferred overseas in the event of a major the-
ater war.

(c) REPORT ELEMENTS.—The report under this
section shall include the following elements for
the readiness posture described in subsection
0)(2):

(1) An estimate of the range of cost savings
achievable over the long term as a result of im-
plementing the readiness posture, including—

(A) the savings achievable from reduced train-
ing levels and readiness levels during periods in
which a force referred to in subsection (b)(3)(A)
is in a state of low readiness; and

(B) the savings achievable from reductions in
costs of infrastructure overseas as a result of re-
duced permanent change of station rotations.

(2) An assessment of the potential risks associ-
ated with a lower readiness status for units as-
signed to a force in a state of low readiness
under the readiness posture, including the risks
associated with the delayed availability of such
units overseas in the event of two nearly simul-
taneous major theater wars.

(3) An assessment of the potential risks associ-
ated with requiring the forces under the readi-
ness posture to fight a major war in any theater
worldwide.

(4) An assessment of the modifications of the
current force structure of the Armed Forces that
are necessary to achieve the range of cost sav-
ings estimated under paragraph (1), including
the extent of the diminishment, if any, of the
military capabilities of the Armed Forces as a
result of the modifications.

(5) An assessment whether or not the risks of
diminished military capability associated with
implementation of the readiness posture exceed
the risks of diminished military capability asso-
ciated with the modifications of the current
force structure necessary to achieve cost savings
equivalent to the best case for cost savings re-
sulting from the implementation of the readiness
posture.

(d) FORM OF REPORT.—The report under this
section shall be submitted in unclassified form,
but may contain a classified annex.

(e) DEFINITIONS.—In this section:

(1) The term “‘state of high readiness’, in the
case of a military force, means the capability to
mobilize first-to-arrive units of the force within
18 hours and last-to-arrive units within 120 days
of a particular event.

(2) The term “‘state of low readiness’, in the
case of a military force, means the capability to
mobilize first-to-arrive units within 90 days and
last-to-arrive units within 180 days of a particu-
lar event.

SEC. 331. REPORT ON MILITARY EXERCISES CON-
DUCTED UNDER CERTAIN TRAINING
EXERCISES PROGRAMS

(a) REPORT.—Not later than February 16,
1998, the Secretary of Defense shall submit to
the Committee on Armed Services of the Senate
and the Committee on National Security of the
House of Representatives a report on the mili-
tary exercises conducted by the Department of
Defense during fiscal years 1995, 1996, and 1997
and the military exercises planned to be con-
ducted during fiscal years 1998, 1999, and 2000,
under the following training exercises programs:

(1) The program known as the ““CJCS Exercise
Program’’.

(2) The program known as the ‘‘Partnership
for Peace program‘‘.

(3) The Cooperative Threat Reduction pro-
grams.

(b) INFORMATION ON EXERCISES CONDUCTED
OR TO BE CONDUCTED.—The report under sub-
section (a) shall include the following informa-
tion for each exercise included in the report,
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which shall be set forth by fiscal year and
shown within the fiscal year by the sponsoring
command:

(1) Name of the exercise.

(2) Type, description, duration, and objectives
of the exercise.

(3) Participating units, including the number
of personnel participating in each unit.

(4) For each participating unit, the percentage
of the tasks on that unit’s specification of tasks
(known as a mission essential task list) or a
comparable specification (in the case of any of
the Armed Forces not maintaining a mission es-
sential task list designation) that were per-
formed or are scheduled to be performed as part
of the exercise.

(5) The cost of the exercise paid or to be paid
out of funds available to the Chairman of the
Joint Chiefs of Staff and the cost to each of the
Armed Forces participating in the exercise, with
a description of the categories of activities for
which those costs are incurred in each such
case.

(6) In the case of each planned exercise, the
priority of the exercise in relation to all other
exercises planned by the sponsoring command to
be conducted during that fiscal year.

(7) In the case of an exercise conducted or to
be conducted in a foreign country or with mili-
tary personnel of a foreign country, the military
forces of the foreign country that participated
or will participate in the exercise.

(c) ASSESSMENT.—The report under subsection
(a) shall include—

(1) an assessment of the ability of each of the
Armed Forces to meet requirements of the train-
ing exercises programs specified in subsection
@);

(2) an assessment of the training value of each
exercise covered in the report to each unit of the
Armed Forces participating in the exercise, in-
cluding for each such unit an assessment of the
value of the percentage under subsection (b)(4)
as an indicator of the training value of the exer-
cise for that unit;

(3) options to minimize the negative effects on
operational and personnel tempo resulting from
the training exercises programs; and

(4) in the case of exercises to be conducted in
a foreign country or with military personnel of
a foreign country—

(A) an assessment of the training value of
each exercise covered in the report to the foreign
countries involved and the extent to which the
exercise enhances the readiness capabilities of
all military forces involved in the exercise (both
United States and foreign); and

(B) an assessment of the benefits to be derived
through enhanced military-to-military relation-
ships between the United States and foreign
countries.

(d) FUNDING LIMITATION PENDING RECEIPT OF
REPORT.—Of the funds available for fiscal year
1998 for the conduct of the CJCS Exercise Pro-
gram, not more than 90 percent may be ex-
pended before the date on which the report re-
quired under subsection (a) is submitted.

SEC. 332. REPORT ON OVERSEAS DEPLOYMENTS.

(a) REPORT.—Not later than 90 days after the
date of the enactment of this Act, the Secretary
of Defense shall submit to Congress a report on
the deployments overseas of members of the
Armed Forces (other than the Coast Guard).
The report shall describe the deployments as of
June 30, 1996, and as of June 30, 1997.

(b) ELEMENTS.—The report shall include the
following, shown as of each date specified in
subsection (a) and shown for the Armed Forces
in the aggregate and separately for each of the
Armed Forces:

(1) The number of military personnel deployed
overseas pursuant to a permanent duty assign-
ment, shown in the aggregate and by country or
ocean to which deployed.

(2) The number of military personnel deployed
overseas pursuant to a temporary duty assign-
ment, including—
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(A) the number engaged in training with units
of a single military department;

(B) the number engaged in United States mili-
tary joint exercises; and

(C) the number engaged in training with al-
lied units.

(3) The number of military personnel deployed
overseas who were engaged in contingency oper-
ations (including peacekeeping or humanitarian
assistance missions) or other activities (other
than those personnel covered by paragraphs (1)
and (2)).

Subtitle C—Environmental Provisions
SEC. 341. REVISION OF MEMBERSHIP TERMS FOR
STRATEGIC ENVIRONMENTAL RE-
SEARCH AND DEVELOPMENT PRO-
GRAM SCIENTIFIC ADVISORY BOARD.

Section 2904(b)(4) of title 10, United States
Code, is amended by striking out ‘‘three”” and
inserting in lieu thereof ‘“‘not less than two and
not more than four”’.

SEC. 342. AMENDMENTS TO AUTHORITY TO
ENTER INTO AGREEMENTS WITH
OTHER AGENCIES IN SUPPORT OF
ENVIRONMENTAL TECHNOLOGY
CERTIFICATION.

(a) AUTHORITY TO ENTER INTO AGREEMENTS
WITH INDIAN TRIBES.—Section 327 of the Na-
tional Defense Authorization Act for Fiscal
Year 1997 (Public Law 104-201; 110 Stat. 2483; 10
U.S.C. 2702 note) is amended—

(1) in subsection (a), by inserting ‘‘, or with
an Indian tribe,”” after “with an agency of a
State or local government’’;

(2) by redesignating subsection (e) as sub-
section (f); and

(3) by inserting after subsection (d) the follow-
ing new subsection:

““(e) DEFINITION.—INn this section, the term
‘Indian tribe’ has the meaning given that term
by section 101(36) of the Comprehensive Envi-
ronmental Response, Compensation, and Liabil-
ity Act of 1980 (42 U.S.C. 9601(36))."".

(b) ELIMINATION OF CERTAIN LIMITATION ON
AUTHORITY.—Subsection (b)(1) of such section is
amended by striking out ‘‘in carrying out its en-
vironmental restoration activities™.

(c) ADDITIONAL REPORT INFORMATION.—Sub-
section (d) of such section is amended by adding
at the end the following:

“(5) A statement of the funding that will be
required to meet commitments made to State and
local governments and Indian tribes under such
agreements entered into during the fiscal year
preceding the fiscal year in which the report is
submitted.

““(6) A description of any cost-sharing ar-
rangement under any such agreements.””.

(d) GUIDELINES FOR REIMBURSEMENT AND
COoST-SHARING.—Not later than 90 days after the
date of enactment of this Act, the Secretary of
Defense shall submit to Congress a report setting
forth the guidelines established by the Secretary
for reimbursement of State and local govern-
ments, and for cost-sharing between the Depart-
ment of Defense, such governments, and ven-
dors, under cooperative agreements entered into
under such section 327.

(e) EFFECTIVE DATE.—The amendments made
by this section shall take effect 30 days after the
date on which the report required by subsection
(d) is submitted to Congress.

SEC. 343. MODIFICATIONS OF AUTHORITY TO
STORE AND DISPOSE OF NON-
DEFENSE TOXIC AND HAZARDOUS
MATERIALS.

(a) STORAGE OF MATERIALS OWNED BY MEM-
BERS AND DEPENDENTS.—Subsection (a)(1) of
section 2692 of title 10, United States Code, is
amended by striking out ‘“‘by the Department of
Defense.”” and inserting in lieu thereof the fol-
lowing: “‘either by the Department of Defense or
by a member of the armed forces (or a dependent
of the member) assigned to or provided military
housing on the installation.”.

(b) ADDITIONAL AUTHORITY.—Subsection (b)
of such section is amended—

(1) by redesignating paragraphs (1) through
(9) as paragraphs (2) through (10), respectively;
and
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(2) by inserting before paragraph (2) (as so re-
designated) the following new paragraph (1):

‘(1) the storage, treatment, or disposal of ma-
terials that will be or have been used in connec-
tion with an activity of the Department of De-
fense or in connection with a service to be per-
formed on an installation of the Department for
the benefit of the Department;’.

(c) STORAGE AND DISPOSAL OF EXPLOSIVES TO
ASSIST LAW ENFORCEMENT AGENCIES.—Sub-
section (b) of such section is amended in para-
graph (3) (as redesignated by subsection (b))—

(1) by striking out ‘‘Federal law enforcement’’
and inserting in lieu thereof ‘‘Federal, State, or
local law enforcement’”; and

(2) by striking out ‘“‘Federal agency’ and in-
serting in lieu thereof ‘‘Federal, State, or local
agency”’.

(d) STORAGE OF MATERIAL IN CONNECTION
WITH AUTHORIZED AND COMPATIBLE USE OF A
DEFENSE FACILITY.—Subsection (b) of such sec-
tion is amended in paragraph (9) (as redesig-
nated by subsection (b))—

(1) by striking out ‘““by a private person in
connection with the authorized and compatible
use by that person of an industrial-type”” and
inserting in lieu thereof ‘‘in connection with the
authorized and compatible use of a’’; and

(2) by striking out *‘; and’’ at the end and in-
serting in lieu thereof the following: **, includ-
ing the use of such a facility for testing materiel
or training personnel;”.

(e) TREATMENT AND DISPOSAL OF MATERIAL IN
CONNECTION WITH AUTHORIZED AND COMPAT-
IBLE USE OF A DEFENSE FACILITY.—Subsection
(b) of such section is amended in paragraph (10)
(as redesignated by subsection (b))—

(1) by striking out ‘“‘by a private person in
connection with the authorized and compatible
commercial use by that person of an industrial-
type”” and inserting in lieu thereof ‘‘in connec-
tion with the authorized and compatible use of
a’;

(2) by striking out “‘with that person’ and in-
serting in lieu thereof ‘““or agreement with the
prospective user’’;

(3) by striking out “‘for that person’s’ in sub-
paragraph (B) and inserting in lieu thereof ‘“for
the prospective user’s’’; and

(4) by striking out the period at the end and
inserting in lieu thereof *‘; and”.

(f) STORAGE OF MATERIAL IN CONNECTION
WITH SPACE LAUNCH FACILITIES.—Subsection (b)
of such section is further amended by adding at
the end the following new paragraph:

““(11) the storage of any material that is not
owned by the Department of Defense if the Sec-
retary of the military department concerned de-
termines that the material is required or gen-
erated in connection with the use of a space
launch facility located on an installation of the
Department of Defense or on other land con-
trolled by the United States.”’.

(g) TECHNICAL AMENDMENTS.—(1) Subsection
(a)(1) of such section is further amended by
striking out ‘‘storage’” and inserting in lieu
thereof ‘“‘storage, treatment,”’.

(2) The heading for such section is amended to
read as follows:

““§2692. Storage, treatment, and disposal of
nondefense toxic and hazardous materials”.
(3) The item relating to such section in the

table of sections at the beginning of chapter 159

of such title is amended to read as follows:

‘2692. Storage, treatment, and disposal of non-

defense toxic and hazardous ma-
terials.””.

(h) SAVINGS CLAUSE.—Nothing in the amend-
ments made by this section is intended to modify
environmental laws or laws relating to the siting
of facilities.

SEC. 344. ANNUAL REPORT ON PAYMENTS AND

ACTIVITIES IN RESPONSE TO FINES
AND PENALTIES ASSESSED UNDER
ENVIRONMENTAL LAWS.

(a) ANNUAL REPORTS.—Section 2706(b)(2) of
title 10, United States Code, is amended by add-
ing at the end the following:
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“(H) A statement of the fines and penalties
imposed or assessed against the Department of
Defense under Federal, State, or local environ-
mental law during the fiscal year preceding the
fiscal year in which the report is submitted, set-
ting forth each Federal environmental statute
under which a fine or penalty was imposed or
assessed during the fiscal year, and, with re-
spect to each such statute—

‘(i) the aggregate amount of fines and pen-
alties imposed or assessed during the fiscal year;

““(ii) the aggregate amount of fines and pen-
alties paid during the fiscal year;

““(iii) the total amount required for environ-
mental projects to be carried out by the Depart-
ment of Defense in lieu of the payment of fines
or penalties; and

““(iv) the number of fines and penalties im-
posed or assessed during the fiscal year that
were—

““(1) $100,000 or less; and

““(11) more than $100,000.”".

(b) REPORT IN FISCAL YEAR 1998.—The state-
ment submitted by the Secretary of Defense
under subparagraph (H) of section 2706(b)(2) of
title 10, United States Code, as added by sub-
section (@), in 1998 shall, to the maximum extent
practicable, include the information required by
that subparagraph for each of fiscal years 1994
through 1997.

SEC. 345. ANNUAL REPORT ON ENVIRONMENTAL
ACTIVITIES OF THE DEPARTMENT OF
DEFENSE OVERSEAS.

Section 2706 of title 10, United States Code, is
amended—

(1) by redesignating subsection (d) as sub-
section (e); and

(2) by inserting after subsection (c) the follow-
ing new subsection (d):

““(d) REPORT ON ENVIRONMENTAL ACTIVITIES
OVERSEAS.—(1) The Secretary of Defense shall
submit to Congress each year, not later than 30
days after the date on which the President sub-
mits to Congress the budget for a fiscal year, a
report on the environmental activities of the De-
partment of Defense overseas.

““(2) Each such report shall include a state-
ment of the funding levels during such fiscal
year for each of the following categories:

““(A) Compliance by the Department of De-
fense with requirements under a treaty, law,
contract, or other agreement for environmental
restoration or compliance activities.

““(B) Performance by the Department of De-
fense of other environmental restoration and
compliance activities overseas.

“(C) Performance by the Department of De-
fense of any other overseas activities related to
the environment, including conferences, meet-
ings, and studies for pilot programs, and travel
related to such activities.””.

SEC. 346. REVIEW OF EXISTING ENVIRONMENTAL
CONSEQUENCES OF THE PRESENCE
OF THE ARMED FORCES IN BER-
MUDA.

Not later than 120 days after the date of en-
actment of this Act, the Secretary of Defense
shall submit to the congressional defense com-
mittees a report on any remaining environ-
mental effects of the presence of the Armed
Forces of the United States in Bermuda.

SEC. 347. SENSE OF CONGRESS ON DEPLOYMENT
OF UNITED STATES ARMED FORCES
ABROAD FOR ENVIRONMENTAL
PRESERVATION ACTIVITIES.

(a) SENSE OF CONGRESS.—It is the sense of
Congress that members of the Army, Navy, Air
Force, and Marine Corps should not be deployed
outside the United States to provide assistance
to another nation in connection with environ-
mental preservation activities in that nation,
unless the Secretary of Defense determines that
such activities are necessary for national secu-
rity purposes.

(b) ScopPeE OF SECTION.—For purposes of this
section, environmental preservation activities do
not include any of the following:

(1) Activities undertaken for humanitarian
purposes, disaster relief activities, peacekeeping
activities, or operational training activities.
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(2) Environmental compliance and restoration
activities associated with military installations
and deployments outside the United States.

SEC. 348. RECOVERY AND SHARING OF COSTS OF
ENVIRONMENTAL RESTORATION AT
DEPARTMENT OF DEFENSE SITES.

(a) REGULATIONS.—Not later than March 1,
1998, the Secretary of Defense shall prescribe
regulations containing the guidelines and re-
quirements described in subsections (b) and (c).

(b) GUIDELINES.—(1) The regulations pre-
scribed under subsection (a) shall contain uni-
form guidelines for the military departments and
defense agencies concerning the cost-recovery
and cost-sharing activities of those departments
and agencies.

(2) The Secretary shall take appropriate ac-
tions to ensure the implementation of the guide-
lines.

(c) REQUIREMENTS.—The regulations pre-
scribed under subsection (a) shall contain re-
quirements for the Secretaries of the military de-
partments and the heads of defense agencies
to—

(1) obtain all data that is relevant for pur-
poses of cost-recovery and cost-sharing activi-
ties; and

(2) identify any negligence or other mis-
conduct that may preclude indemnification or
reimbursement by the Department of Defense for
the costs of environmental restoration at a De-
partment site or justify the recovery or sharing
of costs associated with such restoration.

(d) DEFINITION.—INn this section, the term
‘‘cost-recovery and-cost sharing activities”
means activities concerning—

(1) the recovery of the costs of environmental
restoration at Department of Defense sites from
contractors of the Department and other private
parties that contribute to environmental con-
tamination at such sites; and

(2) the sharing of the costs of such restoration
with such contractors and parties.

SEC. 349. PARTNERSHIPS FOR INVESTMENT IN IN-
NOVATIVE ENVIRONMENTAL TECH-
NOLOGIES.

(a) AUTHORITY.—Subject to subsection (b), the
Secretary of Defense may enter into a partner-
ship with one or more private entities to dem-
onstrate and validate innovative environmental
technologies.

(b) LIMITATIONS.—The Secretary of Defense
may enter into a partnership with respect to an
environmental technology under subsection (&)
only if—

(1) any private entities participating in the
partnership are selected through the use of com-
petitive procedures;

(2) the partnership provides for parties other
than the Department of Defense to provide at
least 50 percent of the funding required (not in-
cluding in-kind contributions or preexisting in-
vestments); and

(3) the Secretary determines that—

(A) the technology has clear potential to be of
significant value to the Department of Defense
in its environmental remediation activities at a
substantial number of Department of Defense
sites; and

(B) the technology would not be developed
without the commitment of Department of De-
fense funds.

(c) EVALUATION GUIDELINES.—Before entering
into a partnership with respect to an environ-
mental technology under subsection (a), the Sec-
retary of Defense shall give consideration to the
following:

(1) The potential for the technology to be used
by the Department of Defense for environmental
remediation.

(2) The technical feasibility and maturity of
the technology.

(3) The adequacy of financial and manage-
ment plans to demonstrate and validate the
technology.

(4) The costs and benefits to the Department
of Defense of developing and using the tech-
nology.
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(5) The potential for commercialization of the
technology.

(6) The proposed arrangements for sharing the
costs of the partnership through the use of re-
sources outside the Department of Defense.

(d) FUNDING.—Under a partnership entered
into under subsection (a), the Secretary of De-
fense may provide funds to the partner or part-
ners from appropriations available to the De-
partment of Defense for environmental activi-
ties, for a period of up to five years.

(e) REPORT.—In the annual report required
under section 2706(a) of title 10, United States
Code, the Secretary of Defense shall include the
following information with respect to partner-
ships entered into under this section:

(1) The number of such partnerships.

(2) A description of the nature of the tech-
nology involved in each such partnership.

(3) A list of all partners in such partnerships.

(f) COORDINATION.—The Secretary of Defense
shall ensure that the Department of Defense co-
ordinates with the Administrator of the Envi-
ronmental Protection Agency in any verification
sponsored by the Department of technologies
demonstrated and validated by a partnership
entered into under this section.

(9) PROCEDURES.—The Secretary of Defense
shall develop appropriate procedures to ensure
that all Department of Defense funds committed
to a partnership entered into under this section
are expended for the purpose authorized in the
partnership agreement. The Secretary may not
enter into a partnership under this section until
30 days after the date on which a copy of such
procedures is provided to the Committee on
Armed Services of the Senate and the Committee
on National Security of the House of Represent-
atives.

(h) TERMINATION OF AUTHORITY.—The au-
thority to enter into agreements under sub-
section (a) shall terminate three years after the
date of the enactment of this Act.

SEC. 350. PROCUREMENT OF RECYCLED COPIER
PAPER.

(a) PROCUREMENT REQUIREMENTS.—Chapter
140 of title 10, United States Code, is amended
by adding at the end the following new section:

*§2378. Procurement of copier paper contain-
ing specified percentages of post-consumer
recycled content

‘‘(a) PROCUREMENT REQUIREMENT.—(1) Except
as provided in subsections (b) and (c), a depart-
ment or agency of the Department of Defense
may not procure copying machine paper after
the applicable date specified in paragraph (2)
unless the percentage of post-consumer recycled
content of the paper meets the percentage then
in effect under such paragraph.

*“(2) The percentage of post-consumer recycled
content of paper required under paragraph (1) is
as follows:

““(A) 20 percent as of January 1, 1998.

““(B) 30 percent as of January 1, 1999.

“(C) 50 percent as of January 1, 2004.

““(b) EXCEPTIONS.—A department or agency of
the Department of Defense is not required to
procure copying machine paper containing a
percentage of post-consumer recycled content
that meets the applicable requirement in sub-
section (a) if the Secretary concerned determines
that one or more of the following circumstances
apply with respect to that procurement:

““(1) The cost of procuring copying machine
paper satisfying the applicable requirement sig-
nificantly exceeds the cost of procuring copying
machine paper containing a percentage of post-
consumer recycled content that does not meet
such requirement. The Secretary concerned shall
establish the cost differential to be applied
under this paragraph.

““(2) Copying machine paper containing a per-
centage of post-consumer recycled content meet-
ing such requirement is not reasonably available
within a reasonable period of time.

*“(3) Copying machine paper containing a per-
centage of post-consumer recycled content meet-
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ing such requirement does not meet performance
standards of the department or agency for copy-
ing machine paper.

““(c) EFFECT OF INABILITY TO MEET GOAL IN
2004.—(1) In the case of the requirement that
will take effect on January 1, 2004, pursuant to
subsection (a)(2)(C), the requirement shall not
take effect with respect to a military department
or Defense Agency if the Secretary of Defense
determines that the department or agency will
be unable to meet such requirement by that
date.

““(2) The Secretary shall submit to Congress
written notice of any determination made under
paragraph (1) and the reasons for the deter-
mination. The Secretary shall submit such no-
tice, if at all, not later than January 1, 2003.

““(d) SECRETARY CONCERNED DEFINED.—IN
this section, the term ‘Secretary concerned’
means the Secretary of each military department
and the Secretary of Defense with respect to the
Defense Agencies.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:

*‘2378. Procurement of copier paper containing
specified percentages of post-
consumer recycled content.””.

SEC. 351. PILOT PROGRAM FOR THE SALE OF AIR
POLLUTION EMISSION REDUCTION
INCENTIVES.

(@) AUTHORITY.—(1) The Secretary of Defense
may, in consultation with the Administrator of
General Services, carry out a pilot program to
assess the feasibility and advisability of the sale
of economic incentives for the reduction of emis-
sion of air pollutants attributable to a facility of
a military department.

(2) The Secretary may carry out the pilot pro-
gram during the period beginning on the date of
the enactment of this Act and ending two years
after such date.

(b) INCENTIVES AVAILABLE FOR SALE.—(1)
Under the pilot program, the Secretary may sell
economic incentives for the reduction of emis-
sion of air pollutants attributable to a facility of
a military department only if such incentives
are not otherwise required for the activities or
operations of the military department.

(2) The Secretary may not, under the pilot
program, sell economic incentives attributable to
the closure or realignment of a military installa-
tion under a base closure law.

(3) If the Secretary determines that additional
sales of economic incentives are likely to result
in amounts available for allocation under sub-
section (c)(2) in a fiscal year in excess of the
limitation set forth in subparagraph (B) of that
subsection, the Secretary shall not carry out
such additional sales in that fiscal year.

(c) USe oF PROCEEDs.—(1) The proceeds of
sale of economic incentives attributable to a fa-
cility of a military department shall be credited
to the funds available to the facility for the
costs of identifying, quantifying, or valuing eco-
nomic incentives for the reduction of emission of
air pollutants. The amount credited shall be
equal to the cost incurred in identifying, quan-
tifying, or valuing the economic incentives sold.

(2)(A)(i) If after crediting under paragraph (1)
a balance remains, the amount of such balance
shall be available to the Department of Defense
for allocation by the Secretary to the military
departments for programs, projects, and activi-
ties necessary for compliance with Federal envi-
ronmental laws, including the purchase of eco-
nomic incentives for the reduction of emission of
air pollutants.

(ii) To the extent practicable, amounts allo-
cated to the military departments under this
subparagraph shall be made available to the fa-
cilities that generated the economic incentives
providing the basis for the amounts.

(B) The total amount allocated under this
paragraph in a fiscal year from sales of eco-
nomic incentives may not equal or exceed
$500,000.
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(3) If after crediting under paragraph (1) a
balance remains in excess of an amount equal to
the limitation set forth in paragraph (2)(B), the
amount of the excess shall be covered over into
the Treasury as miscellaneous receipts.

(4) Funds credited under paragraph (1) or al-
located under paragraph (2) shall be merged
with the funds to which credited or allocated, as
the case may be, and shall be available for the
same purposes and for the same period as the
funds with which merged.

(d) DEFINITIONS.—In this section:

(1) The term “‘base closure law’’ means the fol-
lowing:

(A) Section 2687 of title 10, United States
Code.

(B) Title 1l of the Defense Authorization
Amendments and Base Closure and Realignment
Act (Public Law 100-526; 10 U.S.C. 2687 note).

(C) The Defense Base Closure and Realign-
ment Act of 1990 (part A of title XXIX of Public
Law 101-510; 10 U.S.C. 2687 note).

(2) The term ‘“‘economic incentives for the re-
duction of emission of air pollutants” means
any transferable economic incentives (including
marketable permits and emission rights) nec-
essary or appropriate to meet air quality re-
quirements under the Clean Air Act (42 U.S.C.
7401 et seq.).

Subtitle D—Depot-Level Activities
SEC. 355. DEFINITION OF DEPOT-LEVEL MAINTE-
NANCE AND REPAIR.

(a) DEPOT-LEVEL MAINTENANCE AND REPAIR
DEFINED.—Chapter 146 of title 10, United States
Code, is amended by inserting before section
2461 the following new section:

“§2460. Definition of depot-level maintenance
and repair

““(a) IN GENERAL.—InN this chapter, the term
‘depot-level maintenance and repair’ means (ex-
cept as provided in subsection (b)) material
maintenance or repair requiring the overhaul,
upgrading, or rebuilding of parts, assemblies, or
subassemblies, and the testing and reclamation
of equipment as necessary, regardless of the
source of funds for the maintenance or repair.
The term includes (1) all aspects of software
maintenance classified by the Department of
Defense as of July 1, 1995, as depot-level mainte-
nance and repair, and (2) interim contractor
support or contractor logistics support (or any
similar contractor support), to the extent that
such support is for the performance of services
described in the preceding sentence.

““(b) EXCEPTIONS.—(1) The term does not in-
clude the procurement of major modifications or
upgrades of weapon systems that are designed
to improve program performance or the nuclear
refueling of an aircraft carrier. A major upgrade
program covered by this exception could con-
tinue to be performed by private or public sector
activities.

““(2) The term also does not include the pro-
curement of parts for safety modifications. How-
ever, the term does include the installation of
parts for that purpose.”.

(b) CONFORMING AMENDMENT.—Section 2469 of
title 10, United States Code, is amended in sub-
sections (a) and (b), by striking out ‘‘or repair”’
and inserting in lieu thereof ‘“‘and repair’.

(c) CLERICAL AMENDMENTS.—(1) The table of
sections at the beginning of chapter 146 of title
10, United States Code, is amended by inserting
before the item relating to section 2461 the fol-
lowing new item:

*‘2460. Definition of depot-level
and repair.”.

(2) The tables of chapters at the beginning of
subtitle A, and at the beginning of part IV of
subtitle A, of such title are amended by striking
out the item relating to chapter 146 and insert-
ing in lieu thereof the following new item:
“146. Contracting for Performance of

Civilian Commercial or Industrial
Type FUNCLIONS ......ccovvivniiniiiiiiennnes

maintenance
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SEC. 356. CORE LOGISTICS CAPABILITIES OF DE-
PARTMENT OF DEFENSE.
(a) IN GENERAL.—Section 2464 of title 10, Unit-
ed States Code, is amended to read as follows:
“§2464. Core logistics capabilities

““(@) NECESSITY FOR CORE LOGISTICS CAPA-
BILITIES.—(1) It is essential for the national de-
fense that the Department of Defense maintain
a core logistics capability that is Government-
owned and Government-operated (including
Government personnel and Government-owned
and Government-operated equipment and facili-
ties) to ensure a ready and controlled source of
technical competence and resources necessary to
ensure effective and timely response to a mobili-
zation, national defense contingency situations,
and other emergency requirements.

““(2) The Secretary of Defense shall identify
the core logistics capabilities described in para-
graph (1) and the workload required to main-
tain those capabilities.

““(3) The core logistics capabilities identified
under paragraphs (1) and (2) shall include those
capabilities that are necessary to maintain and
repair the weapon systems and other military
equipment (including mission-essential weapon
systems or materiel not later than four years
after achieving initial operational capability,
but excluding systems and equipment under spe-
cial access programs, nuclear aircraft carriers,
and commercial items described in paragraph
(5)) that are identified by the Secretary, in con-
sultation with the Chairman of the Joint Chiefs
of Staff, as necessary to enable the armed forces
to fulfill the strategic and contingency plans
prepared by the Chairman of the Joint Chiefs of
Staff under section 153(a) of this title.

*“(4) The Secretary of Defense shall require the
performance of core logistics workloads nec-
essary to maintain the core logistics capabilities
identified under paragraphs (1), (2), and (3) at
Government-owned, Government-operated facili-
ties of the Department of Defense (including
Government-owned, Government-operated facili-
ties of a military department) and shall assign
such facilities sufficient workload to ensure cost
efficiency and technical competence in peace-
time while preserving the surge capacity and re-
constitution capabilities necessary to support
fully the strategic and contingency plans re-
ferred to in paragraph (3).

““(5) The commercial items covered by para-
graph (3) are commercial items that have been
sold or leased in substantial quantities to the
general public and are purchased without modi-
fication in the same form that they are sold in
the commercial marketplace, or with minor
modifications to meet Federal Government re-
quirements.

““(b) LIMITATION ON CONTRACTING.—(1) Except
as provided in paragraph (2), performance of
workload needed to maintain a logistics capabil-
ity identified by the Secretary under subsection
(a)(2) may not be contracted for performance by
non-Government personnel under the proce-
dures and requirements of Office of Manage-
ment and Budget Circular A-76 or any successor
administrative regulation or policy (hereinafter
in this section referred to as OMB Circular A-
76).

““(2) The Secretary of Defense may waive
paragraph (1) in the case of any such logistics
capability and provide that performance of the
workload needed to maintain that capability
shall be considered for conversion to contractor
performance in accordance with OMB Circular
A-T76. Any such waiver shall be made under reg-
ulations prescribed by the Secretary and shall
be based on a determination by the Secretary
that Government performance of the workload is
no longer required for national defense reasons.
Such regulations shall include criteria for deter-
mining whether Government performance of any
such workload is no longer required for national
defense reasons.

“(3)(A) A waiver under paragraph (2) may not
take effect until the expiration of the first pe-
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riod of 30 days of continuous session of Congress
that begins on or after the date on which the
Secretary submits a report on the waiver to the
Committee on Armed Services and the Committee
on Appropriations of the Senate and the Com-
mittee on National Security and the Committee
on Appropriations of the House of Representa-
tives.

““(B) For the purposes of subparagraph (A)—

““(i) continuity of session is broken only by an
adjournment of Congress sine die; and

““(ii) the days on which either House is not in
session because of an adjournment of more than
three days to a day certain are excluded in the
computation of any period of time in which
Congress is in continuous session.””.

(b) CLERICAL AMENDMENT.—The item relating
to such section at the beginning of chapter 146
of such title is amended to read as follows:

*“2464. Core logistics capabilities.””.

SEC. 357. INCREASE IN PERCENTAGE OF DEPOT-
LEVEL MAINTENANCE AND REPAIR
THAT MAY BE CONTRACTED FOR
PERFORMANCE BY NON-GOVERN-
MENT PERSONNEL.

Section 2466(a) of title 10, United States Code,
is amended by striking out ‘40 percent’” and in-
serting in lieu thereof “‘50 percent”.

SEC. 358. ANNUAL REPORT ON DEPOT-LEVEL
MAINTENANCE AND REPAIR.

Subsection (e) of section 2466 of title 10, Unit-
ed States Code, is amended to read as follows:

““(e) REPORT.—(1) Not later than February 1
of each year, the Secretary of Defense shall sub-
mit to Congress a report identifying, for each
military department and Defense Agency, the
percentage of the funds referred to in subsection
(a) that were expended during the preceding fis-
cal year for performance of depot-level mainte-
nance and repair workloads by the public and
private sectors as required by section 2466 of this
title.

““(2) Not later than 90 days after the date on
which the Secretary submits the annual report
under paragraph (1), the Comptroller General
shall submit to Congress the Comptroller Gen-
eral’s views on whether the Department of De-
fense has complied with the requirements of sub-
section (a) for the fiscal year covered by the re-
port.”.

SEC. 359. REQUIREMENT FOR USE OF COMPETI-
TIVE PROCEDURES IN CONTRACTING
FOR PERFORMANCE OF DEPOT-
LEVEL MAINTENANCE AND REPAIR
WORKLOADS FORMERLY PER-
FORMED AT CLOSED OR REALIGNED
MILITARY INSTALLATIONS.

(a) APPLICATION TO CERTAIN WORKLOADS.—(1)
Chapter 146 of title 10, United States Code, is
amended by inserting after section 2469 the fol-
lowing new section:

“§2469a. Use of competitive procedures in con-
tracting for performance of depot-level
maintenance and repair workloads for-
merly performed at certain military instal-
lations

““(a) DEFINITIONS.—In this section:

““(1) The term ‘closed or realigned military in-
stallation” means a military installation where a
depot-level maintenance and repair facility was
approved in 1995 for closure or realignment
under the Defense Base Closure and Realign-
ment Act of 1990 (part A of title XXI1X of Public
Law 101-510; 10 U.S.C. 2687 note).

““(2) The term ‘military installation’ includes a
former military installation that was a military
installation when it was approved in 1995 for
closure or realignment under the Defense Base
Closure and Realignment Act of 1990 and that
has been closed or realigned under the Act.

““(3) The terms ‘realignment’ and ‘realigned’
mean a decision under the Defense Base Closure
and Realignment Act of 1990 that results in both
a reduction and relocation of functions and ci-
vilian personnel positions.

““(b) COVERED DEPOT-LEVEL MAINTENANCE
AND REPAIR WORKLOADS.—Except as provided
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in subsection (c), this section applies with re-
spect to any depot-level maintenance and repair
workload that—

‘(1) was performed as of January 1, 1997, at
a military installation that was approved in
1995 for closure or realignment under the De-
fense Base Closure and Realignment Act of 1990
and that has been closed or realigned under the
Act; and

““(2) is proposed to be converted from perform-
ance by Department of Defense personnel to
performance by a private sector source.

““(c) EXCEPTIONS.—This section shall
apply with respect to—

‘(1) a depot-level maintenance and repair
workload that is to be consolidated to another
military installation (other than a closed or re-
aligned military installation) as a result of a
base closure or realignment action or a decision
made by the Secretary concerned or the Defense
Depot Maintenance Council;

““(2) a workload necessary to maintain a core
logistics capability identified under section 2464
of this title; or

““(3) any contract originally entered into be-
fore the date of the enactment of the National
Defense Authorization Act for Fiscal Year 1998.

““(d) CONDITIONS AND SOLICITATION.—A solici-
tation of offers for the performance of any
depot-level maintenance and repair workload
described in subsection (b) may be issued, and a
contract may be awarded pursuant to such a so-
licitation, only if the following conditions are
met with respect to the contract and the solicita-
tion specifically states the conditions:

““(1) The source selection process used in the
case of the solicitation and contract permits the
consideration of offers submitted by private sec-
tor sources and offers submitted by public sector
sources.

““(2) The source selection process used in the
case of the solicitation and contract requires
that, in the comparison of offers, there be taken
into account—

“(A) the fair market value (or if fair market
value cannot be determined, the estimated book
value) of any land, plant, or equipment from a
military installation that is proposed by a pri-
vate offeror to be used to meet a specific work-
load (whether these assets are provided to the
offeror by a local redevelopment authority or by
any other source approved by an official of the
Department of Defense); and

““(B) the total estimated direct and indirect
costs that will be incurred by the Department of
Defense and the total estimated direct and indi-
rect savings (including overhead) that will be
derived by the Department of Defense.

““(3) The cost standards used to determine the
depreciation of facilities and equipment shall, to
the maximum extent practicable, provide iden-
tical treatment to all public and private sector
offerors.

“(4) Any offeror, whether public or private,
may offer to perform the workload at any loca-
tion or locations selected by the offeror and to
team with any other public or private entity to
perform that workload at one or more locations,
including a Center of Industrial and Technical
Excellence designated under section 2474 of this
title.

““(5) No offeror may be given any preferential
consideration for, or in any way be limited to,
performing the workload in-place or at any
other single location.

““(e) CONTRACTS FOR MULTIPLE WORKLOADS.—
(1) A solicitation may be issued for a single con-
tract for the performance of multiple depot-level
maintenance and repair workloads described in
subsection (b) only if—

“(A) the Secretary of Defense determines in
writing that the individual workloads cannot as
logically and economically be performed without
combination by sources that are potentially
qualified to submit an offer and to be awarded
a contract to perform those individual work-
loads;

not

CONGRESSIONAL RECORD —HOUSE

““(B) the Secretary submits to Congress a re-
port setting forth the determination together
with the reasons for the determination; and

*“(C) the solicitation of offers for the contract
is issued more than 60 days after the date on
which the Secretary submits the report.

““(2) The Comptroller General shall review
each report submitted under paragraph (1)(B)
and, not later than 30 days after the report is
submitted to Congress, shall submit to Congress
the Comptroller General’s views regarding the
determination of the Secretary that is set forth
in the report, together with any other findings
that the Comptroller General considers appro-
priate.

“(f) COMPETITIVE PROCEDURES REQUIRED.—
Section 2304(c)(7) of this title shall not be used
as the basis for an exception to the requirement
to use competitive procedures for any contract
for a depot-level maintenance and repair work-
load described in subsection (b).

““(g) REVIEWS OF COMPETITIVE PROCEDURES.—
If a solicitation of offers for a contract for, or
award of, any depot-level maintenance and re-
pair workload described in subsection (b) is is-
sued, the Comptroller General shall—

‘(1) within 45 days after the issuance of the
solicitation, review the solicitation and report to
Congress on whether the solicitation—

““(A) provides substantially equal opportunity
for public and private offerors to compete for the
contract without regard to the location at which
the workload is to be performed; and

““(B) is in compliance with the requirements of
this section and all applicable provisions of law
and regulations; and

“(2) within 45 days after any contract or
award resulting from the solicitation is entered
into or made, review the contract or award, in-
cluding the contracting or award process, and
report to Congress on whether—

““(A) the procedures used to conduct the com-
petition—

‘(i) provided substantially equal opportunity
for public and private offerors to compete for the
contract without regard to the location at which
the workload is to be performed; and

““(ii) were in compliance with the requirements
of this section and all applicable provisions of
law and regulations;

‘“(B) appropriate consideration was given to
factors other than cost in the selection of the
source for performance of the workload; and

“(C) the contract or award resulted in the
lowest total cost to the Department of Defense
for performance of the workload.

““(h) RESOLUTION OF WORKLOAD AWARD OB-
JECTIONS.—ANy public or private entity may,
pursuant to procedures established by the Sec-
retary, object to a solicitation of offers under
this section for the performance of any depot-
level maintenance and repair workload, or the
award or proposed award of any workload pur-
suant to such a solicitation. The Secretary may
designate a qualified individual or entity to re-
view the objection; however, the Secretary shall
not designate the Source Selection Authority or
any individual from the same military depart-
ment as the Source Selection Authority to re-
view the objection. The Secretary shall take ap-
propriate action to address any defect in the so-
licitation or award in the event that the objec-
tion is sustained.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 2469 the following new
item:

‘‘2469a. Use of competitive procedures in con-
tracting for performance of depot-
level maintenance and repair
workloads formerly performed at
certain military installations.”’.

(b) LIMITATION RELATING TO TIMING OF SOLIC-
ITATION.—The first solicitation of offers from
private sector sources for the performance of a
depot-level maintenance and repair workload
described in subsection (b) of section 2469a of
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title 10, United States Code, as added by sub-
section (@), may be issued pursuant to such sec-
tion only after the date that is 30 days after the
latest of the following:

(1) The date on which the Secretary of De-
fense publishes and submits to Congress a plan
or Department of Defense directive that sets
forth the specific procedures for the conduct of
competitions among private and public sector
entities for such depot-level maintenance and
repair workloads.

(2) The date on which the Secretary of De-
fense submits to Congress the report on alloca-
tion of workloads required under subsection (c).

(3) The date on which the Comptroller Gen-
eral is required to submit the report to Congress
under subsection (d).

(c) REPORT OF ALLOCATION OF WORKLOAD.—
Before any solicitation of offers for the perform-
ance by a private sector source of a depot-level
maintenance and repair workload at a closed or
realigned installation described in subsection (b)
of section 2469a of title 10, United States Code,
as added by subsection (a), is to be issued, the
Secretary of Defense shall submit to Congress a
report describing the allocation proposed by the
Secretary of all workloads that were performed
at that closed or realigned military installation
(as defined in subsection (a) of such section) as
of July 1, 1995, including—

(1) the workloads that are considered to be
core logistics functions under section 2464 of
such title;

(2) the workloads that are proposed to be
transferred to a military installation other than
a closed or realigned military installation;

(3) the workloads that are proposed to be in-
cluded in the public-private competitions carried
out under section 2469a of such title, and, if any
of such workloads are to be combined for pur-
poses of such a competition, the reasons for
combining the workloads, together with a de-
scription of how the workloads are to be com-
bined;

(4) any workload that has been determined
within the Department of Defense as no longer
being necessary;

(5) the proposed schedule for implementing the
allocations covered by the report; and

(6) the anticipated capacity utilization of the
military installations and former military instal-
lations to which workloads are to be trans-
ferred, based on the maximum potential capac-
ity certified to the 1995 Defense Base Closure
and Realignment Commission, after the trans-
fers are completed (not taking into account any
workloads that may be transferred as a result of
a public-private competition carried out under
section 2469a of such title, as described in para-
graph (3)).

(d) REVIEW REGARDING AWARD FOR C-5 AIR-
CRAFT WORKLOAD.—(1) The Comptroller General
shall conduct a review of the award for the per-
formance of the C-5 aircraft workload that was
made to Warner Robins Air Logistics Center. As
part of the review, the Comptroller General
shall—

(A) determine whether the procedures used to
conduct the competition—

(i) provided substantially equal opportunity
for public and private offerors to compete for the
award without regard to the location at which
the workload is to be performed; and

(ii) are in compliance with the requirements of
all applicable provisions of law and the Federal
Acquisition Regulation; and

(B) determine whether that award results in
the lowest total cost to the Department of De-
fense for performance of the workload.

(2) Not later than 60 days after the date of the
enactment of this Act, the Comptroller General
shall submit to Congress a report containing the
results of the review.

SEC. 360. CLARIFICATION OF PROHIBITION ON
MANAGEMENT OF DEPOT EMPLOY-
EES BY CONSTRAINTS ON PERSON-
NEL LEVELS.

Section 2472(a) of title 10, United States Code,
is amended by striking out the first sentence
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and inserting in lieu thereof the following: “The
civilian employees of the Department of De-
fense, including the civilian employees of the
military departments and the Defense Agencies,
who perform, or are involved in the performance
of, depot-level maintenance and repair work-
loads may not be managed on the basis of any
constraint or limitation in terms of man years,
end strength, full-time equivalent positions, or
maximum number of employees.””.

SEC. 361. CENTERS OF INDUSTRIAL AND TECH-

NICAL EXCELLENCE.

(a) DESIGNATION AND PURPOSE.—(1) Chapter
146 of title 10, United States Code, is amended
by adding at the end the following new section:
“§2474. Centers of Industrial and Technical

Excellence: designation; public-private part-

nerships

‘‘(a) DESIGNATION.—(1) The Secretary of De-
fense shall designate each depot-level activity of
the military departments and the Defense Agen-
cies (other than facilities approved for closure or
major realignment under the Defense Base Clo-
sure and Realignment Act of 1990 (part A of title
XXIX of Public Law 101-510; 10 U.S.C. 2687
note)) as a Center of Industrial and Technical
Excellence in the recognized core competencies
of the activity.

““(2) The Secretary shall establish a policy to
encourage the Secretary of each military depart-
ment and the head of each Defense Agency to
reengineer industrial processes and adopt best-
business practices at their depot-level activities
in connection with their core competency re-
quirements, so as to serve as recognized leaders
in their core competencies throughout the De-
partment of Defense and in the national tech-
nology and industrial base (as defined in section
2500(1) of this title).

““(3) The Secretary of a military department
may conduct a pilot program, consistent with
applicable requirements of law, to test any prac-
tices referred to in paragraph (2) that the Sec-
retary determines could improve the efficiency
and effectiveness of depot-level operations, im-
prove the support provided by depot-level activi-
ties for the armed forces user of the services of
such activities, and enhance readiness by reduc-
ing the time that it takes to repair equipment.

“(b) PUBLIC-PRIVATE PARTNERSHIPS.—The
Secretary of Defense shall enable Centers of In-
dustrial and Technical Excellence to enter into
public-private cooperative arrangements for the
performance of depot-level maintenance and re-
pair at such Centers and shall encourage the
use of such arrangements to maximize the utili-
zation of the capacity at such Centers. A public-
private cooperative arrangement under this sub-
section shall be known as a ‘public-private part-
nership’.

““(c) CREDITING OF AMOUNTS FOR PERFORM-
ANCE.—Amounts received by a Center for work
performed under a public-private partnership
shall be credited to the appropriation or fund,
including a working-capital fund, that incurs
the cost of performing the work.

‘“(d) ADDITIONAL WORK.—The policy required
under subsection (a) shall include measures to
enable a private sector entity that enters into a
partnership arrangement under subsection (b) or
leases excess equipment and facilities at a Cen-
ter of Industrial and Technical Excellence pur-
suant to section 2471 of this title to perform ad-
ditional work at the Center, subject to the limi-
tations outlined in subsection (b) of such sec-
tion, outside of the types of work normally as-
signed to the Center.”’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

“‘2474. Centers of Industrial and Technical Ex-
cellence: designation; public-pri-
vate partnerships.”.

(b) LEASE OF EXCESS DEPOT-LEVEL EQUIP-
MENT AND FACILITIES.—(1) Section 2471(c) of
such title is amended to read as follows:

““(c) CONFORMANCE WITH AUTHORITY UNDER
SECTION 2667.—The provisions of subsection (d)
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of section 2667 of this title shall apply to this
section in the same manner as such provisions
are applicable under that section.”’.

(2) Section 2667(d)(2) of such title is amended
by inserting ‘““or working capital fund’’ before
“from which”’.

(c) REPORTING REQUIREMENT.—Not later than
March 1, 1999, the Secretary of Defense shall
submit to Congress a report on the policies es-
tablished by the Secretary pursuant to section
2474 of title 10, United States Code, to implement
the requirements of such section. The report
shall include—

(1) the details of any public-private partner-
ships entered into as of that date under sub-
section (b) of such section;

(2) the details of any leases entered into as of
that date under section 2471 of such title with
authorized entities for dual-use (military and
nonmilitary) purposes; and

(3) the effect that the partnerships and leases
had on capacity utilization, depot rate struc-
tures, and readiness.

SEC. 362. EXTENSION OF AUTHORITY FOR AVIA-
TION DEPOTS AND NAVAL SHIP-
YARDS TO ENGAGE IN DEFENSE-RE-
LATED PRODUCTION AND SERVICES.

Section 1425(e) of the National Defense Au-
thorization Act for Fiscal Year 1991 (Public Law
101-510; 104 Stat. 1684) is amended by striking
out ““‘September 30, 1997"’ and inserting in lieu
thereof ‘‘September 30, 1999”".

SEC. 363. REPEAL OF A CONDITIONAL REPEAL OF
CERTAIN DEPOT-LEVEL MAINTE-
NANCE AND REPAIR LAWS AND A RE-
LATED REPORTING REQUIREMENT.

Section 311 of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law
104-106; 110 Stat. 247; 10 U.S.C. 2464 note) is
amended by striking out subsections (f) and (g).
SEC. 364. PERSONNEL REDUCTIONS, ARMY DE-

POTS PARTICIPATING IN ARMY
WORKLOAD AND PERFORMANCE SYS-
TEM.

(a) LIMITATION.—Except as necessary to im-
plement BRAC 1995 decisions at Red River Army
Depot, Texas, and Letterkenny Army Depot,
Pennsylvania, the Secretary of the Army may
not initiate a reduction in force of civilian em-
ployees at the five Army depots participating in
the demonstration and testing of the Army
Workload and Performance System until after
the date on which the Secretary submits to Con-
gress a report certifying that the Army Work-
load and Performance System is fully oper-
ational.

(b) BRAC 1995 DECISIONS DEFINED.—The term
“BRAC 1995 decisions’” means the decisions to
close or realign certain military installations re-
sulting from the recommendations approved in
1995 under the Defense Base Closure and Re-
alignment Act of 1990 (part A of title XXIX of
Public Law 101-510; 10 U.S.C. 2687 note).

SEC. 365. REPORT ON ALLOCATION OF CORE LO-
GISTICS ACTIVITIES AMONG DE-
PARTMENT OF DEFENSE FACILITIES
AND PRIVATE SECTOR FACILITIES.

(a) REPORT.—Not later than May 31, 1998, the
Secretary of Defense shall submit to Congress a
report on the allocation among facilities of the
Department of Defense and facilities in the pri-
vate sector of the logistics activities that are
necessary to maintain and repair the weapon
systems and other military equipment identified
by the Secretary, in consultation with the
Chairman of the Joint Chiefs of Staff, as being
necessary to enable the Armed Forces to conduct
a strategic or major theater war.

(b) ELEMENTS.—The report under subsection
(a) shall set forth the following:

(1) The systems or equipment identified under
subsection (a) that must be maintained and re-
paired in Government-owned, Government-oper-
ated facilities, using personnel and equipment of
the Department, as a result of the Secretary’s
determination that—

(A) the work involves unique or valuable
workforce skills that should be maintained in
the public sector in the national interest;
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(B) the base of private sector sources having
the capability to perform the workloads includes
industry sectors that are vulnerable to work
stoppages;

(C) the private sector sources having the capa-
bility to perform the workloads have insufficient
workforce levels or skills to perform the depot-
level maintenance and repair workloads—

(i) in the quantity necessary, or as rapidly as
the Secretary considers necessary, to enable the
armed forces to fulfill the national military
strategy; or

(ii) without a significant disruption or delay
in the maintenance and repair of equipment;

(D) the need for performance of workloads is
too infrequent, cyclical, or variable to sustain a
reliable base of private sector sources having the
workforce levels or skills to perform the work-
loads;

(E) the market conditions or workloads are in-
sufficient to ensure that the price of private sec-
tor performance of the workloads can be con-
trolled through competition or other means;

(F) private sector sources are not adequately
responsive to the requirements of the Depart-
ment for rapid, cost-effective, and flexible re-
sponse to surge requirements or other contin-
gency situations, including changes in the mix
or priority of previously scheduled workloads
and reassignment of employees to different
workloads without the requirement for addi-
tional contractual negotiations;

(G) private sector sources are less willing to
assume responsibility for performing the work-
load as a result of the possibility of direct mili-
tary or terrorist attack; or

(H) private sector sources cannot maintain
continuity of workforce expertise as a result of
high rates of employee turnover.

(2) The systems or equipment identified under
subsection (a) that must be maintained and re-
paired in Government-owned facilities, whether
Government operated or contractor-operated, as
a result of the Secretary’s determination that—

(A) the work involves facilities, technologies,
or equipment that are unique and sufficiently
valuable that the facilities, technologies, or
equipment must be maintained in the public sec-
tor in the national interest;

(B) the private sector sources having the ca-
pability to perform the workloads have insuffi-
cient facilities, technology, or equipment to per-
form the depot-level maintenance and repair
workloads—

(i) in the quantity necessary, or as rapidly as
the Secretary considers necessary, to enable the
armed forces to fulfill the national military
strategy; or

(ii) without a significant disruption or delay
in the maintenance and repair of equipment; or

(C) the need for performance of workloads is
too infrequent, cyclical, or variable to sustain a
reliable base of private sector sources having the
facilities, technology, or equipment to perform
the workloads.

(3) The systems or equipment identified under
subsection (a) that may be maintained and re-
paired in private sector facilities.

(4) The approximate percentage of the total
maintenance and repair workload of the De-
partment of Defense necessary for the systems
and equipment identified under subsection (a)
that would be performed at Department of De-
fense facilities, and at private sector facilities,
as a result of the determinations made for pur-
poses of paragraphs (1), (2), and (3).

SEC. 366. REVIEW OF USE OF TEMPORARY DUTY
ASSIGNMENTS FOR SHIP REPAIR
AND MAINTENANCE.

(a) FINDINGS.—Congress makes the following
findings:

(1) In order to reduce the time that the crew
of a naval vessel is away from the homeport of
the vessel, the Navy seeks to perform ship repair
and maintenance of the vessel at the homeport
of the vessel whenever it takes six months or less
to accomplish the work involved.

(2) At the same time, the Navy seeks to distrib-
ute ship repair and maintenance work among



October 23, 1997

the Navy shipyards (known as to ‘‘level load’’)
in order to more fully utilize personnel re-
sources.

(3) During periods when a Navy shipyard is
not utilized to its capacity, the Navy sometimes
sends workers at the shipyard, on a temporary
duty basis, to perform ship repairs and mainte-
nance at a homeport not having a Navy ship-
yard.

(4) This practice is a more efficient use of ci-
vilian employees who might otherwise not be
fully employed on work assigned to Navy ship-
yards.

(b) COMPTROLLER GENERAL REVIEW AND RE-
PORT.—(1) The Comptroller General shall review
the Navy’s practice of using temporary duty as-
signments of personnel to perform ship mainte-
nance and repair work at homeports not having
Navy shipyards. The review shall include the
following:

(A) An assessment of the rationale, condi-
tions, and factors supporting the Navy’s prac-
tice.

(B) A determination of whether the practice is
cost-effective.

(C) The factors affecting future requirements
for, and the adherence to, the practice, together
with an assessment of the factors.

(2) Not later than May 1, 1998, the Comptrol-
ler General shall submit a report on the review
to the Committee on Armed Services of the Sen-
ate and the Committee on National Security of
the House of Representatives.

SEC. 367. SENSE OF CONGRESS REGARDING RE-
ALIGNMENT OF PERFORMANCE OF
GROUND COMMUNICATION-ELEC-
TRONIC WORKLOAD.

It is the sense of Congress that the transfer of
the ground communication-electronic workload
to Tobyhanna Army Depot, Pennsylvania, in
the realignment of the performance of such
function should be carried out in adherence to
the schedule prescribed for that transfer by the
Defense Depot Maintenance Council on March
13, 1997, as follows:

(1) Transfer of 20 percent of the workload in
fiscal year 1998.

(2) Transfer of 40 percent of the workload in
fiscal year 1999.

(3) Transfer of 40 percent of the workload in
fiscal year 2000.

Subtitle E—Commissaries and
Nonappropriated Fund Instrumentalities
SEC. 371. REORGANIZATION OF LAWS REGARDING
COMMISSARIES AND EXCHANGES
AND OTHER MORALE, WELFARE, AND

RECREATION ACTIVITIES.

(a) DESCRIPTION OF CHAPTER.—(1) The head-
ing of chapter 147 of title 10, United States
Code, is amended to read as follows:

“CHAPTER 147—COMMISSARIES AND EX-
CHANGES AND OTHER MORALE, WEL-
FARE, AND RECREATION ACTIVITIES”.

(2) The tables of chapters at the beginning of
subtitle A, and at the beginning of part IV of
subtitle A, of such title are amended by striking
out the item relating to chapter 147 and insert-
ing in lieu thereof the following new item:

“147. Commissaries and Exchanges

and Other Morale, Welfare, and
Recreation Activities 2481".

(b) TRANSFER AND REDESIGNATION OF UNRE-
LATED PROVISIONS.—(1) Section 2481 of title 10,
United States Code, is transferred to chapter 159
of such title, inserted after section 2685, and re-
designated as section 2686.

(2) Sections 2483 and 2490 of such title are
transferred to the end of subchapter 111 of chap-
ter 169 of such title and redesignated as sections
2867 and 2868, respectively.

(3) Section 2491 of such title is redesignated as
section 2500.

(c) CLERICAL AMENDMENTS.—(1) The table of
sections at the beginning of chapter 147 of title
10, United States Code, is amended by striking
out the items relating to sections 2481, 2483, and
2490.
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(2) The table of sections at the beginning of
chapter 159 of such title is amended by inserting
after the item relating to section 2685 the follow-
ing new item:

“2686. Utilities and services: sale; expansion and
extension of systems and facili-

ties.”.
(3) The table of sections at the beginning of
subchapter 11l of chapter 169 of such title is

amended by adding at the end the following

new items:

*“2867. Sale of electricity from alternate energy
and cogeneration production fa-
cilities.

‘2868. Utility services: furnishing for certain
buildings.”’.

(4) The table of sections at the beginning of
subchapter | of chapter 148 of such title is
amended by striking out the item relating to sec-
tion 2491 and inserting in lieu thereof the fol-
lowing new item:

**2500. Definitions.”’.

(5) The tables of chapters at the beginning of
subtitle A, and at the beginning of part IV of
subtitle A, of such title are amended by striking
out the item relating to chapter 148 and insert-
ing in lieu thereof the following new item:

“148. National Defense Technology
and Industrial Base, Defense Re-
investment, and Defense Conver-
sion 2500".

(d) CONFORMING AMENDMENTS.—(1) Section
2534(d) of title 10, United States Code, is amend-
ed by striking out ‘“‘section 2491(1)”" both places
it appears and inserting in lieu thereof ‘‘section
2500(1)"".

(2) Section 2865(b)(2) of such title is amended
by striking out ‘‘section 2483(b)(2)” and insert-
ing in lieu thereof *‘section 2867(b)(2)"".

SEC. 372. MERCHANDISE AND PRICING REQUIRE-
MENTS FOR COMMISSARY STORES.

(@) AUTHORIZED COMMISSARY MERCHANDISE
CATEGORIES.—Subsection (b) of section 2486 of
title 10, United States Code, is amended—

(1) by striking out the matter preceding para-
graph (1) and inserting in lieu thereof the fol-
lowing: ““(b) AUTHORIZED COMMISSARY MER-
CHANDISE CATEGORIES.—Merchandise sold in,
at, or by commissary stores may include items
only in the following categories:”’; and

(2) by striking out paragraph (11) and insert-
ing in lieu thereof the following new paragraph:

““(11) Such other merchandise categories as
the Secretary of Defense may prescribe, except
that the Secretary shall submit to Congress, not
later than March 1 of each year, a report de-
scribing—

“(A) any addition of, or change in, a mer-
chandise category proposed to be made under
this paragraph during the one-year period be-
ginning on that date; and

““(B) those additions and changes in merchan-
dise categories actually made during the preced-
ing one-year period.””.

(b) CODIFICATION OF UNIFORM SALES PRICE
SURCHARGE OR ADJUSTMENT.—Subsection (c) of
such section is amended—

(1) by inserting ‘““UNIFORM SALES PRICE SUR-
CHARGE OR ADJUSTMENT.—"" after “‘(c)”’;

(2) by striking out “‘in commissary stores.”’
and inserting in lieu thereof “‘in, at, or by com-
missary stores.”’; and

(3) by adding at the end the following new
sentence: ‘‘Effective on the date of the enact-
ment of the National Defense Authorization Act
for Fiscal Year 1998, the uniform percentage
shall be equal to five percent and may not be
changed except by a law enacted after such
date.”.

(c) ESTABLISHMENT OF SALES PRICE; CONGRES-
SIONAL NOTIFICATION.—Subsection (d) of such
section is amended to read as follows:

““(d) SALES PRICE ESTABLISHMENT.—(1) The
Secretary of Defense shall establish the sales
price of each item of merchandise sold in, at, or
by commissary stores at the level that will re-

H9099

coup the actual product cost of the item (con-
sistent with this section and sections 2484 and
2685 of this title).

“(2) Any change in the pricing policies for
merchandise sold in, at, or by commissary stores
shall not take effect until the Secretary of De-
fense submits written notice of the proposed
change to Congress and a period of 90 days of
continuous session of Congress expires following
the date on which notice was received For pur-
poses of this paragraph, the continuity of a ses-
sion of Congress is broken only by an adjourn-
ment of the Congress sine die, and the days on
which either House is not in session because of
an adjournment or recess of more than three
days to a day certain are excluded in a com-
putation of such 90-day period.”’.

(d) SPECIAL RULES FOR CERTAIN MERCHAN-
DISE.—Such section is further amended by add-
ing at the end the following new subsection:

““(f) SPECIAL RULES FOR CERTAIN MERCHAN-
DISE.—(1) Notwithstanding the general require-
ment that merchandise sold in, at, or by com-
missary stores be commissary store inventory,
the Secretary of Defense may authorize the sale
of items in the merchandise categories specified
in paragraph (2) as noncommissary store inven-
tory. Subsections (c) and (d) shall not apply to
the pricing of such merchandise items.

““(2) The merchandise categories referred to in
paragraph (1) are as follows:

““(A) Magazines and other periodicals.

““(B) Tobacco products.”.

(e) CLERICAL AND CONFORMING AMEND-
MENTS.—Such section is further amended—

(1) in subsection (a), by inserting ‘“‘IN GEN-
ERAL.— after ‘*(a)’’; and

(2) in subsection (e)—

(A) by inserting ‘‘SPECIAL RULE FOR BRAND-
NAME COMMERCIAL ITEMS.—’" after ‘“(e)’’; and

(B) by striking out ‘““in commissary stores”
both places it appears and inserting in lieu
thereof ““in, at, or by commissary stores’’.

(f) REPORT ON MERCHANDISE CATEGORIES.—
Not later than 30 days after the date of the en-
actment of this Act, the Secretary of Defense
shall submit to Congress a report specifying the
merchandise categories authorized for sale sold
in, at, or by commissary stores pursuant to regu-
lations prescribed under subsection (b)(11) of
section 2486 of title 10, United States Code, as in
effect before such date.

SEC. 373. LIMITATION ON NONCOMPETITIVE PRO-
CUREMENT OF BRAND-NAME COM-
MERCIAL ITEMS FOR RESALE IN
COMMISSARY STORES.

Section 2486(e) of title 10, United States Code,
as amended by section 372(e)(2), is further
amended by adding at the end the following
new sentence: ‘“‘In determining whether a brand
name commercial item is regularly sold outside
of commissary stores, the Secretary shall con-
sider only sales of the item on a regional or na-
tional basis by commercial grocery or other re-
tail operations consisting of multiple stores.”’.
SEC. 374. TREATMENT OF REVENUES DERIVED

FROM COMMISSARY STORE ACTIVI-
TIES.

(a) TREATMENT OF REVENUES.—Section 2685 of
title 10, United States Code, is amended by add-
ing at the end the following new subsection:

““(e) OTHER SOURCES OF FUNDS FOR CON-
STRUCTION AND IMPROVEMENTS.—Revenues re-
ceived by the Secretary of Defense from the fol-
lowing sources or activities of commissary store
facilities shall be available for the purposes set
forth in subsections (b), (c), and (d):

““(1) Sale of recyclable materials.

““(2) Sale of excess and surplus property.

““(3) License fees.

““(4) Royalties.

““(5) Fees paid by sources of products in order
to obtain favorable display of the products for
resale, known as business related management
fees.””.

(b) CLERICAL AMENDMENTS.—Such section is
further amended—

(1) in subsection (a), by inserting ‘‘ADJUST-
MENT OR SURCHARGE AUTHORIZED.—"’ after
@)
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(2) in subsection (b), by inserting ‘“USE FOR
CONSTRUCTION AND IMPROVEMENT OF FACILI-
TIES.—"" after “‘(b)”’;

(3) in subsection (c), by inserting ‘‘ADVANCE
OBLIGATION.—"" after **(c)”’; and

(4) in subsection (d), by inserting ‘“COOPERA-
TION WITH NONAPPROPRIATED FUND INSTRUMEN-
TALITIES.—" after “*(d)”.

SEC. 375. MAINTENANCE, REPAIR, AND RENOVA-
TION OF ARMED FORCES RECRE-
ATION CENTER, EUROPE.

Section 2247(b) of title 10, United States Code,
is amended by striking out ‘‘real property main-
tenance, and” and inserting in lieu thereof ‘‘the
maintenance, repair, or renovation of real prop-
erty, and the’’.

SEC. 376. PLAN FOR USE OF PUBLIC AND PRIVATE
PARTNERSHIPS TO BENEFIT MO-
RALE, WELFARE, AND RECREATION
ACTIVITIES.

(a) PLAN REQUIRED.—The Secretary of De-
fense shall prepare a plan containing a proposal
regarding the advisability and feasibility of per-
mitting nonappropriated fund instrumentalities
of the Department of Defense to enter into
leases, licensing agreements, concession agree-
ments, and other contracts with private persons
and State or local governments to facilitate the
provision of facilities, goods, or services to au-
thorized patrons of nonappropriated fund in-
strumentalities and to generate revenues for the
Department of Defense to be used solely for the
benefit of nonappropriated fund instrumental-
ities.

(b) RECOMMENDATIONS FOR SCOPE OF PLAN.—
In developing the proposal under subsection (a),
the Secretary shall include recommendations re-
garding the following:

(1) The proposed criteria to be used to select
goods or services suitable for provision to pa-
trons of nonappropriated fund instrumentalities
through a lease or other contractual arrange-
ment.

(2) The proposed mechanism to be used to as-
sess the likely impact of such a lease or other
contractual arrangement on private businesses
in the locality that provide the same goods or
services proposed to be provided under such a
lease or other contractual arrangement.

(3) The feasibility and desirability of authoriz-
ing persons who are not authorized patrons of
nonappropriated fund instrumentalities to re-
ceive goods and services provided through such
a lease or other contractual arrangement.

(4) The proposed mechanism to be used to en-
sure that such a lease or contract will not be in-
consistent with and will not adversely affect the
mission of the Department of Defense or the
nonappropriated fund instrumentality involved.

(c) SUBMISSION OF PLAN.—Not later than
March 1, 1998, the Secretary shall submit to
Congress the plan required under subsection (a).

Subtitle F—Other Matters
SEC. 381. ASSISTANCE TO LOCAL EDUCATIONAL
AGENCIES THAT BENEFIT DEPEND-
ENTS OF MEMBERS OF THE ARMED
FORCES AND DEPARTMENT OF DE-
FENSE CIVILIAN EMPLOYEES.

(a) CONTINUATION OF DEPARTMENT OF DE-
FENSE PROGRAM FOR FISCAL YEAR 1998.—Of the
amount authorized to be appropriated pursuant
to section 301(5) for operation and maintenance
for Defense-wide activities—

(1) $30,000,000 shall be available for providing
educational agencies assistance (as defined in
subsection (d)(1)) to local educational agencies;
and

(2) $5,000,000 shall be available for making
educational agencies payments (as defined in
subsection (d)(2)) to local educational agencies.

(b) NoTIFICATION.—Not later than June 30,
1998, the Secretary of Defense shall—

(1) notify each local educational agency that
is eligible for educational agencies assistance for
fiscal year 1998 of that agency’s eligibility for
such assistance and the amount of such assist-
ance for which that agency is eligible; and

(2) notify each local educational agency that
is eligible for an educational agencies payment
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for fiscal year 1998 of that agency’s eligibility
for such payment and the amount of the pay-
ment for which that agency is eligible.

(c) DISBURSEMENT OF FUNDS.—The Secretary
of Defense shall disburse funds made available
under paragraphs (1) and (2) of subsection (a)
not later than 30 days after the date on which
notification to the eligible local educational
agencies is provided pursuant to subsection (b).

(d) DEFINITIONS.—In this section:

(1) The term ‘“‘educational agencies assist-
ance’”’ means assistance authorized under sec-
tion 386(b) of the National Defense Authoriza-
tion Act for Fiscal Year 1993 (Public Law 102-
484; 20 U.S.C. 7703 note).

(2) The term “‘educational agencies payments’”
means payments authorized under section 386(d)
of the National Defense Authorization Act for
Fiscal Year 1993 (Public Law 102-484; 20 U.S.C.
7703 note).

(3) The term *““local educational agency’ has
the meaning given that term in section 8013(9) of
the Elementary and Secondary Education Act of
1965 (20 U.S.C. 7713(9)).

(e) TECHNICAL CORRECTION RELATING TO
ORIGINAL  ASSISTANCE  AUTHORITY.—Section
386(c)(1) of the National Defense Authorization
Act for Fiscal Year 1993 (Public Law 102-484; 20
U.S.C. 7703 note) is amended—

(1) by striking out “‘section 8003(a)’” and in-
serting in lieu thereof “‘section 8003(a)(1)’; and

(2) by striking out ‘(20 U.S.C. 7703(a))”” and
inserting in lieu thereof *“(20 U.S.C. 7703(a)(1))"".
SEC. 382. CENTER FOR EXCELLENCE IN DISASTER

MANAGEMENT AND HUMANITARIAN
ASSISTANCE.

(a) ESTABLISHMENT AND OPERATION OF CEN-
TER.—(1) Chapter 7 of title 10, United States
Code, is amended by adding at the end the fol-
lowing new section:

“§182. Center for Excellence in Disaster Man-
agement and Humanitarian Assistance

‘“(a) ESTABLISHMENT.—The Secretary of De-
fense may operate a Center for Excellence in
Disaster Management and Humanitarian Assist-
ance (in this section referred to as the ‘Center’).

““(b) MissIiONS.—(1) The Center shall be used
to provide and facilitate education, training,
and research in civil-military operations, par-
ticularly operations that require international
disaster management and humanitarian assist-
ance and operations that require coordination
between the Department of Defense and other
agencies.

““(2) The Center shall be used to make avail-
able high-quality disaster management and hu-
manitarian assistance in response to disasters.

““(3) The Center shall be used to provide and
facilitate education, training, interagency co-
ordination, and research on the following addi-
tional matters:

““(A) Management of the consequences of nu-
clear, biological, and chemical events.

““(B) Management of the consequences of ter-
rorism.

““(C) Appropriate roles for the reserve compo-
nents in the management of such consequences
and in disaster management and humanitarian
assistance in response to natural disasters.

‘(D) Meeting requirements for information in
connection with regional and global disasters,
including the use of advanced communications
technology as a virtual library.

“(E) Tropical medicine, particularly in rela-
tion to the medical readiness requirements of the
Department of Defense.

‘“(4) The Center shall develop a repository of
disaster risk indicators for the Asia-Pacific re-
gion.

*“(5) The Center shall perform such other mis-
sions as the Secretary of Defense may specify.

“(c) JOINT OPERATION WITH EDUCATIONAL IN-
STITUTION AUTHORIZED.—The Secretary of De-
fense may enter into an agreement with appro-
priate officials of an institution of higher edu-
cation to provide for joint operation of the Cen-
ter. Any such agreement shall provide for the
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institution to furnish necessary administrative

services for the Center, including administration

and allocation of funds.

““(d) ACCEPTANCE OF DONATIONS.—(1) Except
as provided in paragraph (2), the Secretary of
Defense may accept, on behalf of the Center, do-
nations to be used to defray the costs of the
Center or to enhance the operation of the Cen-
ter. Such donations may be accepted from any
agency of the Federal Government, any State or
local government, any foreign government, any
foundation or other charitable organization (in-
cluding any that is organized or operates under
the laws of a foreign country), or any other pri-
vate source in the United States or a foreign
country.

““(2) The Secretary may not accept a donation
under paragraph (1) if the acceptance of the do-
nation would compromise or appear to com-
promise—

““(A) the ability of the Department of Defense,
any employee of the Department, or members of
the armed forces, to carry out any responsibility
or duty of the Department in a fair and objec-
tive manner; or

“(B) the integrity of any program of the De-
partment of Defense or of any person involved
in such a program.

““(3) The Secretary shall prescribe written
guidance setting forth the criteria to be used in
determining whether or not the acceptance of a
foreign donation would have a result described
in paragraph (2).

““(4) Funds accepted by the Secretary under
paragraph (1) as a donation on behalf of the
Center shall be credited to appropriations avail-
able to the Department of Defense for the Cen-
ter. Funds so credited shall be merged with the
appropriations to which credited and shall be
available for the Center for the same purposes
and the same period as the appropriations with
which merged.”.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“182. Center for Excellence in Disaster Manage-
ment and Humanitarian Assist-
ance.”.

(b) FUNDING FOR FISCAL YEAR 1998.—Of the
funds authorized to be appropriated pursuant to
section 301(5) for operation and maintenance for
Defense-wide activities, $5,000,000 shall be avail-
able for the operation of the Center for Excel-
lence in Disaster Management and Humani-
tarian Assistance established under section 182
of title 10, United States Code, as added by sub-
section (a).

SEC. 383. APPLICABILITY OF FEDERAL PRINTING

REQUIREMENTS TO DEFENSE AUTO-
MATED PRINTING SERVICE.

(a) IN GENERAL.—Subchapter | of chapter 8 of
title 10, United States Code, is amended by add-
ing at the end the following new section:

“8§195. Defense Automated Printing Service:
applicability of Federal printing require-
ments
“The Defense Automated Printing Service

shall comply fully with the requirements of sec-

tion 501 of title 44 relating to the production and
procurement of printing, binding, and blank-
book work.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such subchapter is
amended by adding at the end the following
new item:

““195. Defense Automated Printing Service: ap-
plicability of Federal printing re-
quirements.””.

SEC. 384. STUDY AND NOTIFICATION REQUIRE-

MENTS FOR CONVERSION OF COM-
MERCIAL AND INDUSTRIAL TYPE
FUNCTIONS TO CONTRACTOR PER-
FORMANCE.

(a) ADDITIONAL NOTIFICATION REQUIRE-
MENT.—Subsection (a)(1) of section 2461 of title
10, United States Code, is amended by inserting
before the semicolon the following: ‘‘and the an-
ticipated length and cost of the study’’.
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(b) NOTIFICATION OF CONVERSION DECISION.—
Subsection (b) of such section amended by add-
ing at the end the following new sentence: ‘““The
notification shall include the timetable for com-
pleting conversion of the function to contractor
performance.”.

(c) WAIVER FOR SMALL FUNCTIONS.—Sub-
section (d) of such section is amended by strik-
ing out ““45 or fewer” and inserting in lieu
thereof *“20 or fewer”.

SEC. 385. COLLECTION AND RETENTION OF COST
INFORMATION DATA ON CONVERTED
SERVICES AND FUNCTIONS.

(a) COLLECTION AND RETENTION REQUIRED.—
Section 2463 of title 10, United States Code, is
amended to read as follows:

“8§2463. Collection and retention of cost infor-
mation data on converted services and func-
tions

““(a) REQUIREMENTS IN CONNECTION WITH
CONVERSION TO CONTRACTOR PERFORMANCE.—
With respect to each contract converting the
performance of a service or function of the De-
partment of Defense to contractor performance
(and any extension of such a contract), the Sec-
retary of Defense shall collect, during the term
of the contract or extension, but not to exceed
five years, cost information data regarding per-
formance of the service or function by private
contractor employees.

““(b) REQUIREMENTS IN CONNECTION WITH RE-
TURN TO EMPLOYEE PERFORMANCE.—Whenever
the performance of a commercial or industrial
type activity of the Department of Defense that
is being performed by 50 or more employees of a
private contractor is changed to performance by
civilian employees of the Department of De-
fense, the Secretary of Defense shall collect, for
a five-year period, cost information data com-
paring—

““(1) the estimated costs of continued perform-
ance of such activity by private contractor em-
ployees; and

““(2) the costs of performance of such activity
by civilian employees of the Department of De-
fense.

““(c) RETENTION OF INFORMATION.—With re-
gard to the conversion to or from contractor per-
formance of a particular service or function of
the Department of Defense, the Secretary of De-
fense shall provide for the retention of informa-
tion collected under this section for at least a
10-year period beginning at the end of the final
year in which the information is collected.”’.

(b) CLERICAL AMENDMENT.—The item relating
to such section in the table of sections at the be-
ginning of chapter 146 of title 10, United States
Code, is amended to read as follows:

‘2463. Collection and retention of cost informa-
tion data on converted services
and functions.”.

SEC. 386. FINANCIAL ASSISTANCE TO SUPPORT

ADDITIONAL DUTIES ASSIGNED TO
ARMY NATIONAL GUARD.
(a) AUTHORITY.—Chapter 1 of title 32, United

States Code, is amended by adding at the end

the following new section:

“8113. Federal financial assistance for sup-
port of additional duties assigned to the
Army National Guard

““(a) AUTHORITY.—The Secretary of the Army
may provide financial assistance to a State to
support activities carried out by the Army Na-
tional Guard of the State in the performance of
duties that the Secretary has assigned, with the
consent of the Chief of the National Guard Bu-
reau, to the Army National Guard of the State.
The Secretary shall determine the amount of the
assistance that is appropriate for the purpose.

“(b) COVERED ACTIVITIES.—Activities sup-
ported under this section may include only
those activities that are carried out by the Army
National Guard in the performance of respon-
sibilities of the Secretary of the Army under
paragraphs (6), (10), and (11) of section 3013(b)
of title 10.
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‘“(c) DISBURSEMENT THROUGH NATIONAL
GUARD BUREAU.—The Secretary of the Army
shall disburse any contribution under this sec-
tion through the Chief of the National Guard
Bureau.

““(d) AVAILABILITY OF FUNDS.—Funds appro-
priated for the Army for a fiscal year are avail-
able for providing financial assistance under
this section in support of activities carried out
by the Army National Guard during that fiscal
year.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“113. Federal financial assistance for support of

additional duties assigned to the

Army National Guard.”.
COMPETITIVE PROCUREMENT OF
PRINTING AND DUPLICATION SERV-
ICES.

(a) EXTENSION OF REQUIREMENT TO USE PRI-
VATE-SECTOR SOURCES.—Subsection (a) of sec-
tion 351 of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104-106;
110 Stat. 266) is amended—

(1) by striking out ‘““and 1997’ and inserting
in lieu thereof ““through 1998°’; and

(2) by striking out ‘“‘Defense Printing Service”’
and inserting in lieu thereof ‘“‘Defense Auto-
mated Printing Service’’.

(b) SURCHARGE FOR SERVICES.—Such section is
further amended by adding at the end the fol-
lowing new subsection:

‘“(d) CONDITIONS ON IMPOSITION OF SUR-
CHARGE.—(1) Any surcharge imposed by the De-
fense Automated Printing Service on printing
and duplication services for the Department of
Defense shall be based on direct services pro-
vided by the Defense Automated Printing Serv-
ice and reflect the costs incurred by the Defense
Automated Printing Service, as described in its
annual budget.

““(2) The Defense Automated Printing Service
may not impose a surcharge on any printing
and duplication service for the Department of
Defense that is procured from a source outside
of the Department.”.

(c) AUTHORITY TO PROCURE SERVICES FROM
GOVERNMENT  PRINTING  OFFICE.—Consistent
with section 501 of title 44, United States Code,
the Secretary of a military department or head
of a Defense Agency may contract directly with
the Government Printing Office for printing and
duplication services otherwise available through
the Defense Automated Printing Service.

SEC. 388. CONTINUATION AND EXPANSION OF
DEMONSTRATION  PROGRAM  TO
IDENTIFY OVERPAYMENTS MADE TO
VENDORS.

(a) ScoPE OF PROGRAM.—Section 354 of the
National Defense Authorization Act for Fiscal
Year 1996 (Public Law 104-106; 110 Stat. 268; 10
U.S.C. 2461 note) is amended—

(1) in subsection (a), by striking out the sec-
ond sentence; and

(2) in subsection (b)(1), by striking out ‘‘of the
Defense Logistics Agency that relate to (at least)
fiscal years 1993, 1994, and 1995’ and inserting
in lieu thereof “‘relating to fiscal years after fis-
cal year 1993 of the working-capital funds and
industrial, commercial, and support type activi-
ties managed through the Defense Business Op-
erations Fund, except the Defense Logistics
Agency to the extent such records have already
been audited’”.

(b) COLLECTION METHOD; CONTRACTOR PAY-
MENTS.—Such section is further amended by
striking out subsections (d) and (e) and insert-
ing in lieu thereof the following new sub-
sections:

*“(d) COLLECTION METHOD.—(1) In the case of
an overpayment to a vendor identified under the
demonstration program, the Secretary shall con-
sider the use of the procedures specified in sec-
tion 32.611 of the Federal Acquisition Regula-
tion, regarding a setoff against existing invoices
for payment to the vendor, as the first method
by which the Department seeks to recover the
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amount of the overpayment (and any applicable

interest and penalties) from the vendor.

““(2) The Secretary of Defense shall be solely
responsible for notifying a vendor of an over-
payment made to the vendor and identified
under the demonstration program and for recov-
ering the amount of the overpayment (and any
applicable interest and penalties) from the ven-
dor.

““(e) FEES FOR CONTRACTOR.—The Secretary
shall pay to the contractor under the contract
entered into under the demonstration program
an amount not to exceed 25 percent of the total
amount recovered by the Department (through
the collection of overpayments and the use of
setoffs) solely on the basis of information ob-
tained as a result of the audits performed by the
contractor under the program. When an over-
payment is recovered through the use of a
setoff, amounts for the required payment to the
contractor shall be derived from funds available
to the working-capital fund or industrial, com-
mercial, or support type activity for which the
overpayment is recovered.”.

(c) GAO ReVIEW.—Not later than December
31, 1998, the Comptroller General shall submit to
Congress a report containing the results of a re-
view by the Comptroller General of the dem-
onstration program conducted under section 354
of the National Defense Authorization Act for
Fiscal Year 1996 (Public Law 104-106; 10 U.S.C.
2461 note). In the review, the Comptroller Gen-
eral shall—

(1) assess the success of the methods used in
the demonstration program to identify overpay-
ments made to vendors;

(2) consider the types of overpayments identi-
fied and the feasibility of avoiding such over-
payments through contract adjustments;

(3) determine the total amount of overpay-
ments recovered under the demonstration pro-
gram; and

(4) develop recommendations for improving the
process by which overpayments are recovered by
the Department of Defense.

SEC. 389. DEVELOPMENT OF STANDARD FORMS
REGARDING PERFORMANCE WORK
STATEMENT AND REQUEST FOR PRO-
POSAL FOR CONVERSION OF CER-
TAIN OPERATIONAL FUNCTIONS OF
MILITARY INSTALLATIONS.

(a) STANDARDIZATION OF REQUIREMENTS.—
The Secretary of Defense is authorized and en-
couraged to develop standard forms (to be
known as a ‘‘standard performance work state-
ment”’ and a ‘“‘standard request for proposal’’)
for use in the consideration for conversion to
contractor performance of commercial services
and functions at military installations. A sepa-
rate standard form shall be developed for each
service and function.

(b) RELATIONSHIP TO OMB REQUIREMENTS.—A
standard performance work statement or a
standard request for proposal developed under
subsection (a) must fulfill the basic requirements
of the performance work statement or request
for proposal otherwise required under the proce-
dures and requirements of Office of Manage-
ment and Budget Circular A-76 (or any succes-
sor administrative regulation or policy) in effect
at the time the standard form will be used.

(c) PRIORITY DEVELOPMENT OF CERTAIN
FORMS.—In developing standard performance
work statements and standard requests for pro-
posal, the Secretary shall give first priority to
those commercial services and functions that the
Secretary determines have been successfully
converted to contractor performance on a re-
peated basis.

(d) INCENTIVE FOR USE.—Beginning not later
than October 1, 1998, if a standard performance
work statement or a standard request for pro-
posal is developed under subsection (a) for a
particular service and function, the standard
form may be used in lieu of the performance
work statement or request for proposal otherwise
required under the procedures and requirements
of Office of Management and Budget Circular
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A-76 in connection with the consideration for
conversion to contractor performance of that
service or function at a military installation.

(e) EXCLUSION OF MULTI-FUNCTION CONVER-
SION.—If a commercial service or function for
which a standard form is developed under sub-
section (a) is combined with another service or
function (for which such a form has not yet
been developed) for purposes of considering the
services and functions at the military installa-
tion for conversion to contractor performance, a
standard performance work statement or a
standard request for proposal developed under
subsection (a) may not be used in the conversion
process in lieu of the procedures and require-
ments of Office of Management and Budget Cir-
cular A-76.

(f) EFFECT ON OTHER LAwS.—Nothing in this
section shall be construed to supersede any
other requirements or limitations, specifically
contained in chapter 146 of title 10, United
States Code, on the conversion to contractor
performance of activities performed by civilian
employees of the Department of Defense.

(@) GAO REPORT.—Not later than June 1,
1999, the Secretary of Defense shall submit to
Congress a report reviewing the implementation
of this section.

(h) MILITARY INSTALLATION DEFINED.—For
purposes of this section, the term “‘military in-
stallation”” means a base, camp, post, station,
yard, center, homeport facility for any ship, or
other activity under the jurisdiction of the De-
partment of Defense, including any leased facil-
ity.

SEC. 390. BASE OPERATIONS SUPPORT FOR MILI-
TARY INSTALLATIONS ON GUAM.

(a) CONTRACTOR USE OF NONIMMIGRANT
ALIENS.—Each contract for base operations sup-
port to be performed on Guam shall contain a
condition that work under the contract may not
be performed by any alien who is issued a visa
or otherwise provided nonimmigrant status
under section 101(a)(15)(H)(ii) of the Immigra-
tion and Nationality = Act (8 U.S.C.
1101(a)(15)(H)(ii)).

(b) APPLICATION OF SECTION.—This section
shall apply to contracts entered into, amended,
or otherwise modified on or after the date of the
enactment of this Act.

SEC. 391. WARRANTY CLAIMS RECOVERY PILOT
PROGRAM.

(@) PILOT PROGRAM REQUIRED.—The Sec-
retary of Defense may carry out a pilot program
to use commercial sources of services to improve
the collection of Department of Defense claims
under aircraft engine warranties.

(b) CoNTRACTS.—Exercising the authority pro-
vided in section 3718 of title 31, United States
Code, the Secretary of Defense may enter into
contracts under the pilot program to provide for
the following services:

(1) Collection services.

(2) Determination of amounts owed the De-
partment of Defense for repair of aircraft en-
gines for conditions covered by warranties.

(3) lIdentification and location of the sources
of information that are relevant to collection of
Department of Defense claims under aircraft en-
gine warranties, including electronic data bases
and document filing systems maintained by the
Department of Defense or by the manufacturers
and suppliers of the aircraft engines.

(4) Services to define the elements necessary
for an effective training program to enhance
and improve the performance of Department of
Defense personnel in collecting and organizing
documents and other information that are nec-
essary for efficient filing, processing, and collec-
tion of Department of Defense claims under air-
craft engine warranties.

(c) CONTRACTOR FEE.—Under the authority
provided in section 3718(d) of title 31, United
States Code, a contract entered into under the
pilot program shall provide for the contractor to
be paid, out of the amount recovered by the con-
tractor under the program, such percentages of
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the amount recovered as the Secretary of De-
fense determines appropriate.

(d) RETENTION OF RECOVERED FUNDS.—Sub-
ject to any obligation to pay a fee under sub-
section (c), any amount collected for the Depart-
ment of Defense under the pilot program for a
repair of an aircraft engine for a condition cov-
ered by a warranty shall be credited to an ap-
propriation available for repair of aircraft en-
gines for the fiscal year in which collected and
shall be available for the same purposes and
same period as the appropriation to which cred-
ited.

(e) REGULATIONS.—The Secretary of Defense
shall prescribe regulations to carry out this sec-
tion.

(f) TERMINATION OF AUTHORITY.—The pilot
program shall terminate on September 30, 1999,
and contracts entered into under this section
shall terminate not later than that date.

(g) REPORTING REQUIREMENTS.—(1) Not later
than January 1, 2000, the Secretary of Defense
shall submit to Congress a report on the pilot
program. The report shall include the following:

(A) The number of contracts entered into
under the program.

(B) The extent to which the services provided
under the contracts resulted in financial bene-
fits for the Federal Government.

(C) Any additional comments and rec-
ommendations that the Secretary considers ap-
propriate regarding use of commercial sources of
services for collection of Department of Defense
claims under aircraft engine warranties.

(2) Not later than March 1, 2000, the Comp-
troller General shall submit to Congress a report
containing the results of a review by the Comp-
troller General of the pilot program. In the re-
view, the Comptroller General shall—

(A) assess the success of the methods used in
the demonstration program to identify and re-
cover Department of Defense claims under air-
craft engine warranties;

(B) determine the total amount recovered by
the Department of Defense under the pilot pro-

ram;

9 (C) evaluate the report prepared by the Sec-
retary under paragraph (1); and

(D) develop recommendations for improving
the process by which warranty claims are recov-
ered by the Department of Defense.

SEC. 392. PROGRAM TO INVESTIGATE FRAUD,
WASTE, AND ABUSE WITHIN DEPART-
MENT OF DEFENSE.

The Secretary of Defense shall maintain a
specific coordinated program for the investiga-
tion of evidence of fraud, waste, and abuse
within the Department of Defense, particularly
fraud, waste, and abuse regarding finance and
accounting matters.

SEC. 393. MULTITECHNOLOGY AUTOMATED READ-
ER CARD DEMONSTRATION PRO-
GRAM.

(&) PROGRAM REQUIRED.—The Secretary of
the Navy shall carry out a program to dem-
onstrate expanded use of multitechnology auto-
mated reader cards throughout the Navy and
the Marine Corps. The demonstration program
shall include demonstration of the use of the so-
called “‘smartship’” technology of the ship-to-
shore work load/off load program of the Navy.

(b) PERIOD OF PROGRAM.—The Secretary shall
carry out the demonstration program for two
years beginning not later than January 1, 1998.

(c) REPORT.—Not later than 90 days after ter-
mination of the demonstration program, the Sec-
retary shall submit to Congress a report on the
results of the program.

(d) FUNDING.—Of the amount authorized to be
appropriated pursuant to section 301(2) for oper-
ation and maintenance for the Navy, $36,000,000
shall be available for the demonstration program
under this section, of which $6,300,000 shall be
available for demonstration of the use of the so-
called “‘smartship’’ technology of the ship-to-
shore work load/off load program of the Navy.
SEC. 394. REDUCTION IN OVERHEAD COSTS OF

INVENTORY CONTROL POINTS.

(a) REPORT AND PLAN REQUIRED.—Not later

than March 1, 1998, the Secretary of Defense
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shall submit to Congress a report containing a
plan to reduce overhead costs of the supply
management activities of the Defense Logistics
Agency and the military departments (known as
Inventory Control Points) so that the overhead
costs for each fiscal year after fiscal year 2000
do not exceed eight percent of net sales at
standard price by Inventory Control Points dur-
ing that year.

(b) ADDITIONAL REPORT REQUIREMENT.—INn
addition to the plan, the report shall include the
following:

(1) An identification of inherently govern-
mental, core and noncore functions in Inventory
Control Points and Distribution Depots.

(2) A description of efforts, other than prime
vendor and virtual prime vendor, underway or
proposed to improve the efficiency, incentives,
and accountability in Department of Defense
supply, inventory and warehousing services and
rates.

(3) An identification and description of the
benchmarks established in the warehousing, dis-
tribution, and supply functions of the Depart-
ment and the relationship of the benchmarks to
performance measurement methods used in the
private sector.

(4) A description of the outcome-oriented per-
formance measures that are currently being
used to evaluate Inventory Control Points and
Distribution Depots.

(5) A specification of any legislative, regu-
latory, or operational impediments to achieving
the requirement in subsection (a) and imple-
menting best business practices in the
warehousing, distribution, and supply functions
of the Department.

(c) DEFINITIONS.—For purposes of this section:

(1) The term “‘overhead costs’’ means the total
expenses of the Inventory Control Points, ex-
cluding—

(A) annual materiel costs; and

(B) military and civilian personnel related
costs, defined as personnel compensation and
benefits under the March 1996 Department of
Defense Financial Management Regulations,
Volume 2A, Chapter 1, Budget Account Title
File (Object Classification Name/Code), object
classifications 200, 211, 220, 221, 222, and 301.

(2) The term ‘‘net sales at standard price’” has
the meaning given that term in the March 1996
Department of Defense Financial Management
Regulations, Volume 2B, Chapter 9, and dis-
played in ““Exhibit Fund—14 Revenue and Ex-
penses’”” for the supply management business
areas.

SEC. 395. INVENTORY MANAGEMENT.

(a) DEVELOPMENT AND SUBMISSION OF SCHED-
ULE.—Not later than 180 days after the date of
the enactment of this Act, the Director of the
Defense Logistics Agency shall develop and sub-
mit to Congress a schedule for implementing
within the agency, for the supplies and equip-
ment described in subsection (b), inventory prac-
tices identified by the Director as being the best
commercial inventory practices for the acquisi-
tion and distribution of such supplies and
equipment consistent with military require-
ments. The schedule shall provide for the imple-
mentation of such practices to be completed not
later than three years after date of the enact-
ment of this Act.

(b) COVERED SUPPLIES AND EQUIPMENT.—Sub-
section (a) shall apply to the following types of
supplies and equipment for the Department of
Defense:

(1) Medical and pharmaceutical.

(2) Subsistence.

(3) Clothing and textiles.

(4) Commercially available electronics.

(5) Construction.

(6) Industrial.

(7) Automotive.

(8) Fuel.

(9) Facilities maintenance.

(c) DEFINITION.—For purposes of this section,
the term ‘‘best commercial inventory practice”
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includes a so-called prime vendor arrangement
and any other practice that the Director deter-
mines will enable the Defense Logistics Agency
to reduce inventory levels and holding costs
while improving the responsiveness of the sup-
ply system to user needs.

(d) REPORT ON EXPANSION OF COVERED SUP-
PLIES AND EQUIPMENT.—Not later than March 1,
1998, the Comptroller General shall submit to
Congress a report evaluating the feasibility of
expanding the list of covered supplies and
equipment under subsection (b) to include re-
pairable items.

TITLE IV—MILITARY PERSONNEL
AUTHORIZATIONS

Subtitle A—Active Forces

End strengths for active forces.

Permanent end strength levels to sup-
port two major regional contin-
gencies.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active
duty in support of the Reserves.

End strengths for military technicians
(dual status).

Subtitle C—Authorization of Appropriations

Sec. 421. Authorization of appropriations for
military personnel.
Subtitle A—Active Forces

SEC. 401. END STRENGTHS FOR ACTIVE FORCES.

The Armed Forces are authorized strengths
for active duty personnel as of September 30,
1998, as follows:

(1) The Army, 495,000.

(2) The Navy, 390,802.

(3) The Marine Corps, 174,000.

(4) The Air Force, 371,577.

SEC. 402. PERMANENT END STRENGTH LEVELS
TO SUPPORT TWO MAJOR REGIONAL
CONTINGENCIES.

(a) CHANGE IN PERMANENT END STRENGTHS.—
Subsection (b) of section 691 of title 10, United
States Code, is amended—

(1) in paragraph (2), by striking out “395,000"
and inserting in lieu thereof ‘*390,802"’; and

(2) in paragraph (4), by striking out ‘381,000
and inserting in lieu thereof “*371,577"".

(b) INCREASED FLEXIBILITY FOR THE ARMY.—
Subsection (e) of such section is amended by in-
serting ‘‘or, in the case of the Army, by not more
than 1.5 percent’” before the period at the end.

Subtitle B—Reserve Forces

SEC. 411. END STRENGTHS FOR SELECTED RE-
SERVE.

(@) IN GENERAL.—The Armed Forces are au-
thorized strengths for Selected Reserve person-
nel of the reserve components as of September
30, 1998, as follows:

(1) The Army National Guard of the United
States, 361,516.

(2) The Army Reserve, 208,000.

(3) The Naval Reserve, 94,294.

(4) The Marine Corps Reserve, 42,000.

(5) The Air National Guard of the United
States, 108,002.

(6) The Air Force Reserve, 73,447.

(7) The Coast Guard Reserve, 8,000.

(b) ADJIUSTMENTS.—The end strengths pre-
scribed by subsection (a) for the Selected Re-
serve of any reserve component shall be propor-
tionately reduced by—

(1) the total authorized strength of units orga-
nized to serve as units of the Selected Reserve of
such component which are on active duty (other
than for training) at the end of the fiscal year,
and

(2) the total number of individual members not
in units organized to serve as units of the Se-
lected Reserve of such component who are on
active duty (other than for training or for un-
satisfactory participation in training) without
their consent at the end of the fiscal year.
Whenever such units or such individual mem-
bers are released from active duty during any
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fiscal year, the end strength prescribed for such
fiscal year for the Selected Reserve of such re-
serve component shall be proportionately in-
creased by the total authorized strengths of
such units and by the total number of such indi-
vidual members.
SEC. 412. END STRENGTHS FOR RESERVES ON AC-
TIVE DUTY IN SUPPORT OF THE RE-
SERVES.

Within the end strengths prescribed in section
411(a), the reserve components of the Armed
Forces are authorized, as of September 30, 1998,
the following number of Reserves to be serving
on full-time active duty or full-time duty, in the
case of members of the National Guard, for the
purpose of organizing, administering, recruiting,
instructing, or training the reserve components:

(1) The Army National Guard of the United
States, 22,310.

(2) The Army Reserve, 11,500.

(3) The Naval Reserve, 16,136.

(4) The Marine Corps Reserve, 2,559.

(5) The Air National Guard of the United
States, 10,671.

(6) The Air Force Reserve, 867.

SEC. 413. END STRENGTHS FOR MILITARY TECH-
NICIANS (DUAL STATUS).

(a) AUTHORIZATION FOR FISCAL YEAR 1998.—
The minimum number of military technicians
(dual status) as of the last day of fiscal year
1998 for the reserve components of the Army and
the Air Force (notwithstanding section 129 of
title 10, United States Code) shall be the follow-
ing:
(1) For the Army Reserve, 5,503.

(2) For the Army National Guard of the Unit-
ed States, 23,125.

(3) For the Air Force Reserve, 9,802.

(4) For the Air National Guard of the United
States, 22,853.

(b) REQUESTS FOR FUTURE FISCAL YEARS.—
Section 115(g) of title 10, United States Code, is
amended by adding at the end the following
new sentence: ““‘In each budget submitted by the
President to Congress under section 1105 of title
31, the end strength requested for military tech-
nicians (dual status) for each reserve component
of the Army and Air Force shall be specifically
set forth.”.

Subtitle C—Authorization of Appropriations
SEC. 421. AUTHORIZATION OF APPROPRIATIONS

FOR MILITARY PERSONNEL.

There is hereby authorized to be appropriated
to the Department of Defense for military per-
sonnel for fiscal year 1998 a total of
$69,470,505,000. The authorization in the preced-
ing sentence supersedes any other authorization
of appropriations (definite or indefinite) for
such purpose for fiscal year 1998.

TITLE V—MILITARY PERSONNEL POLICY

Subtitle A—Officer Personnel Policy

Sec. 501. Limitation on number of general and
flag officers who may serve in po-
sitions outside their own service.

Exclusion of certain retired officers
from limitation on period of recall
to active duty.

Clarification of officers eligible for
consideration by promotion
boards.

Authority to defer mandatory retire-
ment for age of officers serving as
chaplains.

Increase in number of officers allowed
to be frocked to grades of colonel
and Navy captain.

Increased years of commissioned serv-
ice for mandatory retirement of
regular generals and admirals in
grades above major general and
rear admiral.

Uniform policy for requirement of ex-
emplary conduct by commanding
officers and others in authority.

Report on the command selection proc-
ess for District Engineers of the
Army Corps of Engineers.

Sec. 502.
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Subtitle B—Reserve Component Matters

Sec. 511. Individual Ready Reserve activation
authority.

Sec. 512. Termination of Mobilization Income
Insurance Program.

Sec. 513. Correction of inequities in medical and
dental care and death and dis-
ability benefits for reserve mem-
bers who incur or aggravate an
illness in the line of duty.

Sec. 514. Authority to permit non-unit assigned
officers to be considered by va-
cancy promotion board to general
officer grades.

Sec. 515. Prohibition on use of Air Force Re-
serve AGR personnel for Air Force
base security functions.

Sec. 516. Involuntary separation of reserve offi-
cers in an inactive status.

Sec. 517. Federal status of service by National
Guard members as honor guards
at funerals of veterans.

Subtitle C—Military Technicians

Sec. 521. Authority to retain on the reserve ac-
tive-status list until age 60 mili-
tary technicians in the grade of
brigadier general.

Sec. 522. Military technicians (dual status).

Sec. 523. Non-dual status military technicians.

Sec. 524. Report on feasibility and desirability

of conversion of AGR personnel to
military technicians (dual status).

Subtitle D—Measures To Improve Recruit
Quality and Reduce Recruit Attrition

Sec. 531. Reform of military recruiting systems.

Sec. 532. Improvements in medical prescreening
of applicants for military service.

Sec. 533. Improvements in physical fitness of re-
cruits.

Subtitle E—Military Education and Training
PART |I—OFFICER EDUCATION PROGRAMS

Sec. 541. Requirement for candidates for admis-
sion to United States Naval Acad-
emy to take oath of allegiance.

542. Service academy foreign exchange pro-
gram.

Reimbursement of expenses incurred
for instruction at service acad-
emies of persons from foreign
countries.

Continuation of support to senior mili-
tary colleges.

Report on making United States na-
tionals eligible for participation in
Senior Reserve Officers’ Training
Corps.

Coordination of establishment and
maintenance of Junior Reserve
Officers’ Training Corps units to
maximize enrollment and enhance
efficiency.

PART I1—OTHER EDUCATION MATTERS

551. United States Naval Postgraduate
School.

552. Community College of the Air Force.

553. Preservation of entitlement to edu-
cational assistance of members of
the Selected Reserve serving on
active duty in support of a con-
tingency operation.

PART I1I—TRAINING OF ARMY DRILL SERGEANTS

Sec. 556. Reform of Army drill sergeant selec-
tion and training process.
Sec. 557. Training in human relations matters
for Army drill sergeant trainees.
Subtitle F—Commission on Military Training
and Gender-Related Issues

561. Establishment and composition of
Commission.

Duties.

Administrative matters.

Termination of Commission.

Funding.

Subsequent consideration by Congress.

Sec.

Sec. 543.

Sec. 544.

Sec. 545.

Sec. 546.
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Subtitle G—Military Decorations and Awards
Sec. 571. Purple Heart to be awarded only to
members of the Armed Forces.
Eligibility for Armed Forces Expedi-
tionary Medal for participation in
Operation Joint Endeavor or Op-

eration Joint Guard.

Waiver of time limitations for award of
certain decorations to specified
persons.

Clarification of eligibility of members
of Ready Reserve for award of
service medal for heroism.

One-year extension of period for re-
ceipt of recommendations for
decorations and awards for cer-
tain military intelligence person-
nel.

Eligibility of certain World War 11
military organizations for award
of unit decorations.

Retroactivity of Medal of Honor spe-
cial pension.

Subtitle H—Military Justice Matters

581. Establishment of sentence of confine-
ment for life without eligibility for
parole.

Limitation on appeal of denial of pa-
role for offenders serving life sen-
tence.

Subtitle I—Other Matters

Sexual harassment investigations and
reports.

Sense of the Senate regarding study of
matters relating to gender equity
in the Armed Forces.

Authority for personnel to participate
in management of certain non-
Federal entities.

Treatment of participation of members
in Department of Defense civil
military programs.

Comptroller General study of Depart-
ment of Defense civil military pro-
grams.

Establishment of public affairs spe-
cialty in the Army.

Grade of defense attaché in France.

Report on crew requirements of WC-
130J aircraft.

Improvement of missing persons au-
thorities applicable to Department
of Defense.

Subtitle A—Officer Personnel Policy

501. LIMITATION ON NUMBER OF GENERAL

AND FLAG OFFICERS WHO MAY
SERVE IN POSITIONS OUTSIDE
THEIR OWN SERVICE.

(a) IN GENERAL.—Chapter 41 of title 10, Unit-
ed States Code, is amended by adding at the end
the following new section:

“§721. General and flag officers: limitation on

appointments, assignments, details, and du-

ties outside an officer’s own service

““(a) LimITATION.—AnN officer described in sub-
section (b) may not be appointed, assigned, or
detailed for a period in excess of 180 days to a
position external to that officer’s armed force if,
immediately following such appointment, as-
signment, or detail, the number of officers de-
scribed in subsection (b) serving in positions ex-
ternal to such officers’ armed force would be in
excess of 26.5 percent of the total number of the
officers described in subsection (b).

“‘(b) CoOVERED OFFICERS.—The officers covered
by subsection (a), and to be counted for the pur-
poses of the limitation in that subsection, are
the following:

“(1) Any general or flag officer counted for
purposes of section 526(a) of this title.

“(2) Any general or flag officer serving in a
joint duty assignment position designated by the
Chairman of the Joint Chiefs of Staff under sec-
tion 526(b) of this title.

““(3) Any colonel or Navy captain counted for
purposes of section 777(d)(1) of this title.
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““(c) EXTERNAL POsITIONS.—For purposes of
this section, the following positions shall be con-
sidered to be external to an officer’s armed
force:

“(1) Any position (including a position in
joint education) that is a joint duty assignment
for purposes of chapter 38 of this title.

““(2) Any position in the Office of the Sec-
retary of Defense, a Defense Agency, or a De-
partment of Defense Field Activity.

““(3) Any position in the Joint Chiefs of Staff,
the Joint Staff, or the headquarters of a combat-
ant command (as defined in chapter 6 of this
title).

‘“(4) Any position in the National Guard Bu-
reau.

““(5) Any position outside the Department of
Defense, including any position in the head-
quarters of the North Atlantic Treaty Organiza-
tion or any other international military com-
mand, any combined or multinational command,
or military mission.

““(d) TREATMENT OF OFFICERS HOLDING MuUL-
TIPLE POSITIONS.—(1) If an officer described in
subsection (b) simultaneously holds both a posi-
tion external to that officer’s armed force and
another position not external to that officer’s
armed force, the Secretary of Defense shall de-
termine whether that officer shall be counted for
the purposes of this section.

““(2) The Secretary of Defense shall submit to
Congress an annual report on the number of of-
ficers to whom paragraph (1) was applicable
during the year covered by the report. The re-
port shall set forth the determination made by
the Secretary under that paragraph in each
such case.

‘“(e) ASSIGNMENTS, ETC., FOR PERIODS IN EX-
CESS OF 180 DAYs.—For purposes of this section,
the appointment, assignment, or detail of an of-
ficer to a position shall be considered to be for
a period in excess of 180 days unless the ap-
pointment, assignment, or detail specifies that it
is made for a period of 180 days or less.

““(f) WAIVER DURING PERIOD OF WAR OR NA-
TIONAL EMERGENCY.—The President may sus-
pend the operation of this section during any
period of war or of national emergency declared
by Congress or the President.””.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:

““721. General and flag officers: limitation on
appointments, assignments, de-
tails, and duties outside an offi-
cer’s own service.”.

SEC. 502. EXCLUSION OF CERTAIN RETIRED OFFI-

CERS FROM LIMITATION ON PERIOD
OF RECALL TO ACTIVE DUTY.

Section 688(e) of title 10, United States Code,
is amended—

(1) by inserting ‘“(1)”" before ““A member’’; and

(2) by adding at the end the following:

““(2) Paragraph (1) does not apply to the fol-
lowing officers:

“(A) A chaplain who is assigned to duty as a
chaplain for the period of active duty to which
ordered.

““(B) A health care professional (as character-
ized by the Secretary concerned) who is as-
signed to duty as a health care professional for
the period of active duty to which ordered.

“(C) An officer assigned to duty with the
American Battle Monuments Commission for the
period of active duty to which ordered.”.

SEC. 503. CLARIFICATION OF OFFICERS ELIGIBLE

FOR CONSIDERATION BY PRO-
MOTION BOARDS.

(a) OFFICERS ON THE ACTIVE-DUTY LIST.—Sec-
tion 619(d) of title 10, United States Code, is
amended—

(1) by striking out ‘“‘grade—’’ in the matter
preceding paragraph (1) and inserting in lieu
thereof “‘grade any of the following officers:”’;

(2) in paragraph (1)—

(A) by striking out ‘“‘an officer’” and inserting
in lieu thereof ““An officer’’; and
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(B) by striking out *“; or’” at the end and in-
serting in lieu thereof a period;

(3) by redesignating paragraph (2) as para-
graph (3) and in that paragraph striking out
““‘an officer”” and inserting in lieu thereof “An
officer’’; and

(4) by inserting after paragraph (1) the follow-
ing new paragraph (2):

““(2) An officer who is recommended for pro-
motion to that grade in the report of an earlier
selection board convened under that section, in
the case of such a report that has not yet been
approved by the President.”.

(b) OFFICERS ON THE RESERVE ACTIVE-STATUS
LisT.—Section 14301(c) of such title is amend-
ed—

(1) by striking out ‘‘grade—"’ in the matter
preceding paragraph (1) and inserting in lieu
thereof *‘grade any of the following officers:”’;

(2) by striking out ‘“‘an officer’” in each of
paragraphs (1), (2), and (3) and inserting in lieu
thereof “‘An officer”’;

(3) by striking out the semicolon at the end of
paragraph (1) and inserting in lieu thereof a pe-
riod;

(4) by striking out *“; or’” at the end of para-
graph (2) and inserting in lieu thereof a period;

(5) by redesignating paragraphs (2) and (3), as
so amended, as paragraphs (3) and (4), respec-
tively, and in each such paragraph striking out
““the next higher grade’” and inserting in lieu
thereof ‘‘that grade’’; and

(6) by inserting after paragraph (1) the follow-
ing new paragraph (2):

“(2) An officer who is recommended for pro-
motion to that grade in the report of an earlier
selection board convened under a provision re-
ferred to in paragraph (1), in the case of such a
report that has not yet been approved by the
President.”.

(c) CLARIFYING AMENDMENTS.—Paragraphs (3)
and (4) of section 14301(c) of such title, as redes-
ignated and amended by subsection (b), are
each amended by inserting before the period at
the end the following: *“, if that nomination is
pending before the Senate”’.

(d) EFFECTIVE DATE.—The amendments made
by this section shall take effect on the date of
the enactment of this Act and shall apply with
respect to selection boards that are convened
under section 611(a), 14101(a), or 14502 of title
10, United States Code, on or after that date.
SEC. 504. AUTHORITY TO DEFER MANDATORY RE-

TIREMENT FOR AGE OF OFFICERS
SERVING AS CHAPLAINS.

(a) AUTHORITY FOR DEFERRAL OF RETIREMENT
FOR CHAPLAINS.—Subsection (c) of section 1251
of title 10, United States Code, is amended—

(1) by redesignating paragraphs (2) and (3) as
paragraphs (3) and (4), respectively; and

(2) by inserting after paragraph (1) the follow-
ing new paragraph (2):

““(2) The Secretary concerned may defer the
retirement under subsection (a) of an officer
who is appointed or designated as a chaplain if
the Secretary determines that such deferral is in
the best interest of the military department con-
cerned.”.

(b) AUTHORITY FOR DEFERRAL OF RETIREMENT
FOR CHIEF AND DEPUTY CHIEF OF CHAPLAINS.—
Such section is further amended by adding at
the end the following new subsection:

““(d) The Secretary concerned may defer the
retirement under subsection (a) of an officer
who is the Chief of Chaplains or Deputy Chief
of Chaplains of that officer’s armed force. Such
a deferment may not extend beyond the first day
of the month following the month in which the
officer becomes 68 years of age.”.

(c) QUALIFICATION FOR SERVICE AS NAvVY
CHIEF OF CHAPLAINS OR DEPUTY CHIEF OF
CHAPLAINS.—(1) Section 5142(b) of such title is
amended by striking out “‘, who are not on the
retired list,”’.

(2) Section 5142a of such title is amended by
striking out ‘‘, who is not on the retired list,”’.
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SEC. 505. INCREASE IN NUMBER OF OFFICERS AL-
LOWED TO BE FROCKED TO GRADES
OF COLONEL AND NAVY CAPTAIN.

Section 777(d)(2) of title 10, United States
Code, is amended by inserting after ‘1 percent”’
the following: *“, or, for the grades of colonel
and Navy captain, 2 percent,”’.

SEC. 506. INCREASED YEARS OF COMMISSIONED
SERVICE FOR MANDATORY RETIRE-
MENT OF REGULAR GENERALS AND
ADMIRALS IN GRADES ABOVE MAJOR
GENERAL AND REAR ADMIRAL.

(a) YEARS OF SERVICE.—Section 636 of title 10,
United States Code, is amended—

(1) by striking out ‘““Except as provided” and
inserting in lieu thereof ‘‘(a) MAJOR GENERALS
AND REAR ADMIRALS SERVING IN GRADE.—EX-
cept as provided in subsection (b) or (c) and’’;
and

(2) by adding at the end the following:

““(b) LIEUTENANT GENERALS AND VICE ADMI-
RALS.—In the administration of subsection (a)
in the case of an officer who is serving in the
grade of lieutenant general or vice admiral, the
number of years of active commissioned service
applicable to the officer is 38 years.

“‘(c) GENERALS AND ADMIRALS.—In the admin-
istration of subsection (a) in the case of an offi-
cer who is serving in the grade of general or ad-
miral, the number of years of active commis-
sioned service applicable to the officer is 40
years.”.

(b) SEcTiON HEADING.—The heading of such
section is amended to read as follows:

“8§636. Retirement for years of service: regular
officers in grades above brigadier general
and rear admiral (lower half)”.

(c) CLERICAL AMENDMENT.—The item relating
to such section in the table of sections at the be-
ginning of subchapter 111 of chapter 36 of such
title is amended to read as follows:

““636. Retirement for years of service: regular of-
ficers in grades above brigadier
general and rear admiral (lower
half).”.

SEC. 507. UNIFORM POLICY FOR REQUIREMENT

OF EXEMPLARY CONDUCT BY COM-
MANDING OFFICERS AND OTHERS IN
AUTHORITY.

(@) ARMY.—(1) Chapter 345 of title 10, United
States Code, is amended by adding at the end
the following new section:

“§3583. Requirement of exemplary conduct
“All commanding officers and others in au-

thority in the Army are required—

““(1) to show in themselves a good example of
virtue, honor, patriotism, and subordination;

““(2) to be vigilant in inspecting the conduct of
all persons who are placed under their com-
mand;

““(3) to guard against and suppress all disso-
lute and immoral practices, and to correct, ac-
cording to the laws and regulations of the
Army, all persons who are guilty of them; and

““(4) to take all necessary and proper meas-
ures, under the laws, regulations, and customs
of the Army, to promote and safeguard the mo-
rale, the physical well-being, and the general
welfare of the officers and enlisted persons
under their command or charge.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“3583. Requirement of exemplary conduct.”.

(b) AIR FORCE.—(1) Chapter 845 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§8583. Requirement of exemplary conduct
“All commanding officers and others in au-

thority in the Air Force are required—

““(1) to show in themselves a good example of
virtue, honor, patriotism, and subordination;

““(2) to be vigilant in inspecting the conduct of
all persons who are placed under their com-
mand;

““(3) to guard against and suppress all disso-
lute and immoral practices, and to correct, ac-
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cording to the laws and regulations of the Air
Force, all persons who are guilty of them; and

‘“(4) to take all necessary and proper meas-
ures, under the laws, regulations, and customs
of the Air Force, to promote and safeguard the
morale, the physical well-being, and the general
welfare of the officers and enlisted persons
under their command or charge.”’.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“8583. Requirement of exemplary conduct.”’.

SEC. 508. REPORT ON THE COMMAND SELECTION
PROCESS FOR DISTRICT ENGINEERS
OF THE ARMY CORPS OF ENGI-
NEERS.

Not later than March 31, 1998, the Secretary
of the Army shall submit to Congress a report on
the command selection process for officers serv-
ing as District Engineers of the Corps of Engi-
neers. The report shall include the following:

(1) An identification of each major Corps of
Engineers project that—

(A) is being carried out by each District Engi-
neer as of the date of the report; or

(B) is being planned by each District Engineer
to be carried out during the five-year period be-
ginning on the date of the report.

(2) The expected start and completion dates,
during that period, for each major phase of each
project identified under paragraph (1).

(3) The expected dates for changes in the Dis-
trict Engineer in each Corps of Engineers Dis-
trict during that period.

(4) A plan for optimizing the timing of
changes in the District Engineer in each such
District so that there is minimal disruption to
major phases of major Corps of Engineers
projects.

(5) A review of the effect on the Corps of Engi-
neers, and on the mission of each District of the
Corps of Engineers, of allowing major command
tours of District Engineers to be of two-to-four
years in duration, with the selection of the
exact timing of the change of command to be at
the discretion of the Chief of Engineers, who
shall act with the goal of optimizing the timing
of each change so that it has minimal disruption
on the mission of the District Engineer.

Subtitle B—Reserve Component Matters
SEC. 511. INDIVIDUAL READY RESERVE ACTIVA-
TION AUTHORITY.

(a) IRR MEMBERS SUBJECT TO ORDER TO AcC-
TIVE DUTY OTHER THAN DURING WAR OR NA-
TIONAL EMERGENCY.—Section 10144 of title 10,
United States Code, is amended—

(1) by inserting ‘‘(a)”’ before
Ready Reserve’’; and

(2) by adding at the end the following new
subsection:

“(b)(1) Within the Individual Ready Reserve
of each reserve component there is a category of
members, as designated by the Secretary con-
cerned, who are subject to being ordered to ac-
tive duty involuntarily in accordance with sec-
tion 12304 of this title. A member may not be
placed in that mobilization category unless—

““(A) the member volunteers for that category;
and

““(B) the member is selected for that category
by the Secretary concerned, based upon the
needs of the service and the grade and military
skills of that member.

“(2) A member of the Individual Ready Re-
serve may not be carried in such mobilization
category of members after the end of the 24-
month period beginning on the date of the sepa-
ration of the member from active service.

““(3) The Secretary shall designate the grades
and military skills or specialities of members to
be eligible for placement in such mobilization
category.

““(4) A member in such mobilization category
shall be eligible for benefits (other than pay and
training) as are normally available to members
of the Selected Reserve, as determined by the
Secretary of Defense.”.

“Within the
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(b) CRITERIA FOR ORDERING TO ACTIVE
DuTY.—Subsection (a) of section 12304 of title
10, United States Code, is amended by inserting
after “‘of this title),” the following: ‘‘or any
member in the Individual Ready Reserve mobili-
zation category and designated as essential
under regulations prescribed by the Secretary
concerned,”’.

(c) MaxiMUM NUMBER.—Subsection (c) of
such section is amended—

(1) by inserting “‘and the Individual Ready
Reserve’” after ‘‘Selected Reserve’’; and

(2) by inserting “*, of whom not more than
30,000 may be members of the Individual Ready
Reserve’’ before the period at the end.

(d) CONFORMING AMENDMENTS.—Such section
is further amended—

(1) in subsection (f), by inserting ‘‘or Individ-
ual Ready Reserve’ after ‘‘Selected Reserve’’;

(2) in subsection (g), by inserting *“, or any
member of the Individual Ready Reserve,”” after
‘“to serve as a unit’’; and

(3) by adding at the end the following new
subsection:

‘(i) For purposes of this section, the term ‘In-
dividual Ready Reserve mobilization category’
means, in the case of any reserve component,
the category of the Individual Ready Reserve
described in section 10144(b) of this title.””.

(e) CLERICAL AMENDMENTS.—(1) The heading
of such section is amended to read as follows:

“8§12304. Selected Reserve and certain Indi-
vidual Ready Reserve members; order to ac-
tive duty other than during war or national
emergency”.

(2) The item relating to section 12304 in the
table of sections at the beginning of chapter 1209
of such title is amended to read as follows:

“12304. Selected Reserve and certain Individual
Ready Reserve members; order to
active duty other than during war
or national emergency.”’.

SEC. 512. TERMINATION OF MOBILIZATION IN-

COME INSURANCE PROGRAM.
(@) IN GENERAL.—Chapter 1214 of title 10,

United States Code, is amended by adding at the

end the following new section:

“§12533. Termination of program

““(a) IN GENERAL.—The Secretary shall termi-
nate the insurance program in accordance with
this section.

““(b) TERMINATION OF NEW ENROLLMENTS.—
The Secretary may not enroll a member of the
Ready Reserve for coverage under the insurance
program after the date of the enactment of this
section.

“‘(c) TERMINATION OF COVERAGE.—(1) The en-
rollment under the insurance program of in-
sured members other than insured members de-
scribed in paragraph (2) is terminated as of the
date of the enactment of this section. The en-
rollment of an insured member described in
paragraph (2) is terminated as of the date of the
termination of the period of covered service of
that member described in that paragraph.

“(2) An insured member described in this
paragraph is an insured member who on the
date of the enactment of this section is serving
on covered service for a period of service, or has
been issued an order directing the performance
of covered service, that satisfies or would satisfy
the entitlement-to-benefits provisions of this
chapter.

““(d) TERMINATION OF PAYMENT OF BENE-
FITS.—The Secretary may not make any benefit
payment under the insurance program after the
date of the enactment of this section other than
to an insured member who on that date (1) is
serving on an order to covered service, (2) has
been issued an order directing performance of
covered service, or (3) has served on covered
service before that date for which benefits under
the program have not been paid to the member.

““(e) TERMINATION OF INSURANCE FUND.—The
Secretary shall close the Fund not later than 60
days after the date on which the last benefit
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payment from the Fund is made. Any amount
remaining in the Fund when closed shall be cov-
ered into the Treasury as miscellaneous re-
ceipts.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“12533. Termination of program.”.

SEC. 513. CORRECTION OF INEQUITIES IN MEDI-
CAL AND DENTAL CARE AND DEATH
AND DISABILITY BENEFITS FOR RE-
SERVE MEMBERS WHO INCUR OR AG-
GRAVATE AN ILLNESS IN THE LINE
OF DUTY.

(a) MEDICAL AND DENTAL CARE FOR MEM-
BERS.—Section 1074a of title 10, United States
Code, is amended—

(1) in subsection (a)(3), by inserting “while re-
maining overnight immediately before the com-
mencement of inactive-duty training, or’”’ after
““in the line of duty’’; and

(2) by adding at the end the following new
subsection:

““(e) A member of a uniformed service de-
scribed in paragraph (1)(A) or (2)(A) of sub-
section (a) whose orders are modified or ex-
tended, while the member is being treated for (or
recovering from) the injury, illness, or disease
incurred or aggravated in the line of duty, so as
to result in active duty for a period of more than
30 days shall be entitled, while the member re-
mains on active duty, to medical and dental
care on the same basis and to the same extent as
members covered by section 1074(a) of this
title.”.

(b) MEDICAL AND DENTAL CARE FOR DEPEND-
ENTS.—Section 1076(a) of such title is amended
by striking out paragraph (2) and inserting in
lieu thereof the following new paragraph:

““(2) A dependent referred to in paragraph (1)
is a dependent of a member of a uniformed serv-
ice described in one of the following subpara-
graphs:

““(A) A member who is on active duty for a pe-
riod of more than 30 days or died while on that
duty.

“(B) A member who died from an injury, ill-
ness, or disease incurred or aggravated—

“(@i) while the member was on active duty
under a call or order to active duty of 30 days
or less, on active duty for training, or on inac-
tive-duty training; or

“(ii) while the member was traveling to or
from the place at which the member was to per-
form, or had performed, such active duty, active
duty for training, or inactive-duty training.

“(C) A member who died from an injury, ill-
ness, or disease incurred or aggravated in the
line of duty while the member remained over-
night immediately before the commencement of
inactive-duty training, or while the member re-
mained overnight between successive periods of
inactive-duty training, at or in the vicinity of
the site of the inactive-duty training, if the site
was outside reasonable commuting distance from
the member’s residence.

“(D) A member who incurred or aggravated
an injury, illness, or disease in the line of duty
while serving on active duty for a period of 30
days or less (or while traveling to or from the
place of such duty) and the member’s orders are
modified or extended, while the member is being
treated for (or recovering from) the injury, ill-
ness, or disease, so as to result in active duty for
a period of more than 30 days. However, this
subparagraph entitles the dependent to medical
and dental care only while the member remains
on active duty.””.

(c) ELIGIBILITY FOR DISABILITY RETIREMENT
OR SEPARATION.—(1) Section 1204(2) of such title
is amended to read as follows:

““(2) the disability—

“(A) was incurred before September 24, 1996,
as the proximate result of—

“(i) performing active duty or inactive-duty
training;

‘(i) traveling directly to or from the place at
which such duty is performed; or
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“(iii) an injury, illness, or disease incurred or
aggravated while remaining overnight, imme-
diately before the commencement of inactive-
duty training, or while remaining overnight be-
tween successive periods of inactive-duty train-
ing, at or in the vicinity of the site of the inac-
tive-duty training, if the site of the inactive-
duty training is outside reasonable commuting
distance of the member’s residence; or

““(B) is a result of an injury, illness, or disease
incurred or aggravated in line of duty after Sep-
tember 23, 1996—

‘(i) while performing active duty or inactive-
duty training;

““(ii) while traveling directly to or from the
place at which such duty is performed; or

““(iii) while remaining overnight, immediately
before the commencement of inactive-duty train-
ing, or while remaining overnight between suc-
cessive periods of inactive-duty training, at or
in the vicinity of the site of the inactive-duty
training, if the site of the inactive-duty training
is outside reasonable commuting distance of the
member’s residence;”’.

(2) Section 1206 of such title is amended—

(A) by redesignating paragraphs (2), (3), and
(4) as paragraphs (3), (4), and (5), respectively,
and

(B) by inserting after paragraph (1) the fol-
lowing new paragraph (2):

““(2) the disability is a result of an injury, ill-
ness, or disease incurred or aggravated in line of
duty while—

““(A) performing active duty or inactive-duty
training;

““(B) traveling directly to or from the place at
which such duty is performed; or

“(C) while remaining overnight immediately
before the commencement of inactive-duty train-
ing, or while remaining overnight between suc-
cessive periods of inactive-duty training, at or
in the vicinity of the site of the inactive-duty
training, if the site is outside reasonable com-
muting distance of the member’s residence;’.

(d) CONFORMING AMENDMENTS AND RELATED
CLERICAL AMENDMENTS.—(1) The heading of
section 1204 of title 10, United States Code, is
amended to read as follows:

“§1204. Members on active duty for 30 days or
less or on inactive-duty training: retire-
ment”.

(2) The heading of section 1206 of such title is
amended to read as follows:

“§1206. Members on active duty for 30 days or
less or on inactive-duty training: separa-
tion”.

(3) The table of sections at the beginning of
chapter 61 of such title is amended—

(A) by striking out the item relating to section
1204 and inserting in lieu thereof the following:
*“1204. Members on active duty for 30 days or

less or on inactive-duty training:
retirement.”’;

and
(B) by striking out the item relating to section

1206 and inserting in lieu thereof the following:

*“1206. Members on active duty for 30 days or

less or on inactive-duty training:
separation.”.

(e) RECOVERY, CARE, AND DISPOSITION OF RE-
MAINS.—Section 1481(a)(2)(D) of such title is
amended by inserting ‘‘remaining overnight im-
mediately before the commencement of inactive-
duty training, or’’ after *“(D)”".

(f) ENTITLEMENT TO BAsSIC PAY.—Section 204
of title 37, United States Code, is amended by in-
serting “‘while remaining overnight immediately
before the commencement of inactive-duty train-
ing, or” in subsections (g)(1)(D) and (h)(1)(D)
after “‘in line of duty”’.

(g) COMPENSATION FOR INACTIVE-DUTY TRAIN-
ING.—Section 206(a)(3)(C) of title 37, United
States Code, is amended by inserting ‘‘while re-
maining overnight immediately before the com-
mencement of inactive-duty training, or’’ after
“in line of duty”.
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SEC. 514. AUTHORITY TO PERMIT NON-UNIT AS-
SIGNED OFFICERS TO BE CONSID-
ERED BY VACANCY PROMOTION
BOARD TO GENERAL OFFICER
GRADES.

(a) CONVENING OF SELECTION BOARDS.—Sec-
tion 14101(a)(2) of title 10, United States Code, is
amended by striking out ‘‘(except in the case of
a board convened to consider officers as pro-
vided in section 14301(e) of this title)™.

(b) ELIGIBILITY FOR CONSIDERATION OF CER-
TAIN ARMY OFFICERS.—Section 14301 of such
title is amended—

(1) by striking out subsection (e); and

(2) by redesignating subsections (f) and (g) as
subsections (e) and (f), respectively.

(c) GENERAL OFFICER PROMOTIONS.—Section
14308 of such title is amended—

(1) in subsection (e)(2), by inserting ‘‘a grade
below colonel in’” after ““(2) an officer in’’; and

(2) in subsection (g)—

(A) by inserting ‘‘or the Air Force’ in the first
sentence after “‘of the Army’”’ the first place it
appears;

(B) by striking out ‘“in that grade’ in the first
sentence and all that follows through ‘‘Sec-
retary of the Army’” and inserting in lieu there-
of “‘in the Army Reserve or the Air Force Re-
serve, as the case may be, in that grade’; and

(C) by striking out the second sentence.

(d) VACANCY PROMOTIONS.—Section
14315(b)(1) of such title is amended by striking
out ‘‘duties” in clause (A) and all that follows
through “‘as a unit,”” and inserting in lieu there-
of “‘duties of a general officer of the next higher
reserve grade in the Army Reserve,””.

SEC. 515. PROHIBITION ON USE OF AIR FORCE

RESERVE AGR PERSONNEL FOR AIR
FORCE BASE SECURITY FUNCTIONS.

(a) IN GENERAL.—Chapter 1215 of title 10,

United States Code, is amended by striking out
““[No present sections]”’

and inserting in lieu thereof the following:

“‘Sec.

12551. Prohibition of use of Air Force Reserve
AGR personnel for Air Force base
security functions.

“§12551. Prohibition of use of Air Force Re-

serve AGR personnel for Air Force base se-

curity functions

““(a) LIMITATION.—The Secretary of the Air
Force may not use members of the Air Force Re-
serve who are AGR personnel for the perform-
ance of force protection, base security, or secu-
rity police functions at an Air Force facility in
the United States.

“(b) AGR PERSONNEL DEFINED.—In this sec-
tion, the term ‘AGR personnel’ means members
of the Air Force Reserve who are on active duty
(other than for training) in connection with or-
ganizing, administering, recruiting, instructing,
or training the Air Force Reserve.”’.

(b) CLERICAL AMENDMENT.—The items relating
to chapter 1215 in the tables of chapters at the
beginning of subtitle E, and at the beginning of
part 11 of subtitle E, are amended to read as fol-
lows:

“1215. Miscellaneous Prohibitions and

Penalties ........c.cooviiiiiiiiiininn, 12551”
SEC. 516. INVOLUNTARY SEPARATION OF RE-
SERVE OFFICERS IN AN INACTIVE

STATUS.

(a) AUTHORITY FOR INVOLUNTARY SEPARATION
OF CERTAIN INACTIVE STATUS OFFICERS.—Sec-
tion 12683(b) of title 10, United States Code, is
amended—

(1) in the matter preceding paragraph (1), by
striking out ‘‘apply—’’ and inserting in lieu
thereof ‘“‘apply to any of the following:”’; and

(2) by adding at the end the following new
paragraph:

““(4) a separation of an officer who is in an in-
active status in the Standby Reserve and who is
not qualified for transfer to the Retired Reserve
or is qualified for transfer to the Retired Reserve
and does not apply for such a transfer.””.

(b) STYLISTIC AMENDMENTS.—Such section is
further amended—
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(1) in paragraphs (1), (2), and (3), by striking
out ““to @’ and inserting in lieu thereof ““A’*;

(2) by striking out the semicolon at the end of
paragraph (1) and inserting in lieu thereof a pe-
riod; and

(3) by striking out ‘*; and’’ at the end of para-
graph (2) and inserting in lieu thereof a period.
SEC. 517. FEDERAL STATUS OF SERVICE BY NA-

TIONAL GUARD MEMBERS AS HONOR
GUARDS AT FUNERALS OF VETER-
ANS.

(@) IN GENERAL.—(1) Chapter 1 of title 32,
United States Code, is amended by adding after
section 113, as added by section 386(a), the fol-
lowing new section:

“§114. Honor guard functions at funerals for
veterans

““(a) Subject to such regulations and restric-
tions as may be prescribed by the Secretary con-
cerned, the performance of honor guard func-
tions by members of the National Guard at fu-
nerals for veterans of the armed forces may be
treated by the Secretary concerned as a Federal
function for which appropriated funds may be
used. Any such performance of honor guard
functions at such a funeral may not be consid-
ered to be a period of drill or training otherwise
required.

“(b) This section does not authorize addi-
tional appropriations for any fiscal year. Any
expense of the National Guard that is incurred
by reason of this section shall be paid from ap-
propriations otherwise available for the Na-
tional Guard.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding after the item relating to section
113, as added by section 386(b), the following
new item:

““114. Honor guard functions at funerals for vet-

erans.”.
Subtitle C—Military Technicians

SEC. 521. AUTHORITY TO RETAIN ON THE RE-
SERVE ACTIVE-STATUS LIST UNTIL
AGE 60 MILITARY TECHNICIANS IN
THE GRADE OF BRIGADIER GEN-
ERAL.

(a) RETENTION.—Section 14702(a) of title 10,
United States Code, is amended—

(1) by striking out ‘‘section 14506 or 14507
and inserting in lieu thereof *‘‘section 14506,
14507, or 14508’"; and

(2) by striking out “‘or colonel’”” and inserting
in lieu thereof ‘““colonel, or brigadier general’’.

(b) TECHNICAL AMENDMENT.—Section 14508(c)
of such title is amended by striking out ‘‘not
later than the date on which the officer becomes
60 years of age’” and inserting in lieu thereof
“not later than the last day of the month in
which the officer becomes 60 years of age’’.

SEC. 522. MILITARY TECHNICIANS (DUAL STA-
TUS).

(a) DEFINITION.—Subsection (a) of section
10216 of title 10, United States Code, is amended
to read as follows:

“(@) IN GENERAL.—(1) For purposes of this
section and any other provision of law, a mili-
tary technician (dual status) is a Federal civil-
ian employee who—

“(A) is employed under section 3101 of title 5
or section 709 of title 32;

““(B) is required as a condition of that employ-
ment to maintain membership in the Selected
Reserve; and

““(C) is assigned to a position as a technician
in the administration and training of the Se-
lected Reserve or in the maintenance and repair
of supplies or equipment issued to the Selected
Reserve or the armed forces.

““(2) Military technicians (dual status) shall
be authorized and accounted for as a separate
category of civilian employees.”’.

(b) UNIT MEMBERSHIP AND DUAL STATUS RE-
QUIREMENT.—Such section is further amended
by striking out subsection (d) and inserting in
lieu thereof the following:

“(d) UNIT MEMBERSHIP REQUIREMENT.—(1)
Unless specifically exempted by law, each indi-
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vidual who is hired as a military technician
(dual status) after December 1, 1995, shall be re-
quired as a condition of that employment to
maintain membership in—

““(A) the unit of the Selected Reserve by which
the individual is employed as a military techni-
cian; or

““(B) a unit of the Selected Reserve that the
individual is employed as a military technician
to support.

““(2) Paragraph (1) does not apply to a mili-
tary technician (dual status) who is employed
by the Army Reserve in an area other than
Army Reserve troop program units.

““(e) DUAL STATUS REQUIREMENT.—(1) Funds
appropriated for the Department of Defense may
not (except as provided in paragraph (2)) be
used for compensation as a military technician
of any individual hired as a military technician
after February 10, 1996, who is no longer a mem-
ber of the Selected Reserve.

““(2) The Secretary concerned may pay com-
pensation described in paragraph (1) to an indi-
vidual described in that paragraph who is no
longer a member of the Selected Reserve for a
period not to exceed six months following the in-
dividual’s loss of membership in the Selected Re-
serve if the Secretary determines that such loss
of membership was not due to the failure of that
individual to meet military standards.”’.

(c) NATIONAL GUARD DUAL STATUS REQUIRE-
MENT.—Section 709(b) of title 32, United States
Code, is amended by striking out ‘“‘Except as
prescribed by the Secretary concerned, a techni-
cian” and inserting in lieu thereof “A techni-
cian”.

(d) PLAN FOR CLARIFICATION OF STATUTORY
AUTHORITY OF MILITARY TECHNICIANS.—(1) The
Secretary of Defense shall submit to Congress,
as part of the budget justification materials sub-
mitted in support of the budget for the Depart-
ment of Defense for fiscal year 1999, a legislative
proposal to provide statutory authority and
clarification under title 5, United States Code—

(A) for the hiring, management, promotion,
separation, and retirement of military techni-
cians who are employed in support of units of
the Army Reserve or Air Force Reserve; and

(B) for the transition to the competitive serv-
ice of an individual who is hired as a military
technician in support of a unit of the Army Re-
serve or Air Force Reserve and who (as deter-
mined by the Secretary concerned) fails to main-
tain membership in the Selected Reserve through
no fault of the individual.

(2) The legislative proposal under paragraph
(1) shall be developed in consultation with the
Director of the Office of Personnel Management.

(e) CONFORMING REPEAL.—Section 8016 of
Public Law 104-61 (109 Stat. 654; 10 U.S.C. 10101
note) is repealed.

(f) CROSS-REFERENCE CORRECTIONS.—Section
10216(c)(1) of title 10, United States Code, is
amended by striking out ‘‘subsection (a)(1)” in
subparagraphs (A), (B), (C), and (D) and insert-
ing in lieu thereof “‘subsection (b)(1)”.

(g) CONFORMING AMENDMENTS TO SECTION
10216.—Section 10216 of title 10, United States
Code, is further amended as follows:

(1) The heading of subsection (b) is amended
by inserting “(DUAL STATUS)” after ““MILITARY
TECHNICIANS™.

(2) Subsection (b)(1) is amended—

(A) by inserting ‘“‘(dual status)” after ‘‘for
military technicians™;

(B) by striking out ‘‘dual status military tech-
nicians’ and inserting in lieu thereof “‘military
technicians (dual status)’’; and

(C) by inserting ‘‘(dual status)” after “‘mili-
tary technicians’ in subparagraph (C).

(3) Subsection (b)(2) is amended by inserting
“(dual status)” after ‘“‘military technicians”’
both places it appears.

(4) Subsection (b)(3) is amended by inserting
““(dual status)’’ after ‘*‘Military technician”.

(5) Subsection (c) is amended—

(A) in the matter preceding paragraph (1)(A),
by inserting ‘‘(dual status)” after ‘‘military
technicians’;
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(B) in paragraph (1), by striking out ‘‘dual-
status technicians’ in subparagraphs (A), (B),
(C), and (D) and inserting in lieu thereof “‘mili-
tary technicians (dual status)’’;

(C) in paragraph (2)(A), by inserting “‘(dual
status)’’ after ‘“‘military technician’’; and

(D) in paragraph (2)(B), by striking out ‘‘de-
lineate—"> and all that follows through ‘‘or
other reasons’ in clause (ii) and inserting in
lieu thereof ‘‘delineate the specific force struc-
ture reductions’.

(h) CLERICAL AMENDMENTS.—(1) The heading
of section 10216 of such title is amended to read
as follows:

“8§10216. Military technicians (dual status)”.

(2) The item relating to such section in the
table of sections at the beginning of chapter 1007
of such title is amended to read as follows:
¢10216. Military technicians (dual status).”.

(i) OTHER CONFORMING AMENDMENTS.—(1)
Section 115(g) of such title is amended by insert-
ing ‘“(dual status)”” in the first sentence after
“military technicians’” and in the second sen-
tence after “‘military technician”.

(2) Section 115a(h) of such title is amended—

(A) by inserting ‘“‘(displayed in the aggregate
and separately for military technicians (dual
status) and non-dual status military techni-
cians)” in the matter preceding paragraph (1)
after “‘of the following’’; and

(B) by striking out paragraph (3).

SEC. 523. NON-DUAL STATUS MILITARY TECHNI-
CIANS.

(a) IN GENERAL.—(1) Chapter 1007 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§10217. Non-dual status military technicians

‘““‘(a) DEFINITION.—For the purposes of this
section and any other provision of law, a non-
dual status military technician is a civilian em-
ployee of the Department of Defense serving in
a military technician position who—

““(1) was hired as a military technician before
the date of the enactment of the National De-
fense Authorization Act for Fiscal Year 1998
under any of the authorities specified in sub-
section (c); and

“(2) as of the date of the enactment of that
Act is not a member of the Selected Reserve or
after such date ceased to be a member of the Se-
lected Reserve.

““(b) EMPLOYMENT AUTHORITIES.—The au-
thorities referred to in subsection (a) are the fol-
lowing:

““(1) Section 10216 of this title.

““(2) Section 709 of title 32.

““(3) The requirements referred to in section
8401 of title 5.

“‘(4) Section 8016 of the Department of Defense
Appropriations Act, 1996 (Public Law 104-61; 109
Stat. 654), and any comparable provision of law
enacted on an annual basis in the Department
of Defense Appropriations Acts for fiscal years
1984 through 1995.

“(5) Any memorandum of agreement between
the Department of Defense and the Office of
Personnel Management providing for the hiring
of military technicians.”.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

“10217. Non-dual status military technicians.”’.

(b) LIMITATION.—The number of civilian em-
ployees of a military department who are non-
dual status military technicians as of September
30, 1998, may not exceed the following:

(1) For the Army Reserve, 1,500.

(2) For the Army National Guard of the Unit-
ed States, 2,400.

(3) For the Air Force Reserve, 0.

(4) For the Air National Guard of the United
States, 450.

(c) REPORT REQUIRED.—Not later than 90
days after the date of the enactment of this Act,
the Secretary of Defense shall submit to Con-
gress a report containing the number of military



H9108

technician positions that are held by non-dual

status military technicians as of September 30,

1997, shown separately for each of the follow-

ing:

?l) The Army Reserve.

(2) The Army National Guard of the United
States.

(3) The Air Force Reserve.

(4) The Air National Guard of the United
States.

(d) PLAN FOR FULL UTILIZATION OF MILITARY
TECHNICIANS (DUAL STATUS).—(1) Not later than
180 days after the date of the enactment of this
Act, the Secretary of Defense shall submit to
Congress a plan for ensuring that, on and after
September 30, 2007, all military technician posi-
tions are held only by military technicians (dual
status).

(2) The plan shall provide for achieving, by
September 30, 2002, a 50 percent reduction, by
conversion of positions or otherwise, in the
number of non-dual status military technicians
that are holding military technicians positions,
as compared with the number of non-dual status
technicians that held military technician posi-
tions as of September 30, 1997, as specified in the
report under subsection (c).

(3) Among the alternative actions to be consid-
ered in developing the plan, the Secretary shall
consider the feasibility and cost of each of the
following:

(A) Eliminating or consolidating technician
functions and positions.

(B) Contracting with private sector sources for
the performance of functions performed by mili-
tary technicians.

(C) Converting non-dual status military tech-
nician positions to military technician (dual sta-
tus) positions or to positions in the competitive
service or, in the case of positions of the Army
National Guard of the United States or the Air
National Guard of the United States, to posi-
tions of State employment.

(D) Use of incentives to facilitate attainment
of the objectives specified for the plan in para-
graphs (1) and (2).

(4) The Secretary shall submit with the plan
any recommendations for legislation that the
Secretary considers necessary to carry out the

lan.

P (e) DEFINITIONS FOR CATEGORIES OF MILITARY

TECHNICIANS.—In this section:

(1) The term ““non-dual status military techni-
cian” has the meaning given that term in sec-
tion 10217 of title 10, United States Code, as
added by subsection (a).

(2) The term “‘military technician (dual sta-
tus)’’ has the meaning given the term in section
10216(a) of such title.

SEC. 524. REPORT ON FEASIBILITY AND DESIR-
ABILITY OF CONVERSION OF AGR
PERSONNEL TO MILITARY TECHNI-
CIANS (DUAL STATUS).

(a) REPORT REQUIRED.—Not later than Janu-
ary 1, 1998, the Secretary of Defense shall sub-
mit to Congress a report on the feasibility and
desirability of conversion of AGR personnel to
military technicians (dual status). The report
shall—

(1) identify advantages and disadvantages of
such a conversion;

(2) identify possible savings if such a conver-
sion were to be carried out; and

(3) set forth the recommendation of the Sec-
retary as to whether such a conversion should
be made.

(b) AGR PERSONNEL DEFINED.—For purposes
of subsection (a), the term ““AGR personnel’”’
means members of the Army or Air Force reserve
components who are on active duty (other than
for training) in connection with organizing, ad-
ministering, recruiting, instructing, or training
their respective reserve components.

Subtitle D—Measures To Improve Recruit
Quality and Reduce Recruit Attrition
SEC. 531. REFORM OF MILITARY RECRUITING SYS-

TEMS.

(@) IN GENERAL.—The Secretary of Defense

shall carry out reforms in the recruiting systems

CONGRESSIONAL RECORD —HOUSE

of the Army, Navy, Air Force, and Marine Corps
in order to improve the quality of new recruits
and to reduce attrition among recruits.

(b) SPECIFIC REFORMS.—As part of the reforms
in military recruiting systems to be undertaken
under subsection (a), the Secretary shall take
the following steps:

(1) Improve the system of pre-enlistment waiv-
ers and separation codes used for recruits by (A)
revising and updating those waivers and codes
to allow more accurate and useful data collec-
tion about those separations, and (B) prescrib-
ing regulations to ensure that those waivers and
codes are interpreted in a uniform manner by
the military services.

(2) Develop a reliable database for (A) analyz-
ing (at both the Department of Defense and
service-level) data on reasons for attrition of
new recruits, and (B) undertaking Department
of Defense or service-specific measures (or both)
to control and manage such attrition.

(3) Require that the Secretary of each military
department (A) adopt or strengthen incentives
for recruiters to thoroughly prescreen potential
candidates for recruitment, and (B) link incen-
tives for recruiters, in part, to the ability of a re-
cruiter to screen out unqualified candidates be-
fore enlistment.

(4) Require that the Secretary of each military
department include as a measurement of re-
cruiter performance the percentage of persons
enlisted by a recruiter who complete initial com-
bat training or basic training.

(5) Assess trends in the number and use of
waivers over the 1991-1997 period that were is-
sued to permit applicants to enlist with medical
or other conditions that would otherwise be dis-
qualifying.

(6) Require the Secretary of each military de-
partment to implement policies and procedures
(A) to ensure the prompt separation of recruits
who are unable to successfully complete basic
training, and (B) to remove those recruits from
the training environment while separation pro-
ceedings are pending.

(c) REPORT.—Not later than March 31, 1998,
the Secretary shall submit to Congress a report
of the trends assessed under subsection (b)(5).
The information on those trends provided in the
report shall be shown by armed force and by
category of waiver. The report shall include rec-
ommendations of the Secretary for changing, re-
vising, or limiting the use of waivers referred to
in that subsection.

SEC. 532. IMPROVEMENTS IN  MEDICAL
PRESCREENING OF APPLICANTS FOR
MILITARY SERVICE.

(@) IN GENERAL.—The Secretary of Defense
shall improve the medical prescreening of appli-
cants for entrance into the Army, Navy, Air
Force, or Marine Corps.

(b) SPECIFIC STEPS.—As part of those improve-
ments, the Secretary shall take the following
steps:

(1) Require that each applicant for service in
the Army, Navy, Air Force, or Marine Corps (A)
provide to the Secretary the name of the appli-
cant’s medical insurer and the names of past
medical providers, and (B) sign a release allow-
ing the Secretary to request and obtain medical
records of the applicant.

(2) Require that the forms and procedures for
medical prescreening of applicants that are used
by recruiters and by Military Entrance Process-
ing Commands be revised so as to ensure that
medical questions are specific, unambiguous,
and tied directly to the types of medical separa-
tions most common for recruits during basic
training and follow-on training.

(3) Add medical screening tests to the exami-
nations of recruits carried out by Military En-
trance Processing Stations, provide more thor-
ough medical examinations to selected groups of
applicants, or both, to the extent that the Sec-
retary determines that to do so could be cost ef-
fective in reducing attrition at basic training.

(4) Provide for an annual quality control as-
sessment of the effectiveness of the Military En-
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trance Processing Commands in identifying
medical conditions in recruits that existed before
enlistment in the Armed Forces, each such as-
sessment to be performed by an agency or con-
tractor other than the Military Entrance Proc-
essing Commands.

SEC. 533. IMPROVEMENTS IN PHYSICAL FITNESS

OF RECRUITS.

(@) IN GENERAL.—The Secretary of Defense
shall take steps to improve the physical fitness
of recruits before they enter basic training.

(b) SPECIFIC STEPS.—As part of those improve-
ments, the Secretary shall take the following
steps:

(1) Direct the Secretary of each military de-
partment to implement programs under which
new recruits who are in the Delayed Entry Pro-
gram are encouraged to participate in physical
fitness activities before reporting to basic train-
ing.

(2) Develop a range of incentives for new re-
cruits to participate in physical fitness pro-
grams, as well as for those recruits who improve
their level of fitness while in the Delayed Entry
Program, which may include access to Depart-
ment of Defense military fitness facilities, and
access to military medical facilities in the case of
a recruit who is injured while participating in
physical activities with recruiters or other mili-
tary personnel.

(3) Evaluate whether partnerships between re-
cruiters and reserve components, or other inno-
vative arrangements, could provide a pool of
qualified personnel to assist in the conduct of
physical training programs for new recruits in
the Delayed Entry Program.

Subtitle E—Military Education and Training

PART |I—OFFICER EDUCATION PROGRAMS

SEC. 541. REQUIREMENT FOR CANDIDATES FOR
ADMISSION TO UNITED STATES
NAVAL ACADEMY TO TAKE OATH OF
ALLEGIANCE.

(a) REQUIREMENT.—Section 6958 of title 10,
United States Code, is amended by adding at the
end the following new subsection:

“‘(d) To be admitted to the Naval Academy, an
appointee must take and subscribe to an oath
prescribed by the Secretary of the Navy. If a
candidate for admission refuses to take and sub-
scribe to the prescribed oath, the candidate’s ap-
pointment is terminated.”’.

(b) EXCEPTION FOR MIDSHIPMEN FROM FOR-
EIGN COUNTRIES.—Section 6957 of such title is
amended by adding at the end the following
new subsection:

““(d) A person receiving instruction under this
section is not subject to section 6958(d) of this
title.”.

SEC. 542. SERVICE ACADEMY FOREIGN EXCHANGE
PROGRAM.

(&) UNITED STATES MILITARY ACADEMY.—(1)
Chapter 403 of title 10, United States Code, is
amended by inserting after section 4344 the fol-
lowing new section:

“§4345. Exchange program with foreign mili-
tary academies

““(a) EXCHANGE PROGRAM AUTHORIZED.—The
Secretary of the Army may permit a student en-
rolled at a military academy of a foreign coun-
try to receive instruction at the Academy in ex-
change for a cadet receiving instruction at that
foreign military academy pursuant to an ex-
change agreement entered into between the Sec-
retary and appropriate officials of the foreign
country. Students receiving instruction at the
Academy under the exchange program shall be
in addition to persons receiving instruction at
the Academy under section 4344 of this title.

““(b) LIMITATIONS ON NUMBER AND DURATION
OF EXCHANGES.—AN exchange agreement under
this section between the Secretary and a foreign
country shall provide for the exchange of stu-
dents on a one-for-one basis each fiscal year.
Not more than 10 cadets and a comparable num-
ber of students from all foreign military acad-
emies participating in the exchange program
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may be exchanged during any fiscal year. The
duration of an exchange may not exceed the
equivalent of one academic semester at the
Academy.

“‘(c) CosTs AND EXPENSES.—(1) A student from
a military academy of a foreign country is not
entitled to the pay, allowances, and emoluments
of a cadet by reason of attendance at the Acad-
emy under the exchange program, and the De-
partment of Defense may not incur any cost of
international travel required for transportation
of such a student to and from the sponsoring
foreign country.

“(2) The Secretary may provide a student
from a foreign country under the exchange pro-
gram, during the period of the exchange, with
subsistence, transportation within the continen-
tal United States, clothing, health care, and
other services to the same extent that the foreign
country provides comparable support and serv-
ices to the exchanged cadet in that foreign
country.

““(3) The Academy shall bear all costs of the
exchange program from funds appropriated for
the Academy. Expenditures in support of the ex-
change program may not exceed $50,000 during
any fiscal year.

““(d) APPLICATION OF OTHER LAwWS.—Sub-
sections (c¢) and (d) of section 4344 of this title
shall apply with respect to a student enrolled at
a military academy of a foreign country while
attending the Academy under the exchange pro-
gram.

“‘(e) REGULATIONS.—The Secretary shall pre-
scribe regulations to implement this section.
Such regulations may include qualification cri-
teria and methods of selection for students of
foreign military academies to participate in the
exchange program.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 4344 the following new
item:

‘‘4345. Exchange program with foreign military
academies.”’.

(b) NAvVAL ACADEMY.—(1) Chapter 603 of title
10, United States Code, is amended by inserting
after section 6957 the following new section:
“8§6957a. Exchange program with foreign

military academies

““(a) EXCHANGE PROGRAM AUTHORIZED.—The
Secretary of the Navy may permit a student en-
rolled at a military academy of a foreign coun-
try to receive instruction at the Naval Academy
in exchange for a midshipman receiving instruc-
tion at that foreign military academy pursuant
to an exchange agreement entered into between
the Secretary and appropriate officials of the
foreign country. Students receiving instruction
at the Naval Academy under the exchange pro-
gram shall be in addition to persons receiving
instruction at the Academy under section 6957
of this title.

““(b) LIMITATIONS ON NUMBER AND DURATION
OF EXCHANGES.—AN exchange agreement under
this section between the Secretary and a foreign
country shall provide for the exchange of stu-
dents on a one-for-one basis each fiscal year.
Not more than 10 midshipmen and a comparable
number of students from all foreign military
academies participating in the exchange pro-
gram may be exchanged during any fiscal year.
The duration of an exchange may not exceed
the equivalent of one academic semester at the
Naval Academy.

“‘(c) CosTs AND EXPENSES.—(1) A student from
a military academy of a foreign country is not
entitled to the pay, allowances, and emoluments
of a midshipman by reason of attendance at the
Naval Academy under the exchange program,
and the Department of Defense may not incur
any cost of international travel required for
transportation of such a student to and from the
sponsoring foreign country.

“(2) The Secretary may provide a student
from a foreign country under the exchange pro-
gram, during the period of the exchange, with
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subsistence, transportation within the continen-
tal United States, clothing, health care, and
other services to the same extent that the foreign
country provides comparable support and serv-
ices to the exchanged midshipman in that for-
eign country.

““(3) The Naval Academy shall bear all costs of
the exchange program from funds appropriated
for the Academy. Expenditures in support of the
exchange program may not exceed $50,000 dur-
ing any fiscal year.

““(d) APPLICATION OF OTHER LAWS.—Sub-
sections (c) and (d) of section 6957 of this title
shall apply with respect to a student enrolled at
a military academy of a foreign country while
attending the Naval Academy under the ex-
change program.

‘“(e) REGULATIONS.—The Secretary shall pre-
scribe regulations to implement this section.
Such regulations may include qualification cri-
teria and methods of selection for students of
foreign military academies to participate in the
exchange program.””.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 6957 the following new
item:

““6957a. Exchange program with foreign military
academies.”.

() AIR FORCE ACADEMY.—(1) Chapter 903 of
title 10, United States Code, is amended by in-
serting after section 9344 the following new sec-
tion:

“§9345. Exchange program with foreign mili-
tary academies

‘“(a) EXCHANGE PROGRAM AUTHORIZED.—The
Secretary of the Air Force may permit a student
enrolled at a military academy of a foreign
country to receive instruction at the Air Force
Academy in exchange for an Air Force cadet re-
ceiving instruction at that foreign military
academy pursuant to an exchange agreement
entered into between the Secretary and appro-
priate officials of the foreign country. Students
receiving instruction at the Academy under the
exchange program shall be in addition to per-
sons receiving instruction at the Academy under
section 9344 of this title.

““(b) LIMITATIONS ON NUMBER AND DURATION
OF EXCHANGES.—AnN exchange agreement under
this section between the Secretary and a foreign
country shall provide for the exchange of stu-
dents on a one-for-one basis each fiscal year.
Not more than 10 Air Force cadets and a com-
parable number of students from all foreign mili-
tary academies participating in the exchange
program may be exchanged during any fiscal
year. The duration of an exchange may not ex-
ceed the equivalent of one academic semester at
the Air Force Academy.

“(c) CosTs AND EXPENSES.—(1) A student from
a military academy of a foreign country is not
entitled to the pay, allowances, and emoluments
of an Air Force cadet by reason of attendance at
the Air Force Academy under the exchange pro-
gram, and the Department of Defense may not
incur any cost of international travel required
for transportation of such a student to and from
the sponsoring foreign country.

““(2) The Secretary may provide a student
from a foreign country under the exchange pro-
gram, during the period of the exchange, with
subsistence, transportation within the continen-
tal United States, clothing, health care, and
other services to the same extent that the foreign
country provides comparable support and serv-
ices to the exchanged Air Force cadet in that
foreign country.

““(3) The Air Force Academy shall bear all
costs of the exchange program from funds ap-
propriated for the Academy. Expenditures in
support of the exchange program may not ex-
ceed $50,000 during any fiscal year.

‘“(d) APPLICATION OF OTHER LAWS.—Sub-
sections (c) and (d) of section 9344 of this title
shall apply with respect to a student enrolled at
a military academy of a foreign country while
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attending the Air Force Academy under the ex-
change program.

“‘(e) REGULATIONS.—The Secretary shall pre-
scribe regulations to implement this section.
Such regulations may include qualification cri-
teria and methods of selection for students of
foreign military academies to participate in the
exchange program.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 9344 the following new
item:

‘9345. Exchange program with foreign military
academies.”’.

(d) REPEAL OF OBSOLETE LIMITATION.—Sec-
tion 9353(a) of such title is amended by striking
out ‘“‘After the date of the accrediting of the
Academy, the” and inserting in lieu thereof
“The”.

SEC. 543. REIMBURSEMENT OF EXPENSES IN-
CURRED FOR INSTRUCTION AT
SERVICE ACADEMIES OF PERSONS
FROM FOREIGN COUNTRIES.

(a) UNITED STATES MILITARY ACADEMY.—Sec-
tion 4344(b) of title 10, United States Code, is
amended—

(1) in paragraph (2), by striking out the period
at the end and inserting in lieu thereof the fol-
lowing: “, except that the reimbursement rates
may not be less than the cost to the United
States of providing such instruction, including
pay, allowances, and emoluments, to a cadet
appointed from the United States.”’; and

(2) by adding at the end the following new
paragraph:

““(3) The amount of reimbursement waived
under paragraph (2) may not exceed 35 percent
of the per-person reimbursement amount other-
wise required to be paid by a foreign country
under such paragraph, except in the case of not
more than five persons receiving instruction at
the Academy under this section at any one
time.”.

(b) NAVAL ACADEMY.—Section 6957(b) of such
title is amended—

(1) in paragraph (2), by striking out the period
at the end and inserting in lieu thereof the fol-
lowing: “, except that the reimbursement rates
may not be less than the cost to the United
States of providing such instruction, including
pay, allowances, and emoluments, to a mid-
shipman appointed from the United States.”’;
and

(2) by adding at the end the following new
paragraph:

““(3) The amount of reimbursement waived
under paragraph (2) may not exceed 35 percent
of the per-person reimbursement amount other-
wise required to be paid by a foreign country
under such paragraph, except in the case of not
more than five persons receiving instruction at
the Naval Academy under this section at any
one time.””.

(c) AIR FORCE ACADEMY.—Section 9344(b) of
such title is amended—

(1) in paragraph (2), by striking out the period
at the end and inserting in lieu thereof the fol-
lowing: **, except that the reimbursement rates
may not be less than the cost to the United
States of providing such instruction, including
pay, allowances, and emoluments, to a cadet
appointed from the United States.”’; and

(2) by adding at the end the following new
paragraph:

““(3) The amount of reimbursement waived
under paragraph (2) may not exceed 35 percent
of the per-person reimbursement amount other-
wise required to be paid by a foreign country
under such paragraph, except in the case of not
more than five persons receiving instruction at
the Academy under this section at any one
time.”.

(d) EFFECTIVE DATE.—The amendments made
by this section apply with respect to students
from a foreign country entering the United
States Military Academy, the United States
Naval Academy, or the United States Air Force
Academy on or after May 1, 1998.
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SEC. 544. CONTINUATION OF SUPPORT TO SEN-
I0R MILITARY COLLEGES.

(a) DEFINITION OF SENIOR MILITARY COL-
LEGES.—For purposes of this section, the term
““senior military colleges’ means the following:

(1) Texas A&M University.

(2) Norwich University.

(3) The Virginia Military Institute.

(4) The Citadel.

(5) Virginia Polytechnic Institute and State
University.

(6) North Georgia College and State Univer-
sity.

()l/::) FINDINGS.—Congress finds the following:

(1) The senior military colleges consistently
have provided substantial numbers of highly
qualified, long-serving leaders to the Armed
Forces.

(2) The quality of the military leaders pro-
duced by the senior military colleges is, in part,
the result of the rigorous military environment
imposed on students attending the senior mili-
tary colleges by the colleges, as well as the re-
sult of the long-standing close support relation-
ship between the Corps of Cadets at each college
and the Reserve Officer Training Corps person-
nel at the colleges who serve as effective leader-
ship role models and mentors.

(3) In recognition of the quality of the young
leaders produced by the senior military colleges,
the Department of Defense and the military
services have traditionally maintained special
relationships with the colleges, including the
policy to grant active duty service in the Army
to graduates of the colleges who desire such
service and who are recommended for such serv-
ice by their ROTC professors of military science.

(4) Each of the senior military colleges has
demonstrated an ability to adapt its systems and
operations to changing conditions in, and re-
quirements of, the Armed Forces without com-
promising the quality of leaders produced and
without interruption of the close relationship
between the colleges and the Department of De-
fense.

(c) SENSE OF CONGRESS.—In light of the find-
ings in subsection (b), it is the sense of Congress
that—

(1) the proposed initiative of the Secretary of
the Army to end the commitment to active duty
service for all graduates of senior military col-
leges who desire such service and who are rec-
ommended for such service by their ROTC pro-
fessors of military science is short-sighted and
contrary to the long-term interests of the Army;

(2) as they have in the past, the senior mili-
tary colleges can and will continue to accommo-
date to changing military requirements to en-
sure that future graduates entering military
service continue to be officers of superb quality
who are quickly assimilated by the Armed
Forces and fully prepared to make significant
contributions to the Armed Forces through ex-
tended military careers; and

(3) decisions of the Secretary of Defense or the
Secretary of a military department that fun-
damentally and unilaterally change the long-
standing relationship of the Armed Forces with
the senior military colleges are not in the best
interests of the Department of Defense or the
Armed Forces and are patently unfair to stu-
dents who made decisions to enroll in the senior
military colleges on the basis of existing Depart-
ment and Armed Forces policy.

(d) CONTINUATION OF SUPPORT FOR SENIOR
MILITARY COLLEGES.—Section 211la of title 10,
United States Code, is amended—

(1) by redesignating subsection (d) as sub-
section (f); and

(2) by inserting after subsection (c) the follow-
ing new subsections:

““(d) TERMINATION OR REDUCTION OF PRO-
GRAM PROHIBITED.—The Secretary of Defense
and the Secretaries of the military departments
may not take or authorize any action to termi-
nate or reduce a unit of the Senior Reserve Offi-
cers’ Training Corps at a senior military college
unless the termination or reduction is specifi-
cally requested by the college.
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““(e) ASSIGNMENT TO ACTIVE DuTY.—(1) The
Secretary of the Army shall ensure that a grad-
uate of a senior military college who desires to
serve as a commissioned officer on active duty
upon graduation from the college, who is medi-
cally and physically qualified for active duty,
and who is recommended for such duty by the
professor of military science at the college, shall
be assigned to active duty. This paragraph shall
apply to a member of the program at a senior
military college who graduates from the college
after March 31, 1997.

“(2) Nothing in this section shall be construed
to prohibit the Secretary of the Army from re-
quiring a member of the program who graduates
from a senior military college to serve on active
duty.”.

(e) TECHNICAL CORRECTIONS.—Subsection (f)
of such section, as redesignated by subsection
(d)(1), is amended—

(1) in paragraph (2), by striking out ‘“College’’
and inserting in lieu thereof “University’’; and

(2) in paragraph (6), by inserting before the
period the following: ‘‘and State University’’.

(f) CLERICAL AMENDMENTS.—(1) The heading
of such section is amended to read as follows:
“§2111a. Support for senior military colleges”.

(2) The item relating to such section in the
table of sections at the beginning of chapter 103
of title 10, United States Code, is amended to
read as follows:

““2111a. Support for senior military colleges.””.

SEC. 545. REPORT ON MAKING UNITED STATES

NATIONALS ELIGIBLE FOR PARTICI-
PATION IN SENIOR RESERVE OFFI-
CERS’ TRAINING CORPS.

(a) REPORT.—Not later than 180 days after the
date of the enactment of this Act, the Secretary
of Defense shall submit to the Committee on Na-
tional Security of the House of Representatives
and the Committee on Armed Services of the
Senate a report on the utility of permitting
United States nationals to participate in the
Senior Reserve Officers’ Training Corps pro-
gram.

(b) REQUIRED INFORMATION.—The Secretary
shall include in the report the following infor-
mation:

(1) A brief history of the prior admission of
United States nationals to the Senior Reserve
Officers’ Training Corps, including the success
rate of these cadets and midshipmen and how
that rate compared to the average success rate
of cadets and midshipmen during that same pe-
riod.

(2) The advantages of permitting United
States nationals to participate in the Senior Re-
serve Officers’ Training Corps program.

(3) The disadvantages of permitting United
States nationals to participate in the Senior Re-
serve Officers’ Training Corps program.

(4) The incremental cost of including United
States nationals in the Senior Reserve Officers’
Training Corps.

(5) Methods of minimizing the risk that United
States nationals admitted to the Senior Reserve
Officers’ Training Corps would be later disquali-
fied because of ineligibility for United States
citizenship.

(6) The recommendations of the Secretary on
whether United States nationals should be eligi-
ble to participate in the Senior Reserve Officers’
Training Corps program, and if so, a legislative
proposal which would, if enacted, achieve that
result.

SEC. 546. COORDINATION OF ESTABLISHMENT

AND MAINTENANCE OF JUNIOR RE-
SERVE OFFICERS’ TRAINING CORPS
UNITS TO MAXIMIZE ENROLLMENT
AND ENHANCE EFFICIENCY.

(a) REQUIREMENT.—Chapter 102 of title 10,
United States Code, is amended by adding at the
end the following new section:

§2032. Responsibility of the Secretaries of the
military departments to maximize enroll-
ment and enhance efficiency
‘“(a) COORDINATION.—The Secretary of each

military department, in establishing, maintain-
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ing, transferring, and terminating Junior Re-
serve Officers’ Training Corps units under sec-
tion 2031 of this title, shall do so in a coordi-
nated manner that is designed to maximize en-
rollment in the Corps and to enhance adminis-
trative efficiency in the management of the
Corps.

““(b) CONSIDERATION OF NEW ScHooL OPEN-
INGS AND CONSOLIDATIONS.—In carrying out
subsection (a), the Secretary of a military de-
partment shall take into consideration—

““(1) openings of new schools;

““(2) consolidations of schools; and

““(3) the desirability of continuing the oppor-
tunity for participation in the Corps by partici-
pants whose continued participation would oth-
erwise be adversely affected by new school open-
ings and consolidations of schools.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
*“2032. Responsibility of the Secretaries of the

military departments to maximize
enrollment and enhance effi-
ciency.”.

PART II—OTHER EDUCATION MATTERS
SEC. 551. UNITED STATES NAVAL POSTGRADUATE

SCHOOL.

(a) AUTHORITY TO ADMIT ENLISTED MEMBERS
AS STUDENTS.—Section 7045 of title 10, United
States Code, is amended—

(1) in subsection (a)—

(A) by inserting ““(1)” after ‘(a)’’; and

(B) by adding at the end the following new
paragraph:

““(2) The Secretary may permit an enlisted
member of the armed forces who is assigned to
the Naval Postgraduate School or to a nearby
command to receive instruction at the Naval
Postgraduate School. Admission of enlisted
members for instruction under this paragraph
shall be on a space-available basis.”’;

(2) in subsection (b)—

(A) by striking out ‘“‘the students’” and insert-
ing in lieu thereof “‘officers’’; and

(B) by adding at the end the following new
sentence: ‘‘In the case of an enlisted member
permitted to receive instruction at the Post-
graduate School, the Secretary of the Navy shall
charge that member only for such costs and fees
as the Secretary considers appropriate (taking
into consideration the admission of enlisted
members on a space-available basis).”’; and

(3) in subsection (c)

(A) by striking out ‘‘officers’ both places it
appears and inserting in lieu thereof ‘‘mem-
bers’’; and

(B) by striking out ‘‘same regulations’ and
inserting in lieu thereof ‘‘such regulations, as
determined appropriate by the Secretary of the
Navy,”.

(b) CLERICAL AMENDMENTS.—(1) The heading
of section 7045 of such title is amended to read
as follows:

“§7045. Officers of the other armed forces; en-
listed members: admission”.

(2) The item relating to section 7045 in the
table of sections at the beginning of chapter 605
of such title is amended to read as follows:
““7045. Officers of the other armed forces; en-

listed members: admission.””.

(c) AMENDMENT TO REFLECT REVISED CIVIL
SERVICE GRADE STRUCTURE.—Section 7043(b) of
such title is amended by striking out ‘‘grade GS-
18 of the General Schedule under section 5332 of
title 5’ and inserting in lieu thereof ““level 1V of
the Executive Schedule’.

SEC. 552. COMMUNITY COLLEGE OF THE AIR
FORCE.

(a) EXPANSION OF MEMBERS ELIGIBLE FOR
PROGRAM TO INCLUDE INSTRUCTORS AT AIR
FORCE TRAINING SCHOOLS.—Section 9315 of title
10, United States Code, is amended—

(1) in subsection (a)(1), by striking out “‘en-
listed members of the Air Force” and inserting
in lieu thereof ‘“‘enlisted members described in
subsection (b)"’;
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(2) by striking out ““(b) Subject to subsection
(c),”” and inserting in lieu thereof ““(c)(1) Subject
to paragraph (2),”’;

(3) by redesignating subsection (c) as para-
graph (2) and in that paragraph redesignating
clauses (1) and (2) as clauses (A) and (B), re-
spectively; and

(4) by inserting after subsection (a) the follow-
ing new subsection (b):

“(b) MEMBERS ELIGIBLE FOR PROGRAMS.—
Subject to such other eligibility requirements as
the Secretary concerned may prescribe, the fol-
lowing members of the armed forces are eligible
to participate in programs of higher education
under subsection (a)(1):

‘(1) Enlisted members of the Air Force.

““(2) Enlisted members of the armed forces
other than the Air Force who are serving as in-
structors at Air Force training schools.”.

(b) CLERICAL AMENDMENTS.—Such section is
further amended—

(1) in subsection (a), by inserting ‘“‘ESTABLISH-
MENT AND MISSION.—" after ““(a)’’; and

(2) in subsection (c), as redesignated by sub-
section (a)(2), by inserting ‘“CONFERRAL OF DE-
GREES.—"” after “‘(c)”".

(c) EFFECTIVE DATE.—Subsection (b) of sec-
tion 9315 of such title, as added by subsection
(a)(4), applies with respect to enrollments in the
Community College of the Air Force after March
31, 1996.

SEC. 553. PRESERVATION OF ENTITLEMENT TO
EDUCATIONAL ASSISTANCE OF MEM-
BERS OF THE SELECTED RESERVE
SERVING ON ACTIVE DUTY IN SUP-
PORT OF A CONTINGENCY OPER-
ATION.

(@) PRESERVATION OF EDUCATIONAL ASSIST-
ANCE.—Section 16131(c)(3)(B)(i) of title 10, Unit-
ed States Code, is amended by striking out *, in
connection with the Persian Gulf War,”.

(b) EXTENSION OF 10-YEAR PERIOD OF AVAIL-
ABILITY.—Section 16133(b)(4) of such title is
amended—

(1) by striking out ““(A)”’;

(2) by striking out *“, during the Persian Gulf
War,”’;

(3) by redesignating clauses (i) and (ii) as sub-
paragraphs (A) and (B), respectively; and

(4) by striking out ““(B) For the purposes’” and
all that follows through “‘title 38.”".

PART III—TRAINING OF ARMY DRILL
SERGEANTS
SEC. 556. REFORM OF ARMY DRILL SERGEANT SE-
LECTION AND TRAINING PROCESS.

(@) IN GENERAL.—The Secretary of the Army
shall reform the process for selection and train-
ing of drill sergeants for the Army.

(b) MEASURES TO BE TAKEN.—As part of such
reform, the Secretary shall undertake the fol-
lowing measures (unless, in the case of any such
measure, the Secretary determines that that
measure would not result in improved effective-
ness and efficiency in the drill sergeant selection
and training process):

(1) Review the overall process used by the De-
partment of the Army for selection of drill ser-
geants to determine—

(A) whether that process is providing drill ser-
geant candidates in sufficient quantity and
quality to meet the needs of the training system;
and

(B) whether duty as a drill sergeant is a ca-
reer-enhancing assignment (or is seen by poten-
tial drill sergeant candidates as a career-en-
hancing assignment) and what steps could be
taken to ensure that such duty is in fact a ca-
reer-enhancing assignment.

(2) Incorporate into the selection process for
all drill sergeants the views and recommenda-
tions of the officers and senior noncommissioned
officers in the chain of command of each can-
didate for selection (particularly those of senior
noncommissioned officers) regarding the can-
didate’s suitability and qualifications to be a
drill sergeant.

(3) Establish a requirement for psychological
screening for each drill sergeant candidate.
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(4) Reform the psychological screening process
for drill sergeant candidates to improve the
quality, depth, and rigor of that screening proc-
ess.

(5) Revise the evaluation system for drill ser-
geants in training to provide for a so-called
“whole person’ assessment that gives insight
into the qualifications and suitability of a drill
sergeant candidate beyond the candidate’s abil-
ity to accomplish required performance tasks.

(6) Revise the Army military personnel records
system so that, under conditions and cir-
cumstances to be specified in regulations pre-
scribed by the Secretary, a drill sergeant trainee
who fails to complete the training to be a drill
sergeant and is denied graduation will not have
the fact of that failure recorded in those person-
nel records.

(7) Provide each drill sergeant in training
with the opportunity, before or during that
training, to work with new recruits in initial
entry training and to be evaluated on that op-
portunity.

(c) REPORT.—Not later than March 31, 1998,
the Secretary shall submit to the Committee on
National Security of the House of Representa-
tives and the Committee on Armed Services of
the Senate a report of the reforms adopted pur-
suant to this section or, in the case of any meas-
ure specified in any of paragraphs (1) through
(7) of subsection (b) that was not adopted, the
rationale why that measure was not adopted.
SEC. 557. TRAINING IN HUMAN RELATIONS MAT-

TERS FOR ARMY DRILL SERGEANT
TRAINEES.

(a) IN GENERAL.—(1) Chapter 401 of title 10,
United States Code, is amended by adding at the
end the following new section:

“8§4318. Drill sergeant trainees: human rela-
tions training

““(@) HUMAN RELATIONS TRAINING RE-
QUIRED.—The Secretary of the Army shall in-
clude as part of the training program for drill
sergeants a course in human relations. The
course shall be a minimum of two days in dura-
tion.

*“(b) RESOURCES.—In developing a human re-
lations course under this section, the Secretary
shall use the capabilities and expertise of the
Defense Equal Opportunity Management Insti-
tute (DEOMI).™.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

*“4318. Drill sergeant trainees: human relations
training.”.

(b) EFFECTIVE DATE.—Section 4318 of title 10,
United States Code, as added by subsection (@),
shall apply with respect drill sergeant trainee
classes that begin after the end of the 90-day
period beginning on the date of the enactment
of this Act.

Subtitle F—Commission on Military Training
and Gender-Related Issues
SEC. 561. ESTABLISHMENT AND COMPOSITION OF
COMMISSION.

(&) ESTABLISHMENT.—There is established a
Commission on Military Training and Gender-
Related Issues to review requirements and re-
strictions regarding cross-gender relationships
of members of the Armed Forces, to review the
basic training programs of the Army, Navy, Air
Force, and Marine Corps, and to make rec-
ommendations on improvements to those pro-
grams, requirements, and restrictions.

(b) CoMPOSITION.—(1) The commission shall
be composed of 10 members, appointed as fol-
lows:

(A) Five members shall be appointed jointly by
the chairman and ranking minority party mem-
ber of the Committee on National Security of the
House of Representatives.

(B) Five members shall be appointed jointly by
the chairman and ranking minority party mem-
ber of the Committee on Armed Services of the
Senate.
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(2) The members of the commission shall
choose one of the members to serve as chairman.

(3) All members of the commission shall be ap-
pointed not later than 45 days after the date of
the enactment of this Act.

(c) QUALIFICATIONS.—Members of the commis-
sion shall be appointed from among private
United States citizens with knowledge and ex-
pertise in one or more of the following:

(1) Training of military personnel.

(2) Social and cultural matters affecting en-
trance into the Armed Forces and affecting mili-
tary service, military training, and military
readiness, such knowledge and expertise to have
been gained through recognized research, policy
making and practical experience, as dem-
onstrated by retired military personnel, members
of the reserve components of the Armed Forces,
representatives from educational organizations,
and leaders from civilian industry and other
Government agencies.

(3) Factors that define appropriate military
job qualifications, including physical, mental,
and educational factors.

(4) Combat or other theater of war operations.

(5) Organizational matters.

(6) Legal matters.

(7) Management.

(8) Gender integration matters.

(d) APPOINTMENTS.—(1) Members of the com-
mission shall be appointed for the life of the
commission.

(2) A vacancy in the membership shall not af-
fect the commission’s powers, but shall be filled
in the same manner as the original appointment.
SEC. 562. DUTIES.

(&) FUNCTIONS RELATING TO REQUIREMENTS
AND RESTRICTIONS REGARDING CROSS-GENDER
RELATIONSHIPS.—The commission shall consider
issues relating to personal relationships of mem-
bers of the Armed Forces as follows:

(1) Review the laws, regulations, policies, di-
rectives, and practices that govern personal re-
lationships between men and women in the
Armed Forces and personal relationships be-
tween members of the Armed Forces and non-
military personnel of the opposite sex.

(2) Assess the extent to which the laws, regu-
lations, policies, and directives have been ap-
plied consistently throughout the Armed Forces
without regard to the armed force, grade, rank,
or gender of the individuals involved.

(3) Assess the reports of the independent
panel, the Department of Defense task force,
and the review of existing guidance on frater-
nization and adultery that have been required
by the Secretary of Defense.

(b) FUNCTIONS RELATING TO GENDER-INTE-
GRATED AND GENDER-SEGREGATED BASIC TRAIN-
ING.—(1) The commission shall review the parts
of the initial entry training programs of the
Army, Navy, Air Force, and Marine Corps that
constitute the basic training of new recruits (in
this subtitle referred to as ‘“‘basic training”’).
The review shall include a review of the basic
training policies and practices of each of those
services with regard to gender-integrated and
gender-segregated basic training and, for each
of the services, the effectiveness of gender-inte-
grated and gender-segregated basic training.

(2) As part of the review under paragraph (1),
the commission shall (with respect to each of the
services) take the following measures:

(A) Determine how each service defines gen-
der-integration and gender-segregation in the
context of basic training.

(B) Determine the historical rationales for the
establishment and disestablishment of gender-
integrated or gender-segregated basic training.

(C) Examine, with respect to each service, the
current rationale for the use of gender-inte-
grated or gender-segregated basic training and
the rationale that was current as of the time the
service made a decision to integrate, or to seg-
regate, basic training by gender (or as of the
time of the most recent decision to continue to
use a gender-integrated format or a gender-seg-
regated format for basic training), and, as part
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of the examination, evaluate whether at the
time of that decision, the Secretary of the mili-
tary department with jurisdiction over that serv-
ice had substantive reason to believe, or has
since developed data to support, that gender-in-
tegrated basic training, or gender-segregated
basic training, improves the readiness or per-
formance of operational units.

(D) Assess whether the concept of ‘“‘training
as you will fight” is a valid rationale for gen-
der-integrated basic training or whether the
training requirements and objectives for basic
training are sufficiently different from those of
operational units so that such concept, when
balanced against other factors relating to basic
training, might not be a sufficient rationale for
gender-integrated basic training.

(E) ldentify the requirements unique to each
service that could affect a decision by the Sec-
retary concerned to adopt a gender-integrated
or gender-segregated format for basic training
and assess whether the format in use by each
service has been successful in meeting those re-
quirements.

(F) Assess, with respect to each service, the
degree to which different standards have been
established, or if not established are in fact
being implemented, for males and females in
basic training for matters such as physical fit-
ness, physical performance (such as confidence
and obstacle courses), military skills (such as
marksmanship and hand-grenade qualifica-
tions), and nonphysical tasks required of indi-
viduals and, to the degree that differing stand-
ards exist or are in fact being implemented, as-
sess the effect of the use of those differing
standards.

(G) Identify the goals that each service has set
forth in regard to readiness, in light of the gen-
der-integrated or gender-segregated format that
such service has adopted for basic training, and
whether that format contributes to the readiness
of operational units.

(H) Assess the degree to which performance
standards in basic training are based on mili-
tary readiness.

(1) Evaluate the policies of each of the services
regarding the assignment of adequate numbers
of female drill instructors in gender-integrated
training units who can serve as role models and
mentors for female trainees.

(J) Review Department of Defense and mili-
tary department efforts to objectively measure or
evaluate the effectiveness of gender-integrated
basic training, as compared to gender-segregated
basic training, particularly with regard to the
adequacy and scope of the efforts and with re-
gard to the relevancy of findings to operational
unit requirements, and determine whether the
Department of Defense and the military depart-
ments are capable of measuring or evaluating
the effectiveness of that training format objec-
tively.

(K) Compare the pattern of attrition in gen-
der-integrated basic training units with the pat-
tern of attrition in gender-segregated basic
training units and assess the relevancy of the
findings of such comparison.

(L) Compare the level of readiness and morale
of gender-integrated basic training units with
the level of readiness and morale of gender-seg-
regated units, and assess the relevancy of the
findings of such comparison and the implica-
tions, for readiness, of any differences found.

(M) Compare the experiences, policies, and
practices of the armed forces of other industri-
alized nations regarding gender-integrated
training with those of the Army, Navy, Air
Force, and Marine Corps.

(N) Review, and take into consideration, the
current practices, relevant studies, and private
sector training concepts pertaining to gender-in-
tegrated training.

(O) Assess the feasibility and implications of
conducting basic training (or equivalent train-
ing) at the company level and below through
separate units for male and female recruits, in-
cluding the costs and other resource commit-
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ments required to implement and conduct basic
training in such a manner and the implications
for readiness and unit cohesion.

(P) Assess the feasibility and implications of
requiring drill instructors for basic training
units to be of the same sex as the recruits in
those units if the basic training were to be con-
ducted as described in subparagraph (O).

(c) FUNCTIONS RELATING TO BASIC TRAINING
PROGRAMS GENERALLY.—The commission shall
review the course objectives, structure, and
length of the basic training programs of the
Army, Navy, Air Force, and Marine Corps. The
commission shall also review the relationship be-
tween those basic training objectives and the
advanced training provided in the initial entry
training programs of each of those services. As
part of that review, the commission shall (with
respect to each of those services) take the fol-
lowing measures:

(1) Determine the current end-state objectives
established for graduates of basic training, par-
ticularly in regard to—

(A) physical conditioning;

(B) technical and physical skills proficiency;

(C) knowledge;

(D) military socialization, including the incul-
cation of service values and attitudes; and

(E) basic combat operational requirements.

(2) Assess whether those current end-state ob-
jectives, and basic training itself, should be
modified (in structure, length, focus, program of
instruction, training methods or otherwise)
based, in part, on the following:

(A) An assessment of the perspectives of oper-
ational units on the quality and qualifications
of the initial entry training graduates being as-
signed to those units, considering in particular
whether the basic training system produces
graduates who arrive in operational units with
an appropriate level of skills, physical condi-
tioning, and degree of military socialization to
meet unit requirements and needs.

(B) An assessment of the demographics, back-
grounds, attitudes, experience, and physical fit-
ness of new recruits entering basic training,
considering in particular the question of wheth-
er, given the entry level demographics, edu-
cation, and background of new recruits, the
basic training systems and objectives are most
efficiently and effectively structured and con-
ducted to produce graduates who meet service
needs.

(C) An assessment of the perspectives of per-
sonnel who conduct basic training with regard
to measures required to improve basic training.

(3) Assess the extent to which the initial entry
training programs of each of the services con-
tinue, after the basic training phases of the pro-
grams, effectively to reinforce and advance the
military socialization (including the inculcation
of service values and attitudes), the physical
conditioning, and the attainment and improve-
ment of knowledge and proficiency in fun-
damental military skills that are begun in basic
training.

(d) RECOMMENDATIONS.—The commission shall
prepare—

(1) with respect to each of the Army, Navy,
Air Force, and Marine Corps, an evaluation of
gender-integrated and gender-segregated basic
training programs, based upon the review under
subsection (b);

(2) recommendations for such changes to the
current system of basic training as the commis-
sion considers warranted; and

(3) recommendations for such changes to laws,
regulations, policies, directives, and practices
referred to in subsection (a)(1) as the commis-
sion considers warranted.

(e) REPORTS.—(1) Not later than April 15,
1998, the commission shall submit to the Commit-
tee on Armed Services of the Senate and the
Committee on National Security of the House of
Representatives a report setting forth a strategic
plan for the work of the commission and the ac-
tivities and initial findings of the commission.

(2) Not later than September 16, 1998, the com-
mission shall submit a final report to the Com-
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mittee on Armed Services of the Senate and the
Committee on National Security of the House of
Representatives. The final report shall set forth
the activities, findings, and recommendations of
the commission, including any recommendations
for congressional action and administrative ac-
tion that the commission considers appropriate.
The report shall specifically set forth the views
of the Secretaries of the military departments re-
garding the matters described in subparagraphs
(O) and (P) of subsection (b)(2).

SEC. 563. ADMINISTRATIVE MATTERS.

(a) MEETINGS.—(1) The commission shall hold
its first meeting not later than 30 days after the
date on which all members have been appointed.

(2) The commission shall meet upon the call of
the chairman.

(3) A majority of the members of the commis-
sion shall constitute a quorum, but a lesser
number may hold meetings.

(b) AUTHORITY OF INDIVIDUALS TO ACT FOR
COMMISSION.—ANy member or agent of the com-
mission may, if authorized by the commission,
take any action which the commission is au-
thorized to take under this title.

(c) POWERS.—(1) The commission may hold
such hearings, sit and act at such times and
places, take such testimony, and receive such
evidence as the commission considers advisable
to carry out its duties.

(2) The commission may secure directly from
the Department of Defense and any other de-
partment or agency of the Federal Government
such information as the commission considers
necessary to carry out its duties. Upon the re-
quest of the chairman of the commission, the
head of a department or agency shall furnish
the requested information expeditiously to the
commission.

(3) The commission may use the United States
mails in the same manner and under the same
conditions as other departments and agencies of
the Federal Government.

(d) PAY AND EXPENSES OF COMMISSION MEM-
BERS.—(1) Each member of the commission who
is not an employee of the Government shall be
paid at a rate equal to the daily equivalent of
the annual rate of basic pay prescribed for level
IV of the Executive Schedule under section 5315
of title 5, United States Code, for each day (in-
cluding travel time) during which such member
is engaged in performing the duties of the com-
mission.

(2) Members and personnel of the commission
may travel on aircraft, vehicles, or other con-
veyances of the Armed Forces when travel is
necessary in the performance of a duty of the
commission except when the cost of commercial
transportation is less expensive.

(3) The members of the commission may be al-
lowed travel expenses, including per diem in lieu
of subsistence, at rates authorized for employees
of agencies under subchapter | of chapter 57 of
title 5, United States Code, while away from
their homes or regular places of business in the
performance of services for the commission.

(4)(A) A member of the commission who is an
annuitant otherwise covered by section 8344 or
8468 of title 5, United States Code, by reason of
membership on the commission shall not be sub-
ject to the provisions of such section with re-
spect to such membership.

(B) A member of the commission who is a
member or former member of a uniformed service
shall not be subject to the provisions of sub-
sections (b) and (c) of section 5532 of such title
with respect to membership on the commission.

(e) STAFF AND ADMINISTRATIVE SUPPORT.—(1)
The chairman of the commission may, without
regard to civil service laws and regulations, ap-
point and terminate an executive director and
up to three additional staff members as nec-
essary to enable the commission to perform its
duties. The chairman of the commission may fix
the compensation of the executive director and
other personnel without regard to the provisions
of chapter 51, and subchapter 111 of chapter 53,
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of title 5, United States Code, relating to classi-
fication of positions and General Schedule pay
rates, except that the rate of pay may not ex-
ceed the maximum rate of pay for grade GS-15
under the General Schedule.

(2) Upon the request of the chairman of the
commission, the head of any department or
agency of the Federal Government may detail,
without reimbursement, any personnel of the de-
partment or agency to the commission to assist
in carrying out its duties. A detail of an em-
ployee shall be without interruption or loss of
civil service status or privilege.

(3) The chairman of the commission may pro-
cure temporary and intermittent services under
section 3109(b) of title 5, United States Code, at
rates for individuals that do not exceed the
daily equivalent of the annual rate of basic pay
prescribed for level 1V of the Executive Schedule
under section 5315 of such title.

(4) The Secretary of Defense shall furnish to
the commission such administrative and support
services as may be requested by the chairman of
the commission.

SEC. 564. TERMINATION OF COMMISSION.

The commission shall terminate 60 days after
the date on which it submits the final report
under section 562(e)(2).

SEC. 565. FUNDING.

(a) FROM DEPARTMENT OF DEFENSE APPRO-
PRIATIONS.—Upon the request of the chairman
of the commission, the Secretary of Defense
shall make available to the commission, out of
funds appropriated for the Department of De-
fense, such amounts as the commission may re-
quire to carry out its duties.

(b) PERIOD OF AVAILABILITY.—Funds made
available to the commission shall remain avail-
able, without fiscal year limitation, until the
date on which the commission terminates.

SEC. 566. SUBSEQUENT CONSIDERATION BY CON-
GRESS.

After receipt of each report of the commission
under section 562(e), Congress shall consider the
report and, based upon the results of the review
(and such other matters as Congress considers
appropriate), consider whether to require by law
that the Secretaries of the military departments
conduct basic training on a gender-segregated
or gender-integrated basis.

Subtitle G—Military Decorations and Awards

SEC. 571. PURPLE HEART TO BE AWARDED ONLY
TO MEMBERS OF THE ARMED
FORCES.

(a) IN GENERAL.—(1) Chapter 57 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§1131. Purple Heart: limitation to members
of the armed forces

““The decoration known as the Purple Heart
(authorized to be awarded pursuant to Execu-
tive Order 11016) may only be awarded to a per-
son who is a member of the armed forces at the
time the person is killed or wounded under cir-
cumstances otherwise qualifying that person for
award of the Purple Heart.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

““1131. Purple Heart: limitation to members of
the armed forces.”.

(b) EFFECTIVE DATE.—Section 1131 of title 10,
United States Code, as added by subsection (a),
shall apply with respect to persons who are
killed or wounded after the end of the 180-day
period beginning on the date of the enactment
of this Act.

SEC. 572. ELIGIBILITY FOR ARMED FORCES EXPE-
DITIONARY MEDAL FOR PARTICIPA-
TION IN OPERATION JOINT ENDEAV-
OR OR OPERATION JOINT GUARD.

(a) INCLUSION OF OPERATIONS.—For the pur-
pose of determining the eligibility of members
and former members of the Armed Forces for the
Armed Forces Expeditionary Medal, the Sec-
retary of Defense shall designate participation
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in Operation Joint Endeavor or Operation Joint
Guard in the Republic of Bosnia and
Herzegovina, and in such other areas in the re-
gion as the Secretary considers appropriate, as
service in an area that meets the general re-
quirements for the award of that medal.

(b) INDIVIDUAL DETERMINATION.—The Sec-
retary of the military department concerned
shall determine whether individual members or
former members of the Armed Forces who par-
ticipated in Operation Joint Endeavor or Oper-
ation Joint Guard meet the individual service re-
quirements for award of the Armed Forces Expe-
ditionary Medal as established in applicable
regulations. A member or former member shall be
considered to have participated in Operation
Joint Endeavor or Operation Joint Guard if the
member—

(1) was deployed in the Republic of Bosnia
and Herzegovina, or in such other area in the
region as the Secretary of Defense considers ap-
propriate, in direct support of one or both of the
operations;

(2) served on board a United States naval ves-
sel operating in the Adriatic Sea in direct sup-
port of one or both of the operations; or

(3) operated in airspace above the Republic of
Bosnia and Herzegovina, or in such other area
in the region as the Secretary of Defense consid-
ers appropriate, while the operations were in ef-
fect.

(c) OPERATIONS DEFINED.—For purposes of
this section:

(1) The term ‘“‘Operation Joint Endeavor’
means operations of the United States Armed
Forces conducted in the Republic of Bosnia and
Herzegovina during the period beginning on No-
vember 20, 1995, and ending on December 20,
1996, to assist in implementing the General
Framework Agreement and Associated Annexes,
initialed on November 21, 1995, in Dayton, Ohio.

(2) The term “‘Operation Joint Guard’ means
operations of the United States Armed Forces
conducted in the Republic of Bosnia and
Herzegovina as a successor to Operation Joint
Endeavor during the period beginning on De-
cember 20, 1996, and ending on such date as the
Secretary of Defense may designate.

SEC. 573. WAIVER OF TIME LIMITATIONS FOR
AWARD OF CERTAIN DECORATIONS
TO SPECIFIED PERSONS.

(a) WAIVER OF TIME LIMITATION.—ANYy limita-
tion established by law or policy for the time
within which a recommendation for the award
of a military decoration or award must be sub-
mitted shall not apply in the case of awards of
decorations described in subsections (b), (c), and
(d), the award of each such decoration having
been determined by the Secretary of the military
department concerned to be warranted in ac-
cordance with section 1130 of title 10, United
States Code.

(b) SILVER STAR MEDAL.—Subsection (a) ap-
plies to the award of the Silver Star Medal as
follows:

(1) To Joseph M. Moll, Jr. of Milford, New Jer-
sey, for service during World War 11.

(2) To Philip Yolinsky of Hollywood, Florida,
for service during the Korean Conflict.

(3) To Robert Norman of Reno, Nevada, for
service during World War I1.

(c) NAVY AND MARINE CORPS MEDAL.—Sub-
section (a) applies to the award of the Navy and
Marine Corps Medal to Gary A. Gruenwald of
Damascus, Maryland, for service in Tunisia in
October 1977.

(d) DISTINGUISHED FLYING CROSS.—Subsection
(a) applies to awards of the Distinguished Fly-
ing Cross for service during World War 11 or
Korea (including multiple awards to the same
individual) in the case of each individual con-
cerning whom the Secretary of the Navy (or an
officer of the Navy acting on behalf of the Sec-
retary) submitted to the Committee on National
Security of the House of Representatives and
the Committee on Armed Services of the Senate,
before the date of the enactment of this Act, a
notice as provided in section 1130(b) of title 10,
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United States Code, that the award of the Dis-

tinguished Flying Cross to that individual is

warranted and that a waiver of time restrictions

prescribed by law for recommendation for such

award is recommended.

SEC. 574. CLARIFICATION OF ELIGIBILITY OF
MEMBERS OF READY RESERVE FOR
AWARD OF SERVICE MEDAL FOR
HEROISM.

(a) SOLDIER’S MEDAL.—Section 3750(a) of title
10, United States Code, is amended—

(1) by inserting ““(1)”" after ““(a)”’; and

(2) by adding at the end the following new
paragraph:

““(2) The authority in paragraph (1) includes
authority to award the medal to a member of the
Ready Reserve who was not in a duty status de-
fined in section 101(d) of this title when the
member distinguished himself by heroism.”’.

(b) NAVY AND MARINE CORPS MEDAL.—Section
6246 of such title is amended—

(1) by designating the text of the section as
subsection (a); and

(2) by adding at the end the following new
subsection:

““(b) The authority in subsection (a) includes
authority to award the medal to a member of the
Ready Reserve who was not in a duty status de-
fined in section 101(d) of this title when the
member distinguished himself by heroism.”’.

(c) AIRMAN’S MEDAL.—Section 8750(a) of such
title is amended—

(1) by inserting ““(1)”" after ““(a)’’; and

(2) by adding at the end the following new
paragraph:

““(2) The authority in paragraph (1) includes
authority to award the medal to a member of the
Ready Reserve who was not in a duty status de-
fined in section 101(d) of this title when the
member distinguished himself by heroism.”’.

SEC. 575. ONE-YEAR EXTENSION OF PERIOD FOR
RECEIPT OF RECOMMENDATIONS
FOR DECORATIONS AND AWARDS
FOR CERTAIN MILITARY INTEL-
LIGENCE PERSONNEL.

Section 523(b)(1) of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public Law
104-106; 110 Stat. 311; 10 U.S.C. 1130 note) is
amended by striking out ‘“‘during the one-year
period beginning on the date of the enactment
of this Act’”” and inserting in lieu thereof ‘‘dur-
ing the period beginning on February 10, 1996,
and ending on February 9, 1998”".

SEC. 576. ELIGIBILITY OF CERTAIN WORLD WAR 11
MILITARY  ORGANIZATIONS FOR
AWARD OF UNIT DECORATIONS.

(a) AUTHORITY.—A unit decoration may be
awarded for any unit or other organization of
the Armed Forces (such as the Military Intel-
ligence Service of the Army) that (1) supported
the planning or execution of combat operations
during World War Il primarily through unit
personnel who were attached to other units of
the Armed Forces or of other allied armed
forces, and (2) is not otherwise eligible for
award of the decoration by reason of not usu-
ally having been deployed as a unit in support
of such operations.

(b) TIME FOR SUBMISSION OF RECOMMENDA-
TION.—ANy recommendation for award of a unit
decoration under subsection (a) shall be submit-
ted to the Secretary concerned (as defined in
section 101(a)(9) of title 10, United States Code),
or to such other official as the Secretary con-
cerned may designate, not later than two years
after the date of the enactment of this Act.

SEC. 577. RETROACTIVITY OF MEDAL OF HONOR
SPECIAL PENSION.

(a) ENTITLEMENT.—In the case of Vernon J.
Baker, Edward A. Carter, Junior, and Charles
L. Thomas, who were awarded the Medal of
Honor pursuant to section 561 of Public Law
104-201 (110 Stat. 2529) and whose names have
been entered and recorded on the Army, Navy,
Air Force, and Coast Guard Medal of Honor
Roll, the entitlement of those persons to the spe-
cial pension provided under section 1562 of title
38, United States Code (and antecedent provi-
sions of law), shall be effective as follows:
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(1) In the case of Vernon J. Baker, for months
that begin after April 1945.

(2) In the case of Edward A. Carter, Junior,
for months that begin after March 1945.

(3) In the case of Charles L. Thomas, for
months that begin after December 1944.

(b) AMOUNT.—The amount of the special pen-
sion payable under subsection (a) for a month
beginning before the date of the enactment of
this Act shall be the amount of the special pen-
sion provided by law for that month for persons
entered and recorded on the Army, Navy, Air
Force, and Coast Guard Medal of Honor Roll (or
an antecedent Medal of Honor Roll required by
law).

(c) PAYMENT TO NEXT OF KIN.—In the case of
a person referred to in subsection (a) who died
before receiving full payment of the pension
pursuant to this section, the Secretary of Veter-
ans Affairs shall pay the total amount of the ac-
crued pension, upon receipt of application for
payment within one year after the date of the
enactment of this Act, to the deceased person’s
spouse or, if there is no surviving spouse, then
to the deceased person’s children, per stirpes, in
equal shares.

Subtitle H—Military Justice Matters
SEC. 581. ESTABLISHMENT OF SENTENCE OF
CONFINEMENT FOR LIFE WITHOUT
ELIGIBILITY FOR PAROLE.

(a) ESTABLISHMENT OF SENTENCE.—(1) Chap-
ter 47 of title 10, United States Code (the Uni-
form Code of Military Justice), is amended by
inserting after section 856 (article 56) the follow-
ing new section (article):

“§856a. Art. 56a. Sentence of confinement for
life without eligibility for parole

““(a) For any offense for which a sentence of
confinement for life may be adjudged, a court-
martial may adjudge a sentence of confinement
for life without eligibility for parole.

““(b) An accused who is sentenced to confine-
ment for life without eligibility for parole shall
be confined for the remainder of the accused’s
life unless—

““(1) the sentence is set aside or otherwise
modified as a result of—

““(A) action taken by the convening authority,
the Secretary concerned, or another person au-
thorized to act under section 860 of this title (ar-
ticle 60); or

““(B) any other action taken during post-trial
procedure and review under any other provision
of subchapter 1X;

““(2) the sentence is set aside or otherwise
modified as a result of action taken by a Court
of Criminal Appeals, the Court of Appeals for
the Armed Forces, or the Supreme Court; or

““(3) the accused is pardoned.””.

(2) The table of sections at the beginning of
subchapter VIII of such chapter is amended by
inserting after the item relating to section 856
(article 56) the following new item:

‘‘856a. 56a. Sentence of confinement for
without eligibility for parole.””.

(b) EFFECTIVE DATE.—Section 856a of title 10,
United States Code (article 56a of the Uniform
Code of Military Justice), as added by sub-
section (a), shall be applicable only with respect
to an offense committed after the date of the en-
actment of this Act.

SEC. 582. LIMITATION ON APPEAL OF DENIAL OF
PAROLE FOR OFFENDERS SERVING
LIFE SENTENCE.

(a) EXCLUSIVE AUTHORITY TO GRANT PAROLE
ON APPEAL OF DENIAL.—Section 952 of title 10,
United States Code, is amended—

(1) by inserting ‘“(a)’’ before ““The Secretary’’;
and

(2) by adding at the end the following new
subsection:

““(b) In a case in which parole for an offender
serving a sentence of confinement for life is de-
nied, only the President or the Secretary con-
cerned may grant the offender parole on appeal
of that denial. The authority to grant parole on
appeal in such a case may not be delegated.””.

life
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(b) EFFECTIVE DATE.—Subsection (b) of sec-
tion 952 of title 10, United States Code (as added
by subsection (a)), shall apply only with respect
to any decision to deny parole made after the
date of the enactment of this Act.

Subtitle I—Other Matters
SEC. 591. SEXUAL HARASSMENT INVESTIGATIONS
AND REPORTS.

(a) INVESTIGATIONS.—(1) Part Il of subtitle A
of title 10, United States Code, is amended by in-
serting after chapter 79 the following new chap-
ter:

“CHAPTER 80—MISCELLANEOUS INVES-
TIGATION REQUIREMENTS AND OTHER
DUTIES

‘‘Sec.
*“1561. Complaints of sexual harassment: inves-
tigation by commanding officers.

“§1561. Complaints of sexual harassment: in-
vestigation by commanding officers

‘“(2) ACTION ON COMPLAINTS ALLEGING SEX-
UAL HARASSMENT.—A commanding officer or of-
ficer in charge of a unit, vessel, facility, or area
of the Army, Navy, Air Force, or Marine Corps
who receives from a member of the command or
a civilian employee under the supervision of the
officer a complaint alleging sexual harassment
by a member of the armed forces or a civilian
employee of the Department of Defense shall
carry out an investigation of the matter in ac-
cordance with this section.

““(b) COMMENCEMENT OF INVESTIGATION.—TO
the extent practicable, a commanding officer or
officer in charge receiving such a complaint
shall, within 72 hours after receipt of the com-
plaint—

‘(1) forward the complaint or a detailed de-
scription of the allegation to the next superior
officer in the chain of command who is author-
ized to convene a general court-martial;

““(2) commence, or cause the commencement
of, an investigation of the complaint; and

““(3) advise the complainant of the commence-
ment of the investigation.

‘“(c) DURATION OF INVESTIGATION.—To the ex-
tent practicable, a commanding officer or officer
in charge receiving such a complaint shall en-
sure that the investigation of the complaint is
completed not later than 14 days after the date
on which the investigation is commenced.

‘“(d) REPORT ON INVESTIGATION.—To the ex-
tent practicable, a commanding officer or officer
in charge receiving such a complaint shall—

‘(1) submit a final report on the results of the
investigation, including any action taken as a
result of the investigation, to the next superior
officer referred to in subsection (b)(1) within 20
days after the date on which the investigation is
commenced; or

““(2) submit a report on the progress made in
completing the investigation to the next superior
officer referred to in subsection (b)(1) within 20
days after the date on which the investigation is
commenced and every 14 days thereafter until
the investigation is completed and, upon com-
pletion of the investigation, then submit a final
report on the results of the investigation, in-
cluding any action taken as a result of the in-
vestigation, to that next superior officer.

““(e) SEXUAL HARASSMENT DEFINED.—In this
section, the term ‘sexual harassment’ means any
of the following:

““(1) Conduct (constituting a form of sex dis-
crimination) that—

““(A) involves unwelcome sexual advances, re-
quests for sexual favors, and deliberate or re-
peated offensive comments or gestures of a sex-
ual nature when—

(i) submission to such conduct is made either
explicitly or implicitly a term or condition of a
person’s job, pay, or career;

‘(i) submission to or rejection of such con-
duct by a person is used as a basis for career or
employment decisions affecting that person; or

““(iii) such conduct has the purpose or effect
of unreasonably interfering with an individual’s
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work performance or creates an intimidating,
hostile, or offensive working environment; and

“(B) is so severe or pervasive that a reason-
able person would perceive, and the victim does
perceive, the work environment as hostile or of-
fensive.

““(2) Any use or condonation, by any person
in a supervisory or command position, of any
form of sexual behavior to control, influence, or
affect the career, pay, or job of a member of the
armed forces or a civilian employee of the De-
partment of Defense.

“(3) Any deliberate or repeated unwelcome
verbal comment or gesture of a sexual nature in
the workplace by any member of the armed
forces or civilian employee of the Department of
Defense.””.

(2) The tables of chapters at the beginning of
subtitle A, and at the beginning of part Il of
subtitle A, of such title are amended by insert-
ing after the item relating to chapter 79 the fol-
lowing new item:

“80. Miscellaneous Investigation Re-
quirements and Other Duties 1561".

(b) REPORTS.—(1) Not later than January 1 of
each of 1998 and 1999, each officer receiving a
complaint forwarded in accordance with section
1561(b) of title 10, United States Code, as added
by subsection (a), during the preceding year
shall submit to the Secretary of the military de-
partment concerned a report on all such com-
plaints and the investigations of such com-
plaints (including the results of the investiga-
tions, in cases of investigations completed dur-
ing such preceding year).

(2)(A) Not later than March 1 of each of 1998
and 1999, each Secretary receiving a report
under paragraph (1) for a year shall submit to
the Secretary of Defense a report on all such re-
ports so received.

(B) Not later than the April 1 following re-
ceipt of a report for a year under subparagraph
(A), the Secretary of Defense shall transmit to
Congress all such reports received for the year
under subparagraph (A) together with the Sec-
retary’s assessment of each such report.

SEC. 592. SENSE OF THE SENATE REGARDING

STUDY OF MATTERS RELATING TO
GENDER EQUITY IN THE ARMED
FORCES.

(a) FINDINGS.—The Senate makes the follow-
ing findings:

(1) In the all-volunteer force, women play an
integral role in the Armed Forces.

(2) With increasing numbers of women in the
Armed Forces, questions arise concerning in-
equalities, and perceived inequalities, between
the treatment of men and women in the Armed
Forces.

(b) SENSE OF THE SENATE.—It is the sense of
the Senate that the Comptroller General
should—

(1) conduct a study on any inequality, or per-
ception of inequality, in the treatment of men
and women in the Armed Forces that arises out
of the statutes and regulations governing the
Armed Forces; and

(2) submit to the Senate a report on the study
not later than one year after the date of the en-
actment of this Act.

SEC. 593. AUTHORITY FOR PERSONNEL TO PAR-

TICIPATE IN MANAGEMENT OF CER-
TAIN NON-FEDERAL ENTITIES.

(@) MILITARY PERSONNEL.—(1) Chapter 53 of
title 10, United States Code, is amended by in-
serting after section 1032 the following new sec-
tion:

“§1033. Participation in management of spec-
ified non-Federal entities: authorized activi-
ties
‘““(a) AUTHORIZATION.—The Secretary con-

cerned may authorize a member of the armed

forces under the Secretary’s jurisdiction to serve
without compensation as a director, officer, or
trustee, or to otherwise participate, in the man-
agement of an entity designated under sub-
section (b). Any such authorization shall be
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made on a case-by-case basis, for a particular
member to participate in a specific capacity with
a specific designated entity. Such authorization
may be made only for the purpose of providing
oversight and advice to, and coordination with,
the designated entity, and participation of the
member in the activities of the designated entity
may not extend to participation in the day-to-
day operations of the entity.

““(b) DESIGNATED ENTITIES.—(1) The Secretary
of Defense, and the Secretary of Transportation
in the case of the Coast Guard when it is not
operating as a service in the Navy, shall des-
ignate those entities for which authorization
under subsection (a) may be provided. The list
of entities so designated may not be revised more
frequently than semiannually. In making such
designations, the Secretary shall designate each
military welfare society and may designate any
other entity described in paragraph (3). No
other entities may be designated.

“(2) In this section, the term ‘military welfare
society’ means the following:

“(A) Army Emergency Relief.

““(B) Air Force Aid Society, Inc.

““(C) Navy-Marine Corps Relief Society.

‘(D) Coast Guard Mutual Assistance.

““(3) An entity described in this paragraph is
an entity that is not operated for profit and is
any of the following:

“(A) An entity that regulates and supports
the athletic programs of the service academies
(including athletic conferences).

“(B) An entity that regulates international
athletic competitions.

“(C) An entity that accredits service acad-
emies and other schools of the armed forces (in-
cluding regional accrediting agencies).

‘(D) An entity that (i) regulates the perform-
ance, standards, and policies of military health
care (including health care associations and
professional societies), and (ii) has designated
the position or capacity in that entity in which
a member of the armed forces may serve if au-
thorized under subsection (a).

““(c) PUBLICATION OF DESIGNATED ENTITIES
AND OF AUTHORIZED PERSONS.—A designation of
an entity under subsection (b), and an author-
ization under subsection (a) of a member of the
armed forces to participate in the management
of such an entity, shall be published in the Fed-
eral Register.

“‘(d) REGULATIONS.—The Secretary of Defense,
and the Secretary of Transportation in the case
of the Coast Guard when it is not operating as
a service in the Navy, shall prescribe regulations
to carry out this section.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 1032 the following new
item:

“1033. Participation in management of specified
non-Federal entities: authorized
activities.””.

(b) CIVILIAN PERSONNEL.—(1) Chapter 81 of
such title is amended by inserting after section
1588 the following new section:

“8§1589. Participation in management of spec-
ified non-Federal entities: authorized activi-
ties
““(a) AUTHORIZATION.—(1) The Secretary con-

cerned may authorize an employee described in
paragraph (2) to serve without compensation as
a director, officer, or trustee, or to otherwise
participate, in the management of an entity des-
ignated under subsection (b). Any such author-
ization shall be made on a case-by-case basis,
for a particular employee to participate in a spe-
cific capacity with a specific designated entity.
Such authorization may be made only for the
purpose of providing oversight and advice to,
and coordination with, the designated entity,
and participation of the employee in the activi-
ties of the designated entity may not extend to
participation in the day-to-day operations of
the entity.

““(2) Paragraph (1) applies to any employee of
the Department of Defense or, in the case of the
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Coast Guard when not operating as a service in

the Navy, of the Department of Transportation.

For purposes of this section, the term ‘employee’

includes a civilian officer.

““(b) DESIGNATED ENTITIES.—The Secretary of
Defense, and the Secretary of Transportation in
the case of the Coast Guard when it is not oper-
ating as a service in the Navy, shall designate
those entities for which authorization under
subsection (a) may be provided. The list of enti-
ties so designated may not be revised more fre-
quently than semiannually. In making such des-
ignations, the Secretary shall designate each
military welfare society named in paragraph (2)
of section 1033(b) of this title and may designate
any other entity described in paragraph (3) of
such section. No other entities may be des-
ignated.

‘“(c) PUBLICATION OF DESIGNATED ENTITIES
AND OF AUTHORIZED PERSONS.—A designation of
an entity under subsection (b), and an author-
ization under subsection (a) of an employee to
participate in the management of such an en-
tity, shall be published in the Federal Register.

““(d) CIVILIANS OUTSIDE THE MILITARY DE-
PARTMENTS.—In this section, the term ‘Secretary
concerned’ includes the Secretary of Defense
with respect to employees of the Department of
Defense who are not employees of a military de-
partment.

““(e) REGULATIONS.—The Secretary of Defense,
and the Secretary of Transportation in the case
of the Coast Guard when it is not operating as
a service in the Navy, shall prescribe regulations
to carry out this section.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 1588 the following new
item:

“1589. Participation in management of specified
non-Federal entities: authorized
activities.””.

SEC. 594. TREATMENT OF PARTICIPATION OF

MEMBERS IN DEPARTMENT OF DE-
FENSE CIVIL MILITARY PROGRAMS.

Section 2012 of title 10, United States Code, is
amended—

(1) by redesignating subsections (g) and (h) as
subsections (h) and (i), respectively; and

(2) by inserting after subsection (f) the follow-
ing new subsection:

““(9) TREATMENT OF MEMBER’S PARTICIPATION
IN PROVISION OF SUPPORT OR SERVICES.—(1) The
Secretary of a military department may not re-
quire or request a member of the armed forces to
submit for consideration by a selection board
(including a promotion board, command selec-
tion board, or any other kind of selection board)
evidence of the member’s participation in the
provision of support and services to non-Depart-
ment of Defense organizations and activities
under this section or the member’s involvement
in, or support of, other community relations and
public affairs activities of the armed forces.

‘“(2) Paragraph (1) does not prevent a selec-
tion board from considering material submitted
voluntarily by a member of the armed forces
which provides evidence of the participation of
that member or another member in activities de-
scribed in that paragraph.”.

SEC. 595. COMPTROLLER GENERAL STUDY OF DE-

PARTMENT OF DEFENSE CIVIL MILI-
TARY PROGRAMS.

(a) STuDY REQUIRED.—The Comptroller Gen-
eral shall conduct a study to evaluate the fol-
lowing:

(1) The nature, extent, and cost to the Depart-
ment of Defense of the support and services
being provided by units and members of the
Armed Forces to non-Department of Defense or-
ganizations and activities under the authority
of section 2012 of title 10, United States Code.

(2) The degree to which the Armed Forces are
in compliance with the requirements of such sec-
tion in the provision of such support and serv-
ices, especially the requirements that the assist-
ance meet specific requirements relative to mili-
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tary training and that the assistance provided
be incidental to military training.

(3) The degree to which the regulations and
procedures for implementing such section, as re-
quired by subsection (f) of such section, are con-
sistent with the requirements of such section.

(4) The effectiveness of the Secretary of De-
fense and the Secretaries of the military depart-
ments in conducting oversight of the implemen-
tation of such section, and the provision of such
support and services under such section, to en-
sure compliance with the requirements of such
section.

(b) SuBMissiION OF REPORT.—Not later than
March 31, 1998, the Comptroller General shall
submit to Congress a report containing the re-
sults of the study required by subsection (a).
SEC. 596. ESTABLISHMENT OF PUBLIC AFFAIRS

SPECIALTY IN THE ARMY.

(a) NEw SPECIALTY.—Chapter 307 of title 10,
United States Code, is amended by adding at the
end the following new section:

“§3083. Public Affairs Specialty

“There is a career field in the Army known as
the Public Affairs Specialty. Members of the
Army with the Public Affairs Specialty are—

‘(1) the Chief of Public Affairs;

““(2) commissioned officers of the Army in the
grade of major or above who are selected and
specifically educated, trained, and experienced
to perform as professional public affairs officers
for the remainder of their careers; and

““(3) other members of the Army assigned to
public affairs positions by the Secretary of the
Army.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“3083. Public Affairs Specialty.”. ;
SEC. 597. GRADE OF DEFENSE ATTACHE IN

FRANCE.

(a) IN GENERAL.—Chapter 41 of title 10, Unit-
ed States Code, is amended by inserting after
section 713 the following new section:

“§714. Defense attaché in France: required
grade

““An officer may not be selected for assignment
to the position of defense attaché to the United
States embassy in France unless the officer
holds (or is on a promotion list for promotion to)
the grade of brigadier general or, in the case of
the Navy, rear admiral (lower half).”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
713 the following new item:

““714. Defense attaché in France:
grade.”.
SEC. 598. REPORT ON CREW REQUIREMENTS OF
WC-130J AIRCRAFT.

(a) STuDY.—The Secretary of the Air Force
shall conduct a study of the crew requirements
for WC-130J aircraft to be procured for assign-
ment to the aerial weather reconnaissance mis-
sion involving the eyewall penetration of tropi-
cal cyclones. The study shall include study of
the anticipated operation of WC-130J aircraft in
weather reconnaissance missions configured to
carry five crewmembers, including a navigator.
In carrying out the study, the Secretary shall
provide for participation by members of the
Armed Forces currently assigned to units en-
gaged in weather reconnaissance operations.

(b) REPORT.—The Secretary shall submit to
Congress a report on the results of the study.
The Secretary shall include in the report the
views of members of the Armed Forces currently
assigned to units engaged in weather reconnais-
sance operations who participated in the study.
If as a result of the study the Secretary deter-
mines that there are crewmembers assigned to
weather reconnaissance duties in excess of the
crew requirements that will be applicable for
WC-130J aircraft, the Secretary shall include in
the report a plan for retraining or reassignment
of those crewmembers. The study shall be sub-
mitted not later than September 30, 1998.

required



H9116

IMPROVEMENT OF MISSING PERSONS
AUTHORITIES APPLICABLE TO DE-
PARTMENT OF DEFENSE.

(a) APPLICABILITY TO DEPARTMENT OF DE-
FENSE CIVILIAN EMPLOYEES AND CONTRACTOR
EMPLOYEES.—(1) Section 1501 of title 10, United
States Code, is amended—

(A) by striking out subsection (c) and insert-
ing in lieu thereof the following:

““(c) COoVvERED PERSONS.—(1) Section 1502 of
this title applies in the case of any member of
the armed forces on active duty—

“(A) who becomes involuntarily absent as a
result of a hostile action or under circumstances
suggesting that the involuntary absence is a re-
sult of a hostile action; and

““(B) whose status is undetermined or who is
unaccounted for.

““(2) Section 1502 of this title applies in the
case of any other person who is a citizen of the
United States and a civilian officer or employee
of the Department of Defense or (subject to
paragraph (3)) an employee of a contractor of
the Department of Defense—

“(A) who serves in direct support of, or ac-
companies, the armed forces in the field under
orders and becomes involuntarily absent as a re-
sult of a hostile action or under circumstances
suggesting that the involuntary absence is a re-
sult of a hostile action; and

“(B) whose status is undetermined or who is
unaccounted for.

““(3) The Secretary of Defense shall determine,
with regard to a pending or ongoing military op-
eration, the specific employees, or groups of em-
ployees, of contractors of the Department of De-
fense to be considered to be covered by this sub-
section.””; and

(B) by adding at the end the following new
subsection:

““(f) SECRETARY CONCERNED.—In this chapter,
the term ‘Secretary concerned’ includes, in the
case of a civilian officer or employee of the De-
partment of Defense or an employee of a con-
tractor of the Department of Defense, the Sec-
retary of the military department or head of the
element of the Department of Defense employing
the officer or employee or contracting with the
contractor, as the case may be.”’.

(2) Section 1503(c) of such title is amended—

(A) in paragraph (1), by striking out ‘‘one
military officer’” and inserting in lieu thereof
“‘one individual described in paragraph (2)’;

(B) by redesignating paragraphs (2) and (3) as
paragraphs (3) and (4), respectively; and

(C) by inserting after paragraph (1) the fol-
lowing new paragraph (2):

“(2) An individual referred to in paragraph
(1) is the following:

“(A) A military officer, in the case of an in-
quiry with respect to a member of the armed
forces.

“(B) A civilian, in the case of an inquiry with
respect to a civilian employee of the Department
of Defense or of a contractor of the Department
of Defense.””.

(3) Section 1504(d) of such title is amended—

(A) in paragraph (1), by striking out ‘““who
are’”” and all that follows in that paragraph and
inserting in lieu thereof “‘as follows:

“(A) In the case of a board that will inquire
into the whereabouts and status of one or more
members of the armed forces (and no civilians
described in subparagraph (B)), the board shall
be composed of officers having the grade of
major or lieutenant commander or above.

“(B) In the case of a board that will inquire
into the whereabouts and status of one or more
civilian employees of the Department of Defense
or contractors of the Department of Defense
(and no members of the armed forces), the board
shall be composed of—

“(i) not less than three employees of the De-
partment of Defense whose rate of annual pay
is equal to or greater than the rate of annual
pay payable for grade GS-13 of the General
Schedule under section 5332 of title 5; and

‘(i) such members of the armed forces as the
Secretary considers advisable.
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“(C) In the case of a board that will inquire
into the whereabouts and status of both one or
more members of the armed forces and one or
more civilians described in subparagraph (B)—

(i) the board shall include at least one officer
described in subparagraph (A) and at least one
employee of the Department of Defense de-
scribed in subparagraph (B)(i); and

(i) the ratio of such officers to such employ-
ees on the board shall be roughly proportional
to the ratio of the number of members of the
armed forces who are subjects of the board’s in-
quiry to the number of civilians who are sub-
jects of the board’s inquiry.”’; and

(B) in paragraph (4), by striking out ‘‘section
1503(c)(3)”” and inserting in lieu thereof ‘‘section
1503(c)(4)”.

(4) Paragraph (1) of section 1513 of such title
is amended to read as follows:

““(1) The term ‘missing person’ means—

““(A) a member of the armed forces on active
duty who is in a missing status; or

““(B) a civilian employee of the Department of
Defense or an employee of a contractor of the
Department of Defense who serves in direct sup-
port of, or accompanies, the armed forces in the
field under orders and who is in a missing sta-
tus.

Such term includes an unaccounted for person
described in section 1509(b) of this title, under
the circumstances specified in the last sentence
of section 1509(a) of this title.””.

(b) TRANSMISSION TO THEATER COMPONENT
COMMANDER OF ADVISORY COPY OF MISSING
PERSON REPORT.—(1) Section 1502 of such title
is amended—

(A) by redesignating subsection (b) as sub-
section (c); and

(B) by inserting after subsection (a) the fol-
lowing new subsection (b):

““(b) TRANSMISSION OF ADVISORY COPY TO
THEATER  COMPONENT  COMMANDER.—When
transmitting a report under subsection (a)(2)
recommending that a person be placed in a miss-
ing status, the commander transmitting that re-
port shall transmit an advisory copy of the re-
port to the theater component commander with
jurisdiction over the missing person.”.

(2) Section 1513 of such title is amended by
adding at the end the following new paragraph:

““(8) The term ‘theater component commander’
means, with respect to any of the combatant
commands, an officer of any of the armed forces
who (A) is commander of all forces of that
armed force assigned to that combatant com-
mand, and (B) is directly subordinate to the
commander of the combatant command.”.

(c) INFORMATION TO ACCOMPANY REC-
OMMENDATION OF STATUS OF DEATH.—Section
1507(b) of such title is amended adding at the
end the following new paragraphs:

““(3) A description of the location of the body,
if recovered.

““(4) If the body has been recovered and is not
identifiable through visual means, a -certifi-
cation by a forensic pathologist that the body
recovered is that of the missing person. In deter-
mining whether to make such a certification, the
forensic pathologist shall consider, as deter-
mined necessary by the Secretary of the military
department concerned, additional evidence and
information provided by appropriate specialists
in forensic medicine or other appropriate medi-
cal sciences.”.

(d) MISSING PERSON’S COUNSEL.—(1) Sections
1503(f)(1) and 1504(f)(1) of such title are amend-
ed by adding at the end the following: “The
identity of counsel appointed under this para-
graph for a missing person shall be made known
to the missing person’s primary next of kin and
any other previously designated person of the
person.””.

(2) Section 1503(f)(4) of such title is amended
by adding at the end the following: “The pri-
mary next of kin of a missing person and any
other previously designated person of the miss-
ing person shall have the right to submit infor-
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mation to the missing person’s counsel relative
to the disappearance or status of the missing
person.””.

(e) ScOPE OF PREENACTMENT REVIEW.—(1)
Section 1509 of such title is amended by striking
out subsection (a) and inserting in lieu thereof
the following:

““(a) REVIEW OF STATUS.—(1) If new informa-
tion (as defined in paragraph (2)) is found or re-
ceived that may be related to one or more unac-
counted for persons described in subsection (b)
(whether or not such information specifically re-
lates (or may specifically relate) to any particu-
lar such unaccounted for person), that informa-
tion shall be provided to the Secretary of De-
fense. Upon receipt of such information, the
Secretary shall ensure that the information is
treated under paragraphs (2) and (3) of section
1505(c) of this title and under section 1505(d) of
this title in the same manner as information re-
ceived under paragraph (1) of section 1505(c) of
this title. For purposes of the applicability of
other provisions of this chapter in such a case,
each such unaccounted for person to whom the
new information may be related shall be consid-
ered to be a missing person.

““(2) For purposes of this subsection, new in-
formation is information that is credible and
that—

““(A) is found or received after the date of the
enactment of the the National Defense Author-
ization Act for Fiscal Year 1998 by a United
States intelligence agency, by a Department of
Defense agency, or by a person specified in sec-
tion 1504(g) of this title; or

“(B) is identified after the date of the enact-
ment of the National Defense Authorization Act
for Fiscal Year 1998 in records of the United
States as information that could be relevant to
the case of one or more unaccounted for persons
described in subsection (b).”".

(2) Such section is further amended by adding
at the end the following new subsection:

“‘(d) ESTABLISHMENT OF PERSONNEL FILES FOR
KOREAN CONFLICT CASES.—The Secretary of De-
fense shall ensure that a personnel file is estab-
lished for each unaccounted for person who is
described in subsection (b)(1) if the Secretary
possesses information relevant to that person’s
status. In the case of a person described in sub-
section (b)(1) for whom a personnel file does not
exist, the Secretary shall create a personnel file
for such person upon receipt of new information
as provided in subsection (a). Each such file
shall be handled in accordance with, and sub-
ject to the provisions of, section 1506 of this title
in the same manner as applies to the file of a
missing person.”’.

(f) WITHHOLDING OF CLASSIFIED INFORMA-
TION.—Section 1506(b) of such title is amended—

(1) by inserting ““(1)”’ before ““The Secretary’’;

(2) by redesignating paragraphs (1) and (2) as
subparagraphs (A) and (B), respectively; and

(3) by adding at the end the following:

“(2) If classified information withheld under
this subsection refers to one or more unnamed
missing persons, the Secretary shall ensure that
notice of that withheld information, and notice
of the date of the most recent review of the clas-
sification of that withheld information, is made
reasonably accessible to the primary next of kin,
members of the immediate family, and the pre-
viously designated person.”’.

(9) WITHHOLDING OF PRIVILEGED INFORMA-
TION.—Section 1506(d) of such title is amended—

(1) in paragraph (2)—

(A) by inserting ‘““or about unnamed missing
persons’ in the first sentence after ‘‘the debrief-
ing report’’;

(B) by striking out ‘“‘the missing person’ in
the second sentence and inserting in lieu thereof
“‘each missing person named in the debriefing
report’’; and

(C) by adding at the end the following new
sentence: ‘““Any information contained in the ex-
tract of the debriefing report that pertains to
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unnamed missing persons shall be made reason-
ably accessible to the primary next of kin, mem-
bers of the immediate family, and the previously
designated person.”’; and
(2) in paragraph (3), by inserting *“, or part of
a debriefing report,”” after ‘‘a debriefing report”.
TITLE VI—COMPENSATION AND OTHER
PERSONNEL BENEFITS

Subtitle A—Pay and Allowances

601. Increase in basic pay for fiscal year
1998.

602. Reform of basic allowance for subsist-
ence.

603. Consolidation of basic allowance for
quarters, variable housing allow-
ance, and overseas housing allow-
ances.

604. Revision of authority to adjust com-
pensation necessitated by reform
of subsistence and housing allow-
ances.

605. Protection of total compensation of
members while performing certain
duty.

Subtitle B—Bonuses and Special and

Incentive Pays

611. One-year extension of certain bonuses
and special pay authorities for re-
serve forces.

One-year extension of certain bonuses
and special pay authorities for
nurse officer candidates, reg-
istered nurses, and nurse anes-
thetists.

One-year extension of authorities re-
lating to payment of other bo-
nuses and special pays.

Increase in minimum monthly rate of
hazardous duty incentive pay for
certain members.

Increase in aviation career incentive
pay.

Modification of aviation officer reten-
tion bonus.

Availability of multiyear
bonus for dental officers.

Increase in variable and additional
special pays for certain dental of-
ficers.

Availability of special pay for duty at
designated hardship duty loca-
tions.

Definition of sea duty for purposes of
career sea pay.

Modification of Selected Reserve reen-
listment bonus.

Modification of Selected Reserve en-
listment bonus for former enlisted
members.

Expansion of reserve affiliation bonus
to include Coast Guard Reserve.

Increase in special pay and bonuses
for nuclear-qualified officers.

Provision of bonuses in lieu of special
pay for enlisted members extend-
ing tours of duty at designated lo-
cations overseas.

Increase in amount of family separa-
tion allowance.

Deadline for payment of Ready Re-
serve muster duty allowance.

Subtitle C—Travel and Transportation
Allowances

Sec. 631. Travel and transportation allowances
for dependents before approval of
member’s court-martial sentence.

Sec. 632. Dislocation allowance.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

Sec. 641. One-year opportunity to discontinue
participation in Survivor Benefit
Plan.

Sec. 642. Time in which change in survivor ben-
efit coverage from former spouse
to spouse may be made.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec. 612.

Sec. 613.

Sec. 614.

Sec. 615.

Sec. 616.

Sec. 617. retention

Sec. 618.

Sec. 619.

Sec. 620.

Sec. 621.

Sec. 622.

Sec. 623.

Sec. 624.

Sec. 625.

626.

Sec.

Sec. 627.
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Sec. 643. Review of Federal former spouse pro-
tection laws.
Sec. 644. Annuities for certain military surviv-
ing spouses.
Sec. 645. Administration of benefits for so-
called minimum income widows.

Subtitle E—Other Matters

Sec. 651. Loan repayment program for com-
missioned officers in certain health profes-
sions.

652. Conformance of NOAA commis-
sioned officers separation pay to separa-
tion pay for members of other uniformed
services.

653. Eligibility of Public Health Service
officers and NOAA commissioned corps of-
ficers for reimbursement of adoption ex-
penses.

654. Payment of back quarters and sub-
sistence allowances to World War 11 veter-
ans who served as guerrilla fighters in the
Philippines.

Sec. 655. Subsistence of members of the Armed

Forces above the poverty level.
Subtitle A—Pay and Allowances
SEC. 601. INCREASE IN BASIC PAY FOR FISCAL
YEAR 1998.

(a) WAIVER OF SECTION 1009 ADJUSTMENT.—
The adjustment, to become effective during fis-
cal year 1998, required by section 1009 of title 37,
United States Code (as amended by section 604),
in the rate of monthly basic pay authorized
members of the uniformed services by section
203(a) of such title shall not be made.

(b) INCREASE IN BAsiCc PAY.—Effective on Jan-
uary 1, 1998, the rates of basic pay of members
of the uniformed services are increased by 2.8
percent.

SEC. 602. REFORM OF BASIC ALLOWANCE FOR
SUBSISTENCE.

(&) ENTITLEMENT TO ALLOWANCE.—Section 402
of title 37, United States Code, is amended to
read as follows:

“§402. Basic allowance for subsistence

‘“(2) ENTITLEMENT TO ALLOWANCE.—(1) Ex-
cept as provided in paragraph (2) or otherwise
provided by law, each member of a uniformed
service who is entitled to basic pay is entitled to
a basic allowance for subsistence as set forth in
this section.

““(2) An enlisted member is not entitled to the
basic allowance for subsistence during basic
training.

““(b) RATES OF ALLOWANCE BASED ON FOOD
CosTS.—(1) The monthly rate of basic allowance
for subsistence to be in effect for an enlisted
member for a year (beginning on January 1 of
that year) shall be the amount that is halfway
between the following amounts, which are de-
termined by the Secretary of Agriculture as of
October 1 of the preceding year:

““(A) The amount equal to the monthly cost of
a moderate-cost food plan for a male in the
United States who is between 20 and 50 years of
age.

““(B) The amount equal to the monthly cost of
a liberal food plan for a male in the United
States who is between 20 and 50 years of age.

““(2) The monthly rate of basic allowance for
subsistence to be in effect for an officer for a
year (beginning on January 1 of that year) shall
be the amount equal to the monthly rate of basic
allowance for subsistence in effect for officers
for the preceding year, increased by the same
percentage by which the rate of basic allowance
for subsistence for enlisted members for the pre-
ceding year is increased effective on such Janu-
ary 1.

‘“(c) ADVANCE PAYMENT.—The allowance to
an enlisted member may be paid in advance for
a period of not more than three months.

““(d) SPECIAL RULE FOR MEMBERS AUTHOR-
1IZED TO MESS SEPARATELY.—(1) In areas pre-
scribed by the Secretary of Defense, and the
Secretary of Transportation with respect to the
Coast Guard when it is not operating as a serv-
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ice in the Navy, an enlisted member described in
paragraph (2) is entitled to not more than the
pro rata allowance established under subsection
(b)(1) for each meal the member buys from a
source other than a messing facility of the Unit-
ed States.

““(2) An enlisted member referred to in para-
graph (1) is a member who is granted permission
to mess separately and whose duties require the
member to buy at least one meal from a source
other than a messing facility of the United
States.

““(e) PoLICIES ON USE OF DINING AND MESSING
FACILITIES.—The Secretary of Defense, in con-
sultation with the Secretaries concerned, shall
prescribe policies regarding use of dining and
field messing facilities of the uniformed services.

““(f) REGULATIONS.—(1) The Secretary of De-
fense shall prescribe regulations for the adminis-
tration of this section. Before prescribing the
regulations, the Secretary shall consult with
each Secretary concerned.

““(2) The regulations shall include the specific
rates of basic allowance for subsistence required
by subsection (b).”.

(b) CONFORMING AMENDMENTS.—(1) Section
404 of title 37, United States Code, is amended—

(A) by striking out subsection (g); and

(B) by redesignating subsections (h), (i), (),
and (k) as subsections (g), (h), (i), and (j), re-
spectively.

(2) Section 6081(a) of title 10, United States
Code, is amended by striking out ‘““Except’’ and
all that follows through ‘‘subsistence, each’’
and inserting in lieu thereof ‘““Each”.

(c) TRANSITIONAL AUTHORITY TO PROVIDE
BASIC ALLOWANCE FOR SUBSISTENCE.—

(1) TRANSITIONAL AUTHORITY.—Notwithstand-
ing section 402 of title 37, United States Code, as
amended by subsection (a), during the period
beginning on January 1, 1998, and ending on
the date determined under paragraph (2)—

(A) the basic allowance for subsistence shall
not be paid under such section 402;

(B) a member of the uniformed services is enti-
tled to the basic allowance for subsistence only
as provided in subsection (d);

(C) an enlisted member of the uniformed serv-
ices may be paid a partial basic allowance for
subsistence as provided in subsection (e); and

(D) the rates of the basic allowance for sub-
sistence are those rates determined under sub-
section (f).

(2) TERMINATION OF TRANSITIONAL AUTHOR-
ITY.—The transitional authority provided under
paragraph (1) shall terminate on the first day of
the month immediately following the first month
for which the monthly equivalent of the rate of
basic allowance for subsistence payable to en-
listed members of the uniformed services (when
permission to mess separately is granted), as de-
termined under subsection (f)(2), is equal to or is
exceeded by the amount that, except for para-
graph (1)(A), would otherwise be the monthly
rate of basic allowance for subsistence for en-
listed members under section 402(b)(1) of title 37,
United States Code, as amended by subsection
(a).

(d) TRANSITIONAL ENTITLEMENT TO ALLOW-
ANCE.—

(1) ENLISTED MEMBERS.—

(A) TYPES OF ENTITLEMENT.—AnN enlisted
member is entitled to the basic allowance for
subsistence, on a daily basis, of under one or
more of the following circumstances:

(i) When rations in kind are not available

(i) When permission to mess separately is
granted.

(iii) When assigned to duty under emergency
conditions where no messing facilities of the
United States are available.

(B) OTHER ENTITLEMENT CIRCUMSTANCES.—AN
enlisted member is entitled to the allowance
while on an authorized leave of absence, while
confined in a hospital, or while performing trav-
el under orders away from the member’s des-
ignated post of duty other than field duty or sea
duty (as defined in regulations prescribed by the
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Secretary of Defense). For purposes of the pre-
ceding sentence, a member shall not be consid-
ered to be performing travel under orders away
from his designated post of duty if such mem-
ber—

(i) is an enlisted member serving the member’s
first tour of active duty;

(ii) has not actually reported to a permanent
duty station pursuant to orders directing such
assignment; and

(iii) is not actually traveling between stations
pursuant to orders directing a change of station.

(C) ADVANCE PAYMENT.—The allowance to an
enlisted member, when authorized, may be paid
in advance for a period of not more than three
months.

(2) OFFICERS.—ANnN officer of a uniformed serv-
ice who is entitled to basic pay is, at all times,
entitled to the basic allowances for subsistence.
An aviation cadet of the Navy, Air Force, Ma-
rine Corps, or Coast Guard is entitled to the
same basic allowance for subsistence as is pro-
vided for an officer of the Navy, Air Force, Ma-
rine Corps, or Coast Guard, respectively.

(e) TRANSITIONAL AUTHORITY FOR PARTIAL
ALLOWANCE.—

(1) ENLISTED MEMBERS FURNISHED SUBSIST-
ENCE IN KIND.—The Secretary of Defense may
provide in regulations for an enlisted member of
a uniformed service to be paid a partial basic al-
lowance for subsistence when—

(A) rations in kind are available to the mem-

r

(B) the member is not granted permission to
mess separately; or

(C) the member is assigned to duty under
emergency conditions where messing facilities of
the United States are available.

(2) MONTHLY PAYMENT.—ANYy partial basic al-
lowance for subsistence authorized under para-
graph (1) shall be calculated on a daily basis
and paid on a monthly basis.

(f) TRANSITIONAL RATES.—

(1) ALLOWANCE FOR OFFICERS.—The monthly
rate of basic allowance for subsistence for a
year (beginning on January 1 of that year) that
is payable to officers of the uniformed services
shall be the amount that is equal to 101 percent
of the rate of basic allowance for subsistence
that was payable to officers of the uniformed
services for the preceding year.

(2) ALLOWANCE FOR ENLISTED MEMBER WITH
PERMISSION TO MESS SEPARATELY.—The monthly
rate of basic allowance for subsistence for a
year (beginning on January 1 of that year) that
is payable to an enlisted member of the uni-
formed services entitled to the allowance under
subsection (d)(1) shall be the amount that is
equal to 101 percent of the rate of basic allow-
ance for subsistence that was in effect for simi-
larly situated enlisted members of the uniformed
services for the preceding year.

(3) PARTIAL ALLOWANCE FOR OTHER ENLISTED
MEMBERS.—The monthly rate of any partial
basic allowance for subsistence for a year (be-
ginning on January 1 of that year) payable to
an enlisted member of the uniformed services eli-
gible for the allowance under the regulations
prescribed under subsection (e)(1) shall be the
amount equal to the lesser of the following:

(A) The sum of—

(i) the partial basic allowance for subsistence
in effect for the preceding year; and

(ii) the amount equal to the difference, if any,
between—

(1) the monthly equivalent of the rate of basic
allowance for subsistence that was in effect for
the preceding year for members of the uniformed
services above grade E-1 (when permission to
mess separately is granted), increased by the
same percentage by which the rates of basic pay
for members of the uniformed services is in-
creased for the current year; and

(1) the amount equal to 101 percent of the
monthly equivalent of the rate of basic allow-
ance for subsistence that was in effect for the
previous year for members of the uniformed
services above grade E-1 (when permission to
mess separately is granted),
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with the amount so determined under this
clause multiplied by the number of members esti-
mated to be entitled to receive basic allowance
for subsistence under subsection (d) for the cur-
rent year and then divided by the number of
members estimated to be eligible for the partial
allowance under the regulations prescribed
under subsection (e)(1) for that year.

(B) The amount equal to the difference be-
tween—

(i) the amount that, except for subsection
(©)(1)(A), would otherwise be the monthly rate
of basic allowance for subsistence for enlisted
members under section 402(b)(1) of title 37, Unit-
ed States Code; and

(ii) the amount equal to the monthly equiva-
lent of the value of a daily ration, as determined
by the Under Secretary of Defense (Comptroller)
as of October 1 of the preceding year.

(9) EFFecTIVE DATE.—This section and the
amendments made by this section shall take ef-
fect on January 1, 1998.

SEC. 603. CONSOLIDATION OF BASIC ALLOWANCE
FOR QUARTERS, VARIABLE HOUSING
ALLOWANCE, AND OVERSEAS HOUS-
ING ALLOWANCES.

(a) CONSOLIDATION OF ALLOWANCES.—Section
403 of title 37, United States Code, is amended to
read as follows:

“§403. Basic allowance for housing

‘“(2) GENERAL ENTITLEMENT.—(1) Except as
otherwise provided by law, a member of a uni-
formed service who is entitled to basic pay is en-
titled to a basic allowance for housing at the
monthly rates prescribed under this section or
another provision of law with regard to the ap-
plicable component of the basic allowance for
housing. The amount of the basic allowance for
housing for a member will vary according to the
pay grade in which the member is assigned or
distributed for basic pay purposes, the depend-
ency status of the member, and the geographic
location of the member. The basic allowance for
housing may be paid in advance.

““(2) A member of a uniformed service with de-
pendents is not entitled to a basic allowance for
housing as a member with dependents unless the
member makes a certification to the Secretary
concerned indicating the status of each depend-
ent of the member. The certification shall be
made in accordance with regulations prescribed
by the Secretary of Defense.

““(b) BASIC ALLOWANCE FOR HOUSING INSIDE
THE UNITED STATES.—(1) The Secretary of De-
fense shall determine the costs of adequate
housing in a military housing area in the Unit-
ed States for all members of the uniformed serv-
ices entitled to a basic allowance for housing in
that area. The Secretary shall base the deter-
mination upon the costs of adequate housing for
civilians with comparable income levels in the
same area.

““(2) Subject to paragraph (3), the monthly
amount of a basic allowance for housing for an
area of the United States for a member of a uni-
formed service is equal to the difference be-
tween—

““(A) the monthly cost of adequate housing in
that area, as determined by the Secretary of De-
fense, for members of the uniformed services
serving in the same pay grade and with the
same dependency status as the member; and

“(B) 15 percent of the national average
monthly cost of adequate housing in the United
States, as determined by the Secretary, for mem-
bers of the uniformed services serving in the
same pay grade and with the same dependency
status as the member.

““(3) The rates of basic allowance for housing
shall be reduced as necessary to comply with
this paragraph. The total amount that may be
paid for a fiscal year for the basic allowance for
housing under this subsection is the product
of—

““(A) the total amount authorized to be paid
for such allowance for the preceding fiscal year
(as adjusted under paragraph (5)); and
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““(B) a fraction—

““(i) the numerator of which is the index of the
national average monthly cost of housing for
June of the preceding fiscal year; and

““(ii) the denominator of which is the index of
the national average monthly cost of housing
for June of the fiscal year before the preceding
fiscal year.

““(4) An adjustment in the rates of the basic
allowance for housing under this subsection as
a result of the Secretary’s redetermination of
housing costs in an area shall take effect on the
same date as the effective date of the next in-
crease in basic pay under section 1009 of this
title or other provision of law.

“(5) In making a determination under para-
graph (3) for a fiscal year, the amount author-
ized to be paid for the preceding fiscal year for
the basic allowance for housing shall be ad-
justed to reflect changes during the year for
which the determination is made in the number,
grade distribution, geographic distribution in
the United States, and dependency status of
members of the uniformed services entitled to the
allowance from the number of such members
during the preceding fiscal year.

““(6) So long as a member of a uniformed serv-
ice retains uninterrupted eligibility to receive a
basic allowance for housing within an area of
the United States, the monthly amount of the
allowance for the member may not be reduced as
a result of changes in housing costs in the area,
changes in the national average monthly cost of
housing, or the promotion of the member.

“(7) In the case of a member without depend-
ents who is assigned to duty inside the United
States, the location or the circumstances of
which make it necessary that the member be re-
assigned under the conditions of low cost or no
cost permanent change of station or permanent
change of assignment, the member may be treat-
ed as if the member were not reassigned if the
Secretary concerned determines that it would be
inequitable to base the member’s entitlement to,
and amount of, a basic allowance for housing
on the cost of housing in the area to which the
member is reassigned.

“‘(c) BAsIC ALLOWANCE FOR HOUSING OUTSIDE
THE UNITED STATES.—(1) The Secretary of De-
fense may prescribe an overseas basic allowance
for housing for a member of a uniformed service
who is on duty outside of the United States. The
Secretary shall establish the basic allowance for
housing under this subsection on the basis of
housing costs in the overseas area in which the
member is assigned.

““(2) So long as a member of a uniformed serv-
ice retains uninterrupted eligibility to receive a
basic allowance for housing in an overseas area
and the actual monthly cost of housing for the
member is not reduced, the monthly amount of
the allowance in an area outside the United
States may not be reduced as a result of changes
in housing costs in the area or the promotion of
the member. The monthly amount of the allow-
ance may be adjusted to reflect changes in cur-
rency rates.

““(d) BASIC ALLOWANCE FOR HOUSING WHEN
DEPENDENTS ARE UNABLE TO ACCOMPANY MEM-
BER.—(1) A member of a uniformed service with
dependents who is on permanent duty at a loca-
tion described in paragraph (2) is entitled to a
family separation basic allowance for housing
under this subsection at a monthly rate equal to
the rate of the basic allowance for housing es-
tablished under subsection (b) or the overseas
basic allowance for housing established under
subsection (c), whichever applies to that loca-
tion, for members in the same grade at that loca-
tion without dependents.

“(2) A permanent duty location referred to in
paragraph (1) is a location—

“(A) to which the movement of the member’s
dependents is not authorized at the expense of
the United States under section 406 of this title,
and the member’s dependents do not reside at or
near the location; and

“(B) at which quarters of the United States
are not available for assignment to the member.
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““(3) In the case of a member with dependents
who is assigned to duty at a location or under
circumstances that, as determined by the Sec-
retary concerned, require the member’s depend-
ents to reside at a different location, the member
shall receive a basic allowance for housing, as
provided in subsection (a) or (b), as if the mem-
ber were assigned to duty in the area in which
the dependents reside, regardless of whether the
member resides in quarters of the United States
or is also entitled to a family separation basic
allowance for housing by reason of paragraph
®.

““(4) The family separation basic allowance for
housing under this subsection shall be in addi-
tion to any other allowance or per diem that the
member is otherwise entitled to receive under
this title. A member may receive a basic allow-
ance for housing under both paragraphs (1) and
3).
( )“(e) EFFECT OF ASSIGNMENT TO QUARTERS.—
(1) Except as otherwise provided by law, a mem-
ber of a uniformed service who is assigned to
quarters of the United States or a housing facil-
ity under the jurisdiction of a uniformed service
appropriate to the grade, rank, or rating of the
member and adequate for the member and de-
pendents of the member, if with dependents, is
not entitled to a basic allowance for housing.

“(2) A member without dependents who is in
a pay grade above pay grade E-6 and who is as-
signed to quarters in the United States or a
housing facility under the jurisdiction of a uni-
formed service, appropriate to the grade or rank
of the member and adequate for the member,
may elect not to occupy those quarters and in-
stead to receive the basic allowance for housing
prescribed for the member’s pay grade by this
section.

““(3) A member without dependents who is in
pay grade E-6 and who is assigned to quarters
of the United States that do not meet the mini-
mum adequacy standards established by the
Secretary of Defense for members in such pay
grade, or to a housing facility under the juris-
diction of a uniformed service that does not meet
such standards, may elect not to occupy such
quarters or facility and instead to receive the
basic allowance for housing prescribed for the
member’s pay grade under this section.

““(4) The Secretary concerned may deny the
right to make an election under paragraph (2)
or (3) if the Secretary determines that the exer-
cise of such an election would adversely affect a
training mission, military discipline, or military
readiness.

“(5) A member with dependents who is as-
signed to quarters of the United States or a
housing facility under the jurisdiction of a uni-
formed service may be paid the basic allowance
for housing if, because of orders of competent
authority, the dependents are prevented from
occupying those quarters.

“(f)  INELIGIBILITY DURING INITIAL FIELD
DUTY OR SEA DuUTY.—(1) A member of a uni-
formed service without dependents who makes a
permanent change of station for assignment to a
unit conducting field operations is not entitled
to a basic allowance for housing while on that
initial field duty unless the commanding officer
of the member certifies that the member was nec-
essarily required to procure quarters at the
member’s expense.

“(2)(A) Except as provided in subparagraphs
(B) and (C), a member of a uniformed service
without dependents who is in a pay grade below
pay grade E-6 is not entitled to a basic allow-
ance for housing while the member is on sea
duty.

““(B) Under regulations prescribed by the Sec-
retary concerned, the Secretary may authorize
the payment of a basic allowance for housing to
a member of a uniformed service without de-
pendents who is serving in pay grade E-5 and is
assigned to sea duty. In prescribing regulations
under this subparagraph, the Secretary con-
cerned shall consider the availability of quarters
for members serving in pay grade E-5.
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““(C) Notwithstanding section 421 of this title,
two members of the uniformed services in a pay
grade below pay grade E-6 who are married to
each other, have no other dependents, and are
simultaneously assigned to sea duty are jointly
entitled to one basic allowance for housing dur-
ing the period of such simultaneous sea duty.
The amount of the allowance shall be based on
the without dependents rate for the pay grade
of the senior member of the couple. However,
this subparagraph shall not apply to a couple if
one or both of the members are entitled to a
basic allowance for housing under subpara-
graph (B).

““(3) The Secretary of Defense, and the Sec-
retary of Transportation with respect to the
Coast Guard when it is not operating as a serv-
ice in the Department of the Navy, shall pre-
scribe regulation defining the terms ‘field duty’
and ‘sea duty’ for purposes of this section.

““(9) RESERVE MEMBERS.—(1) A member of a
reserve component without dependents who is
called or ordered to active duty in support of a
contingency operation, or a retired member
without dependents who is ordered to active
duty under section 688(a) of title 10 in support
of a contingency operation, may not be denied
a basic allowance for housing if, because of that
call or order, the member is unable to continue
to occupy a residence—

““(A) which is maintained as the primary resi-
dence of the member at the time of the call or
order; and

“(B) which is owned by the member or for
which the member is responsible for rental pay-
ments.

““(2) Paragraph (1) shall not apply if the mem-
ber is authorized transportation of household
goods under section 406 of this title as part of
the call or order to active duty described in such
paragraph.

*“(3) The Secretary of Defense shall establish a
rate of basic allowance for housing to be paid to
a member of a reserve component while the mem-
ber serves on active duty under a call or order
to active duty specifying a period of less than
140 days, unless the call or order to active duty
is in support of a contingency operation.

““(h) RENTAL OF PuBLIC QUARTERS.—Notwith-
standing any other law (including those re-
stricting the occupancy of housing facilities
under the jurisdiction of a department or agen-
cy of the United States by members, and their
dependents, of the armed forces above specified
grades, or by members, and their dependents, of
the National Oceanic and Atmospheric Adminis-
tration and the Public Health Service), a mem-
ber of a uniformed service, and the dependents
of the member, may be accepted as tenants in,
and may occupy on a rental basis, any of those
housing facilities, other than public quarters
constructed or designated for assignment to an
occupancy without charge by such a member
and the dependents of the member, if any. Such
a member may not, because of occupancy under
this subsection, be deprived of any money allow-
ance to which the member is otherwise entitled
for the rental of quarters.

(i) TEMPORARY HOUSING ALLOWANCE WHILE
IN TRAVEL OR LEAVE STATUS.—A member of a
uniformed service who is in a pay grade E-4 (4
or more years of service) or above is entitled to
a temporary basic allowance for housing (at a
rate determined by the Secretary of Defense)
while the member is in a travel or leave status
between permanent duty stations, including
time granted as delay en route or proceed time,
when the member is not assigned to quarters of
the United States.

“(i) AVIATION CADETS.—The eligibility of an
aviation cadet of the Navy, Air Force, Marine
Corps, or Coast Guard for a basic allowance for
housing shall be determined as if the aviation
cadet were a member of the uniformed services
in pay grade E-4.

““(k) ADMINISTRATION.—(1) The Secretary of
Defense shall prescribe regulations for the ad-
ministration of this section.
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““(2) The Secretary concerned may make such
determinations as may be necessary to admin-
ister this section, including determinations of
dependency and relationship. When warranted
by the circumstances, the Secretary concerned
may reconsider and change or modify any such
determination. The authority of the Secretary
concerned under this subsection may be dele-
gated. Any determination made under this sec-
tion with regard to a member of the uniformed
services is final and is not subject to review by
any accounting officer of the United States or a
court, unless there is fraud or gross negligence.

““(3) Parking facilities (including utility con-
nections) provided members of the uniformed
services for house trailers and mobile homes not
owned by the Government shall not be consid-
ered to be quarters for the purposes of this sec-
tion or any other provision of law. Any fees es-
tablished by the Government for the use of such
a facility shall be established in an amount suf-
ficient to cover the cost of maintenance, serv-
ices, and utilities and to amortize the cost of
construction of the facility over the 25-year pe-
riod beginning with the completion of such con-
struction.

“(I) TEMPORARY CONTINUATION OF ALLOW-
ANCE FOR DEPENDENTS OF MEMBERS DYING ON
ACTIVE DUTY.—(1) The Secretary of Defense, or
the Secretary of Transportation in the case of
the Coast Guard when not operating as a serv-
ice in the Navy, may allow the dependents of a
member of the armed forces who dies on active
duty and whose dependents are occupying fam-
ily housing provided by the Department of De-
fense, or by the Department of Transportation
in the case of the Coast Guard, other than on a
rental basis on the date of the member’s death
to continue to occupy such housing without
charge for a period of 180 days.

““(2) The Secretary concerned may pay a basic
allowance for housing (at the rate that is pay-
able for members of the same grade and depend-
ency status as the deceased member for the area
where the dependents are residing) to the de-
pendents of a member of the uniformed services
who dies while on active duty and whose de-
pendents—

“(A) are not occupying a housing facility
under the jurisdiction of a uniformed service on
the date of the member’s death;

““(B) are occupying such housing on a rental
basis on such date; or

“(C) vacate such housing sooner than 180
days after the date of the member’s death.

“(3) The payment of the allowance under
paragraph (2) shall terminate 180 days after the
date of the member’s death.

““(m) MEMBERS PAYING CHILD SUPPORT.—(1) A
member of a uniformed service with dependents
may not be paid a basic allowance for housing
at the with dependents rate solely by reason of
the payment of child support by the member if—

““(A) the member is assigned to a housing fa-
cility under the jurisdiction of a uniformed serv-
ice; or

““(B) the member is assigned to sea duty, and
elects not to occupy assigned quarters for unac-
companied personnel, unless the member is in a
pay grade above E-4.

““(2) A member of a uniformed service assigned
to quarters of the United States or a housing fa-
cility under the jurisdiction of a uniformed serv-
ice who is not otherwise authorized a basic al-
lowance for housing and who pays child sup-
port is entitled to the basic allowance for hous-
ing differential, except for months for which the
amount payable for the child support is less
than the rate of the differential. Payment of a
basic allowance for housing differential does not
affect any entitlement of the member to a partial
allowance for quarters under subsection (n).

““(3) The basic allowance for housing differen-
tial to which a member is entitled under para-
graph (2) is the amount equal to the difference
between—

““(A) the rate of the basic allowance for quar-
ters (with dependents) for the member’s pay
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grade, as such rate was in effect on December
31, 1997, under this section (as in effect on that
date); and

““(B) the rate of the basic allowance for quar-
ters (without dependents) for the member’s pay
grade, as such rate was in effect on December
31, 1997, under this section (as in effect on that
date).

““(4) Whenever the rates of basic pay for mem-
bers of the uniformed services are increased, the
monthly amount of the basic allowance for
housing differential computed under paragraph
(3) shall be increased by the average percentage
increase in the rates of basic pay. The effective
date of the increase shall be the same date as
the effective date of the increase in the rates of
basic pay.

““(5) In the case of two members, who have one
or more common dependents (and no others),
who are not married to each other, and one of
whom pays child support to the other, the
amount of the basic allowance for housing paid
to each member under this section shall be re-
duced in accordance with regulations prescribed
by the Secretary of Defense. The total amount
of the basic allowances for housing paid to the
two members may not exceed the sum of the
amounts of the allowance to which each member
would be otherwise entitled under this section.

“(n) PARTIAL ALLOWANCE FOR MEMBERS
WITHOUT DEPENDENTS.—(1) A member of a uni-
formed service without dependents who is not
entitled to receive a basic allowance for housing
under subsection (b), (c), or (d) is entitled to a
partial basic allowance for housing at a rate de-
termined by the Secretary of Defense under
paragraph (2).

““(2) The rate of the partial basic allowance
for housing is the partial rate of the basic allow-
ance for quarters for the member’s pay grade as
such partial rate was in effect on December 31,
1997, under section 1009(c)(2) of this title (as
such section was in effect on such date).””.

(b) TRANSITION TO BASIC ALLOWANCE FOR
HOUSING.—The Secretary of Defense shall de-
velop and implement a plan to incrementally
manage the rate of growth of the various compo-
nents of the basic allowance for housing author-
ized by section 403 of title 37, United States Code
(as amended by subsection (a)), during a transi-
tion period of not more than six years. During
the transition period, the Secretary may con-
tinue to use the authorities provided under sec-
tions 403, 403a, 405(b), and 427(a) of title 37,
United States Code (as in effect on the day be-
fore the date of the enactment of this Act), but
subject to such modifications as the Secretary
considers necessary, to provide allowances for
members of the uniformed services.

(c) REPEAL OF SUPERSEDED AUTHORITIES.—(1)
Section 403a of title 37, United States Code, is
repealed.

(2) Section 405 of such title is amended—

(A) by striking out subsection (b); and

(B) by redesignating subsections (c) and (d) as
subsections (b) and (c), respectively.

(3) Section 427 of such title is amended—

(A) by striking out subsection (a); and

(B) in subsection (b)—

(i) by striking out ‘““(b) ADDITIONAL SEPARA-
TION ALLOWANCE.—” and inserting in lieu
thereof “‘(a) ENTITLEMENT TO ALLOWANCE.—"’;

(ii) in paragraph (1)—

(1) by striking out *“, including subsection

(a),” in the matter preceding the subpara-
graphs;

(I1) by inserting “‘or’” at the end of subpara-
graph (B);

(111) by striking out “*; or’” at the end of sub-
paragraph (C) and inserting in lieu thereof a
period; and

(1V) by striking out subparagraph (D);

(iii) in paragraph (3)—

(1) by striking out *“(3) An allowance’ and in-
serting in lieu thereof “‘(b) ENTITLEMENT WHEN
NO RESIDENCE OR HOUSEHOLD MAINTAINED FOR
DEPENDENTS.—AN allowance’; and

(I1) by striking out “‘this subsection’” and in-
serting in lieu thereof ‘‘subsection (a)’’;
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(iv) in paragraph (4)—

() by striking out ““(4) A member’’ and insert-
ing in lieu thereof “‘(c) EFFECT OF ELECTION TO
SERVE UNACCOMPANIED TOUR OF DUTY.—A
member’’; and

(1) by striking out ‘“‘paragraph (1)(A) of this
subsection” and inserting in lieu thereof ‘‘sub-
section (a)(1)(A)’’; and

(v) by striking out paragraph (5) and inserting
in lieu thereof the following new subsection:

““(d) ENTITLEMENT WHILE SPOUSE ENTITLED
TO BAsIC PAY.—A member married to another
member of the uniformed services becomes enti-
tled, regardless of any other dependency status,
to an allowance under subsection (a) by virtue
of duty prescribed in subparagraph (A), (B), or
(C) of paragraph (1) of such subsection if the
members were residing together immediately be-
fore being separated by reasons of execution of
military orders. Section 421 of this title does not
apply to bar the entitlement to an allowance
under this section. However, not more than one
monthly allowance may be paid with respect to
a married couple under this section.”’.

(4) The table of sections at the beginning of
chapter 7 of title 37, United States Code, is
amended by striking out the items relating to
sections 403 and 403a and inserting in lieu there-
of the following new item:

‘403. Basic allowance for housing.”.

(d) CONFORMING AMENDMENTS.—(1) Title 37,
United States Code, is amended—

(A) in section 101(25), by striking out ‘‘basic
allowance for quarters (including any variable
housing allowance or station housing allow-
ance)”” and inserting in lieu thereof “‘basic al-
lowance for housing’’;

(B) in section 406(c), by striking out ‘‘sections
404 and 405 and inserting in lieu thereof ‘‘sec-
tions 403(c), 404, and 405’";

(C) in section 420(c), by striking out ‘‘quar-
ters’’ and inserting in lieu thereof ‘‘housing’’;

(D) in section 551(3)(D), by striking out ‘‘basic
allowance for quarters” and inserting in lieu
thereof “‘basic allowance for housing’’; and

(E) in section 1014(a), by striking out ‘‘basic
allowance for quarters” and inserting in lieu
thereof ‘“*basic allowance for housing’.

(2) Title 10, United States Code, is amended—

(A) in section 708(c)(1), by striking out ‘‘basic
allowance for quarters or basic allowance for
subsistence’ and inserting in lieu thereof ‘*basic
allowance for housing under section 403 of title
37, basic allowance for subsistence under section
402 of such title,”’”;

(B) in section 2830(a)—

(i) in paragraph (1), by striking out “‘basic al-
lowance for quarters” and inserting in lieu
thereof “*basic allowance for housing under sec-
tion 403 of title 37”’; and

(ii) in paragraph (2), by striking out “*basic al-
lowance for quarters” and inserting in lieu
thereof “‘basic allowance for housing’’;

(C) in section 2882(b)—

(i) in paragraph (1), by striking out ‘‘section
403(b)”” and inserting in lieu thereof ‘‘section
403’; and

(ii) in paragraph (2), by striking out “‘basic al-
lowance for quarters” and all that follows
through the end of the paragraph and inserting
in lieu thereof ‘‘basic allowance for housing
under section 403 of title 37.”";

(D) in section 7572(b)—

(i) in paragraph (1), by striking out ‘“‘the total
of—"" and all that follows through the end of
the paragraph and inserting in lieu thereof ‘‘the
basic allowance for housing payable under sec-
tion 403 of title 37 to a member of the same pay
grade without dependents for the period during
which the member is deprived of quarters on
board ship.”’; and

(ii) in paragraph (2), by striking out “‘basic al-
lowance for quarters” and inserting in lieu
thereof “*basic allowance for housing’’; and

(E) in section 7573, by striking out ‘“‘basic al-
lowance for quarters’”” and inserting in lieu
thereof “*basic allowance for housing under sec-
tion 403 of title 37",
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(3) Section 5561(6)(D) of title 5, United States
Code, is amended by striking out ‘‘basic allow-
ance for quarters’” and inserting in lieu thereof
“‘basic allowance for housing”’.

(4) Section 107(b) of title 32, United States
Code, is amended by striking out ‘“‘and quar-
ters”” and inserting in lieu thereof ‘‘and hous-
ing”.

(5) Section 4(k)(10) of the Military Selective
Service Act (50 U.S.C. App. 454(k)(10)) is amend-
ed by striking out ‘“*as such terms’” and all that
follows through ‘‘extended or amended’” and in-
serting in lieu thereof ‘“‘shall be entitled to re-
ceive a dependency allowance equal to the basic
allowance for housing provided for persons in
pay grade E-1 under section 403 of title 37, Unit-
ed States Code,”.

(e) EFFECTIVE DATE.—This section and the
amendments made by this section shall take ef-
fect on January 1, 1998.

SEC. 604. REVISION OF AUTHORITY TO ADJUST
COMPENSATION NECESSITATED BY
REFORM OF SUBSISTENCE AND
HOUSING ALLOWANCES.

(a) REMOVAL OF REFERENCES TO BAS AND
BAQ.—(1) Section 1009 of title 37, United States
Code, is amended to read as follows:

“81009. Adjustments of monthly basic pay

““(a) ADJUSTMENT REQUIRED.—Whenever the
General Schedule of compensation for Federal
classified employees, as contained in section
5332 of title 5, is adjusted upward as provided in
section 5303 of such title, the President shall im-
mediately make an upward adjustment in the
monthly basic pay authorized members of the
uniformed services by section 203(a) of this title.

“‘(b) EFFECTIVENESS OF ADJUSTMENT.—AnN ad-
justment under this section shall—

““(1) have the force and effect of law; and

““(2) carry the same effective date as that ap-
plying to the compensation adjustments pro-
vided General Schedule employees.

““(c) EQUAL PERCENTAGE INCREASE FOR ALL
MEMBERS.—Subject to subsection (d), an adjust-
ment under this section shall provide all eligible
members with an increase in the monthly basic
pay which is of the same percentage as the over-
all average percentage increase in the General
Schedule rates of both basic pay and locality
pay for civilian employees.

““(d) ALLOCATION OF INCREASE AMONG PAY
GRADES AND YEARS-OF-SERVICE.—(1) Subject to
paragraph (2), whenever the President deter-
mines such action to be in the best interest of
the Government, he may allocate the overall
percentage increase in the monthly basic pay
under subsection (a) among such pay grade and
years-of-service categories as he considers ap-
propriate.

“(2) In making any allocation of an overall
percentage increase in basic pay under para-
graph (1)—

“(A) the amount of the increase in basic pay
for any given pay grade and years-of-service
category after any allocation made under this
subsection may not be less than 75 percent of
the amount of the increase in the monthly basic
pay that would otherwise have been effective
with respect to such pay grade and years-of-
service category under subsection (c); and

““(B) the percentage increase in the monthly
basic pay in the case of any member of the uni-
formed services with four years or less service
may not exceed the overall percentage increase
in the General Schedule rates of basic pay for
civilian employees.

““(e) NOTICE OF ALLOCATIONS.—Whenever the
President plans to exercise the authority of the
President under subsection (d) with respect to
any anticipated increase in the monthly basic
pay of members of the uniformed services, the
President shall advise Congress, at the earliest
practicable time prior to the effective date of
such increase, regarding the proposed allocation
of such increase.

“(f) QUADRENNIAL ASSESSMENT OF ALLOCA-
TIONS.—The allocations of increases made under
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this section shall be assessed in conjunction
with the quadrennial review of military com-
pensation required by section 1008(b) of this
title.”’.

(2) The item relating to such section in the
table of sections at the beginning of chapter 19
of such title is amended to read as follows:
*1009. Adjustments of monthly basic pay.”.

(b) EFFECTIVE DATE.—The amendments made
by subsection (a) shall take effect on January 1,
1998.

SEC. 605. PROTECTION OF TOTAL COMPENSATION
OF MEMBERS WHILE PERFORMING
CERTAIN DUTY.

Section 1009 of title 37, United States Code, as
amended by section 604, is further amended—

(1) by redesignating subsection (f) as sub-
section (g); and

(2) by inserting after subsection (e) the follow-
ing new subsection:

““(f) PROTECTION OF MEMBER’S TOTAL COM-
PENSATION ~ WHILE  PERFORMING  CERTAIN
DuTY.—(1) The total daily equivalent amount of
the elements of compensation described in para-
graph (3), together with other pay and allow-
ances under this title, to be paid to a member of
the uniformed services who is temporarily as-
signed to duty away from the member’s perma-
nent duty station or to duty under field condi-
tions at the member’s permanent duty station
shall not be less, for any day during the assign-
ment period, than the total amount, for the day
immediately preceding the date of the assign-
ment, of the elements of compensation and other
pay and allowances of the member.

““(2) Paragraph (1) shall not apply with re-
spect to an element of compensation or other
pay or allowance of a member during an assign-
ment described in such paragraph to the extent
that the element of compensation or other pay
or allowance is reduced or terminated due to cir-
cumstances unrelated to the assignment.

““(3) The elements of compensation referred to
in this subsection mean—

“(A) the monthly basic pay authorized mem-
bers of the uniformed services by section 203(a)
of this title;

“(B) the basic allowance for subsistence au-
thorized members of the uniformed services by
section 402 of this title; and

““(C) the basic allowance for housing author-
ized members of the uniformed services by sec-
tion 403 of this title.””

Subtitle B—Bonuses and Special and
Incentive Pays
SEC. 611. ONE-YEAR EXTENSION OF CERTAIN BO-
NUSES AND SPECIAL PAY AUTHORI-
TIES FOR RESERVE FORCES.

(a) SPECIAL PAY FOR HEALTH PROFESSIONALS
IN CRITICALLY SHORT WARTIME SPECIALTIES.—
Section 302g(f) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998’
and inserting in lieu thereof ‘September 30,
19997,

(b) SELECTED RESERVE REENLISTMENT
BoNus.—Section 308b(f) of title 37, United States
Code, is amended by striking out ‘‘September 30,
1998”” and inserting in lieu thereof ‘‘September
30, 1999,

(c) SELECTED RESERVE ENLISTMENT BONUS.—
Section 308c(e) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998’
and inserting in lieu thereof ‘‘September 30,
19997,

(d) SPECIAL PAY FOR ENLISTED MEMBERS AS-
SIGNED TO CERTAIN HIGH PRIORITY UNITS.—Sec-
tion 308d(c) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998’
and inserting in lieu thereof ‘September 30,
19997,

(e) SELECTED RESERVE AFFILIATION BONUS.—
Section 308e(e) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998’
and inserting in lieu thereof ‘‘September 30,
19997,

(f) READY RESERVE ENLISTMENT AND REEN-
LISTMENT BONuUs.—Section 308h(g) of title 37,
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United States Code, is amended by striking out
‘“‘September 30, 1998’" and inserting in lieu there-
of ‘*September 30, 1999"".

(9) PRIOR SERVICE ENLISTMENT BONUS.—Sec-
tion 308i(f) of title 37, United States Code, as re-
designated by section 622, is amended by strik-
ing out ‘“‘September 30, 1998’ and inserting in
lieu thereof ‘*September 30, 1999”’.

(h) REPAYMENT OF EDUCATION LOANS FOR
CERTAIN HEALTH PROFESSIONALS WHO SERVE IN
THE SELECTED RESERVE.—Section 16302(d) of
title 10, United States Code, is amended by strik-
ing out ‘““‘October 1, 1998 and inserting in lieu
thereof “‘October 1, 1999".

SEC. 612. ONE-YEAR EXTENSION OF CERTAIN BO-
NUSES AND SPECIAL PAY AUTHORI-
TIES FOR NURSE OFFICER CAN-
DIDATES, REGISTERED NURSES, AND
NURSE ANESTHETISTS.

(@) NURSE OFFICER CANDIDATE ACCESSION
PROGRAM.—Section 2130a(a)(1) of title 10, Unit-
ed States Code, is amended by striking out “‘Sep-
tember 30, 1998’ and inserting in lieu thereof
““‘September 30, 1999°".

(b) ACCESSION BONUS FOR REGISTERED
NURSES.—Section 302d(a)(1) of title 37, United
States Code, is amended by striking out ‘‘Sep-
tember 30, 1998 and inserting in lieu thereof
““‘September 30, 1999"".

(c) INCENTIVE SPECIAL PAY FOR NURSE ANES-
THETISTS.—Section 302e(a)(1) of title 37, United
States Code, is amended by striking out ‘‘Sep-
tember 30, 1998 and inserting in lieu thereof
‘‘September 30, 1999”".

SEC. 613. ONE-YEAR EXTENSION OF AUTHORITIES
RELATING TO PAYMENT OF OTHER
BONUSES AND SPECIAL PAYS.

(a) AVIATION OFFICER RETENTION BONUS.—
Section 301b(a) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998,”
and inserting in lieu thereof ‘September 30,
1999,”.

(b) REENLISTMENT BONUS FOR ACTIVE MEM-
BERS.—Section 308(g) of title 37, United States
Code, is amended by striking out ‘‘September 30,
1998 and inserting in lieu thereof ‘‘September
30, 1999,

(c) ENLISTMENT BONUSES FOR MEMBERS WITH
CRITICAL SKILLS.—Sections 308a(c) and 308f(c)
of title 37, United States Code, are each amend-
ed by striking out ‘‘September 30, 1998’ and in-
serting in lieu thereof ‘‘September 30, 1999"".

(d) SPECIAL PAY FOR NUCLEAR QUALIFIED OF-
FICERS EXTENDING PERIOD OF ACTIVE SERV-
ICE.—Section 312(e) of title 37, United States
Code, is amended by striking out ‘‘September 30,
1998 and inserting in lieu thereof ‘‘September
30, 1999,

(e) NUCLEAR CAREER ACCESSION BONUS.—Sec-
tion 312b(c) of title 37, United States Code, is
amended by striking out ‘‘September 30, 1998’
and inserting in lieu thereof ‘September 30,
19997,

() NUCLEAR CAREER ANNUAL INCENTIVE
BoNus.—Section 312c(d) of title 37, United
States Code, is amended by striking out “‘Octo-
ber 1, 1998 and inserting in lieu thereof ‘‘Octo-
ber 1, 1999,

SEC. 614. INCREASE IN MINIMUM MONTHLY RATE
OF HAZARDOUS DUTY INCENTIVE
PAY FOR CERTAIN MEMBERS.

(a) AERIAL FLIGHT CREWMEMBERS.—The table
in subsection (b) of section 301 of title 37, United
States Code, is amended—

(1) by striking out ‘110"’ each place it appears
and inserting in lieu thereof ‘“150""; and

(2) by striking out ‘125’ each place it appears
and inserting in lieu thereof *150"".

(b) AIR WEAPONS CONTROLLER AIRCREW.—The
table in subsection (c)(2)(A) of such section is
amended—

(1) by striking out ““100”" in the first column of
amounts and inserting in lieu thereof *“150"’;

(2) by striking out ‘110" in the last column of
amounts and inserting in lieu thereof “‘150’’;
and

(3) by striking out ‘“125’’ each place it appears
and inserting in lieu thereof *“150”".
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(c) OTHER MEMBERS.—Subsection (c)(1) of
such section is amended—

(1) by striking out ““$110”” and inserting in lieu
thereof ““$150""; and

(2) by striking out ““$165’’ and inserting in lieu
thereof ““$225".

SEC. 615. INCREASE IN AVIATION CAREER INCEN-
TIVE PAY.

(a) AMOUNTS.—The table in subsection (b)(1)
of section 301a of title 37, United States Code, is
amended—

(1) by inserting at the end of phase | of the
table the following:

“OVEN 14 Lo
and

(2) by striking out phase Il of the table and
inserting in lieu thereof the following:

8407,

“PHASE 11
“Monthly
“Years of service as an rate
officer:
““Over 22 .. $585
“Over 23 .. 495
““Over 24 .. 385
“Over 25 250",

(b) CONFORMING AMENDMENTS.—Such sub-
section is further amended in the matter after
the table by striking out ““18 years’ both places
it appears and inserting in lieu thereof ‘22
years”’.

(c) EFFECTIVE DATE AND APPLICABILITY.—The
amendments made by subsection (a) shall take
effect on January 1, 1999, and shall apply with
respect to months beginning on or after that
date.

SEC. 616. MODIFICATION OF AVIATION OFFICER
RETENTION BONUS.

(a) INCREASE IN BONUS AMOUNTS.—Subsection
(c) of section 301b of title 37, United States Code,
is amended—

(1) in paragraph (1), by striking out “‘$12,000"
and inserting in lieu thereof ““$25,000""; and

(2) in paragraph (2), by striking out “‘$6,000”
and inserting in lieu thereof *“$12,000"".

(b) DURATION OF AGREEMENT.—Paragraph (2)
of such subsection is further amended by strik-
ing out ‘“‘one or two years’’ and inserting in lieu
thereof “‘one, two, or three years”.

(c) CONTENT OF ANNUAL REPORT.—Subsection
(i)(1) of such section is amended—

(1) by inserting ‘‘and’ at the end of subpara-
graph (A);

(2) by striking out ““; and’’ at the end of sub-
paragraph (B) and inserting in lieu thereof a
period; and

(3) by striking out subparagraph (C).

(d) DEFINITION OF AVIATION SPECIALTY.—Sub-
section (j)(2) of such section is amended by in-
serting ‘‘specific’’ before ‘‘community’” both
places it appears.

(e) EFFECTIVE DATES AND APPLICABILITY.—
The amendments made by this section shall take
effect as of October 1, 1996, and shall apply with
respect to agreements accepted under section
301b of title 37, United States Code, on or after
that date.

SEC. 617. AVAILABILITY OF MULTIYEAR RETEN-
TION BONUS FOR DENTAL OFFICERS.

(a) AVAILABILITY OF RETENTION BONUS.—
Chapter 5 of title 37, United States Code, is
amended by inserting after section 301d the fol-
lowing new section:

“8§301e. Multiyear retention bonus: dental offi-
cers of the armed forces

““(a) BoNus AUTHORIZED.—(1) A dental officer
described in subsection (b) who executes a writ-
ten agreement to remain on active duty for two,
three, or four years after completion of any
other active-duty service commitment may, upon
acceptance of the written agreement by the Sec-
retary of the military department concerned, be
paid a retention bonus as provided in this sec-
tion.

““(2) The amount of a retention bonus under
paragraph (1) may not exceed $14,000 for each
year covered by a four-year agreement. The
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maximum yearly retention bonus for two-year

and three-year agreements shall be reduced to

reflect the shorter service commitment.

““(b) OFFICERS AUTOMATICALLY ELIGIBLE.—
Subsection (a) applies to an officer of the armed
forces who—

““(1) is an officer of the Dental Corps of the
Army or the Navy or an officer of the Air Force
designated as a dental officer;

““(2) has a dental specialty in oral and maxil-
lofacial surgery;

““(3) is in a pay grade below pay grade 0-7;

““(4) has at least eight years of creditable serv-
ice (computed as described in section 302b(g) of
this title) or has completed any active-duty serv-
ice commitment incurred for dental education
and training; and

““(5) has completed initial residency training
(or will complete such training before September
30 of the fiscal year in which the officer enters
into an agreement under subsection (a)).

““(c) EXTENSION OF BONUS TO OTHER DENTAL
OFFICERS.—ALt the discretion of the Secretary of
the military department concerned, the Sec-
retary may enter into a written agreement de-
scribed in subsection (a)(1) with a dental officer
who does not have the dental specialty specified
in subsection (b)(2), and pay a retention bonus
to such an officer as provided in this section, if
the officer otherwise satisfies the eligibility re-
quirements specified in subsection (b). The Sec-
retaries shall exercise the authority provided in
this section in a manner consistent with regula-
tions prescribed by the Secretary of Defense.

““(d) REFUNDS.—(1) Refunds shall be required,
on a pro rata basis, of sums paid under this sec-
tion if the officer who has received the payment
fails to complete the total period of active duty
specified in the agreement, as conditions and
circumstances warrant.

“(2) An obligation to reimburse the United
States imposed under paragraph (1) is for all
purposes a debt owed to the United States.

““(3) A discharge in bankruptcy under title 11,
United States Code, that is entered less than
five years after the termination of an agreement
under this section does not discharge the mem-
ber signing such agreement from a debt arising
under such agreement or under paragraph (1).
This paragraph applies to any case commenced
under title 11 after the date of the enactment of
the National Defense Authorization Act for Fis-
cal Year 1998.”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
301d the following new item:

‘“301e. Multiyear retention bonus: dental officers

of the armed forces.”.

INCREASE IN VARIABLE AND ADDI-
TIONAL SPECIAL PAYS FOR CERTAIN
DENTAL OFFICERS.

(a) VARIABLE SPECIAL PAY FOR JUNIOR OFFI-
CERs.—Paragraph (2) of section 302b(a) of title
37, United States Code, is amended by striking
out subparagraphs (C), (D), (E), and (F) and in-
serting in lieu thereof the following new sub-
paragraphs:

““(C) $7,000 per year, if the officer has at least
six but less than eight years of creditable serv-
ice.

‘(D) $12,000 per year, if the officer has at
least eight but less than 12 years of creditable
service.

““(E) $10,000 per year, if the officer has at least
12 but less than 14 years of creditable service.

““(F) $9,000 per year, if the officer has at least
14 but less than 18 years of creditable service.

““(G) $8,000 per year, if the officer has 18 or
more years of creditable service.””.

(b) VARIABLE SPECIAL PAY FOR SENIOR OFFI-
CERs.—Paragraph (3) of such section is amended
by striking out ““$1,000”" and inserting in lieu
thereof **$7,000"".

(c) ADDITIONAL SPECIAL PAY.—Paragraph (4)
of such section is amended by striking out sub-
paragraphs (B), (C), and (D) and inserting in
lieu thereof the following new subparagraphs:

SEC. 618.
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““(B) $6,000 per year, if the officer has at least
three but less than 10 years of creditable service.
““(C) $15,000 per year, if the officer has 10 or
more years of creditable service.””.
SEC. 619. AVAILABILITY OF SPECIAL PAY FOR
DUTY AT DESIGNATED HARDSHIP
DUTY LOCATIONS.

(a) SPECIAL PAY AUTHORIZED.—Subsection (a)
of section 305 of title 37, United States Code, is
amended to read as follows:

““(a) SPECIAL PAY AUTHORIZED.—A member of
a uniformed service who is entitled to basic pay
may be paid special pay under this section at a
monthly rate not to exceed $300 while the mem-
ber is on duty at a location in the United States
or outside the United States designated by the
Secretary of Defense as a hardship duty loca-
tion.”.

(b) CROSS REFERENCES AND REGULATIONS.—
Such section is further amended—

(1) in subsection (b)—

(A) by inserting ‘“‘EXCEPTION FOR CERTAIN
MEMBERS SERVING IN CERTAIN LOCATIONS.—"
after ““(b)’; and

(B) by striking out ‘‘as foreign duty pay’’ and
inserting in lieu thereof ‘‘as hardship duty loca-
tion pay”’;

(2) in subsection (c)—

(A) by inserting ‘““EXCEPTION FOR MEMBERS
RECEIVING CAREER SEA PAY.—’’ after “‘(c)’’; and

(B) by striking out ‘“‘special pay under this
section’” and inserting in lieu thereof ‘“hardship
duty location pay under subsection (a)’’; and

(3) by adding at the end the following new
subsection:

““(d) REGULATIONS.—The Secretary of Defense
shall prescribe regulations for the provision of
hardship duty location pay under subsection
(@), including the specific monthly rates at
which the special pay will be available.”.

(¢) CLERICAL AMENDMENTS.—(1) The heading
of such section is amended to read as follows:
“§305. Special pay: hardship duty location

pay”.

(2) The table of sections at the beginning of
chapter 5 of title 37, United States Code, is
amended by striking out the item relating to sec-
tion 305 and inserting in lieu thereof the follow-
ing new item:

‘‘305. Special pay: hardship duty location pay.”’.

(d) CONFORMING AMENDMENT.—Section 907(d)
of title 37, United States Code, is amended by
striking out ‘‘duty at certain places’ and insert-
ing in lieu thereof ‘‘duty at a hardship duty lo-
cation”.

(e) TRANSITION.—Until such time as the Sec-
retary of Defense prescribes regulations regard-
ing the provision of hardship duty location pay
under section 305 of title 37, United States Code,
as amended by this section, the Secretary may
continue to use the authority provided by such
section 305, as in effect on the day before the
date of the enactment of this Act, to provide
special pay to enlisted members of the uniformed
services on duty at certain places.

SEC. 620. DEFINITION OF SEA DUTY FOR PUR-
POSES OF CAREER SEA PAY.

Section 305a(d) of title 37, United States Code,
is amended—

(1) in paragraph (1)(A), by striking out “,
ship-based staff, or ship-based aviation unit’’;

(2) in paragraph (1)(B), by striking out ‘“‘or
ship-based staff’’;

(3) by redesignating paragraphs (2) and (3) as
paragraphs (3) and (4), respectively; and

(4) by inserting after paragraph (1) the follow-
ing new paragraph:

““(2) The Secretary concerned may designate
duty performed by a member while serving on a
ship the primary mission of which is accom-
plished either while under way or in port as ‘sea
duty’ for purposes of this section, even though
the duty is performed while the member is per-
manently or temporarily assigned to a ship-
based staff or other unit not covered by para-
graph (1).”.

October 23, 1997

SEC. 621. MODIFICATION OF SELECTED RESERVE
REENLISTMENT BONUS.

(a) ELIGIBLE MEMBERS.—Subsection (a)(1) of
section 308b of title 37, United States Code, is
amended by striking out ‘“‘ten years’ and insert-
ing in lieu thereof “‘14 years.

(b) BONUS AMOUNTS; PAYMENT.—Subsection
(b) of such section is amended to read as fol-
lows:

“(b) BONUS AMOUNTS; PAYMENT.—(1) The
amount of a bonus under this section may not
exceed—

““(A) $5,000, in the case of a member who reen-
lists or extends an enlistment for a period of six

ears;

““(B) $2,500, in the case of a member who, hav-
ing never received a bonus under this section,
reenlists or extends an enlistment for a period of
three years; and

““(C) $2,000, in the case of a member who, hav-
ing received a bonus under this section for a
previous three-year reenlistment or extension of
an enlistment, reenlists or extends the enlist-
ment for an additional period of three years.

“(2) Any bonus payable under this section
shall be disbursed in one initial payment of an
amount not to exceed one-half of the total
amount of the bonus and subsequent periodic
partial payments of the balance of the bonus.
The Secretary concerned shall prescribe the
amount of each partial payment and the sched-
ule for making the partial payments.’’.

(c) SPECIAL ELIGIBILITY REQUIREMENTS; NUM-
BER OF INDIVIDUAL BONUSES.—Subsection (c) of
such section is amended to read as follows:

““(c) CONDITION ON ELIGIBILITY; LIMITATION
ON NUMBER OF BONUSES.—(1) To be eligible for
a second bonus under this section in the amount
specified in subsection (b)(1)(C), a member
must—

““(A) enter into the subsequent reenlistment or
extension of an enlistment for a period of three
years not later than the date on which the en-
listment or extension for which the first bonus
was paid would expire; and

“(B) still satisfy the designated skill or unit
requirements required under subsection (a)(2).

““(2) A member may not be paid more than one
six-year bonus or two three-year bonuses under
this section.”.

(d) EFFECT OF FAILURE TO SERVE SATISFAC-
TORILY.—Subsection (d) of such section is
amended to read as follows:

““(d) REPAYMENT OF BONUS.—A member who
receives a bonus under this section and who
fails, during the period for which the bonus was
paid, to serve satisfactorily in the element of the
Selected Reserve of the Ready Reserve with re-
spect to which the bonus was paid shall refund
to the United States an amount that bears the
same ratio to the amount of the bonus paid to
the member as the period that the member failed
to serve satisfactorily bears to the total period
for which the bonus was paid.”.

(e) CLERICAL AMENDMENTS.—Such section is
further amended—

(1) in subsection (&), by inserting ‘““AUTHORITY
AND ELIGIBILITY REQUIREMENTS.— after ““(a)’’;

(2) in subsection (e), by inserting ‘“REGULA-

TIONS.—" after ““(e)’’; and
(3) in subsection (f), by inserting ‘““TERMI-
NATION OF AUTHORITY.—"" after “‘(f)”".

SEC. 622. MODIFICATION OF SELECTED RESERVE
ENLISTMENT BONUS FOR FORMER
ENLISTED MEMBERS.

(a) ELIGIBLE PERSONS.—Subsection (a)(2) of
section 308i of title 37, United States Code, is
amended—

(1) in subparagraph (A), by striking out ‘10
years’ and inserting in lieu thereof ‘14 years’;

(2) in subparagraph (C), by striking out
“and’’;

(3) by redesignating subparagraph (D) as sub-
paragraph (E);

(4) in subparagraph (E) (as so redesignated),
by inserting “‘(except under this section)’’ after
““bonus’’; and

(5) by inserting after subparagraph (C) the
following new subparagraph:
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““(D) is projected to occupy a position as a
member of the Selected Reserve in a specialty in
which—

‘(i) the person successfully served while a
member on active duty; and

““(ii) the person attained a level of qualifica-
tion while a member on active duty commensu-
rate with the grade and years of service of the
member; and”.

(b) BONUS AMOUNTS; PAYMENT.—Subsection
(b) of such section is amended to read as fol-
lows:

““(b) BONUS AMOUNTS; PAYMENT.—(1) The
amount of a bonus under this section may not
exceed—

““(A) $5,000, in the case of a person who enlists
for a period of six years;

““(B) $2,500, in the case of a person who, hav-
ing never received a bonus under this section,
enlists for a period of three years; and

““(C) $2,000, in the case of a person who, hav-
ing received a bonus under this section for a
previous three-year enlistment, reenlists or ex-
tends the enlistment for an additional period of
three years.

“(2) Any bonus payable under this section
shall be disbursed in one initial payment of an
amount not to exceed one-half of the total
amount of the bonus and subsequent periodic
partial payments of the balance of the bonus.
The Secretary concerned shall prescribe the
amount of each partial payment and the sched-
ule for making the partial payments.”.

(c) SPECIAL ELIGIBILITY REQUIREMENTS; NUM-
BER OF INDIVIDUAL BONUSES.—Subsection (c) of
such section is amended to read as follows:

““(c) CONDITION ON ELIGIBILITY; LIMITATION
ON NUMBER OF BONUSES.—(1) To be eligible for
a second bonus under this section in the amount
specified in subsection (b)(1)(C), a person must—

“(A) enter into a reenlistment or extension of
an enlistment for a period of three years not
later than the date on which the enlistment for
which the first bonus was paid would expire;
and

“(B) still satisfy the eligibility requirements
under subsection (a).

““(2) A person may not be paid more than one
six-year bonus or two three-year bonuses under
this section.

(d) REORGANIZATION OF SECTION.—Such sec-
tion is further amended—

(1) by redesignating subsections (e), (f), and
(g) as paragraphs (2), (3), and (4), respectively,
of subsection (d); and

(2) by redesignating subsections (h) and (i) as
subsections (e) and (f), respectively.

(e) CONFORMING AND CLERICAL AMEND-
MENTS.—Such section is further amended—

(1) in subsection (a), by inserting ‘“AUTHORITY
AND ELIGIBILITY REQUIREMENTS.—" after ““(a)’’;

(2) in subsection (d)—

(A) by inserting ‘““‘REPAYMENT OF BONUS.—(1)”’
after ““(d)”’;

(B) in paragraphs (2) and (4), as redesignated
by subsection (d)(1), by striking out ‘‘subsection
(d)” and inserting in lieu thereof ‘‘paragraph
(1)”; and

(C) in paragraph (3), as redesignated by sub-
section (d)(1)—

(i) by striking out “‘subsection (h)”’ and insert-
ing in lieu thereof “‘subsection (e)’’; and

(ii) by striking out ‘‘subsection (d)”’ and in-
serting in lieu thereof ‘‘paragraph (1)’’;

(3) in subsection (e), as redesignated by sub-
section (d)(2), by inserting ‘‘REGULATIONS.—"’
after ““(e)”’; and

(4) in subsection (f), as redesignated by sub-
section (d)(2), by inserting ‘“TERMINATION OF
AUTHORITY.—"" after “*(f)”".

SEC. 623. EXPANSION OF RESERVE AFFILIATION
BONUS TO INCLUDE COAST GUARD
RESERVE.

Section 308e of title 37, United States Code, is
amended—

(1) in subsection (a), by striking out ‘““Under
regulations prescribed by the Secretary of De-
fense, the Secretary of a military department”
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and inserting in lieu thereof “The Secretary

concerned’’;

(2) in subsection (b)(3), by striking out ‘‘des-
ignated by the Secretary of Defense for the pur-
poses of this section” and inserting in lieu
thereof ‘‘designated for purposes of this section
in the regulations prescribed under subsection
"

(3) in subsection (c)(3), by striking out ‘‘regu-
lations prescribed by the Secretary of Defense’
and inserting in lieu thereof ‘‘the regulations
prescribed under subsection (f)’’; and

(4) by adding at the end the following new
subsections:

““(f) This section shall be administered under
regulations prescribed by the Secretary of De-
fense for the armed forces under the jurisdiction
of the Secretary of Defense and by the Secretary
of Transportation for the Coast Guard when the
Coast Guard is not operating as a service in the
Navy.

““(g) The authority in subsection (a) does not
apply to the Secretary of Commerce and the Sec-
retary of Health and Human Services.”.

SEC. 624. INCREASE IN SPECIAL PAY AND BO-
NUSES FOR NUCLEAR-QUALIFIED
OFFICERS.

(a) SPECIAL PAY FOR OFFICERS EXTENDING PE-
RIOD OF ACTIVE SERVICE.—Section 312(a) of title
37, United States Code, is amended by striking
out “$12,000”" and inserting in lieu thereof
$15,000"".

(b) NUCLEAR CAREER ACCESSION BONUS.—Sec-
tion 312b(a)(1) of title 37, United States Code, is
amended by striking out ‘‘$8,000"” and inserting
in lieu thereof *‘$10,000"".

(c) NUCLEAR CAREER ANNUAL INCENTIVE BoO-
NUSES.—Section 312c of title 37, United States
Code, is amended—

(1) in subsection (a)(1), by striking out
“$10,000” and inserting in lieu thereof
“$12,000’"; and

(2) in subsection (b)(1), by striking out
““$4,500”” and inserting in lieu thereof ‘“$5,500"".

(d) EFFeCTIVE DATE.—(1) The amendments
made by this section shall take effect as of Octo-
ber 1, 1997.

(2) The amendments made by subsections (a)
and (b) shall apply with respect to agreements
accepted under sections 312(a) and 312b(a), re-
spectively, of title 37, United States Code, on or
after October 1, 1997.

SEC. 625. PROVISION OF BONUSES IN LIEU OF
SPECIAL PAY FOR ENLISTED MEM-
BERS EXTENDING TOURS OF DUTY
AT DESIGNATED LOCATIONS OVER-
SEAS.

(a) INCLUSION OF BONUS INCENTIVE.—(1) Sec-
tion 314 of title 37, United States Code, is
amended to read as follows:

“8§314. Special pay or bonus: qualified en-
listed members extending duty at des-
ignated locations overseas

““(a) CovERED MEMBERS.—This section applies
with respect to an enlisted member of an armed
force who—

(1) is entitled to basic pay;

““(2) has a specialty that is designated by the
Secretary concerned for the purposes of this sec-
tion;

““(3) has completed a tour of duty (as defined
in accordance with regulations prescribed by the
Secretary concerned) at a location outside the 48
contiguous States and the District of Columbia
that is designated by the Secretary concerned
for the purposes of this section; and

‘“(4) at the end of that tour of duty executes
an agreement to extend that tour for a period of
not less than one year.

““(b) SPECIAL PAY OR BONUS AUTHORIZED.—
Upon the acceptance by the Secretary concerned
of the agreement providing for an extension of
the tour of duty of an enlisted member described
in subsection (a), the member is entitled, at the
election of the Secretary concerned, to either—

‘(1) special pay in monthly installments in an
amount prescribed by the Secretary, but not to
exceed $80 per month; or
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““(2) an annual bonus in an amount prescribed
by the Secretary, but not to exceed $2,000 per

ear.

Y ““(c) SELECTION AND PAYMENT OF SPECIAL PAY

OR BoONuUs.—Not later than the date on which

the Secretary concerned accepts an agreement

described in subsection (a)(4) providing for the
extension of a member’s tour of duty, the Sec-
retary concerned shall notify the member re-
garding whether the member will receive special
pay or a bonus under this section. The payment
rate for the special pay or bonus shall be fixed
at the time of the agreement and may not be
changed during the period of the extended tour

of duty. The Secretary concerned may pay a

bonus under this section either in a lump sum or

installments.

“(d) REPAYMENT OF BONUS.—(1) A member
who, having entered into a written agreement to
extend a tour of duty for a period under sub-
section (&), receives a bonus payment under sub-
section (b)(2) for a 12-month period covered by
the agreement and ceases during that 12-month
period to perform the agreed tour of duty shall
refund to the United States the unearned por-
tion of the bonus. The unearned portion of the
bonus is the amount by which the amount of the
bonus paid to the member exceeds the amount
determined by multiplying the amount of the
bonus paid by the percent determined by divid-
ing 12 into the number of full months during
which the member performed the duty in the 12-
month period.

““(2) The Secretary concerned may waive the
obligation of a member to reimburse the United
States under paragraph (1) if the Secretary de-
termines that conditions and circumstances war-
rant the waiver.

““(3) An obligation to repay the United States
imposed under paragraph (1) is for all purposes
a debt owed to the United States.

““(4) A discharge in bankruptcy under title 11
that is entered less than five years after the ter-
mination of the agreement does not discharge
the member signing the agreement from a debt
arising under the agreement or under paragraph
(1). This paragraph applies to any case com-
menced under title 11 on or after the date of the
enactment of the National Defense Authoriza-
tion Act for Fiscal Year 1998.

‘“(e) EFFECT OF REST AND RECUPERATIVE AB-
SENCE.—A member who elects to receive one of
the benefits specified in section 705(b) of title 10
as part of the extension of a tour of duty is not
entitled to the special pay authorized by sub-
section (b)(1) for the period of the extension of
duty for which the benefit under such section is
provided.”.

(2) The item relating to section 314 in the table
of sections at the beginning of chapter 5 of such
title is amended to read as follows:

‘“314. Special pay or bonus: qualified enlisted
members extending duty at des-
ignated locations overseas.”’.

(b) APPLICATION OF AMENDMENT.—Section 314
of title 37, United States Code, as amended by
subsection (a), shall apply with respect to an
agreement to extend a tour of duty as provided
in such section executed on or after October 1,
1997.

SEC. 626. INCREASE IN AMOUNT OF FAMILY SEPA-

RATION ALLOWANCE.

Section 427 of title 37, United States Code (as
amended by section 603), is further amended in
subsection (a)(1) by striking out ““$75”" and in-
serting in lieu thereof “*$100”".

SEC. 627. DEADLINE FOR PAYMENT OF READY RE-

SERVE MUSTER DUTY ALLOWANCE.

Section 433(c) of title 37, United States Code,
is amended—

(1) in the first sentence, by striking out ‘“‘and
shall be’”” and all that follows through “‘is per-
formed’’; and

(2) by inserting after the first sentence the fol-
lowing new sentence: ‘“The allowance may be
paid to the member before, on, or after the date
on which the muster duty is performed, but not
later than 30 days after that date.”.
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Subtitle C—Travel and Transportation
Allowances
SEC. 631. TRAVEL AND TRANSPORTATION ALLOW-
ANCES FOR DEPENDENTS BEFORE
APPROVAL OF MEMBER'S COURT-
MARTIAL SENTENCE.

Section 406(h)(2)(C) of title 37, United States
Code, is amended by striking out the comma at
the end of clause (iii) and all that follows
through ‘‘title 10.”” and inserting in lieu thereof
a period.

SEC. 632. DISLOCATION ALLOWANCE.

(a) IN GENERAL.—Section 407 of title 37, Unit-
ed States Code, is amended to read as follows:
“8407. Travel and transportation allowances:

dislocation allowance

““(a) ELIGIBILITY FOR PRIMARY DISLOCATION
ALLOWANCE.—(1) Under regulations prescribed
by the Secretary concerned, a member of a uni-
formed service described in paragraph (2) is en-
titled to a primary dislocation allowance at the
rate determined under subsection (c) for the
member’s pay grade and dependency status.

“(2) A member of the uniformed services re-
ferred to in paragraph (1) is any of the follow-
ing:

“(A) A member who makes a change of perma-
nent station and the member’s dependents actu-
ally make an authorized move in connection
with the change, including a move by the de-
pendents—

“(i) to join the member at the member’s duty
station after an unaccompanied tour of duty
when the member’s next tour of duty is an ac-
companied tour at the same station; and

“(ii) to a location designated by the member
after an accompanied tour of duty when the
member’s next tour of duty is an unaccompanied
tour at the same duty station.

“(B) A member whose dependents actually
move pursuant to section 405a(a), 406(e), 406(h),
or 554 of this title.

“(C) A member whose dependents actually
move from their place of residence under cir-
cumstances described in section 406a of this title.

“(D) A member who is without dependents
and—

‘(i) actually moves to a new permanent sta-
tion where the member is not assigned to quar-
ters of the United States; or

““(ii) actually moves from a place of residence
under circumstances described in section 406a of
this title.

“(E) A member who is ordered to move in con-
nection with the closure or realignment of a
military installation and, as a result, the mem-
ber’s dependents actually move or, in the case of
a member without dependents, the member actu-
ally moves.

““(3) If a primary dislocation allowance is paid
under this subsection to a member described in
subparagraph (C) or (D)(ii) of paragraph (2),
the member is not entitled to another dislocation
allowance as a member described in subpara-
graph (A) or (E) of such paragraph in connec-
tion with the same move.

““(b) SECONDARY ALLOWANCE AUTHORIZED
UNDER CERTAIN CIRCUMSTANCES.—(1) Under
regulations prescribed by the Secretary con-
cerned, whenever a member is entitled to a pri-
mary dislocation allowance under subsection (a)
as a member described in paragraph (2)(C) or
(2)(D)(ii) of such subsection, the member is also
entitled to a secondary dislocation allowance at
the rate determined under subsection (c) for the
member’s pay grade and dependency status if,
subsequent to the member or the member’s de-
pendents actually moving from their place of
residence under circumstances described in sec-
tion 406a of this title, the member or member’s
dependents complete that move to a new loca-
tion and then actually move from that new loca-
tion to another location also wunder cir-
cumstances described in section 406a of this title.

“(2) If a secondary dislocation allowance is
paid under this subsection, the member is not
entitled to a dislocation allowance as a member
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described in paragraph (2)(A) or (2)(E) of sub-
section (a) in connection with those moves.

‘“(c) DISLOCATION ALLOWANCE RATES.—(1)
The amount of the dislocation allowance to be
paid under this section to a member shall be
based on the member’s pay grade and depend-
ency status at the time the member becomes enti-
tled to the allowance.

““(2) The initial rate for the dislocation allow-
ance, for each pay grade and dependency sta-
tus, shall be equal to the rate in effect for that
pay grade and dependency status on December
31, 1997, as adjusted by the average percentage
increase in the rates of basic pay for calendar
year 1998. Effective on the same date that the
monthly rates of basic pay for members are in-
creased for a subsequent calendar year, the Sec-
retary of Defense shall adjust the rates for the
dislocation allowance for that calendar year by
the percentage equal to the average percentage
increase in the rates of basic pay for that cal-
endar year.

““(d) FISCAL YEAR LIMITATION; EXCEPTIONS.—
(1) A member is not entitled to more than one
dislocation allowance under this section during
a fiscal year unless—

““(A) the Secretary concerned finds that the
exigencies of the service require the member to
make more than one change of permanent sta-
tion during the fiscal year;

““(B) the member is ordered to a service school
as a change of permanent station;

““(C) the member’s dependents are covered by
section 405a(a), 406(e), 406(h), or 554 of this title;
or

‘(D) subparagraph (C) or (D)(ii) of subsection
(a)(2) or subsection (b) apply with respect to the
member or the member’s dependents.

““(2) This subsection does not apply in time of
national emergency or in time of war.

‘“(e) FIRST OR LAST DuUTY.—A member is not
entitled to payment of a dislocation allowance
under this section when the member is ordered
from the member’s home to the member’s first
duty station or from the member’s last duty sta-
tion to the member’s home.

““(f) RULE OF CONSTRUCTION.—For purposes of
this section, a member whose dependents may
not make an authorized move in connection
with a change of permanent station is consid-
ered a member without dependents.

““(g) ADVANCE PAYMENT.—A dislocation allow-
ance payable under this section may be paid in
advance.”.

(b) EFFECTIVE DATE.—The amendment made
by subsection (a) shall take effect on January 1,
1998.

Subtitle D—Retired Pay, Survivor Benefits,
and Related Matters

ONE-YEAR OPPORTUNITY TO DIS-

CONTINUE PARTICIPATION IN SUR-

VIVOR BENEFIT PLAN.

(a) ELECTION TO DISCONTINUE WITHIN ONE
YEAR AFTER SECOND ANNIVERSARY OF COM-
MENCEMENT OF PAYMENT OF RETIRED PAY.—(1)
Subchapter 11 of chapter 73 of title 10, United
States Code, is amended by inserting after sec-
tion 1448 the following new section:

“§1448a. Election to discontinue participa-
tion: one-year opportunity after second an-
niversary of commencement of payment of
retired pay
““(a) AUTHORITY.—A participant in the Plan

may, subject to the provisions of this section,
elect to discontinue participation in the Plan at
any time during the one-year period beginning
on the second anniversary of the date on which
payment of retired pay to the participant com-
mences.

‘‘(b) CONCURRENCE OF SPOUSE.—

‘(1) CONCURRENCE REQUIRED.—A married par-
ticipant may not (except as provided in para-
graph (2)) make an election under subsection (a)
without the concurrence of the participant’s
spouse.

““(2) EXCEPTIONS.—A participant may make
such an election without the concurrence of the
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participant’s spouse by establishing to the satis-
faction of the Secretary concerned that one of
the conditions specified in section 1448(a)(3)(C)
of this title exists.

““(3) FORM OF CONCURRENCE.—The concur-
rence of a spouse under paragraph (1) shall be
made in such written form and shall contain
such information as may be required under reg-
ulations prescribed by the Secretary of Defense.

““(c) LIMITATION ON ELECTION WHEN FORMER
SPOUSE COVERAGE IN EFFECT.—The limitation
set forth in section 1450(f)(2) of this title applies
to an election to discontinue participation in the
Plan under subsection (a).

“(d) WITHDRAWAL OF ELECTION To Dis-
CONTINUE.—Section 1448(b)(1)(D) of this title ap-
plies to an election under subsection (a).

““(e) CONSEQUENCES OF DISCONTINUATION.—
Section 1448(b)(1)(E) of this title applies to an
election under subsection (a).

“(f) NOTICE TO AFFECTED BENEFICIARIES.—
The Secretary concerned shall notify any former
spouse or other natural person previously des-
ignated under section 1448(b) of this title of an
election to discontinue participation under sub-
section (a).

““(g) EFFECTIVE DATE OF ELECTION.—AN elec-
tion under subsection (a) is effective as of the
first day of the first calendar month following
the month in which the election is received by
the Secretary concerned.

““(h) INAPPLICABILITY OF IRREVOCABILITY
PRovisiONs.—Paragraphs (4)(B) and (5)(C) of
section 1448(a) of this title do not apply to pre-
vent an election under subsection (a).”".

(2) The table of sections at the beginning of
such subchapter is amended by inserting after
the item relating to section 1448 the following
new item:

‘“1448a. Election to discontinue participation:
one-year opportunity after second
anniversary of commencement of
payment of retired pay.”.

(b) TRANSITION PROVISION FOR CURRENT PAR-
TICIPANTS.—Notwithstanding the limitation on
the time for making an election under section
1448a of title 10, United States Code (as added
by subsection (a)), that is specified in subsection
(a) of such section, a participant in the Survivor
Benefit Plan under subchapter Il of chapter 73
of such title may make an election in accord-
ance with that section within one year after the
effective date of that section under subsection
(c) if the second anniversary of the commence-
ment of payment of retired pay to the partici-
pant precedes that effective date.

(c) EFFECTIVE DATE.—Section 1448a of title 10,
United States Code, as added by subsection (a),
shall take effect 180 days after the date of the
enactment of this Act.

SEC. 642. TIME IN WHICH CHANGE IN SURVIVOR

BENEFIT COVERAGE FROM FORMER
SPOUSE TO SPOUSE MAY BE MADE.

(a) EXTENSION OF TIME FOR CHANGE.—Section
1450(F)(1)(C) of title 10, United States Code, is
amended by adding at the end the following
new sentence: ‘‘Notwithstanding the preceding
sentence, a change of election under this sub-
section to provide an annuity to a spouse in-
stead of a former spouse may (subject to para-
graph (2)) be made at any time after the person
providing the annuity remarries without regard
to the time limitation in section 1448(a)(5)(B) of
this title.”.

(b) APPLICABILITY.—The amendment made by
subsection (a) shall apply with respect to mar-
riages occurring before, on, or after the date of
the enactment of this Act.

SEC. 643. REVIEW OF FEDERAL FORMER SPOUSE

PROTECTION LAWS.

(a) REVIEW REQUIRED.—The Secretary of De-
fense shall carry out a comprehensive review
(including a comparison) of—

(1) the protections, benefits, and treatment af-
forded under Federal law to members and
former members of the uniformed services and
former spouses of such persons; and
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(2) the protections, benefits, and treatment af-
forded under Federal law to employees and
former employees of the Government and former
spouses of such persons.

(b) MILITARY PERSONNEL MATTERS TO BE RE-
VIEWED.—In the case of members and former
members of the uniformed services and former
spouses of such persons, the review under sub-
section (a) shall include the following:

(1) All provisions of law (principally those
originally enacted in the Uniformed Services
Former Spouses’ Protection Act (title X of Pub-
lic Law 97-252)) that—

(A) establish, provide for the enforcement of,
or otherwise protect interests of members and
former members of the uniformed services and
former spouses of such persons in retired or re-
tainer pay of members and former members; or

(B) provide other benefits for members and
former members of the uniformed services and
former spouses of such persons.

(2) The experience of the uniformed services in
administering those provisions of law, including
the adequacy and effectiveness of the legal as-
sistance provided by the Department of Defense
in matters related to the Uniformed Services
Former Spouses’ Protection Act.

(38) The experience of members and former
members of the uniformed services and former
spouses of such persons in the administration of
those provisions of law.

(4) The experience of members and former
members of the uniformed services and former
spouses of such persons in the application of
those provisions of law by State courts.

(5) The history of State statutes and State
court interpretations of the Uniformed Services
Former Spouses’ Protection Act and other provi-
sions of Federal law described in paragraph
(1)(A) and the extent to which those interpreta-
tions follow those laws.

(c) CIVILIAN PERSONNEL MATTERS TO BE RE-
VIEWED.—In the case of former spouses of em-
ployees and former employees of the Govern-
ment, the review under subsection (a) shall in-
clude the following:

(1) All provisions of law that—

(A) establish, provide for the enforcement of,
or otherwise protect interests of employees and
former employees of the Government and former
spouses of such persons in annuities of employ-
ees and former employees under Federal employ-
ees’ retirement systems; or

(B) provide other benefits for employees and
former employees of the Government and former
spouses of such persons.

(2) The experience of the Office of Personnel
Management and other agencies of the Govern-
ment in administering those provisions of law.

(3) The experience of employees and former
employees of the Government and former
spouses of such persons in the administration of
those provisions of law.

(4) The experience of employees and former
employees of the Government and former
spouses of such persons in the application of
those provisions of law by State courts.

(d) SAMPLING AUTHORIZED.—The Secretary
may use sampling in carrying out the review
under this section.

(e) REPORT.—Not later than September 30,
1999, the Secretary shall submit to the Commit-
tee on Armed Services of the Senate and the
Committee on National Security of the House of
Representatives a report on the results of the re-
view under subsection (a). The report shall in-
clude any recommendations for legislation that
the Secretary considers appropriate.

SEC. 644. ANNUITIES FOR CERTAIN MILITARY
SURVIVING SPOUSES.

(&) SURVIVOR ANNUITY.—(1) The Secretary
concerned shall pay an annuity to the qualified
surviving spouse of each member of the uni-
formed services who—

(A) died before March 21, 1974, and was enti-
tled to retired or retainer pay on the date of
death; or

(B) was a member of a reserve component of
the Armed Forces during the period beginning
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on September 21, 1972, and ending on October 1,
1978, and at the time of his death would have
been entitled to retired pay under chapter 67 of
title 10, United States Code (as in effect before
December 1, 1994), but for the fact that he was
under 60 years of age.

(2) A qualified surviving spouse for purposes
of this section is a surviving spouse who has not
remarried and who is not eligible for an annuity
under section 4 of Public Law 92-425 (10 U.S.C.
1448 note).

(b) AMOUNT OF ANNUITY.—(1) An annuity
under this section shall be paid at the rate of
$165 per month, as adjusted from time to time
under paragraph (3).

(2) An annuity paid to a surviving spouse
under this section shall be reduced by the
amount of any dependency and indemnity com-
pensation (DIC) to which the surviving spouse
is entitled under section 1311(a) of title 38, Unit-
ed States Code.

(3) Whenever after the date of the enactment
of this Act retired or retainer pay is increased
under section 140la(b)(2) of title 10, United
States Code, each annuity that is payable under
this section shall be increased at the same time
and by the same total percent. The amount of
the increase shall be based on the amount of the
monthly annuity payable before any reduction
under this section.

(c) APPLICATION REQUIRED.—No benefit shall
be paid to any person under this section unless
an application for such benefit is filed with the
Secretary concerned by or on behalf of such per-
son.

(d) DEFINITIONS.—For purposes of this sec-
tion:

(1) The terms ““‘uniformed services’” and ‘‘Sec-
retary concerned” have the meanings given
such terms in section 101 of title 37, United
States Code.

(2) The term ‘‘surviving spouse” has the
meaning given the terms “‘widow” and *‘‘wid-
ower” in paragraphs (3) and (4) of section 1447
of title 10, United States Code.

(e) PROSPECTIVE APPLICABILITY.—(1) Annu-
ities under this section shall be paid for months
beginning after the month in which this Act is
enacted.

(2) No benefit shall accrue to any person by
reason of the enactment of this section for any
period before the first month that begins after
the month in which this Act is enacted.

(f) EXPIRATION OF AUTHORITY.—The author-
ity to pay annuities under this section shall ex-
pire on September 30, 2001.

SEC. 645. ADMINISTRATION OF BENEFITS FOR SO-
CALLED MINIMUM INCOME WIDOWS.

(a) PAYMENTS TO BE MADE BY SECRETARY OF
VETERANS AFFAIRS.—Section 653(d) of the Na-
tional Defense Authorization Act, Fiscal Year
1989 (10 U.S.C. 1448 note) is amended—

(1) by inserting ‘““(1)”" before ‘““‘An annuity”’
the first place it appears; and

(2) by adding at the end the following new
paragraph:

““(2) Payment of annuities under this section
shall be made by the Secretary of Veterans Af-
fairs. In making such payments, the Secretary
shall combine the payment under this section
with the payment of any amount due the same
person under section 4 of Public Law 92-425 (10
U.S.C. 1448 note), as provided in subsection
(e)(1) of that section. The Secretary concerned
shall transfer amounts for payments under this
section to the Secretary of Veterans Affairs in
the same manner as is provided under sub-
section (e)(2) of section 4 of Public Law 92-425
for payments under that section.”’.

(b) COMBINATION WITH OTHER BENEFITS.—
Section 4(e)(1) of Public Law 92-425 (10 U.S.C.
1448 note) is amended—

(1) by inserting after the first sentence the fol-
lowing new sentence: ‘““In making such pay-
ments, the Secretary shall combine with the
payment under this section payment of any
amount due the same person under section
653(d) of the National Defense Authorization
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Act, Fiscal Year 1989 (10 U.S.C. 1448 note).”’;

and

(2) by inserting ‘““(and, if applicable, under
section 653(d) of the National Defense Author-
ization Act, Fiscal Year 1989)’" after ‘‘under this
section”’.

(c) EFFECTIVE DATE.—The amendments made
by this section take effect on the first day of the
first month beginning after the date of the en-
actment of this Act and shall apply with respect
to payments of benefits for months beginning on
or after that date, except that the Secretary of
Veterans Affairs may provide, if necessary for
administrative  implementation, that such
amendments shall apply beginning with a later
month, not later than the first month beginning
more than 180 days after the date of the enact-
ment of this Act.

Subtitle E—Other Matters
SEC. 651. LOAN REPAYMENT PROGRAM FOR COM-
MISSIONED OFFICERS IN CERTAIN
HEALTH PROFESSIONS.

(a) Chapter 109 of title 10, United States Code,
is amended by adding at the end the following
new section:

“§2173. Education loan
commissioned officers
professions
“(a@) AUTHORITY ToO REPAY EDUCATION

LoANs.—For the purpose of maintaining ade-

qguate numbers of commissioned officers of the

armed forces on active duty who are qualified in
the various health professions, the Secretary of

a military department may repay, in the case of

a person described in subsection (b), a loan

that—

“(1) was used by the person to finance edu-
cation regarding a health profession; and

““(2) was obtained from a governmental entity,
private financial institution, school, or other
authorized entity.

““(b) ELIGIBLE PERSONS.—To0 be eligible to ob-
tain a loan repayment under this section, a per-
son must—

““(1) satisfy one of the requirements specified
in subsection (c);

“(2) be fully qualified for, or hold, an ap-
pointment as a commissioned officer in one of
the health professions; and

““(3) sign a written agreement to serve on ac-
tive duty, or, if on active duty, to remain on ac-
tive duty for a period in addition to any other
incurred active duty obligation.

‘“(c) ACADEMIC AND PROFESSIONAL REQUIRE-
MENTS.—One of the following academic require-
ments must be satisfied for purposes of determin-
ing the eligibility of a person for a loan repay-
ment under this section:

““(1) The person is fully qualified in a health
care profession that the Secretary of the mili-
tary department concerned has determined to be
necessary to meet identified skill shortages.

““(2) The person is enrolled as a full-time stu-
dent in the final year of a course of study at an
accredited educational institution leading to a
degree in a health profession other than medi-
cine or osteopathic medicine.

““(3) The person is enrolled in the final year of
an approved graduate program leading to spe-
cialty qualification in medicine, dentistry, osteo-
pathic medicine, or other health profession.

““(d) CERTAIN PERSONS INELIGIBLE.—Partici-
pants of the Armed Forces Health Professions
Scholarship and Financial Assistance program
under subchapter | of chapter 105 of this title
and students of the Uniformed Services Univer-
sity of the Health Sciences established under
section 2112 of this title are not eligible for the
repayment of an education loan under this sec-
tion.

‘“(e) LOAN REPAYMENTS.—(1) Subject to the
limits established by paragraph (2), a loan re-
payment under this section may consist of pay-
ment of the principal, interest, and related ex-
penses of a loan obtained by a person described
in subsection (b) for—

“(A) all educational expenses, comparable to
all educational expenses recognized under sec-
tion 2127(a) of this title for participants in the

repayment program:
in specified health
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Armed Forces Health Professions Scholarship
and Financial Assistance program; and

““(B) reasonable living expenses, not to exceed
expenses comparable to the stipend paid under
section 2121(d) of this title for participants in
the Armed Forces Health Professions Scholar-
ship and Financial Assistance program.

““(2) For each year of obligated service that a
person agrees to serve in an agreement described
in subsection (b)(3), the Secretary of the military
department concerned may pay not more than
$22,000 on behalf of the person. This maximum
amount shall be increased annually by the Sec-
retary of Defense effective October 1 of each
year by the percentage equal to the percent in-
crease in the average annual cost of educational
expenses and stipend costs of a single scholar-
ship under the Armed Forces Health Professions
Scholarship and Financial Assistance program.
The total amount that may be repaid on behalf
of any person may not exceed an amount deter-
mined on the basis of a four-year active duty
service obligation.

““(f) ACTIVE DUTY SERVICE OBLIGATION.—(1) A
person entering into an agreement described in
subsection (b)(3) incurs an active duty service
obligation. The length of this obligation shall be
determined under regulations prescribed by the
Secretary of Defense, but those regulations may
not provide for a period of obligation of less
than one year for each maximum annual
amount, or portion thereof, paid on behalf of
the person for qualified loans.

““(2) For persons on active duty before enter-
ing into the agreement, the active duty service
obligation shall be served consecutively to any
other obligation incurred under the agreement.

““(9) EFFECT OF FAILURE TO COMPLETE OBLI-
GATION.—A commissioned officer who is relieved
of the officer’s active duty obligation under this
section before the completion of that obligation
may be given, with or without the consent of the
officer, any alternative obligation comparable to
any of the alternative obligations authorized by
section 2123(e) of this title for participants in
the Armed Forces Health Professions Scholar-
ship and Financial Assistance program.

““(h) REGULATIONS.—The Secretary of Defense
shall prescribe regulations to carry out this sec-
tion, including standards for qualified loans
and authorized payees and other terms and con-
ditions for the making of loan repayments.”’.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“2173. Education loan repayment program: com-

missioned officers in specified

health professions.”.
CONFORMANCE OF NOAA COMMIS-
SIONED OFFICERS SEPARATION PAY
TO SEPARATION PAY FOR MEMBERS
OF OTHER UNIFORMED SERVICES.

(@) ELIMINATION OF LIMITATIONS ON AMOUNT
OF SEPARATION PAY.—Section 9 of the Coast and
Geodetic Survey Commissioned Officers’ Act of
1948 (33 U.S.C. 853h) is amended—

(1) in subsection (b)(1), by striking out *‘, or
$30,000, whichever is less’;

(2) in subsection (b)(2), by striking out ‘*, but
in no event more than $15,000’’; and

(3) in subsection (d), by striking out ‘‘(1)”,
and by striking out paragraph (2).

(b) WAIVER OF RECOUPMENT OF AMOUNTS
WITHHELD FOR TAX PURPOSES FROM CERTAIN
SEPARATION PAY.—Section 9(e)(2) of the Coast
and Geodetic Survey Commissioned Officers’ Act
of 1948 (33 U.S.C. 853h(e)(2)) is amended in the
first sentence by inserting before the period at
the end the following: *‘, less the amount of
Federal income tax withheld from such pay
(such withholding being at the flat withholding
rate for Federal income tax withholding, as in
effect pursuant to regulations prescribed under
chapter 24 of the Internal Revenue Code of
1986)"".

(c) EFFECTIVE DATE AND APPLICATION.—The
amendments made by this section shall take ef-
fect as of October 1, 1997, and shall apply to

SEC. 652.
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payments of separation pay that are made after

September 30, 1997.

SEC. 653. ELIGIBILITY OF PUBLIC HEALTH SERV-
ICE OFFICERS AND NOAA COMMIS-
SIONED CORPS OFFICERS FOR REIM-
BURSEMENT OF ADOPTION EX-
PENSES.

(a) PuBLIC HEALTH SERVICE.—Section 221(a)
of the Public Health Service Act (42 U.S.C.
213a(a)) is amended by adding at the end the
following new paragraph:

‘“(16) Section 1052, Reimbursement for adop-
tion expenses.”’.

(b) NATIONAL OCEANIC AND ATMOSPHERIC AD-
MINISTRATION.—Section 3(a) of the Act of Au-
gust 10, 1956 (33 U.S.C. 857a(a)), is amended by
adding at the end the following new paragraph:

‘“(16) Section 1052, Reimbursement for adop-
tion expenses.”’.

(c) PROSPECTIVE APPLICABILITY.—The amend-
ments made by this section shall apply only to
adoptions that are completed on or after the
date of the enactment of this Act.

SEC. 654. PAYMENT OF BACK QUARTERS AND SUB-
SISTENCE ALLOWANCES TO WORLD
WAR 1l VETERANS WHO SERVED AS
GUERRILLA FIGHTERS IN THE PHIL-
IPPINES.

(a) IN GENERAL.—The Secretary of the mili-
tary department concerned shall pay, upon re-
quest, to an individual described in subsection
(b) the amount determined with respect to that
individual under subsection (c).

(b) COVERED INDIVIDUALS.—A payment under
subsection (a) shall be made to any individual
who as a member of the Armed Forces during
World War 11—

(1) was captured within the territory of the
Philippines by Japanese forces;

(2) escaped from captivity; and

(3) served as a guerrilla fighter in the Phil-
ippines during the period from January 1942
through February 1945.

(c) AMOUNT To BE PAID.—The amount of a
payment under subsection (a) shall be the
amount of quarters and subsistence allowance
which accrued to an individual described in
subsection (b) during the period specified in
paragraph (3) of subsection (b) and which was
not paid to that individual. For the purposes of
this subsection, the Secretary of War shall be
deemed to have determined that conditions in
the Philippines during the specified period justi-
fied payment under applicable regulations of
quarters and subsistence allowances at the max-
imum special rate for duty where emergency
conditions existed. The Secretary shall apply in-
terest compounded at the three-month Treasury
bill rate.

(d) PAYMENT TO SURVIVORS.—In the case of
any individual described in subsection (b) who
is deceased, payment under this section with re-
spect to that individual shall be made to that in-
dividual’s nearest surviving relative, as deter-
mined by the Secretary concerned.

SEC. 655. SUBSISTENCE OF MEMBERS OF THE
ARMED FORCES ABOVE THE POV-
ERTY LEVEL.

(a) STUDY AND REPORT.—(1) The Secretary of
Defense shall conduct a study of members of the
Armed Forces and their families who subsist at,
near, or below the poverty level. The study shall
include the following:

(A) An analysis of potential solutions for en-
suring that members of the Armed Forces and
their families do not have to subsist at, near, or
below the poverty level, including potential so-
lutions involving changes in the system of al-
lowances for members.

(B) Identification of the military populations
most likely to need income support under Fed-
eral Government programs, including—

(i) the populations living in areas of the Unit-
ed States where housing costs are notably high;

(ii) the populations living outside the United
States; and

(iii) the number of persons in each identified
population.
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(C) The desirability of increasing rates of
basic pay and allowances for members over a de-
fined period of years by a range of percentages
that provides for higher percentage increases for
lower ranking members than for higher ranking
members.

(2) Not later than 180 days after the date of
the enactment of this Act, the Secretary of De-
fense shall submit to Congress a report contain-
ing the results of the study and such rec-
ommendations as the Secretary considers to be
appropriate.

(b) IMPLEMENTATION OF DEPARTMENT OF DE-
FENSE SPECIAL SUPPLEMENTAL FOOD PROGRAM
FOR PERSONNEL OUTSIDE THE UNITED STATES.—
(1) Subsection (b) of section 1060a of title 10,
United States Code, is amended to read as fol-
lows:

““(b) FEDERAL PAYMENTS AND COMMODITIES.—
For the purpose of obtaining Federal payments
and commodities in order to carry out the pro-
gram referred to in subsection (a), the Secretary
of Agriculture shall make available to the Sec-
retary of Defense the same payments and com-
modities as are made for the special supple-
mental food program in the United States under
section 17 of the Child Nutrition Act of 1966 (42
U.S.C. 1786). The Secretary of Defense may use
funds available for the Department of Defense
to carry out the program under subsection (a).”’.

(2) Not later than 90 days after the date of the
enactment of this Act, the Secretary of Defense
shall submit to Congress a report regarding the
intentions of the Secretary regarding implemen-
tation of the program authorized under section
1060a of title 10, United States Code, including
any plans to implement the program.

TITLE VII—HEALTH CARE PROVISIONS

Subtitle A—Health Care Services

Sec. 701. Expansion of retiree dental insurance
plan to include surviving spouse
and child dependents of certain
deceased members.

Sec. 702. Provision of prosthetic devices to cov-
ered beneficiaries.

Sec. 703. Study concerning the provision of
comparative information.

Subtitle B—TRICARE Program

Sec. 711. Addition of definition of TRICARE
program to title 10.

Sec. 712. Plan for expansion of managed care
option of TRICARE program.

Subtitle C—Uniformed Services Treatment
Facilities

Sec. 721. Implementation of designated provider
agreements for Uniformed Services
Treatment Facilities.

Sec. 722. Continued acquisition of reduced-cost
drugs.

Sec. 723. Limitation on total payments.

Subtitle D—Other Changes to Existing Laws
Regarding Health Care Management

Sec. 731. Improvements in health care coverage
and access for members assigned
to certain duty locations far from
sources of care.

Waiver or reduction of copayments
under overseas dental program.

Premium collection requirements for
medical and dental insurance pro-
grams; extension of deadline for
implementation of dental insur-
ance program for military retirees.

Dental insurance plan coverage for re-
tirees of the Public Health Service
and NOAA.

Consistency between CHAMPUS and
Medicare in payment rates for
services.

Use of personal services contracts for
provision of health care services
and legal protection for providers.

Portability of State licenses for De-
partment of Defense health care
professionals.

Sec. 732.

Sec. 733.

Sec. 734.

Sec. 735.
Sec. 736.

Sec. 737.
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Sec. 738. Standard form and requirements re-
garding claims for payment for
services.

Chiropractic health care demonstra-
tion program.

Subtitle E—Other Matters

Continued admission of civilians as
students in physician assistant
training program of Army Medical
Department.

Payment for emergency health care
overseas for military and civilian
personnel of the On-Site Inspec-
tion Agency.

Authority for agreement for use of
medical resource facility,
Alamogordo, New Mexico.

Disclosures of cautionary information
on prescription medications.

Competitive procurement of certain
ophthalmic services.

Comptroller General study of ade-
quacy and effect of maximum al-
lowable charges for physicians
under CHAMPUS.

Comptroller General study of Depart-
ment of Defense pharmacy pro-
grams.

Comptroller General study of Navy
graduate medical education pro-
gram.

Study of expansion of pharmaceuticals
by mail program to include addi-
tional Medicare-eligible covered
beneficiaries.

Comptroller General study of require-
ment for military medical facilities
in National Capital Region.

Report on policies and programs to
promote healthy lifestyles for
members of the Armed Forces and
their dependents.

752. Sense of Congress regarding quality

health care for retirees.
Subtitle F—Persian Gulf lllness

761. Definitions.

762. Plan for health care services for Per-
sian Gulf veterans.

Comptroller General study of revised
disability criteria for physical
evaluation boards.

Medical care for certain reserves who
served in Southwest Asia during
the Persian Gulf War.

Improved medical tracking system for
members deployed overseas in con-
tingency or combat operations.

Notice of use of investigational new
drugs or drugs unapproved for
their applied use.

Report on plans to track location of
members in a theater of oper-
ations.

Sense of Congress regarding the de-
ployment of specialized units for
detecting and monitoring chemi-
cal, biological, and similar haz-
ards in a theater of operations.

Report on effectiveness of research ef-
forts regarding Gulf War illnesses.

Persian Gulf illness clinical trials pro-
gram.

Sense of Congress concerning Gulf
War illness.

Subtitle A—Health Care Services
SEC. 701. EXPANSION OF RETIREE DENTAL IN-
SURANCE PLAN TO INCLUDE SUR-
VIVING SPOUSE AND CHILD DEPEND-
ENTS OF CERTAIN DECEASED MEM-
BERS.
Section 1076c(b)(4) of title 10, United States

Code, is amended—

(1) in subparagraph (A)—

(A) by striking out ‘‘dies’ and inserting in
lieu thereof “‘died’’; and

(B) by striking out ‘“‘or’’ at the end of the sub-
paragraph;

Sec. 739.

Sec. 741.

Sec. 742.

Sec. 743.

Sec. 744.

Sec. 745.

Sec. 746.

Sec. 747.

Sec. 748.

Sec. 749.

Sec. 750.

Sec. 751.

Sec.

Sec.
Sec.

Sec. 763.

Sec. 764.

Sec. 765.

Sec. 766.

Sec. 767.

Sec. 768.

Sec. 769.

Sec. 770.

Sec. 771.
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(2) by striking out the period at the end of
subparagraph (B) and inserting in lieu thereof
‘> or’”’; and

(3) by adding at the end the following new
subparagraph:

““(C) who died while on active duty for a pe-
riod of more than 30 days and whose eligible de-
pendents are not eligible, or no longer eligible,
for dental benefits under section 1076a of this
title pursuant to subsection (i)(2) of such sec-
tion.”.

SEC. 702. PROVISION OF PROSTHETIC DEVICES
TO COVERED BENEFICIARIES.

(a) INCLUSION AMONG AUTHORIZED CARE.—
Subsection (a) of section 1077 of title 10, United
States Code, is amended by adding at the end
the following new paragraph:

“(15) Prosthetic devices, as determined by the
Secretary of Defense to be necessary because of
significant conditions resulting from trauma,
congenital anomalies, or disease.”.

(b) CONFORMING AMENDMENT.—Subsection (b)
of such section is amended by striking out para-
graph (2) and inserting in lieu thereof the fol-
lowing new paragraph:

““(2) Hearing aids, orthopedic footwear, and
spectacles, except that, outside of the United
States and at stations inside the United States
where adequate civilian facilities are unavail-
able, such items may be sold to dependents at
cost to the United States.”.

SEC. 703. STUDY CONCERNING THE PROVISION
OF COMPARATIVE INFORMATION.

(a) STuDY.—The Secretary of Defense shall
conduct a study concerning the provision of the
information described in subsection (b) to bene-
ficiaries under the TRICARE program estab-
lished under the authority of chapter 55 of title
10, United States Code, and prepare and submit
to Congress a report concerning such study.

(b) PROVISION OF COMPARATIVE INFORMA-
TION.—Information described in this subsection,
with respect to a managed care entity that con-
tracts with the Secretary of Defense to provide
medical assistance under the program described
in subsection (a), shall include the following:

(1) The benefits covered by the entity in-
volved, including—

(A) covered items and services beyond those
provided under a traditional fee-for-service pro-
gram;

(B) any beneficiary cost sharing; and

(C) any maximum limitations on out-of-pocket
expenses.

(2) The net monthly premium, if any, under
the entity.

(3) The service area of the entity.

(4) To the extent available, quality and per-
formance indicators for the benefits under the
entity (and how they compare to such indicators
under the traditional fee-for-service programs in
the area involved), including—

(A) disenrollment rates for enrollees electing
to receive benefits through the entity for the
previous two years (excluding disenrollment due
to death or moving outside the service area of
the entity);

(B) information on enrollee satisfaction;

(C) information on health process and out-
comes;

(D) grievance procedures;

(E) the extent to which an enrollee may select
the health care provider of their choice, includ-
ing health care providers within the network of
the entity and out-of-network health care pro-
viders (if the entity covers out-of-network items
and services); and

(F) an indication of enrollee exposure to bal-
ance billing and the restrictions on coverage of
items and services provided to such enrollee by
an out-of-network health care provider.

(5) Whether the entity offers optional supple-
mental benefits and the terms and conditions
(including premiums) for such coverage.

(6) An overall summary description as to the
method of compensation of participating physi-
cians.
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Subtitle B—Tricare Program
SEC. 711. ADDITION OF DEFINITION OF TRICARE
PROGRAM TO TITLE 10.

Section 1072 of title 10, United States Code, is
amended by adding at the end the following
new paragraph:

“(7) The term ‘TRICARE program’ means the
managed health care program that is established
by the Department of Defense under the author-
ity of this chapter, principally section 1097 of
this title, and includes the competitive selection
of contractors to financially underwrite the de-
livery of health care services under the Civilian
Health and Medical Program of the Uniformed
Services.”.

SEC. 712. PLAN FOR EXPANSION OF MANAGED
CARE OPTION OF TRICARE PRO-
GRAM.

(a) PLAN FOR EXPANSION OF TRICARE
PRIME.—The Secretary of Defense shall prepare
a plan for the expansion of the managed care
option of the TRICARE Program, known as
TRICARE Prime, into areas of the United States
located outside of the catchment areas of medi-
cal treatment facilities of the uniformed services,
but in which the managed care option is a cost-
effective alternative because of—

(1) the significant number of members of the
uniformed services and covered beneficiaries
under chapter 55 of title 10, United States Code
(including retired members of the Armed Forces
and their dependents), who reside in the areas;
and

(2) the presence in the areas of sufficient non-
military health care provider networks.

(b) ALTERNATIVES.—As an alternative to ex-
pansion of TRICARE Prime to areas of the
United States in which there are few or no non-
military health care provider networks, the Sec-
retary shall include in the plan required under
subsection (a) an evaluation of the feasibility
and cost-effectiveness of providing a member of
the Armed Forces on active duty who is sta-
tioned in such an area, or whose dependents re-
side in such an area, with one or both of the fol-
lowing:

(1) A monetary stipend to assist the member in
obtaining health care services for the member or
the member’s dependents.

(2) A reduction in the cost-sharing require-
ments applicable to the TRICARE program op-
tions otherwise available to the member to
match the reduced cost-sharing responsibilities
of the managed care option of the TRICARE
program.

(c) SUBMISSION OF PLAN.—Not later than
March 1, 1998, the Secretary shall submit to
Congress the plan required under subsection (a).

Subtitle C—Uniformed Services Treatment

Facilities
IMPLEMENTATION OF DESIGNATED
PROVIDER AGREEMENTS FOR UNI-
FORMED SERVICES TREATMENT FA-
CILITIES.

(a) COMMENCEMENT OF HEALTH CARE SERV-
ICES UNDER AGREEMENT.—Subsection (c) of sec-
tion 722 of the National Defense Authorization
Act for Fiscal Year 1997 (Public Law 104-201, 10
U.S.C. 1073 note) is amended—

(1) by redesignating paragraphs (1) and (2) as
subparagraphs (A) and (B);

(2) by inserting ““(1)”’ before “Unless’’; and

(3) by adding at the end the following new
paragraph:

““(2) The Secretary may modify the effective
date established under paragraph (1) for an
agreement to permit a transition period of not
more than six months between the date on
which the agreement is executed by the parties
and the date on which the designated provider
commences the delivery of health care services
under the agreement.””.

(b) TEMPORARY CONTINUATION OF EXISTING
PARTICIPATION AGREEMENTS.—Subsection (d) of
such section is amended by inserting before the
period at the end the following: “‘, including
any transitional period provided by the Sec-
retary under paragraph (2) of such subsection’.

SEC. 721.
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SEC. 722. CONTINUED ACQUISITION OF REDUCED-
COST DRUGS.

Section 722 of the National Defense Author-
ization Act for Fiscal Year 1997 (Public Law
104-201; 10 U.S.C. 1073 note) is amended by add-
ing at the end the following new subsection:

““(g) CONTINUED ACQUISITION OF REDUCED-
CosT DRUGS.—A designated provider shall be
treated as part of the Department of Defense for
purposes of section 8126 of title 38, United States
Code, in connection with the provision by the
designated provider of health care services to
covered beneficiaries pursuant to the participa-
tion agreement of the designated provider under
section 718(c) of the National Defense Author-
ization Act for Fiscal Year 1991 (Public Law
101-510; 42 U.S.C. 248c note) or pursuant to the
agreement entered into under subsection (b).”".
SEC. 723. LIMITATION ON TOTAL PAYMENTS.

Section 726(b) of the National Defense Author-
ization Act for Fiscal Year 1997 (Public Law
104-201; 10 U.S.C. 1073 note) is amended by add-
ing at the end the following new sentence: ““In
establishing the ceiling rate for enrollees with
the designated providers who are also eligible
for the Civilian Health and Medical Program of
the Uniformed Services, the Secretary of Defense
shall take into account the health status of the
enrollees.”.

Subtitle D—Other Changes to Existing Laws
Regarding Health Care Management
SEC. 731. IMPROVEMENTS IN HEALTH CARE COV-
ERAGE AND ACCESS FOR MEMBERS
ASSIGNED TO CERTAIN DUTY LOCA-
TIONS FAR FROM SOURCES OF CARE.

(a) SUPPLEMENTAL CARE PROGRAM.—(1) Sec-
tion 1074(c) of title 10, United States Code, is
amended—

(A) by inserting ““(1)”” after *“(c)”’; and

(B) by adding at the end the following new
paragraphs:

““(2)(A) Subject to such exceptions as the Sec-
retary of Defense considers necessary, coverage
for medical care for members of the armed forces
under this subsection, and standards with re-
spect to timely access to such care, shall be com-
parable to coverage for medical care and stand-
ards for timely access to such care under the
managed care option of the TRICARE program
known as TRICARE Prime.

““(B) The Secretary of Defense shall enter into
arrangements with contractors under the
TRICARE program or with other appropriate
contractors for the timely and efficient process-
ing of claims under this subsection.

“(3)(A) The Secretary of Defense may not re-
quire a member of the armed forces described in
subparagraph (B) to receive routine primary
medical care at a military medical treatment fa-
cility.

“(B) A member referred to in subparagraph
(A) is a member of the armed forces on active
duty who is entitled to medical care under this
subsection and who—

‘(i) receives a duty assignment described in
subparagraph (C); and

““(ii) pursuant to the assignment of such duty,
resides at a location that is more than 50 miles,
or approximately one hour of driving time, from
the nearest military medical treatment facility
adequate to provide the needed care.

“(C) A duty assignment referred to in sub-
paragraph (B) means any of the following:

‘(i) Permanent duty as a recruiter.

““(ii) Permanent duty at an educational insti-
tution to instruct, administer a program of in-
struction, or provide administrative services in
support of a program of instruction for the Re-
serve Officers’ Training Corps.

““(iii) Permanent duty as a full-time adviser to
a unit of a reserve component.

““(iv) Any other permanent duty designated by
the Secretary concerned for purposes of this
paragraph.”.

(2) The amendments made by paragraph (1)
shall apply with respect to coverage of medical
care for, and the provision of such care to, a
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member of the Armed Forces under section
1074(c) of title 10, United States Code, on and
after the later of the following:

(A) April 1, 1998.

(B) The date on which the TRICARE program
is in place in the service area of the member.

(b) TEMPORARY AUTHORITY FOR MANAGED
CARE EXPANSION TO MEMBERS ON ACTIVE DUTY
AT CERTAIN REMOTE LOCATIONS.—(1) A member
of the Armed Forces described in subsection (c)
is entitled to receive care under the Civilian
Health and Medical Program of the Uniformed
Services. In connection with such care, the Sec-
retary of Defense shall waive the obligation of
the member to pay a deductible, copayment, or
annual fee that would otherwise be applicable
under that program for care provided to the
members under the program.

(2) A member who is entitled under paragraph
(1) to receive health care services under
CHAMPUS shall receive such care from a net-
work provider under the TRICARE program if
such a provider is available in the service area
of the member.

(3) Paragraph (1) shall take effect on the date
of the enactment of this Act and shall expire
with respect to a member upon the later of the
following:

(A) The date that is one year after the date of
the enactment of this Act.

(B) The date on which the amendments made
by subsection (a) apply with respect to the cov-
erage of medical care for, and provision of such
care to, the member.

(c) ELIGIBLE MEMBERS.—A member referred to
in subsection (b) is a member of the Armed
Forces on active duty who—

(1) receives a duty assignment described in
subsection (d); and

(2) pursuant to the assignment of such duty,
resides at a location that is more than 50 miles,
or approximately one hour of driving time,
from—

(A) the nearest health care facility of the uni-
formed services adequate to provide the needed
care under chapter 55 of title 10, United States
Code; and

(B) the nearest source of the needed care that
is available to the member under the TRICARE
Prime plan.

(d) DUTY ASSIGNMENTS COVERED.—A duty as-
signment referred to in subsection (c)(1) means
any of the following:

(1) Permanent duty as a recruiter.

(2) Permanent duty at an educational institu-
tion to instruct, administer a program of in-
struction, or provide administrative services in
support of a program of instruction for the Re-
serve Officers’ Training Corps.

(3) Permanent duty as a full-time adviser to a
unit of a reserve component of the Armed
Forces.

(4) Any other permanent duty designated by
the Secretary concerned for purposes of this
subsection.

(e) PAYMENT OF CosTs.—Deductibles, copay-
ments, and annual fees not payable by a mem-
ber by reason of a waiver granted under the reg-
ulations prescribed pursuant to subsection (b)
shall be paid out of funds available to the De-
partment of Defense for the Defense Health Pro-
gram.

(f) DEFINITIONS.—In this section:

(1) The term “TRICARE program” has the
meaning given that term in section 1072(7) of
title 10, United States Code.

(2) The term “TRICARE Prime plan’ means a
plan under the TRICARE program that provides
for the voluntary enrollment of persons for the
receipt of health care services to be furnished in
a manner similar to the manner in which health
care services are furnished by health mainte-
nance organizations.

SEC. 732. WAIVER OR REDUCTION OF COPAY-
MENTS UNDER OVERSEAS DENTAL
PROGRAM.

Section 1076a(h) of title 10, United States

Code, is amended—
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(1) in the first sentence, by striking out ‘‘Sec-
retary’’ and inserting in lieu thereof ‘‘Secretary
of Defense’’; and

(2) by adding at the end the following new
sentence: ‘‘In the case of such an overseas den-
tal plan, the Secretary may waive or reduce the
copayments otherwise required by subsection (e)
to the extent the Secretary determines appro-
priate for the effective and efficient operation of
the plan.”.

SEC. 733. PREMIUM COLLECTION REQUIREMENTS
FOR MEDICAL AND DENTAL INSUR-
ANCE PROGRAMS; EXTENSION OF
DEADLINE FOR IMPLEMENTATION
OF DENTAL INSURANCE PROGRAM
FOR MILITARY RETIREES.

(a) PREMIUM COLLECTION FOR SELECTED RE-
SERVE DENTAL INSURANCE.—Paragraph (3) of
section 1076b(b) of title 10, United States Code,
is amended to read as follows:

““(3) The Secretary of Defense shall establish
procedures for the collection of the member’s
share of the premium for coverage by the dental
insurance plan. To the maximum extent prac-
ticable, a member’s share shall be deducted and
withheld from the basic pay payable to the
member for inactive duty training or basic pay
payable to the member for active duty (if pay is
available to the member). Such share shall be
used to pay the premium for coverage by the
dental insurance plan.”.

(b) PREMIUM COLLECTION FOR RETIREE DEN-
TAL INSURANCE PLAN.—Paragraph (2) of section
1076¢c(c) of such title is amended to read as fol-
lows:

““(2) The Secretary of Defense shall establish
procedures for the collection of the premiums
charged for coverage by the dental insurance
plan. To the maximum extent practicable, the
premiums payable by a member entitled to re-
tired pay shall be deducted and withheld from
the retired pay of the member (if pay is avail-
able to the member).”".

(c) REPORT TO CONGRESS.—Not later than
March 1, 1998, the Secretary of Defense shall
submit to Congress a report on the premium col-
lection procedures established pursuant to para-
graph (3) of section 1076b(b) of title 10, United
States Code, and paragraph (2) of section
1076c(c) of such title. The report shall describe
the extent to which premium collections are
made under such paragraphs through deduc-
tions and withholding from pay.

(d) LIMITATION ON IMPLEMENTATION OF AL-
TERNATIVE COLLECTION PROCEDURES.—The Sec-
retary of Defense may not implement procedures
for collecting premiums under section 1076b(b)(3)
of title 10, United States Code, or section
1076c(c)(2) of such title other than by deductions
and withholding from pay until 120 days after
the date that the Secretary submits a report to
Congress describing the justifications for imple-
menting such alternative procedures.

(e) EXTENSION OF DEADLINE FOR IMPLEMEN-
TATION OF DENTAL INSURANCE PLAN FOR MIiLI-
TARY RETIREES.—Section 703(b) of the National
Defense Authorization Act for Fiscal Year 1997
(Public Law 104-201; 110 Stat. 2590) is amended
by striking ‘“‘October 1, 1997’ and inserting
“April 1, 1998,

SEC. 734. DENTAL INSURANCE PLAN COVERAGE
FOR RETIREES OF THE PUBLIC
HEALTH SERVICE AND NOAA.

(a) ELIGIBILITY.—(1) Subsection (a) of section
1076¢ of title 10, United States Code, is amended
by striking out “‘military retirees’’ and inserting
in lieu thereof “‘retirees of the uniformed serv-
ices”.

(2) Subsection (b)(1) of such section is amend-
ed by striking out ‘““Armed Forces’’ and inserting
in lieu thereof ““‘uniformed services™.

(b) OFFICIALS RESPONSIBLE.—(1) Subsection
(a) of such section (as amended by subsection
(a)) is further amended by inserting ““, in con-
sultation with the other administering Secretar-
ies,”” after ““‘Secretary of Defense’.

(2) Subsection (h) of such section is amended
by striking out ‘“‘Secretary of Transportation’’
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and inserting in lieu thereof ‘“‘other administer-

ing Secretaries”.

SEC. 735. CONSISTENCY BETWEEN CHAMPUS AND
MEDICARE IN PAYMENT RATES FOR
SERVICES.

(a) CONFORMITY BETWEEN RATES.—Section
1079(h) of title 10, United States Code, is amend-
ed by striking out paragraphs (1), (2), and (3)
and inserting in lieu thereof the following new
paragraph:

““(1) Except as provided in paragraphs (2) and
(3), payment for a charge for services by an in-
dividual health care professional (or other non-
institutional health care provider) for which a
claim is submitted under a plan contracted for
under subsection (a) shall be equal to an
amount determined to be appropriate, to the ex-
tent practicable, in accordance with the same
reimbursement rules as apply to payments for
similar services under title XVIII of the Social
Security Act (42 U.S.C. 1395 et seq.). The Sec-
retary of Defense shall determine the appro-
priate payment amount under this paragraph in
consultation with the other administering Sec-
retaries.”.

(b) REDUCED RATES AUTHORIZED.—Paragraph
(5) of such section is amended by adding at the
end the following new sentence: ““With the con-
sent of the health care provider, the Secretary is
also authorized to reduce the authorized pay-
ment for certain health care services below the
amount otherwise required by the payment limi-
tations under paragraph (1).”.

(c) CONFORMING AMENDMENTS.—Such section
is further amended—

(1) in paragraph (5), by striking out ‘“‘para-
graph (4), the Secretary” and inserting in lieu
thereof “‘paragraph (2), the Secretary of De-
fense’’; and

(2) by redesignating paragraphs (4), (5), and
(6) as paragraphs (2), (3), and (4), respectively.
SEC. 736. USE OF PERSONAL SERVICES CON-

TRACTS FOR PROVISION OF HEALTH
CARE SERVICES AND LEGAL PROTEC-
TION FOR PROVIDERS.

(a) UsSe OF CONTRACTS OUTSIDE MEDICAL
TREATMENT FACILITIES.—Section 1091(a) of title
10, United States Code, is amended—

(1) by inserting ‘“(1)’" before ‘“The Secretary of
Defense’’; and

(2) by adding at the end the following new
paragraph:

““(2) The Secretary of Defense, and the Sec-
retary of Transportation with respect to the
Coast Guard when it is not operating as a serv-
ice in the Navy, may also enter into personal
services contracts to carry out other health care
responsibilities of the Secretary (such as the
provision of medical screening examinations at
Military Entrance Processing Stations) at loca-
tions outside medical treatment facilities, as de-
termined necessary pursuant to regulations pre-
scribed by the Secretary. The Secretary may not
enter into a contract under this paragraph after
the end of the one-year period beginning on the
date of the enactment of this paragraph.”.

(b) DEFENSE OF SulTs.—Section 1089 of such
title is amended—

(1) in subsection (a), by adding at the end the
following new sentence: ‘‘This subsection shall
also apply if the physician, dentist, nurse, phar-
macist, or paramedical or other supporting per-
sonnel (or the estate of such person) involved is
serving under a personal services contract en-
tered into under section 1091 of this title.””; and

(2) in subsection (f)

(A) by inserting ‘(1) after **(f)”’; and

(B) by adding at the end the following new
paragraph:

““(2) With respect to the Secretary of Defense
and the Armed Forces Retirement Home Board,
the authority provided by paragraph (1) also in-
cludes the authority to provide for reasonable
attorney’s fees for persons described in sub-
section (a), as determined necessary pursuant to
regulations prescribed by the head of the agency
concerned.”’.

(c) REPORT.—Not later than March 31, 1998,
the Secretary of Defense shall submit to Con-
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gress a report on the feasible alternative means
for performing the medical screening examina-
tions that are routinely performed at Military
Entrance Processing Stations. The report shall
contain a discussion of the feasibility and cost
of the use of—

(1) the TRICARE system for the performance
of the examinations; and

(2) each other alternative identified in the re-
port.

SEC. 737. PORTABILITY OF STATE LICENSES FOR
DEPARTMENT OF DEFENSE HEALTH
CARE PROFESSIONALS.

Section 1094 of title 10, United States Code, is
amended—

(1) by redesignating subsection (d) as sub-
section (e); and

(2) by inserting after subsection (c) the follow-
ing new subsection:

“(d)(1) Notwithstanding any law regarding
the licensure of health care providers, a health-
care professional described in paragraph (2)
may practice the health profession or profes-
sions of the health-care professional in any
State, the District of Columbia, or a Common-
wealth, territory, or possession of the United
States, regardless of whether the practice occurs
in a health care facility of the Department of
Defense, a civilian facility affiliated with the
Department of Defense, or any other location
authorized by the Secretary of Defense .

““(2) A health-care professional referred to in
paragraph (1) is a member of the armed forces
who—

“(A) has a current license to practice medi-
cine, osteopathic medicine, dentistry, or another
health profession; and

““(B) is performing authorized duties for the
Department of Defense.”.

SEC. 738. STANDARD FORM AND REQUIREMENTS
REGARDING CLAIMS FOR PAYMENT
FOR SERVICES.

(a) CLARIFICATION OF EXISTING REQUIRE-
MENTS.—Section 1106 of title 10, United States
Code, is amended to read as follows:

“8§1106. Submittal of claims: standard form;
time limits

‘“(a) STANDARD FORM.—The Secretary of De-
fense, after consultation with the other admin-
istering Secretaries, shall prescribe by regulation
a standard form for the submission of claims for
the payment of health care services provided
under this chapter.

““(b) TIME FOR SUBMISSION.—A claim for pay-
ment for services provided under this chapter
shall be submitted as provided in such regula-
tions not later than one year after the services
are provided.”.

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 55 of title 10,
United States Code, is amended by striking out
the item relating to section 1106 and inserting in
lieu thereof the following new item:

“1106. Submittal of claims: standard form; time
limits.”.
SEC. 739. CHIROPRACTIC HEALTH CARE DEM-
ONSTRATION PROGRAM.

(a) Two-YEAR EXTENSION.—Subsection (b) of
section 731 of the National Defense Authoriza-
tion Act for Fiscal Year 1995 (Public Law 103-
337; 10 U.S.C. 1092 note) is amended by striking
out ““1997”" and inserting in lieu thereof ““1999"".

(b) EXPANSION TO AT LEAST THREE ADDI-
TIONAL  TREATMENT  FACILITIES.—Subsection
(a)(2)(A) of such section is amended by striking
out ‘““not less than 10” and inserting in lieu
thereof ‘‘the National Naval Medical Center, the
Walter Reed Army Medical Center, and not less
than 11 other”’.

(c) REPORTS.—Subsection (c) of such section is
amended—

(1) by striking paragraph (3); and

(2) by adding at the end the following new
paragraphs:

““(3) Not later than January 30, 1998, the Sec-
retary of Defense shall submit to the Committee
on Armed Services of the Senate and the Com-
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mittee on National Security of the House of Rep-
resentatives a report that identifies the addi-
tional treatment facilities designated to furnish
chiropractic care under the program that were
not so designated before the report required by
paragraph (1) was prepared, together with the
plan for the conduct of the program at the addi-
tional treatment facilities.

““(4) Not later than May 1, 1998, the Secretary
of Defense shall modify the plan for evaluating
the program submitted pursuant to paragraph
(2) in order to provide for the evaluation of the
program at all of the designated treatment fa-
cilities under the program, including the treat-
ment facilities referred to in paragraph (3).

““(5) Not later than May 1, 2000, the Secretary
shall submit to the committees referred to in
paragraph (3) a final report in accordance with
the plan submitted pursuant to paragraph (2).”.

Subtitle E—Other Matters
SEC. 741. CONTINUED ADMISSION OF CIVILIANS
AS STUDENTS IN PHYSICIAN ASSIST-
ANT TRAINING PROGRAM OF ARMY
MEDICAL DEPARTMENT.

(a) CIVILIAN ATTENDANCE.—(1) Chapter 407 of
title 10, United States Code, is amended by add-
ing at the end the following new section:
“84416. Academy of Health Sciences: admis-

sion of civilians in physician assistant

training program

““(a) IN GENERAL.—The Secretary of the Army
may, pursuant to an agreement entered into
with an accredited institution of higher edu-
cation—

““(1) permit students of the institution to at-
tend the didactic portion of the physician assist-
ant training program conducted by the Army
Medical Department at the Academy of Health
Sciences at Fort Sam Houston, Texas; and

““(2) accept from the institution academic serv-
ices to support the physician assistant training
program at the Academy.

““(b) AGREEMENT FOR EXCHANGE OF SERV-
ICES.—AN agreement entered into with an insti-
tution of higher education under this section
shall require the institution, in exchange for
services provided under paragraph (1) of sub-
section (a), to provide academic services de-
scribed in paragraph (2) of such subsection that
the Secretary and authorized representatives of
the institution consider appropriate.

‘“(c) SELECTION OF STUDENTS.—In consulta-
tion with the authorized representatives of the
institution of higher education concerned, the
Secretary shall prescribe the qualifications and
methods of selection for students of the institu-
tion to receive instruction at the Academy under
this section. The qualifications shall be com-
parable to those generally required for admis-
sion to the physician assistant training program
at the Academy.

““(d) RULES OF ATTENDANCE.—Except as the
Secretary determines necessary, a student who
receives instruction at the Academy under this
section shall be subject to the same regulations
governing attendance, discipline, discharge, and
dismissal as apply to other persons attending
the Academy.

““(e) LIMITATIONS.—The Secretary shall ensure
the following:

“(1) That the Army Medical Department, in
carrying out an agreement under this section,
does not incur costs in excess of the costs that
the department would incur to obtain, by means
other than the agreement, academic services
that are comparable to those provided by the in-
stitution pursuant to the agreement.

“(2) That attendance of civilian students at
the Academy under this section does not cause
a decrease in the number of members of the
armed forces enrolled in the physician assistant
training program at the Academy.

““(f) ANNUAL REPORT.—(1) Each year, the Sec-
retary shall submit to Congress a report on the
exchange of services under this section during
the year. The report shall contain the following:

“(A) The number of civilian students who re-
ceive instruction at the Academy under this sec-
tion.
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“(B) An assessment of the benefits derived by
the United States.

““(2) Reports are required under paragraph (1)
only for years during which an agreement is in
effect under this section.””.

(2) The table of sections at the beginning of
such chapter is amended by adding at the end
the following new item:

““4416. Academy of Health Sciences: admission of
civilians in physician assistant
training program.”.

(b) EFFECT ON EXISTING DEMONSTRATION PRO-
GRAM.—AnN agreement entered into under the
demonstration program for the admission of ci-
vilians as physician assistant students at the
Academy of Health Sciences, Fort Sam Houston,
Texas, established pursuant to section 732 of the
National Defense Authorization Act for Fiscal
Year 1995 (Public Law 103-337; 108 Stat. 2810)
shall be treated as an agreement entered into
under section 4416 of title 10, United States Code
(as added by subsection (a)). The agreement
may be extended in such manner and for such
period as the parties to the agreement consider
appropriate consistent with section 4416.

SEC. 742. PAYMENT FOR EMERGENCY HEALTH
CARE OVERSEAS FOR MILITARY AND
CIVILIAN PERSONNEL OF THE ON-
SITE INSPECTION AGENCY.

(a) PAYMENT OF CosTS.—The Secretary of De-
fense may pay the costs of any emergency
health care that—

(1) is needed by a member of the Armed
Forces, civilian employee of the Department of
Defense, or civilian employee of a contractor op-
erating under a contract with the Department of
Defense while the member or employee is per-
forming temporary or permanent duty with the
On-Site Inspection Agency outside the United
States; and

(2) is furnished to such person during fiscal
year 1998 by a source outside the United States.

(b) FUNDING.—Funds authorized to be appro-
priated for the expenses of the On-Site Inspec-
tion Agency for fiscal year 1998 by this Act shall
be available to cover payments for emergency
health care provided under subsection (a).

SEC. 743. AUTHORITY FOR AGREEMENT FOR USE
OF MEDICAL RESOURCE FACILITY,
ALAMOGORDO, NEW MEXICO.

(a) AUTHORITY.—(1) The Secretary of the Air
Force may enter into an agreement with Gerald
Champion Hospital, Alamogordo, New Mexico,
under which the Secretary may furnish health
care services to eligible individuals in a medical
resource facility in Alamogordo, New Mexico,
that is constructed and equipped, in part, using
funds provided by the Secretary under the
agreement.

(2) For purposes of this section:

(A) The term “‘eligible individual’’ means any
individual eligible for medical and dental care
under chapter 55 of title 10, United States Code,
including any member of the uniformed services
entitled to such care under section 1074(a) of
that title.

(B) The terms ‘““medical resource facility’’ and
“facility”” mean the medical resource facility to
be constructed and equipped pursuant to the
agreement authorized by paragraph (1).

(C) The term *“‘Hospital’”’ means Gerald Cham-
pion Hospital, Alamogordo, New Mexico.

(b) CONTENT OF AGREEMENT.—AnNy agreement
entered into under subsection (a) shall specify,
at a minimum, the following:

(1) The relationship between the Hospital and
the Secretary of the Air Force in the provision
of health care services to eligible individuals in
the medical resource facility, including—

(A) whether or not the Secretary and the Hos-
pital are to use and administer the facility joint-
ly or independently; and

(B) under what circumstances the Hospital is
to act as a provider of health care services
under the managed care option of the TRICARE
program known as TRICARE Prime.

(2) Matters relating to the administration of
the agreement, including—
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(A) the duration of the agreement;

(B) the rights and obligations of the Secretary
and the Hospital under the agreement, includ-
ing any contracting or grievance procedures ap-
plicable under the agreement;

(C) the types of care to be provided to eligible
individuals under the agreement, including the
cost to the Department of the Air Force of pro-
viding the care to eligible individuals during the
term of the agreement;

(D) the access of Air Force medical personnel
to the facility under the agreement;

(E) the rights and responsibilities of the Sec-
retary and the Hospital upon termination of the
agreement; and

(F) any other matters jointly identified by the
Secretary and the Hospital.

(3) The nature of the arrangement between
the Secretary and the Hospital with respect to
the ownership of the facility and any property
under the agreement, including—

(A) the nature of that arrangement while the
agreement is in force;

(B) the nature of that arrangement upon ter-
mination of the agreement; and

(C) any requirement for reimbursement of the
Secretary by the Hospital as a result of the ar-
rangement upon termination of the agreement.

(4) The amount of the funds made available
under subsection (c) that the Secretary will con-
tribute for the construction and equipping of the
facility.

(5) Any conditions or restrictions relating to
the construction, equipping, or use of the facil-
ity.

(c) AVAILABILITY OF FUNDS FOR CONSTRUC-
TION AND EQUIPPING OF FACILITY.—(1) Of the
amount authorized to be appropriated pursuant
to section 301(4) for operation and maintenance
for the Air Force, not more than $7,000,000 may
be used by the Secretary of the Air Force to
make a contribution toward the construction
and equipping of the medical resource facility in
the event that the Secretary enters into the
agreement authorized by subsection (a). Not-
withstanding any other provision of law, the
Secretary may not use other sources of funds to
make a contribution toward the construction or
equipping of the facility.

(2) Notwithstanding subsection (b)(3) regard-
ing the ownership and reimbursement issues to
be addressed in the agreement authorized by
subsection (a), the Secretary may not contribute
funds made available under paragraph (1) to-
ward the construction and equipping of the fa-
cility unless the agreement requires, in exchange
for the contribution, that the Hospital provide
health care services to eligible individuals with-
out charge to the Secretary or at a reduced rate.
The value of the services provided by the Hos-
pital shall be at least equal to the amount of the
contribution made by the Secretary, and the
Hospital shall complete the provision of services
equal in value to the Secretary’s contribution
within seven years after the facility becomes
operational. The provision of additional dis-
counted services to be provided by the Hospital
shall be included in the agreement. The value
and types of services to be provided by the Hos-
pital shall be negotiated in accordance with
principles of resource-sharing agreements under
the TRICARE program.

(d) NOTICE AND WAIT.—The Secretary of the
Air Force may not enter into the agreement au-
thorized by subsection (a) until 90 days after the
Secretary of Defense submits to the congres-
sional defense committees the report required by
subsection (e).

(e) REPORT ON PROPOSED AGREEMENT.—The
Secretary of Defense shall submit to Congress a
report containing an analysis of, and rec-
ommendations regarding, the agreement pro-
posed to be entered into under subsection (a), in
particular, the implications of the agreement on
regional health care costs and its effect on im-
plementation of the TRICARE program in the
region. The report shall also include a copy of
the agreement, the results of a cost-benefit anal-
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ysis conducted by the Secretary of the Air Force
with respect to the agreement, and such other
information with respect to the agreement as the
Secretary of Defense and the Secretary of the
Air Force considers appropriate. The cost-bene-
fit analysis shall consider the effects of the
agreement on operation and maintenance and
military construction requirements at Holloman
Air Force Base, New Mexico.

(f) SUBSEQUENT REPORTS.—If the Secretary of
the Air Force enters into the agreement author-
ized by subsection (a), the Secretary shall sub-
mit to Congress an annual report containing a
revised cost-benefit analysis of the consequences
of the agreement as in effect during the year
covered by the report, including a full account-
ing of any cost savings realized by the Depart-
ment of the Air Force as a result of the agree-
ment. A report shall be submitted for each year
in which the agreement is in effect or until the
Hospital provides the full value of health care
services required under subsection (c)(2), which-
ever occurs first.

SEC. 744. DISCLOSURES OF CAUTIONARY INFOR-
MATION ON PRESCRIPTION MEDICA-
TIONS.

(a) REGULATIONS REQUIRED.—Not later than
180 days after the date of the enactment of this
Act, the Secretary of Defense, in consultation
with the administering Secretaries referred to in
section 1073 of title 10, United States Code, shall
prescribe regulations to require each source de-
scribed in subsection (d) that dispenses a pre-
scription medication to a beneficiary under
chapter 55 of such title to include with the medi-
cation the written cautionary information re-
quired by subsection (b).

(b) INFORMATION TO BE DISCLOSED.—Informa-
tion required to be disclosed about a medication
under the regulations shall include appropriate
cautions about usage of the medication, includ-
ing possible side effects and potentially hazard-
ous interactions with foods.

(c) FORM OF INFORMATION.—The regulations
shall require that information be furnished in a
form that, to the maximum extent practicable, is
easily read and understood.

(d) CoVERED SOURCES.—The regulations shall
apply to the following:

(1) Pharmacies and any other dispensers of
prescription medications in medical facilities of
the uniformed services.

(2) Sources of prescription medications under
any mail order pharmaceuticals program pro-
vided by any of the administering Secretaries
under chapter 55 of title 10, United States Code.

(3) Pharmacies paid under the Civilian Health
and Medical Program of the Uniformed Services
(including the TRICARE program).

(4) Pharmacies, and any other pharmaceutical
dispensers, of designated providers referred to in
section 721(5) of the National Defense Author-
ization Act for Fiscal Year 1997 (Public Law
104-201; 110 Stat. 2593; 10 U.S.C. 1073 note).

SEC. 745. COMPETITIVE PROCUREMENT OF CER-
TAIN OPHTHALMIC SERVICES.

(a) COMPETITIVE PROCUREMENT REQUIRED.—
Beginning not later than October 1, 1998, the
Secretary of Defense shall competitively procure
from private-sector sources, or other sources
outside of the Department of Defense, all oph-
thalmic services related to the provision of single
vision and multivision eyeware for members of
the Armed Forces, retired members, and certain
covered beneficiaries under chapter 55 of title
10, United States Code, who would otherwise re-
ceive such ophthalmic services through the De-
partment of Defense.

(b) EXCEPTION.—Subsection (a) shall not
apply to the extent that the Secretary of De-
fense determines that the use of sources within
the Department of Defense to provide such oph-
thalmic services—

(1) is necessary to meet the readiness require-
ments of the Armed Forces; or

(2) is more cost effective.
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(c) COMPLETION OF EXISTING ORDERS.—Sub-
section (a) shall not apply to orders for ophthal-
mic services received on or before September 30,
1998.

SEC. 746. COMPTROLLER GENERAL STUDY OF
ADEQUACY AND EFFECT OF MAXI-
MUM ALLOWABLE CHARGES FOR
PHYSICIANS UNDER CHAMPUS.

(a) STUDY REQUIRED.—The Comptroller Gen-
eral shall conduct a study regarding the ade-
quacy of the maximum allowable charges for
physicians established under the Civilian
Health and Medical Program of the Uniformed
Services (CHAMPUS) and the effect of such
charges on the participation of physicians in
CHAMPUS. The study shall include an evalua-
tion of the following:

(1) The methodology used by the Secretary of
Defense to establish maximum allowable charges
for physicians under CHAMPUS, and whether
such methodology conforms to the requirements
of section 1079(h) of title 10, United States Code.

(2) The differences between the established
charges under CHAMPUS and reimbursement
rates for similar services under title XVI11 of the
Social Security Act and other health care pro-
grams.

(3) The basis for physician complaints that
the CHAMPUS established charges are too low.

(4) The difficultly of CHAMPUS in ensuring
physician compliance with the CHAMPUS es-
tablished charges in the absence of legal mecha-
nisms to enforce compliance, and the effect of
noncompliance on patient out-of-pocket ex-
penses.

(5) The effect of the established charges under
CHAMPUS on the participation of physicians in
CHAMPUS, and the extent and success of De-
partment of Defense efforts to increase physi-
cian participation in areas with low participa-
tion rates.

(b) SuBMissiON OF REPORT.—Not later than
March 1, 1998, the Comptroller General shall
submit to Congress a report containing the re-
sults of the study required by subsection (a).
SEC. 747. COMPTROLLER GENERAL STUDY OF DE-

PARTMENT OF DEFENSE PHARMACY
PROGRAMS.

(a) STuDY.—Not later than March 31, 1998,
the Comptroller General shall submit to Con-
gress a study evaluating the pharmacy programs
of the Department of Defense. The study shall
examine the impact of such pharmacy programs
on the aggregate cost, quality, and accessibility
of health care provided to covered beneficiaries
under chapter 55 of title 10, United States Code,
and shall include an examination of the follow-
ing:

(1) The merits and feasibility of establishing a
uniform formulary for military treatment facil-
ity pharmacies and civilian contractor phar-
macy benefit administrators.

(2) The reasons that military treatment facili-
ties deny covered beneficiaries access to phar-
macy care and shift such beneficiaries to other
sources of pharmacy care.

(3) The merits and feasibility of using private
sector cost control mechanisms implemented by
authorized civilian contractors in the Depart-
ment of Defense medical programs, and the ex-
istence of any barriers to the use of such mecha-
nisms, including factors that may undermine the
incentives of such contractors to optimize treat-
ment outcomes in managing the care of covered
beneficiaries without exceeding budgeted re-
sources.

(4) The cost impacts, if any, of the use of com-
mercial managed care methods of furnishing
pharmaceuticals to covered beneficiaries by
TRICARE program contractors instead of pro-
curing pharmaceuticals at discounted prices
pursuant to section 8126 of title 38, United
States Code.

(5) The existence of options for increasing the
discounts available to TRICARE program con-
tractors without undermining controls for pre-
venting diversion of items procured by the De-
partment of Defense to nonmilitary populations.
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(b) RESPONSE TO STuDY.—Not later than 90
days after the Comptroller General submits to
Congress the study required by subsection (a),
the Secretary of Defense shall submit to Con-
gress a report on the feasibility and advisability
of implementing changes to the pharmacy pro-
grams of the Department of Defense based on
the findings and conclusions of the study.

SEC. 748. COMPTROLLER GENERAL STUDY OF
NAVY GRADUATE MEDICAL EDU-
CATION PROGRAM.

(a) STUDY REQUIRED.—The Comptroller Gen-
eral shall conduct a study to evaluate the valid-
ity of the recommendations made by the Medical
Education Policy Council of the Bureau of Med-
icine and Surgery of the Navy regarding re-
structuring the graduate medical education pro-
gram of the Department of the Navy. The study
shall specifically address the Council’s rec-
ommendations relating to residency training
conducted at Naval Medical Center, Ports-
mouth, Virginia, and National Naval Medical
Center, Bethesda, Maryland.

(b) SuBMmIsSION OF REPORT.—Not later than
March 1, 1998, the Comptroller General shall
submit to Congress and the Secretary of the
Navy a report containing the results of the
study required by subsection (a).

() MORATORIUM ON RESTRUCTURING.—Until
the report required by subsection (b) is submit-
ted to Congress, the Secretary of the Navy may
not make any change in the types of residency
programs conducted under the Navy graduate
medical education program or the locations at
which such residency programs are conducted
or otherwise restructure the Navy graduate med-
ical education program.

SEC. 749. STUDY OF EXPANSION OF PHARMA-
CEUTICALS BY MAIL PROGRAM TO
INCLUDE ADDITIONAL MEDICARE-
ELIGIBLE COVERED BENEFICIARIES.

Not later than six months after the date of the
enactment of this Act, the Secretary of Defense
shall submit to Congress a report regarding the
feasibility and advisability of expanding the
category of persons eligible to participate in the
demonstration project for the purchase of pre-
scription pharmaceuticals by mail, as required
by section 702(a) of the National Defense Au-
thorization Act for Fiscal Year 1993 (Public Law
102-484; 10 U.S.C. 1079 note), to include persons
referred to in subsection (c) of section 1086 of
title 10, United States Code, who are covered by
subsection (d)(1) of such section and reside in
the United States outside of the catchment area
of a medical treatment facility of the uniformed
services.

SEC. 750. COMPTROLLER GENERAL STUDY OF RE-
QUIREMENT FOR MILITARY MEDICAL
FACILITIES IN NATIONAL CAPITAL
REGION.

(a) STUDY REQUIRED.—The Comptroller Gen-
eral shall conduct a study to evaluate the re-
quirements for Army, Navy, and Air Force medi-
cal facilities in the National Capital Region (as
defined in section 2674(f)(2) of title 10, United
States Code). The study shall—

(1) specifically address requirements with re-
spect to geography, facilities, integrated
residencies, and medical environments; and

(2) provide specific recommendations with re-
spect to how medical and health care provided
by these facilities may be better coordinated to
more efficiently serve, throughout the National
Capital Region, members of the Armed Forces on
active duty and covered beneficiaries under
chapter 55 of title 10, United States Code.

(b) SuBMmISSION OF REPORT.—Not later than
six months after the date of the enactment of
this Act, the Comptroller General shall submit to
Congress and the Secretary of Defense a report
containing the results of the study required by
subsection (a).

SEC. 751. REPORT ON POLICIES AND PROGRAMS
TO PROMOTE HEALTHY LIFESTYLES
FOR MEMBERS OF THE ARMED
FORCES AND THEIR DEPENDENTS.

(a) REPORT.—Not later than March 30, 1998,
the Secretary of Defense shall submit to the
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Committee on Armed Services of the Senate and
the Committee on National Security of the
House of Representatives a report on the effec-
tiveness of the policies and programs of the De-
partment of Defense intended to promote
healthy lifestyles for members of the Armed
Forces and their dependents.

(b) PoLICIES AND PROGRAMS TO BE As-
SESSED.—The report under subsection (a) shall
include an assessment of the effectiveness of the
following:

(1) Programs intended to educate members of
the Armed Forces and their dependents about
the potential health consequences of the use of
alcohol and tobacco.

(2) Policies of the commissaries, post ex-
changes, and service clubs, and for entertain-
ment activities of the Department of Defense, re-
lating to the sale and use of alcohol and to-
bacco.

(3) Programs intended to provide support to
members of the Armed Forces and their depend-
ents who choose to reduce or eliminate their use
of alcohol or tobacco.

(4) Any other policies or programs intended to
promote healthy lifestyles for members of the
Armed Forces and their dependents.

SEC. 752. SENSE OF CONGRESS REGARDING
QUALITY HEALTH CARE FOR RETIR-
EES.
(a) FINDINGS.—Congress makes the following
findings:

(1) Many retired military personnel believe
that they were promised lifetime health care in
exchange for 20 or more years of service.

(2) Military retirees are the only Federal Gov-
ernment personnel who have been prevented
from using their employer-provided health care
at or after 65 years of age.

(3) Military health care has become increas-
ingly difficult to obtain for military retirees as
the Department of Defense reduces its health
care infrastructure.

(4) Military retirees deserve to have a health
care program that is at least comparable with
that of retirees from civilian employment by the
Federal Government.

(5) The availability of quality, lifetime health
care is a critical recruiting incentive for the
Armed Forces.

(6) Quality health care is a critical aspect of
the quality of life of the men and women serving
in the Armed Forces.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that—

(1) the United States has incurred a moral ob-
ligation to provide health care to members and
former members of the Armed Forces who are
entitled to retired or retainer pay (or its equiva-
lent);

(2) it is, therefore, necessary to provide qual-
ity, affordable health care to such retirees; and

(3) Congress and the President should take
steps to address the problems associated with
the availability of health care for such retirees
within two years after the date of the enactment
of this Act.

Subtitle F—Persian Gulf lllness
SEC. 761. DEFINITIONS.

For purposes of this subtitle:

(1) The term ““Gulf War illness’” means any
one of the complex of illnesses and symptoms
that might have been contracted by members of
the Armed Forces as a result of service in the
Southwest Asia theater of operations during the
Persian Gulf War.

(2) The term “‘Persian Gulf War’ has the
meaning given that term in section 101 of title
38, United States Code.

(3) The term ““Persian Gulf veteran’ means an
individual who served on active duty in the
Armed Forces in the Southwest Asia theater of
operations during the Persian Gulf War.

(4) The term ‘“‘contingency operation’’ has the
meaning given that term in section 101(a) of title
10, United States Code, and includes a humani-
tarian operation, peacekeeping operation, or
similar operation.
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SEC. 762. PLAN FOR HEALTH CARE SERVICES FOR
PERSIAN GULF VETERANS.

(a) PLAN REQUIRED.—The Secretary of De-
fense and the Secretary of Veterans Affairs, act-
ing jointly, shall prepare a plan to provide ap-
propriate health care to Persian Gulf veterans
(and dependents eligible by law) who suffer
from a Gulf War illness.

(b) CONTENTS OF PLAN.—INn preparing the
plan, the Secretaries shall—

(1) use the presumptions of service connection
and illness specified in paragraphs (1) and (2) of
section 721(d) of the National Defense Author-
ization Act for Fiscal Year 1995 (Public Law
103-337; 10 U.S.C. 1074 note) to determine the
Persian Gulf veterans (and dependents eligible
by law) who should be covered by the plan;

(2) consider the need and methods available to
provide health care services to Persian Gulf vet-
erans who are no longer on active duty in the
Armed Forces, such as Persian Gulf veterans
who are members of the reserve components and
Persian Gulf veterans who have been separated
from the Armed Forces; and

(3) estimate the costs to the Government of
providing full or partial health care services
under the plan to covered Persian Gulf veterans
(and covered dependents eligible by law).

(c) FoLLow-uP TREATMENT.—The plan re-
quired by subsection (a) shall specifically ad-
dress the measures to be used to monitor the
quality, appropriateness, and effectiveness of,
and patient satisfaction with, health care serv-
ices provided to Persian Gulf veterans after
their initial medical examination as part of reg-
istration in the Persian Gulf War Veterans
Health Registry or the Comprehensive Clinical
Evaluation Program.

(d) SuBMISSION OF PLAN.—Not later than
March 1, 1998, the Secretaries shall submit to
Congress the plan required by subsection (a).
SEC. 763. COMPTROLLER GENERAL STUDY OF RE-

VISED DISABILITY CRITERIA FOR
PHYSICAL EVALUATION BOARDS.

Not later than March 1, 1998, the Comptroller
General shall submit to Congress a study evalu-
ating the revisions made by the Secretary of De-
fense (as required by section 721(e) of the Na-
tional Defense Authorization Act for Fiscal
Year 1995 (Public Law 103-337; 10 U.S.C. 1074
note)) to the Physical Evaluation Board criteria
used to set disability ratings for members of the
Armed Forces who are no longer medically
qualified for continuation on active duty so as
to ensure accurate disability ratings related to a
diagnosis of a Gulf War illness.

SEC. 764. MEDICAL CARE FOR CERTAIN RESERVES
WHO SERVED IN SOUTHWEST ASIA
DURING THE PERSIAN GULF WAR.

(a) IN GENERAL.—Chapter 55 of title 10, Unit-
ed States Code, is amended by inserting after
section 1074d the following new section:

“8§1074e. Medical care: certain Reserves who
served in Southwest Asia during the Per-
sian Gulf Conflict

““(a) ENTITLEMENT TO MEDICAL CARE.—A
member of the armed forces described in sub-
section (b) is entitled to medical care for a quali-
fying Persian Gulf symptom or illness to the
same extent and under the same conditions
(other than the requirement that the member be
on active duty) as a member of a uniformed
service who is entitled to such care under sec-
tion 1074(a) of this title.

““(b) COVERED MEMBERS.—Subsection (a) ap-
plies to a member of a reserve component who—

““(1) is a Persian Gulf veteran;

““(2) has a qualifying Persian Gulf symptom or
illness; and

““(3) is not otherwise entitled to medical care
for such symptom or illness under this chapter
and is not otherwise eligible for hospital care
and medical services for such symptom or illness
under section 1710 of title 38.

“‘(c) DEFINITIONS.—In this section:

““(1) The term ‘Persian Gulf veteran’ means a
member of the armed forces who served on active
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duty in the Southwest Asia theater of oper-

ations during the Persian Gulf Conflict.

““(2) The term ‘qualifying Persian Gulf symp-
tom or illness’ means, with respect to a member
described in subsection (b), a symptom or ill-
ness—

““(A) that the member registered before Sep-
tember 1, 1997, in the Comprehensive Clinical
Evaluation Program of the Department of De-
fense and that is presumed under section 721(d)
of the National Defense Authorization Act for
Fiscal Year 1995 (10 U.S.C. 1074 note) to be a re-
sult of service in the Southwest Asia theater of
operations during the Persian Gulf Conflict; or

‘“(B) that the member registered before Sep-
tember 1, 1997, in the Persian Gulf War Veterans
Health Registry maintained by the Department
of Veterans Affairs pursuant to section 702 of
the Persian Gulf War Veterans’ Health Status
Act (38 U.S.C. 527 note).”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by inserting after the item relating to section
1074d the following new item:

‘“1074e. Medical care: certain Reserves who
served in Southwest Asia during
the Persian Gulf Conflict.”.

SEC. 765. IMPROVED MEDICAL TRACKING SYSTEM

FOR MEMBERS DEPLOYED OVER-
SEAS IN CONTINGENCY OR COMBAT
OPERATIONS.

(a) SYSTEM REQUIRED.—(1) Chapter 55 of title
10, United States Code, is amended by inserting
after section 1074e (as added by section 764) the
following new section:

“§1074f. Medical tracking system for members

deployed overseas

““(a) SYSTEM REQUIRED.—The Secretary of De-
fense shall establish a system to assess the medi-
cal condition of members of the armed forces (in-
cluding members of the reserve components) who
are deployed outside the United States or its ter-
ritories or possessions as part of a contingency
operation (including a humanitarian operation,
peacekeeping operation, or similar operation) or
combat operation.

““(b) ELEMENTS OF SYSTEM.—The system de-
scribed in subsection (a) shall include the use of
predeployment medical examinations and
postdeployment medical examinations (including
an assessment of mental health and the drawing
of blood samples) to accurately record the medi-
cal condition of members before their deploy-
ment and any changes in their medical condi-
tion during the course of their deployment. The
postdeployment examination shall be conducted
when the member is redeployed or otherwise
leaves an area in which the system is in oper-
ation (or as soon as possible thereafter).

‘() RECORDKEEPING.—The results of all medi-
cal examinations conducted under the system,
records of all health care services (including im-
munizations) received by members described in
subsection (a) in anticipation of their deploy-
ment or during the course of their deployment,
and records of events occurring in the deploy-
ment area that may affect the health of such
members shall be retained and maintained in a
centralized location to improve future access to
the records.

““(d) QUALITY ASSURANCE.—The Secretary of
Defense shall establish a quality assurance pro-
gram to evaluate the success of the system in en-
suring that members described in subsection (a)
receive predeployment medical examinations
and postdeployment medical examinations and
that the recordkeeping requirements with re-
spect to the system are met.”.

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 1074e (as added by sec-
tion 764) the following new item:

*“1074f. Medical tracking system for members de-
ployed overseas.”.

(b) REPORT.—Not later than March 1, 1998,
the Secretary of Defense shall submit to Con-
gress an analysis of the administrative implica-
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tions of establishing and administering the med-
ical tracking system required by section 1074f of
title 10, United States Code, as added by sub-
section (a). The report shall include, for fiscal
year 1999 and the 5 successive fiscal years, a
separate analysis and specification of the pro-
jected costs and operational considerations for
each of the following required aspects of the
system:

(1) Predeployment medical examinations.

(2) Postdeployment medical examinations.

(3) Recordkeeping.

SEC. 766. NOTICE OF USE OF INVESTIGATIONAL
NEW DRUGS OR DRUGS UNAP-
PROVED FOR THEIR APPLIED USE.

(a) NOTICE REQUIREMENTS.—Chapter 55 of
title 10, United States Code, is amended by add-
ing at the end the following new section:
“§1107. Notice of use of an investigational

new drug or a drug unapproved for its ap-

plied use

“(a) NoTICE REQUIRED.—(1) Whenever the
Secretary of Defense requests or requires a mem-
ber of the armed forces to receive an investiga-
tional new drug or a drug unapproved for its
applied use, the Secretary shall provide the
member with notice containing the information
specified in subsection (d).

“(2) The Secretary shall also ensure that
health care providers who administer an inves-
tigational new drug or a drug unapproved for
its applied use, or who are likely to treat mem-
bers who receive such a drug, receive the infor-
mation required to be provided under para-
graphs (3) and (4) of subsection (d).

““(b) TIME OF NOTICE.—The notice required to
be provided to a member under subsection (a)(1)
shall be provided before the investigational new
drug or drug unapproved for its applied use is
first administered to the member, if practicable,
but in no case later than 30 days after the drug
is first administered to the member.

““(c) FORM OF NOTICE.—The notice required
under subsection (a)(1) shall be provided in
writing unless the Secretary of Defense deter-
mines that the use of written notice is imprac-
tical because of the number of members receiving
the investigational new drug or drug unap-
proved for its applied use, time constraints, or
similar reasons. If the Secretary provides notice
under subsection (a)(1) in a form other than in
writing, the Secretary shall submit to Congress
a report describing the notification method used
and the reasons for the use of the alternative
method.

““(d) CONTENT OF NOTICE.—The notice re-
quired under subsection (a)(1) shall include the
following:

““(1) Clear notice that the drug being adminis-
tered is an investigational new drug or a drug
unapproved for its applied use.

““(2) The reasons why the investigational new
drug or drug unapproved for its applied use is
being administered.

“(3) Information regarding the possible side
effects of the investigational new drug or drug
unapproved for its applied use, including any
known side effects possible as a result of the
interaction of such drug with other drugs or
treatments being administered to the members
receiving such drug.

““(4) Such other information that, as a condi-
tion of authorizing the use of the investigational
new drug or drug unapproved for its applied
use, the Secretary of Health and Human Serv-
ices may require to be disclosed.

““(e) RECORDS OF USe.—The Secretary of De-
fense shall ensure that the medical records of
members accurately document—

““(1) the receipt by members of any investiga-
tional new drug or drug unapproved for its ap-
plied use; and

““(2) the notice required by subsection (a)(1).

““(f) DEFINITIONS.—In this section:

“(1) The term ‘investigational new drug’
means a drug covered by section 505(i) of the
Federal Food, Drug, and Cosmetic Act (21
U.S.C. 355(i)).
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“(2) The term ‘drug unapproved for its ap-
plied use’ means a drug administered for a use
not described in the approved labeling of the
drug under section 505 of the Federal Food,
Drug, and Cosmetic Act (21 U.S.C. 355).”".

(b) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of such chapter is amend-
ed by adding at the end the following new item:
“1107. Notice of use of an investigational new

drug or a drug unapproved for its
applied use.””.

SEC. 767. REPORT ON PLANS TO TRACK LOCA-
TION OF MEMBERS IN A THEATER OF
OPERATIONS.

Not later than March 1, 1998, the Secretary of
Defense shall submit to Congress a report con-
taining a plan for collecting and maintaining
information regarding the daily location of
units of the Armed Forces, and to the extent
practicable individual members of such units,
serving in a theater of operations during a con-
tingency operation or combat operation.

SEC. 768. SENSE OF CONGRESS REGARDING THE
DEPLOYMENT  OF  SPECIALIZED
UNITS FOR DETECTING AND MON-
ITORING CHEMICAL, BIOLOGICAL,
AND SIMILAR HAZARDS IN A THEA-
TER OF OPERATIONS.

It is the sense of Congress that the Secretary
of Defense, in conjunction with the Chairman of
the Joint Chiefs of Staff, should take such ac-
tions as are necessary to ensure that the units
of the Armed Forces deployed in the theater of
operations for each contingency operation or
combat operation include specialized units with
sufficient capability (including personnel with
the appropriate training and expertise, and the
appropriate equipment) to detect and monitor
the presence of chemical, biological, and similar
hazards to which members of the Armed Forces
could be exposed in that theater during the op-
eration.

SEC. 769. REPORT ON EFFECTIVENESS OF RE-
SEARCH EFFORTS REGARDING GULF
WAR ILLNESSES.

Not later than March 1, 1998, the Secretary of
Defense shall submit to Congress a report evalu-
ating the effectiveness of medical research ini-
tiatives regarding Gulf War illnesses. The report
shall address the following:

(1) The type and effectiveness of previous re-
search efforts, including the activities under-
taken pursuant to section 743 of the National
Defense Authorization Act for Fiscal Year 1997
(Public Law 104-201; 10 U.S.C. 1074 note), sec-
tion 722 of the National Defense Authorization
Act for Fiscal Year 1995 (Public Law 103-337; 10
U.S.C. 1074 note), and sections 270 and 271 of
the National Defense Authorization Act for Fis-
cal Year 1994 (Public Law 103-160; 107 Stat.
1613).

(2) Recommendations regarding additional re-
search regarding Gulf War illnesses, including
research regarding the nature and causes of
Gulf War illnesses and appropriate treatments
for such illnesses.

(3) The adequacy of Federal funding and the
need for additional funding for medical research
initiatives regarding Gulf War illnesses.

SEC. 770. PERSIAN GULF ILLNESS CLINICAL
TRIALS PROGRAM.

(a) FINDINGS.—Congress finds the following:

(1) There are many ongoing studies that in-
vestigate risk factors which may be associated
with the health problems experienced by Persian
Gulf veterans; however, there have been no
studies that examine health outcomes and the
effectiveness of the treatment received by such
veterans.

(2) The medical literature and testimony pre-
sented in hearings on Gulf War illnesses indi-
cate that there are therapies, such as cognitive
behavioral therapy, that have been effective in
treating patients with symptoms similar to those
seen in many Persian Gulf veterans.

(b) ESTABLISHMENT OF PROGRAM.—The Sec-
retary of Defense and the Secretary of Veterans
Affairs, acting jointly, shall establish a program
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of cooperative clinical trials at multiple sites to
assess the effectiveness of protocols for treating
Persian Gulf veterans who suffer from ill-de-
fined or undiagnosed conditions. Such protocols
shall include a multidisciplinary treatment
model, of which cognitive behavioral therapy is
a component.

(c) FUNDING.—Of the funds authorized to be
appropriated in section 201(1) for research, de-
velopment, test, and evaluation for the Army,
the sum of $4,500,000 shall be available for pro-
gram element 62787A (medical technology) in the
budget of the Department of Defense for fiscal
year 1998 to carry out the clinical trials program
established pursuant to subsection (b).

SEC. 771. SENSE OF CONGRESS CONCERNING
GULF WAR ILLNESS.

(a) FINDINGS.—Congress makes the following
findings:

(1) Americans served in the Persian Gulf Con-
flict of 1991 in defense of vital national security
interests of the United States.

(2) 1t was known to United States intelligence
and military commanders that biological and
chemical agents were in theater throughout the
conflict.

(3) An undetermined amount of these agents
were released into theater.

(4) A large number of United States military
veterans and allied veterans who served in the
Southwest Asia theater of operations have been
stricken with a variety of severe illnesses.

(5) Previous efforts to discern the causes of
those illnesses have been inadequate, and those
illnesses are affecting the health of both veter-
ans and their families.

(b) SENSE OF CONGRESS.—It is the sense of
Congress that all promising technology and
treatments relating to Gulf War illnesses should
be fully explored and tested to facilitate treat-
ment for members of the Armed Forces and vet-
erans who served the United States in the Per-
sian Gulf conflict and are stricken with
unexplainable illness.

TITLE VIHI—ACQUISITION POLICY, ACQUI-
SITION MANAGEMENT, AND RELATED
MATTERS

Subtitle A—Amendments to General Contract-
ing Authorities, Procedures, and Limita-
tions

Sec. 801. Expansion of authority to enter into
contracts crossing fiscal years to
all severable service contracts not
exceeding a year.

802. Vesting of title in the United States
under contracts paid under
progress payment arrangements or
similar arrangements.

803. Restriction on undefinitized contract
actions.

804. Limitation and report on payment of
restructuring costs under defense
contracts.

Sec.

Sec.

Sec.

Sec. 805. Increased price limitation on pur-
chases of right-hand drive vehi-
cles.

Sec. 806. Multiyear procurement contracts.

Sec. 807. Audit of procurement of military
clothing and clothing-related
items by military installations in
the United States.

808. Limitation on allowability of com-
pensation for certain contractor
personnel.

809. Elimination of certification require-
ment for grants.

810. Repeal of limitation on adjustment of

shipbuilding contracts.

Item-by-item and country-by-country

waivers of domestic source limita-
tions.

Subtitle B—Acquisition Assistance Programs

Sec. 821. One-year extension of pilot mentor-

protege program.

Sec. 822. Test program for negotiation of com-

prehensive subcontracting plans.

Sec.

Sec.

Sec.

Sec. 811.

H9133

Subtitle C—Administrative Provisions

Sec. 831. Retention of expired funds during the
pendency of contract litigation.

Sec. 832. Protection of certain information from
disclosure.

Sec. 833. Unit cost reports.

Sec. 834. Plan for providing contracting infor-
mation to general public and
small businesses.

Sec. 835. Two-year extension of crediting of cer-
tain purchases toward meeting
subcontracting goals.

Subtitle D—Other Matters

Sec. 841. Repeal of certain acquisition require-
ments and reports

Sec. 842. Use of major range and test facility in-
stallations by commercial entities.

Sec. 843. Requirement to develop and maintain
list of firms not eligible for de-
fense contracts.

Sec. 844. Sense of Congress regarding allow-
ability of costs of employee stock
ownership plans.

Sec. 845. Expansion of personnel eligible to par-
ticipate in demonstration project
relating to acquisition workforce.

Sec. 846. Time for submission of annual report
relating to Buy American Act.

Sec. 847. Repeal of requirement for contractor
guarantees on major weapon sys-
tems.

Sec. 848. Requirements relating to micro-pur-
chases.

Sec. 849. Promotion rate for officers in an ac-
quisition corps.

Sec. 850. Use of electronic commerce in Federal
procurement.

Sec. 851. Conformance of policy on performance
based management of civilian ac-
quisition programs with policy es-
tablished for defense acquisition
programs.

Sec. 852. Modification of process requirements
for the solutions-based contract-
ing pilot program.

Sec. 853. Guidance and standards for defense
acquisition workforce training re-
quirements.

Sec. 854. Study and report to Congress assessing
dependence on foreign sources for
resistors and capacitors.

Sec. 855. Department of Defense and Federal

Prison Industries joint study.

Subtitle A—Amendments to General Contract-
ing Authorities, Procedures, and Limita-
tions

SEC. 801. EXPANSION OF AUTHORITY TO ENTER

INTO CONTRACTS CROSSING FISCAL
YEARS TO ALL SEVERABLE SERVICE
CONTRACTS NOT EXCEEDING A
YEAR.
(a) EXPANDED AUTHORITY.—Section 2410a of
title 10, United States Code, is amended to read
as follows:

“8§2410a. Severable service contracts for peri-
ods crossing fiscal years

““(a) AUTHORITY.—The Secretary of Defense,
the Secretary of a military department, or the
Secretary of Transportation with respect to the
Coast Guard when it is not operating as a serv-
ice in the Navy, may enter into a contract for
procurement of severable services for a period
that begins in one fiscal year and ends in the
next fiscal year if (without regard to any option
to extend the period of the contract) the con-
tract period does not exceed one year.

““(b) OBLIGATION OF FUNDs.—Funds made
available for a fiscal year may be obligated for
the total amount of a contract entered into
under the authority of subsection (a).”’.

(b) CLERICAL AMENDMENT.—The item relating
to such section in the table of sections at the be-
ginning of chapter 141 of such title is amended
to read as follows:

‘“2410a. Severable service contracts for periods
crossing fiscal years.””.
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SEC. 802. VESTING OF TITLE IN THE UNITED
STATES UNDER CONTRACTS PAID
UNDER PROGRESS PAYMENT AR-
RANGEMENTS OR SIMILAR AR-
RANGEMENTS.

Section 2307 of title 10, United States Code, is
amended—

(1) by redesignating subsection (h) as sub-
section (i); and

(2) by inserting after subsection (g) the follow-
ing new subsection (h):

“(h) VESTING OF TITLE IN THE UNITED
STATES.—If a contract paid by a method author-
ized under subsection (a)(1) provides for title to
property to vest in the United States, the title to
the property shall vest in accordance with the
terms of the contract, regardless of any security
interest in the property that is asserted before or
after the contract is entered into.”

SEC. 803. RESTRICTION ON UNDEFINITIZED CON-
TRACT ACTIONS.

(a) APPLICABILITY OF WAIVER AUTHORITY TO
HUMANITARIAN  OR  PEACEKEEPING  OPER-
ATIONS.—Section 2326(b)(4) of title 10, United
States Code, is amended to read as follows:

“(4) The head of an agency may waive the
provisions of this subsection with respect to a
contract of that agency if that head of an agen-
cy determines that the waiver is necessary in
order to support any of the following oper-
ations:

“(A) A contingency operation.

“(B) A humanitarian or peacekeeping oper-
ation.”

(b) HUMANITARIAN OR PEACEKEEPING OPER-
ATION DEFINED.—Section 2302(7) of such title is
amended—

(1) by striking out
lieu thereof *“(7)”’; a

(2) by striking out (B) In subparagraph (A),
the’” and inserting in lieu thereof *“(8) The
SEC. 804. LIMITATION AND REPORT ON PAYMENT

OF RESTRUCTURING COSTS UNDER
DEFENSE CONTRACTS.

(@) IN GENERAL.—(1) Chapter 137 of title 10,
United States Code, is amended by inserting
after section 2324 the following new section:

*§2325. Restructuring costs

““(a) LIMITATION ON PAYMENT OF RESTRUC-
TURING COSTS.—(1) The Secretary of Defense
may not pay, under section 2324 of this title, a
defense contractor for restructuring costs associ-
ated with a business combination of the contrac-
tor unless the Secretary determines in writing
either—

““(A) that the amount of projected savings for
the Department of Defense associated with the
restructuring will be at least twice the amount
of the costs allowed; or

““(B) that the amount of projected savings for
the Department of Defense associated with the
restructuring will exceed the amount of the costs
allowed and that the business combination will
result in the preservation of a critical capability
that otherwise might be lost to the Department.

““(2) The Secretary may not delegate the au-
thority to make a determination under para-
graph (1) to an official of the Department of De-
fense below the level of an Assistant Secretary
of Defense.

“‘(b) REPORT.—Not later than March 1 in each
of 1998, 1999, 2000, 2001, and 2002, the Secretary
of Defense shall submit to Congress a report
that contains, with respect to business combina-
tions occurring on or after August 15, 1994, the
following:

““(1) For each defense contractor to which the
Secretary has paid, under section 2324 of this
title, restructuring costs associated with a busi-
ness combination, a summary of the following:

“(A) An estimate of the amount of savings for
the Department of Defense associated with the
restructuring that has been realized as of the
end of the preceding calendar year.

“(B) An estimate of the amount of savings for
the Department of Defense associated with the
restructuring that is expected to be achieved on
defense contracts.

“(2) An identification of any business com-
bination for which the Secretary has paid re-

“(7)(A)” and inserting in
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structuring costs under section 2324 of this title
during the preceding calendar year and, for
each such business combination—

““(A) the supporting rationale for allowing
such costs;

““(B) factual information associated with the
determination made under subsection (a) with
respect to such costs; and

“(C) a discussion of whether the business
combination would have proceeded without the
payment of restructuring costs by the Secretary.

““(3) For business combinations of major de-
fense contractors that took place during the
year preceding the year of the report—

““(A) an assessment of any potentially adverse
effects that the business combinations could
have on competition for Department of Defense
contracts (including potential horizontal effects,
vertical effects, and organizational conflicts of
interest), the national technology and industrial
base, or innovation in the defense industry; and

““(B) the actions taken to mitigate the poten-
tially adverse effects.

‘“(c) DEFINITION.—INn this section, the term
‘business combination’ includes a merger or ac-
quisition.””

(2) The table of sections at the beginning of
such chapter is amended by inserting after the
item relating to section 2324 the following new
item:

‘2325. Restructuring costs.”’.

(b) GAO REPORTS.—(1) Not later than April 1,
1998, the Comptroller General shall—

(A) in consultation with appropriate officials
in the Department of Defense—

(i) identify major market areas affected by
business combinations of defense contractors
since January 1, 1990; and

(ii) develop a methodology for determining the
savings from business combinations of defense
contractors on the prices paid on particular de-
fense contracts; and

(B) submit to the congressional defense com-
mittees a report describing, for each major mar-
ket area identified pursuant to subparagraph
(A)(i), the changes in numbers of businesses
competing for major defense contracts since Jan-
uary 1, 1990.

(2) Not later than December 1, 1998, the Comp-
troller General shall submit to the congressional
defense committees a report containing the fol-
lowing:

(A) Updated information on—

(i) restructuring costs of business combina-
tions paid by the Department of Defense pursu-
ant to certifications under section 818 of the Na-
tional Defense Authorization Act for Fiscal
Year 1995, and

(ii) savings realized by the Department of De-
fense as a result of the business combinations
for which the payment of restructuring costs
was so certified.

(B) An assessment of the savings from busi-
ness combinations of defense contractors on the
prices paid on a meaningful sample of defense
contracts, determined in accordance with the
methodology developed pursuant to paragraph
(1)(A)(ii), as well as a description of the meth-
odology.

(C) Any recommendations that the Comptrol-
ler General considers appropriate.

(3) In this subsection, the term ‘“‘business com-
bination”’ has the meaning given that term in
section 2325(c) of title 10, United States Code, as
added by subsection (a).

(c) EFFECTIVE DATE.—Section 2325(a) of title
10, United States Code, as added by subsection
(a), shall apply with respect to business com-
binations that occur after the date of the enact-
ment of this Act.

(d) REPEAL OF SUPERSEDED PROVISIONS.—Sub-
sections (a) and (g)(3) of section 818 of the Na-
tional Defense Authorization Act for Fiscal
Year 1995 (10 U.S.C. 2324 note) are repealed.
SEC. 805. INCREASED PRICE LIMITATION ON PUR-

CHASES OF RIGHT-HAND DRIVE VE-
HICLES.

Section 2253(a)(2) of title 10, United States
Code, is amended by striking out *‘$12,000"” and
inserting in lieu thereof **$30,000"".
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MULTIYEAR PROCUREMENT CON-
TRACTS.

(a) REQUIREMENT FOR AUTHORIZATION BY LAW
IN ACTS OTHER THAN APPROPRIATIONS ACTS.—
(1) Subsection (i) of section 2306b of title 10,
United States Code, is amended by adding at the
end the following new paragraph:

““(3) In the case of the Department of Defense,
a multiyear contract in an amount equal to or
greater than $500,000,000 may not be entered
into for any fiscal year under this section unless
the contract is specifically authorized by law in
an Act other than an appropriations Act.”’.

(2) Paragraph (3) of section 2306b(i) of title 10,
United States Code, as added by paragraph (1),
shall not apply with respect to a contract au-
thorized by law before the date of the enactment
of this Act.

(b) CODIFICATION OF ANNUAL RECURRING
MULTIYEAR PROCUREMENT REQUIREMENTS.—(1)
Such section is further amended by adding at
the end the following new subsection:

“() VARIOUS ADDITIONAL REQUIREMENTS
WITH RESPECT TO MULTIYEAR DEFENSE CON-
TRACTS.—(1)(A) The head of an agency may not
initiate a contract described in subparagraph
(B) unless the congressional defense committees
are notified of the proposed contract at least 30
days in advance of the award of the proposed
contract.

““(B) Subparagraph (A) applies to the follow-
ing contracts:

“(i) A multiyear contract—

“(1) that employs economic order quantity
procurement in excess of $20,000,000 in any one
year of the contract; or

“(11) that includes an unfunded contingent li-
ability in excess of $20,000,000.

“(if) Any contract for advance procurement
leading to a multiyear contract that employs
economic order quantity procurement in excess
of $20,000,000 in any one year.

““(2) The head of an agency may not initiate
a multiyear contract for which the economic
order quantity advance procurement is not
funded at least to the limits of the Government’s
liability.

““(3) The head of an agency may not initiate
a multiyear procurement contract for any sys-
tem (or component thereof) if the value of the
multiyear contract would exceed $500,000,000
unless authority for the contract is specifically
provided in an appropriations Act.

““(4) The head of an agency may not terminate
a multiyear procurement contract until 10 days
after the date on which notice of the proposed
termination is provided to the congressional de-
fense committees.

““(5) The execution of multiyear contracting
authority shall require the use of a present
value analysis to determine lowest cost com-
pared to an annual procurement.

““(6) This subsection does not apply to the Na-
tional Aeronautics and Space Administration or
to the Coast Guard.

“(7) In this subsection, the term ‘congres-
sional defense committees’ means the following:

““(A) The Committee on Armed Services of the
Senate and the Subcommittee on Defense of the
Committee on Appropriations of the Senate.

“(B) The Committee on National Security of
the House of Representatives and the Sub-
committee on National Security of the Commit-
tee on Appropriations of the House of Rep-
resentatives.”’

(2) The amendment made by paragraph (1)
shall take effect on October 1, 1998.

(c) TECHNICAL AND CONFORMING AMEND-
MENTS.—Such section is further amended as fol-
lows:

(1) Subsection (a) is amended—

(A) by striking out ‘““finds—"" in the matter
preceding paragraph (1) and inserting in lieu
thereof ‘“finds each of the following:”
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(B) by capitalizing the initial letter of the first
word in each of paragraphs (1) through (6);

(C) by striking out the semicolon at the end of
paragraphs (1) through (4) and inserting in lieu
thereof a period; and

(D) by striking out ‘‘; and’” at the end of
p.aléjagraph (5) and inserting in lieu thereof a pe-
riod.

(2) Subsection (d)(1) is amended by striking
out ““paragraph (1)’ and inserting in lieu there-
of “‘subsection (a)”".

(3) Subsection (i)(1) is amended by striking
“five-year’” and inserting in lieu thereof *‘fu-
ture-years”.

SEC. 807. AUDIT OF PROCUREMENT OF MILITARY
CLOTHING AND CLOTHING-RELATED
ITEMS BY MILITARY INSTALLATIONS
IN THE UNITED STATES.

(a) AuDIT REQUIREMENT.—Not later than Sep-
tember 30, 1998, the Inspector General of the De-
partment of Defense shall perform an audit of
purchases of military clothing and clothing-re-
lated items in excess of the micro-purchase
threshold by military installations during fiscal
years 1996 and 1997 to determine the extent to
which such installations procured military
clothing and clothing-related items in violation
of the Buy American Act (41 U.S.C. 10a et seq.)
during those fiscal years.

(b) INSTALLATIONS TO BE AUDITED.—The
audit under subsection (a)—

(1) shall include an audit of the procurement
of military clothing and clothing-related items
by a military installation of each of the Army,
Navy, Air Force, and Marine Corps; and

(2) shall not cover procurements of clothing
and clothing-related items by the Defense Logis-
tics Agency.

(c) DEFINITION.—The term ‘“‘micro-purchase
threshold”’ has the meaning provided by section
32(f) of the Office of Federal Procurement Policy
Act (41 U.S.C. 428(f)).

(d) REPORT.—Not later than October 31, 1998,
the Inspector General of the Department of De-
fense shall submit to Congress a report on the
Eeﬁults of the audit performed under subsection

a).

SEC. 808. LIMITATION ON ALLOWABILITY OF COM-
PENSATION FOR CERTAIN CONTRAC-
TOR PERSONNEL.

(a) CERTAIN COMPENSATION NOT ALLOWABLE
AS COSTS UNDER DEFENSE CONTRACTS.—(1) Sub-
section (e)(1) of section 2324 of title 10, United
States Code, is amended by adding at the end
the following:

““(P) Costs of compensation of senior execu-
tives of contractors for a fiscal year, regardless
of the contract funding source, to the extent
that such compensation exceeds the benchmark
compensation amount determined applicable for
the fiscal year by the Administrator for Federal
Procurement Policy under section 39 of the Of-
fice of Federal Procurement Policy Act (41
U.S.C. 435).”

) Subsection () of such section is amended
by adding at the end the following:

““(4) The term ‘compensation’, for a year,
means the total amount of wages, salary, bo-
nuses and deferred compensation for the year,
whether paid, earned, or otherwise accruing, as
recorded in an employer’s cost accounting
records for the year.

““(5) The term ‘senior executive’,
to a contractor, means—

“(A) the chief executive officer of the contrac-
tor or any individual acting in a similar capac-
ity for the contractor;

“(B) the four most highly compensated em-
ployees in management positions of the contrac-
tor other than the chief executive officer; and

““(C) in the case of a contractor that has com-
ponents which report directly to the contractor’s
headquarters, the five most highly compensated
employees in management positions at each such
component.

““(6) The term ‘fiscal year’ means a fiscal year
established by a contractor for accounting pur-
poses.”

(b) CERTAIN COMPENSATION NOT ALLOWABLE
As COSTs UNDER NON-DEFENSE CONTRACTS.—(1)
Subsection (e)(1) of section 306 of the Federal
Property and Administrative Services Act of 1949
(41 U.S.C. 256) is amended by adding at the end
the following:

“(P) Costs of compensation of senior execu-
tives of contractors for a fiscal year, regardless
of the contract funding source, to the extent
that such compensation exceeds the benchmark
compensation amount determined applicable for
the fiscal year by the Administrator for Federal
Procurement Policy under section 39 of the Of-

with respect
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fice of Federal
U.S.C. 435).”.

(2) Such section is further amended by adding
at the end the following:

““(m) OTHER DEFINITIONS.—InN this section:

“(1) The term ‘compensation’, for a fiscal
year, means the total amount of wages, salary,
bonuses and deferred compensation for the fis-
cal year, whether paid, earned, or otherwise ac-
cruing, as recorded in an employer’s cost ac-
counting records for the fiscal year.

““(2) The term ‘senior executive’, with respect
to a contractor, means—

““(A) the chief executive officer of the contrac-
tor or any individual acting in a similar capac-
ity for the contractor;

“(B) the four most highly compensated em-
ployees in management positions of the contrac-
tor other than the chief executive officer; and

“(C) in the case of a corporation that has
components which report directly to the cor-
porate headquarters, the five most highly com-
pensated individuals in management positions
at each such component.

““(3) The term ‘benchmark corporation’, with
respect to a fiscal year, means a publicly-owned
United States corporation that has annual sales
in excess of $50,000,000 for the fiscal year.

‘“(4) The term ‘publicly-owned United States
corporation’ means a corporation organized
under the laws of a State of the United States,
the District of Columbia, the Commonwealth of
Puerto Rico, or a possession of the United States
the voting stock of which is publicly traded.

““(5) The term ‘fiscal year’ means a fiscal year
established by a contractor for accounting pur-

oses.”.

(2) The table of sections in section 1(b) of such
Act is amended by adding at the end the follow-
ing:

““Sec. 39. Levels of compensation of certain con-
tractor personnel not allowable as
costs under certain contracts.”

(d) REGULATIONS.—Regulations implementing
the amendments made by this section shall be
published in the Federal Register not later than
the effective date of the amendments under sub-
section (e).

(e) EFFECTIVE DATE.—The amendments made
by this section shall—

(1) take effect on the date that is 90 days after
the date of the enactment of this Act; and

(2) apply with respect to costs of compensation
incurred after January 1, 1998, under covered
contracts entered into before, on, or after the
date of the enactment of this Act.

(f) EXCLUSIVE APPLICABILITY.—Notwithstand-
ing any other provision of law, no other limita-
tion in law on the allowability of costs of com-
pensation of senior executives under covered
contracts shall apply to such costs of compensa-
tion incurred after January 1, 1998.

g) DEFINITIONS.—In this section:
1) The term ‘‘covered contract” has the
meaning given such term in section 2324(l) of
title 10, United States Code, and section 306(l) of
the Federal Property and Administrative Serv-
ices Act of 1949 (41 U.S.C. 256(1)).

(2) The terms “‘compensation’ and ‘‘senior ex-
ecutive’”” have the meanings given such terms in
section 2324(l) of title 10, United States Code,
and section 306(m) of the Federal Property and
Administrative Services Act of 1949.

SEC. 809. ELIMINATION OF CERTIFICATION RE-
QUIREMENT FOR GRANTS.

Section 5153 of the Drug-Free Workplace Act
of 1988 (Public Law 100-690; 102 Stat. 4306; 41
U.S.C. 702) is amended—

(1) in subsection (a)—

(A) in paragraph (1), by striking out ‘*has cer-
tified to the granting agency that it will”’ and
inserting in lieu thereof “‘agrees to’’; and

(B) in paragraph (2), by striking out “‘certifies
to the agency’” and inserting in lieu thereof
‘‘agrees’’; and

(2) in subsection (b)(1)—

(A) by striking out subparagraph (A);

(B) by redesignating subparagraphs (B) and
(C) as subparagraphs (A) and (B), respectively;
and

(C) in subparagraph (A), as so redesignated,
by striking out ‘‘such certification by failing to
carry out”.

SEC. 810. REPEAL OF LIMITATION ON ADJUST-
MENT OF SHIPBUILDING CON-
TRACTS.

(a) REPEAL.—(1) Section 2405 of title 10, Unit-
ed States Code, is repealed.

(2) The table of sections at the beginning of
chapter 141 of such title is amended by striking
out the item relating to section 2405.

Procurement Policy Act (41
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(b) APPLICABILITY.—(1) Except as provided in
paragraph (2), the repeal made by subsection (a)
shall be effective with respect to claims, requests
for equitable adjustment, and demands for pay-
ment under shipbuilding contracts that have
been or are submitted before, on, or after the
date of the enactment of this Act.

(2) Section 2405 of title 10, United States Code,
as in effect immediately before the date of the
enactment of this Act, shall continue to apply to
a contractor’s claim, request for equitable ad-
justment, or demand for payment under a ship-
building contract that was submitted before
such date if—

(A) a contracting officer denied the claim, re-
quest, or demand, and the period for appealing
the decision to a court or board under the Con-
:cjract Disputes Act of 1978 expired before such

ate;

(B) a court or board of contract appeals con-
sidering the claim, request, or demand (includ-
ing any appeal of a decision of a contracting of-
ficer to deny the claim, request, or demand) de-
nied or dismissed the claim, request, or demand
(or the appeal), and the action of the court or
board became final and unappealable before
such date; or

(C) the contractor released or releases the
claim, request, or demand.

SEC. 811. ITEM-BY-ITEM AND COUNTRY-BY-COUN-
TRY WAIVERS OF DOMESTIC SOURCE
LIMITATIONS.

(a) ITEM-BY-ITEM AND COUNTRY-BY-COUNTRY
IMPLEMENTATION OF CERTAIN WAIVER AUTHOR-
ITY.—Section 2534 of title 10, United States
Code, is amended by adding at the end the fol-
lowing new subsection:

(i) IMPLEMENTATION OF CERTAIN WAIVER AU-
THORITY.—(1) The Secretary of Defense may ex-
ercise the waiver authority described in para-
graph (2) only if the waiver is made for a par-
ticular item listed in subsection (a) and for a
particular foreign country.

““(2) This subsection applies to the waiver au-
thority provided by subsection (d) on the basis
of the applicability of paragraph (2) or (3) of
that subsection.

““(3) The waiver authority described in para-

graph (2) may not be delegated below the Under
Secretary of Defense for Acquisition and Tech-
nology.
““(4) At least 15 days before the effective date
of any waiver made under the waiver authority
described in paragraph (2), the Secretary shall
publish in the Federal Register and submit to
the congressional defense committees a notice of
the determination to exercise the waiver author-
ity.

““(5) Any waiver made by the Secretary under
the waiver authority described in paragraph (2)
shall be in effect for a period not greater than
one year, as determined by the Secretary.”’

(b) EFFECTIVE DATE.—Subsection (i) of section
2534 of such title, as added by subsection (a),
shall apply with respect to—

(1) contracts and subcontracts entered into on
or cg:lfter the date of the enactment of this Act;
an

(2) options for the procurement of items that
are exercised after such date under contracts
that are entered into before such date if the op-
tion prices are adjusted for any reason other
than the application of a waiver granted under
subsection (d) of such section 2534, on the basis
of the applicability of paragraph (2) or (3) of
that subsection.

Subtitle B—Acquisition Assistance Programs
SEC. 821. ONE-YEAR EXTENSION OF PILOT MEN-
TOR-PROTEGE PROGRAM.

(a) ONE-YEAR EXTENSION OF PILOT MENTOR-
PROTEGE PROGRAM.—Section 831(j) of the Na-
tional Defense Authorization Act for Fiscal
Year 1991 (10 U.S.C. 2302 note) is amended—

(1) in paragraph (